Key Monthly Trade Indicators

(August 2003)
. . % change over
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. Export 31,938 -3.8 9.2
4%: Imports fell more than exports in xém ‘e‘t o U 2651 o o
August so Canada’s overall B ' - ~
merchandise trade surplus with the
WOl‘ld Widelled. Imports 26,717 -5.9 -13.0
- Imports from U.S. 18,954 -4.0 -14.0
%: Canada’s trade balance with the .
U.S. deteriorated for the month. Lot e Sl BT
- Balance with U.S.* 7,628 8,124 7,365
%: The Canadian dollar was up in
August’ gaining US 1.0¢ during the Commodity Prices™* 120.3 1.5 20.0
month.
Canadian Dollar (US¢)* 72.2 71.2 64.2
Export Prices*** 105.9 0.8 -0.8
Import Prices*** 97.4 0.6 -9.3

*  Data in levels only.

** Index (1982-90 = 100)

*** Index 1997 = 100

Source: DFAIT compilations based on Statistics Canada data.
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The trade surplus increases...

* The overall Canadian trade surplus climbed
by $428 million in August, to $5.2 billion.

However, August’s monthly surplus
with the U.S. fell by $497 million to
$7.6 billion.

* The trade deficits with the EU (up $610
million) and Japan (up $117 million)
expanded.

... as does the value of the Canadian
dollar

* The Canadian dollar gained value in August
(up US1.0¢), after falling US3.0¢ the
previous month. It closed the month at
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World Trade in Agriculture Products

World merchandise trade in
Annual Percentage Change (1980-2001)

agriculture products slowed
dramatically during the 1990s.

* Between 1990 and 2001, the growth in
World trade in agriculture products
was, on average, 3 percent, which was
only one third of the rate recorded
during the second half of the 1980s.

— The value of World trade in

agriculture products in 2001 was 2
USS$ 547 billion.
e Between 1990 and 2001, the share of
agriculture products in World 1980-85 1985-90 1990-01

merchandise trade declined.
Source: International Trade Statistics 2002, World Trade Organization.

— In 2001, for all agricultural . .
products, the share was 9.1 percent, Share of Agriculture Products in World

down from 12.2 percent in 1990. Merchandise Trade (percent)

— For food, it fell from 9.3 percent in -
1990 to 7.3 percent in 2001. 12.2 S Fonculture Products

Raw Materials

— Similarly, for agricultural raw
materials the share dropped from 93
2.9 percent to 1.8 percent.

9.1
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Western Europe and#Asia are
net importers of agriculture
products, while North
America and Latin America
are net exporters.

* Canada is a large net exporter of
agriculture products. In 2001, the
value of Canada’s export of
agriculture products was US$ 33.6
billion, while our imports were
USS 15.6 billion.

» Canada’s trade surplus in agriculture
products increased from
USS$ 13.2 billion in 1990 to
US$ 18.0 billion in 2001.

* The U.S. has a small surplus. Its
export and import values of
agriculture products in 2001 were
US$ 70.0 billion and
US$ 68.4 billion, respectively.

Canada is becoming a more
important player in World
agriculture trade.

Regional Shares of World Trade in Agriculture
Products, 2001 (percent)
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Source: International Trade Statistics 2002, World Trade Organization.

Canada's Export/Import Shares in World
Trade in Agriculture Products (percent)

| B Export B Import |
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Canada’s trade in agrigdlture

products experienced solid Trend in Canadian Trade in Agriculture
growth during the 1990s. Products, 1990-2001 (US$ Billion)
» Canada’s exports of agriculture | W Export M Import | sis

products increased by 50 percent
between 1990 and 2001, while imports
increased more than 70 percent during
the same period.

32.2

» The importance of agriculture products
in total Canadian merchandise exports
declined from 17.5 percent in 1990 to
12.9 percent in 2001. Meanwhile, their
share in total merchandise imports
dropped slightly from 7.7 percent in
1990 to 7.0 percent in 2001.

1990 1995 1999 2000 2001
Canada is the t0p supplier of the Source: International Trade Statistics 2002, World Trade Organization.
U.S. agriculture imports... Major Suppliers of U.S. Imports of
B T e e Agriculture Products, 2001 (percentage shares)
agriculture imports was 31.9 percent in
2001, almost double the share of the 31.9
European Union.

..however, Canada’s exports to
the U.S. grew at a much slower
pace than Mexico’s. 5D
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The Prairie provinces fire important

players in Canadian agriculture
exports.

Saskatchewan, Manitoba and Alberta
contributed 15.6 percent, 10.6 percent and
19.8 percent, respectively, to Canadian
agriculture exports in 2002, much more
than their shares in agriculture GDP.

The trade surplus of agriculture products
for Saskatchewan, Manitoba and Alberta
were CADS 3.7 billion, CADS 1.8 billion
and CADS 3.8 billion, respectively, in
2001.

