Key Monthly Trade Indicators

(January 2005)
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%: Canada’s merchandise exports fell, Exports 35,884 1.6 11.3
while imports increased, resulting in - Exports to U.S. 29,492 2.3 11.9
a lower trade surplus with the world
for the month. Imports 31,878 1.9 16.9
- Imports from U.S. 21,418 0.3 121
% Similarly, Canada’s trade balance
with the U.S. fell. Trade Balance* 4,006| 5209 4,979
- Balance with U.S.* 8,074| 8833| 7,260
%' The Canadian dollar in terms of the
U.S. dollar was down in value for Commodity Prices™ 153.8 1.1 13.8
the month.
Canadian Dollar (US¢)* 80.6 83.2 75.5
Export Prices*** 105.7 -0.6 2.0
Import Prices*** 92.9 1.5 0.3

*  Data in levels only.
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Trade surpluses grew...

= Canada’s overall trade surplus decreased by
$1.2 billion in January to $4.0 billion.

January’s monthly surplus with the
U.S. contracted by $759 million to
$8.1 billion.

.. and the value of the Canadian
dollar dropped.

. The Canadian dollar decreased by US2.6¢
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L Canada's Merchandise Trade with India
Canada’s trade deficit with
India widened in the last 1500
Imports\A
decade.
* Canadian merchandise exports to India 1000

rose from $282 million in 1993 to

$764 millions in 2003, an average annual
increase of 10.5 percent.

Millions C$

Exports
» However, imports from India rose even

500 _/\/\//—/
faster, increasing at 14.8 percent ]
annually, from $358 million in 1993 to |1:|73 -101 |:| |:|
$1,420 million in 2003. . -251 252
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* As aresult, Canada’s trade balance with Balance / 652 -659
India deteriorated from a deficit of
$77 million in 1993 to one of -1000
$659 million in 2003. 1993 1995 1997 1999 2001 2003

But, trade with India accounts

for a small share of Canada’s
overall trade

Source: Compilations based on Statistics Canada data

India's Share of Canadian Merchandise
e The share of Canadian exports to India Trade




The pace of grow
GDP capita has accelerated in
recent years.

* Real GDP per capita grew by an average of
3.6 percent per year during 1980-2000. In
2001-2003, growth accelerated to
4.3 percent, compared to 7.5 percent in
China and 1.2 percent in Canada.

* According to projections by Goldman
Sachs, GDP per capita is expected to triple
by 2020, nearing 25 percent of Canada’s
level.

* India provides a large reservoir of skilled-
knowledge workers and is a source of raw
materials. As well, it is an attractive market
in which to invest and to offer expertise.

Services account for a growing
share of the economy.

» The share of the services sector in India’s
economy expanded from 37 percent of
nominal GDP in 1981 to more than 50
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In 2003, Canada’s exports

to India were concentrated

in 10 main products.

* The top-10 Canadian exports to
India represented 96 percent of
exports in 2003.

* Exports of paper, agriculture and
mining & oil together accounted
for 65 percent of Canada’s
exports to India that same year.

» Computer & electronics and
transportation equipment also
held a significant share
(17 percent).

* The top-5 exports all recorded
important increases between

Top Ten Canadian Exports to

Paper Manufacturing

Agriculture

Mining and Oil

Computer and
Electronics

Transportation
Equipment

Machinery
Manufacturing

Primary Metal

India in 2003
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Clothing is a major
Canadian import from
India.

* Ninety percent of Canadian
imports from India were among
the top-10 products imported.
Moreover, imports increased in
all of these 10 products between
1993 and 2003.

* Imports of clothing accounted
for nearly one-third of imports
from India in 2003. Imports of
chemicals were also important,
up 10-folds from 1993 to 2003
when their share reached

Top Ten Canadian Imports from

India in 2003 Share
$ Millions 2003
0 100 200 300 400
. 4244 299
Clothing 131.1 < 1993 y\
] 210.6 2003 148

Chemicals 21.6

F 112.9 8.0
Food 20.1
. : 110.5 7.8
Textile Product Mills F
Miscellaneous 106.4 7.5
Manufacturing | |12.0
S 94.8 6.7
Textile Mills m

Fabricated Metal 6.0

Product

. 38.9 2.7
Agricultural products . 22.2
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a-India™Trade Linkage

Canada-India trade linkages
are still weak.

o Canada's Foreign Direct Investment
 The stock of Canadian direct

investment (DIA) in India increased (FDI) in India
from 94 million in 1990 to
144 million in 2002. 300
* India's FDI in Canada also 250 —
increased from $18 million in 1999
to $29 million in 2002. 200 _
= 150
India is an important = 00
market for electrical power .
consumption
0 L L | L1 L

« India is the world’s 7" largest 1990 1992 1994 1996 1998 2000 2002

market for electrical power
consumption.
» Canada’s investments in India are

Source: Compilations based on Statistics Canada data
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Quebec and Saskatchewan
account for half of Canada’s
merchandise exports...

* Quebec accounted for about
30 percent of Canadian
merchandise exports to India in
2003.

* Saskatchewan was the second
largest exporter, with a share of
23 percent in 2003, up from
6.5 percent in 1995.

* Ontario accounted for only
13 percent of Canada’s
merchandise exports to India in
2003, a share nearly 12 percentage
points smaller than in 1995.

* British Columbia's export share
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Canada's Merchandise Exports to India by
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Canada's Merchandise Imports from India
by Province

. Q. g Alberta
... while Ontario is 2.2%

Canada’s largest importer
. . Quebec
of merchandise from India. il

Ontario

49.0%

* In 2003, Ontario accounted for
almost half of Canadian
merchandise imports from India, up Others
from 41 percent in 1995. 3.0%

2003

British
Columbia
* Meanwhile Quebec’s share fell 11.5%
from 41 percent in 1995 to
34 percent in 2003.

* British Columbia’s share also Alberta
dropped, from about 15 percent in 1.0%
1995 to 12 percent in 2003.




