Minizine des Affaies indssnnes el Minisior of Indian Afliss and
chy Hord canacion of nborioculeur [Goieal Hariborm Denvelogsmend and Fedaral inforiocuio
aupris des Milis of des Indiens non inscils b hadtia and Mon-Ssus indisns

Diswi, Canmdiy K14 0HE

Dear Promicr Handhoy:

Thank you for your latter of Seplombor 13, 2005, conceming (e onRgoshg HCCess
and benefils negotiaions between tha Mackenzie Gas Projec proponants snd
Aboriginal organizations in the Nortwest Termilores,

| would Tike o take this opportunity 1o comvey o you, Aboriginal leaders, and

olher Interestiod parties the Government of Canada’s position on the reports of o o
proposal 1o develop tax-Tike mechanisms as a means of generaling annual revenues
from assels associated with the proposed Mackenzie Gas Project.

On behall of the Governmenl of Canada, | must stale unequivocally thal such a
proposal s incompatible with the jurisdictional authorities currently in place in setiomend
arvas in o Norbwes! Temilodes, In tha absence of a soll government agreement, the
only govemment authorized 1o develop laxation regimes applicable 1o thoso areas is the
governmant of the Horlbwes] Terfodes,

| uncherstand the objectives thal Aboriginal leaders have articulated of generating
annual revenues 1o fund community infrastructura and sorvices. However, il ks
inappropriale o pursue this objeciive by proposing taxdike schemes directly linked 1o
ihe Mackenzie Gas Projecl. Further, | have been informed thal coraln parlies havo
idontified the Firsf Nations Fiscal and Statisfical Management Act (Bill C-20) as tho
Iegislalive authority to suppor the taxation schema,

e

The intent of this Act ks not to grant jurisdiction 1o a First Nation organization in the
absence of a seil govemnment agreement. It ks our position thal First Nations taxation
mmmmmmmmmmmm

I am hopeful that Aboriginal organtzations will considor the risks of continuing 1o
advocals an unworkable schomeo and that access and bonefits discussions will advance
mﬁdr.hmﬂqmmﬁ:ﬂmdhﬂnﬂhﬁhﬁﬂmmﬁu in the curront
eonbed,

The Govemment of Canada is of the view that the Mackenzke Gas Project has
mmmmwmmwhm The
muhﬂmﬂmmﬂnmuwmﬂwmuﬂw
revenues fof the benafit of all northemers and Canadians. In suppost of this viow, my
Mmmlmmmwmﬁmwmmﬁdhunm
dmwmmmmﬂmwmmmm
ta establish 5 $500 million fund to offsel socio-economic impacts from the proposed
projoct. MMW.MMMWMW—mﬂ

noriham pricdtes.

I chosing, whila | recognize thal many challenges ramain to bo ovorooma, you
mnhaamnﬂulmy:uppmmﬂmnmﬁ:nummpmummm

pariing S1g0s.
Yours sincenely,
The Honourabée Andy Scott, P.C. M.P.
Minister of Indian Afiairs and Norlhem Development
Drisdritwition

The Honourable Anne McLellan, P.G., M.P.
Tha Honourable Ethel Blondin-Andrew, P.C., M.P.



