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Highlights

y: Exportsrose 1.2% in October to $30.7

billion, whileimportsincreased for the
ninth month in arow (0.7%). Theresult
was an increase in the merchandise trade
balance by $0.2 billion to $2.7 billion.

»: Both exportsand importsto the U.S.

were up 0.7% . The merchandisetrade
Eulrlpluswnh the U.S. expanded to $5.1
illion

s: TheU.S. wasthe destination for 86.2% of

our mer chandise exports and the sour ce
of 76.3% of our importsin October.

. Commodity pricesfell 2.3% in October,
but are up 14.9% from October of last
year.

> In line with commaodity prices, the

Canadian dollar dlﬁped 1/10 ¢ over
October but nonet eless, isup

Key Monthly Trade Indicators
(October 1999)

% change over

$ millions| previous | previous
month year

Exports 30,698 1.2 7.9
- U.S. exports 26,474 1.6 10.3
Imports 28,028 0.7 4.8
- U.S. imports 21,383 0.7 2.9
Trade Balance* 2,670 2,497 1,705
- U.S. balance* 5,091 4,825 3,226
Commodity Prices** 99.3 -2.3 14.9
Canadian Dollar (US¢)* 68.0 68.1 64.8
Export Prices** 117.1 0.8 0.4
Import Prices** 109.8 -1.7 -6.6

ThisMonth’s Feature Report:

Branch, Industry Canada by Aaron Sydor and
Jennifer Brill, under the direction of Rick Cameron

and Someshwar Rao.

Thelmpact of the Asian Crisison Canadian Exports

Canada
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Exportsresumetheir upward
trend in October

 Total exports were up, driven entirely by
increased exportsto the U.S.

» The merchandise trade surplus widened as
the increase in exports outpaced that of
imports.

Both commodity prices and the
exchange rate weaken

» Commodity prices slipped, falling 2.3%
over the month, yet they remain 14.9%
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Team Canada Sectors exports grew consider ably

» Exports of Automotive and Aerospace & Defence products, two of the largest Team Canada
sectors, are up over 30% for the first nine months of this year compared with the same period last

year.

» Advanced Manufacturing Technologies (AMT) and Environmental Products demonstrated
exceptionally high rates of export growth, in excess of 96% and 117% respectively.

» Somewhat surprisingly, exports of Building Products showed strong growth in the face of
declining commodity prices and continued difficulty in the Asia-Pacific region over the past year.

* Exports of the Plastics sector also performed well, growing 26.3%.
* Industry trade balances (imbalances) reflects the comparative advantages (disadvantages).

» Canada has a strong comparative advantage in Agri-Food, Automotive and Building
Products, but alarge disadvantage in Information and Communication Technologies, Health
and Electrical Power Equipment.

Merchandise Trade,
(Team Canada Sectors)

Exports Imports Balance
Millions Growth Millions Growth Millions
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Thefinancial crisissignificantly Total Exportsto Asia-Pacific
affected exportsto Asia-Pacific...

 Exports from Canadato Asia-Pacific have

Beginning of
) . o 20 »~ Financial Crisis
declined every quarter since the beginning of
the financial crisisin the Asia-Pacific region. 10

0
» The crisis peaked in 1998, with Canadian .. .--
exports to the region declining on average more -10

Per cent Change

than 20%, but the situation has begun to 20
improve in 1999.

¥ Q1 q20s Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
| 1997 1998 1999 |

Source: |ndustry Canada compilations based on Statistics Canada data

..asexportsto all Asia-Pacific Exportsto Asia-Pacific Countries
countriesdeclined Growth in Exports Share of Total
Exports, 1998

L11997-98 M1998-99 YTD

» Canada's exports to aII of the major countn es

2.70
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But, the Asia-Pacific region Geogr aphic Distribution of
accountsfor a small share of Canadian M erchandise Exports

Canadian exports _ _
First Quarter 1997 Third Quarter 1999

o At the onset of the financial crisis, the Asia- 87 4%

Pacific region accounted for less than 10% 81 6%
of Canada’ stotal exports
» The share has dwindled to less than 5%
since that time.
\ Asia-

W&stern Other Asia-
Western Other Pacific Europe 3.1% Pacific

Europe *4%  8.7% 4.9% 4.6%
5.4%

Source: Industry Canada compilations based on Statistics Canada data

Asaresult, total exportswere | mpact of Asian Crisison Total
relatively unaffected Canadian Exports




Our Resource & Resource-Based I mpact of the Asian Crisison Total
exportsfelt the brunt of the Asian Exports by Commodity Type
financial crisis...

» 1998 witnessed the greatest impact of the Asian o 1 Finished

financial crisis on Canadian exports. g
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* During that year, Resource & Resource-Based =

commodity exportsto Asia-Pecific fell by $3.1 o -1

billion, resulting in a2.7% drop in total exportsof & /

these goods. -2 Resource &

Resour ce-Based

* Inrelative terms, thisis almost three times as much .

asthe 1% decline in total Finished Goods exports 1997 1998 1999

attributabl e to the Asian Pacific crisis. * Sept. 1998 to Sept. 1999

o Source: Industry Canada compilations based on Statistics Canada data
» In dollar terms, exports of Finished Goods to

Asia-Pacific fell by $1.8 billion in 1998.

...as exports of these goods Exportsto Asia-Pacific by
account for most of our exportsto Commodity Type
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Exportsof all provinceswere
affected by the Asian financial
crisis...

* In 1998, exports to Asia-Pacific from all
provinces declined.

* Purely in terms of rates of decline, Ontario
and Quebec were affected the most with
dropsin 1998 of 41.2% and 29.3%
respectively.

Percent of Exports going to Asia-Pacific, 1996

B.C. Prairies Ontario Quebec Atlantic
35.8% 14.5% 3.9% 4.7% 8.8%

 But, only asmall percentage (less than 5%)
of exports from these two provinces go to
Asia-Pacific, compared to 36% for B.C.

...but to different degrees
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L anadian-Enor

Growth in Merchandise Exportsto
Asia-Pacific by Region
(Percent)

B 1097 [] 1998

[ 1999

* Sept 1998 to Sept 1999.
Source: |ndustry Canada compilations based on Statistics Canada data

Impact of the Asian Crisisto
Total Exports by Region