Ontario and B.C. are large net

importers of agriculture
products...

Ontario and B.C. contributed 57.5 percent
and 13.7 percent, respectively, to Canadian
agriculture imports in 2002.

The trade deficit of agriculture products for
Ontario and B.C. were CADS$ 3.7 billion
and CADS 1.4 billion, respectively, in
2002.

- .
roaucts

Regional Distribution of Trade in
Agriculture Products, 2002 (percent)

| m Export m Import|

57.5

31.9

19.8

15.
13.1 14.2 - 13.7

B 4.6 64 56

2.2 1.5
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Source: Trade Statistics (online), Agriculture and Agri-Food Canada.
Note: Food products made from agriculture materials are included in
agriculture products.

Regional Distribution of Canadian GDP
Agriculture Sector, 2001-02 (percent)
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Agriculture products are more

important to Prairie
provinces...

The share of the agriculture products in
provincial GDP was 8.0 percent for
Saskatchewan, 6.5 percent for
Manitoba and 3.7 percent for Alberta in
the 2001-02 fiscal year. The national
average was 3.3 percent.

...and are a key export sector for

these provinces.

Shares of agriculture exports in
provincial exports were 35.4 percent for
Saskatchewan, 29.0 percent for
Manitoba and 10.4 percent for Alberta
1 ()() () o he n 10N

Agriculture Share of Provincial GDP
2001-02 (percent)

8.0

Atla. QcC ON MA SA AB BC CA
Source: Farm Income, Financial Conditions and Government
Assistance: Data Book, Agriculture and Agri-Food Canada.
Note: Food products made from agriculture materials are included in
agriculture products.

Agriculture Share of Provincial Exports
2001-02 (percent)

35.4

29.0




Grains, meat and liv@animals

are the top products in
Canadian agriculture exports.

Grains, meat and live animals
contributed 16.9 percent, 16.1 percent
and 8.7 percent, respectively, to total
Canadian agriculture exports in 2001.

The importance of grains in Canadian
agriculture exports declined by about
20 percentage points between 1990
and 2001, while that of meat
increased by 7 percentage points.

Fruits and nuts, beverages and

vegetables are the top
Canadian agriculture imports.

In 2001, the shares of fruits and nuts,
beverages (including spirits and
vinegar) and vegetables in total
Canadian agriculture imports were
10.8 percent, 9.6 percent and

8.3 percent, respectively.

The import share of fruit and nuts

I-,

DAUCTS

Top Products in Agriculture Exports
(percent)

36.6 2001 ™ 1990

HS10 HS02 HS01 HS12 HS07 HS19 HS22

Top Products in Agriculture Imports
(percent)

146 W 2001 M 1990

10.8

9.6 8.8
8.3 =

7.5 7.6
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The U.S. is the pplier of
agriculture product§ie Canada ... Major Suppliers of the Canada's Agriculture

» The U.S. share of Canadian agriculture imports Imports, 2001 (percentage shares)

in 2001 was 63.8 percent, followed by a
12.3 percent share for the European Union. 63.8

...however, Canada is still a large net
exporter of agriculture products to the
U.S.

* (Canada’s exports to the U.S. were
CADS 16.6 billion in 2001, compared with
CADS 12.3 billion of imports during the same
period.

» The U.S. was the destination of 62.6 percent of
Canada’s agriculture exports in 2001.

. . . . u.s. E.U. Mexico Brazil China
Agricultural production is highly
supported and subsidized in many Source: Trade Statistics (online), Agriculture and Agri-Food Canada.
. Note: Food products made from agriculture materials are included in
OECD countries. agriculture products.
Lol sy for il OKCD couiries. producer Support Estimate, Percent
percent in 2001, of Total Production Value, 2001
» Canada’s support is about two thirds of the 59

OECD average and 20 percent below the level
of U.S. support.

* Percentage Producer Support Estimate (PSE) for




In Canada, governmgnts play

an important role in
support of the agriculture
sector...

In 2001-02, government
expenditures in support of the
agriculture sector, measured as a
percentage of the sector’s GDP,
was 16.3 percent.

The percentages were higher in
provinces with proportionately
larger agriculture sectors.

The Prairie provinces

received a higher share of
support than their share of
agriculture output.

About 55 percent of government

expenditures in support of
agriculture in the 2001-02 fiscal

year went to the Prairie provinces.

These three provinces account for
26 percent of Canada’s
agriculture GDP.

s Trade I 'Agricuitﬁr Prod

Government Expenditure as a percent of the
Agriculture Sector GDP, 2001-02

Atla. Qc ON MA SA AB BC CA

Source: Farm Income, Financial Conditions and Government
Assistance: Data Book, Agriculture and Agri-Food Canada.
Note: Food products made from agriculture materials are included in agriculture products.

Provincial Share of Government Expenditure in
Support of Agriculture, 2001- 02
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