Highlights

%: In October, Canadian merchandise
exports fell more than imports, thus
diminishing Canada’s overall trade
surplus with the world.

%: Merchandise exports to the U.S. also
fell faster than did imports from the
U.S. resulting in a narrowing of
Canada’s trade surplus with the
U.S. in October.

4%4: The Canadian dollar dropped a
further 0.5 US cents over the month,
and is 2.7 US cents below its level of

Key Monthly Trade Indicators
(October 2001)

% change over

. $ previous | previous
millions
month year

Exports 32,373 -1.0 -10.1
- Exports to U.S. 28,196 -1.6 -11.0
Imports 27,466 -0.6 -7.0
- Imports from U.S. 20,275 -0.6 -9.0
Trade Balance* 4,178 4,311 5,700
- Balance with U.S.* 7,192 7,525 8,582
Commodity Prices** 89.3 -10.3 -23.5
Canadian Dollar (US¢)* 62.9 63.4 65.7
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Trade balances fall ... :
35,
. The overall trade surplus fell by " 30 i
$133 million to $4.2 billion in October. é i
Q25 |
> The monthly surplus with the U.S. !
also contracted over the month. The 20 !
balance dropped $333 million to just !
below $7.2 billion in October. 15
* Monthly trade balances with all other major 7.5
trading partners remain in deficit. Our
deficit with the EU expanded $31 million to g 5
just over $1.3 billion for October, while the IE
balance with Japan increased $65 million to
a $149 million deficit.
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Note: All values presented in this special report are in U.S. dollars

U.S.-Canada Trade

U.S.-Canada trade has more USS$ Billions
than doubled over the 1990s

400
» More the $1 billion in trade crosses the
U.S.-Canada border every day.
300
* In 1990, exports to Canada amounted to
close to $83 billion dollars and increased to
$176 billion in 2000, an average annual
growth of §%. 200

* Imports from Canada, on the other hand,
grew by close to 10% per year in the 1990s,



Canada is the U.S.'s most
important destination for
exports...

e In 2000, Canada took 23% of total
U.S. exports, by far the largest
share among all countries - twice
that of Mexico and three-times that
of Japan.

...and greatest source of
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Top-5 Destinations for U.S. Exports, 2000
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Top-5 Sources of U.S. Imports, 2000
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Canada is the most
important export
destination for 37 of 50
U.S. states

» For 37 U.S. states, Canada is the
most important market for exports.

e 18 states send more than 30% of
their exports to Canada.

Much of U.S. - Canadian
trade is intra-corporate
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Canada's Share of U.S. State Global Exports
(%) and Rank as an Export Market
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Truck Crossings at the Canada-U.S. Border

Cross-border truck traffic
has increased substantially
between 1994 and 2000... 4

Millions

e In 1994, close to 5 million trucks 6
crossed the Canada-U.S. border.
By 2000, the number of truck
crossings had increased to 7 5
million, an increase of 40% in just
6 years.
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Truck Crossings by State, 2000

Percent

...but only a few crossing 40
points handle most of the




U.S.-Canada Direct Investment*

US$ Billions
250
Canada-U.S. direct investment
has also grown rapidly over the
200
1990s
* (Canadian direct investment in the U.S. 150

increased at an average annual rate of
13.1% over the 1990s - significantly faster
than trade, reaching $100 billion in 2000.
100
e In 2000, the U.S. had $126 billion invested
in Canada, compared to less than $70
billion in 1990. 50
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U.S. FDI Stock, 2000
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