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3-mth Corp. paper (%)*
Long bond yield (%)*
Canadian dollar (US¢)*

2.30
4.46

75.48

2.37
4.61

  75.48 

2.91
5.02

65.72

January
February 18*** 2004 2003

Real Gross Domestic Product (GDP) 
remained flat in November, after rising 
0.1% in October.

Employment rose 15,000 in January and 
220 ,000  in  the  las t  f ive  months .             
The unemployment rate was unchanged 
from December at 7.4%. 

Canada's trade surplus soared in 
December by $1.0 billion.  Exports rose 
m o r e  t h a n  i m p o r t s  d e s p i t e  t h e 
appreciation of the Canadian dollar.

In the United States (U.S.), advance 
estimates showed that the economy grew 
4.0% (annualized) in the fourth quarter 
after growing 8.2% in the third, but the 
recovery remains jobless so far.

The Bank of Canada is widely expected to 
reduce interest rates further on March 2, 
in light of weaker-than-projected domestic 
demand and low inflation.

*Data in levels only – % change not reported
**Canada Mortgage and Housing Corporation
***Bank of Canada's Weekly Financial Statistics
All other data from Statistics Canada
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Economic activity remained subdued in November...
Output was essentially unchanged in November, following a rise of 0.1% in October.  Despite this 
weakness, real GDP (at basic prices) in October and November was up 2.6% (annually) from 
third-quarter levels, which had been depressed by the power blackout in August.  This followed a rise of 
1.5% in the third quarter.  In the first 11 months of 2003, output was up 1.7% from its 2002 level.

...with growth stalling in both the goods and services sectors
Output in the goods sector was unchanged in November following a decline of 0.1% in October.         
The appreciation of the Canadian dollar continued to take its toll on manufacturing, leaving output 
unchanged.  Construction was up on increased activity in the residential sector.  A sharp fall-back in 
diamond production lowered mining output, completely offsetting the rise in utilities induced by 
colder-than-normal temperatures.  The latter factor also contributed to the largest rise in production in 
the energy sector - industries in oil & gas, utilities and transportation - (1.8%) since February 2001.

Output in the services sector was unchanged in November after rising by 0.3% in October.  The largest 
increases were in education and in transportation, as air travel increased.  Lower motor vehicle sales 
caused retail output to fall while a reduction in long distance calls depressed information & cultural 
output.  Finance, insurance & real estate also posted a decline as real estate brokers suffered from a 
drop in activity in the re-sale housing market.
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Consumer spending eased in the fourth 
quarter...                   

Although consumer spending recorded its eighth straight 
quarter of growth of 5.1% (annual rate) gain in the third 
quarter), available indicators point to weaker fourth 
quarter growth. 

Despite dealers' incentives, motor vehicle sales fell 9.5% 
in December, the fifth consecutive monthly decline and  
lowest level in five years.  Fourth quarter vehicle sales 
were off 10.4% from their third quarter level. 

Moreover, following five consecutive quarters of growth, 
including a 3.3% (annual rate) gain in the third quarter, 
average real retail sales for October and November were 
2.1% (annual rate) lower than their third quarter level. 

MEI February 2004

...but early indications for the first quarter of 
2004 look promising                        

Although the 1.6 million vehicles sold in 2003 marked the 
first annual decline in five years, it followed a record 
year.  Moreover, preliminary figures indicate a 1.5% rise 
in the number of new motor vehicles sold in January. 

Employment rose for the fifth straight month in January, 
though the unemployment rate remained at 7.4%.

The consumer confidence index surged to 125.2 in 
January, representing a 4.8 point rebound from its 
December level.
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Business investment rose sharply in the 
third quarter...
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...and rising business confidence bodes well 
for sustained investment growth

Bolstered by a non-financial corporate profits' recovery 
in the third quarter, real investment in plant & 
equipment rose at an annual rate of 13.2%, the fastest 
rate since the fourth quarter of 1999.  This reflected a 
surge of 18.8% in machinery & equipment (M&E) and a 
rise of 4.4% in non-residential construction.

The Business Confidence Index rose by a startling 19.2 
points in the fourth quarter of 2003, reaching the 
highest level in three years at 146.3.  An increasing 
number of respondents felt their firm's finances would 
improve over the next six months and respondents 
displayed the strongest increase in three years in their 
willingness to undertake investment.

Imports of M&E rose 1.1% in December, the second 
occur rence of  back- to-back  gains  in 2003. 
Manufacturing shipments of M&E increased 1.1% in the 
fourth quarter, but fell 3.1% in December, moderating 
the optimism.  



Monthly Housing Indicators
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Housing activity is still going strong...
Residential construction rose 1.0% in November 
following 0.9% growth in October.  Assuming no growth 
in December, residential construction is on track to post 
3.1% growth in the fourth quarter.

Housing starts stood at 195,500 in January.  This figure 
represents a 10.9% drop from its December level and 
follows a 4.9% drop in the fourth quarter. 

Reflecting continued optimism, residential building 
permits posted a 1.5% increase in the fourth quarter. 
This comes on the heels of a 11.4% increase in the third.

Overall, 2003 was a good year.  The value of building 
permits issued was 8.7% higher than in 2002. Housing 
starts increased 7.0% and residential construction 
increased 7.2% on a year-to-date basis.
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*Canada Mortgage and Housing Corporation

...but could decelerate in 2004
House prices have kept their momentum and rose 6.3% 
(year-over-year) in January.  This is higher than their 
average increase for the past three years (5.0%) and five 
years (3.9%).

Low interest rates continue to make home ownership 
attractive.  Moreover, the good performance of the labour 
market in recent months bodes well for personal income 
growth.  However, increases in prices as well as a 
reduction in pent-up demand for new units could slow 
housing activity.
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32,257 33,431 414,305 401,187 1,174 3.6 -3.2
26,490 27,058 346,992 331,064 568 2.1 -4.6
27,812 28,007 356,458 341,382 195 0.7 -4.2
19,391 19,504 254,929 239,200 113 0.6 -6.2
4,445 5,424 57,847 59,805 979
7,099 7,554 92,063 91,864 455

2,521 2,526 30,917 29,321 5 0.2 -5.2
4,687 4,742 49,542 61,271 55 1.2 23.7
2,962 2,893 37,198 34,503 -69 -2.3 -7.2
5,613 5,997 70,232 66,588 384 6.8 -5.2
7,001 7,213 97,302 89,240 212 3.0 -8.3
6,945 7,503 97,030 87,942 558 8.0 -9.4
1,407 1,426 17,670 17,124 19 1.4 -3.1

1,729 1,752 21,783 21,521 23 1.3 -1.2
1,596 1,708 16,527 19,554 112 7.0 18.3

244 240 3,137 3,021 -4 -1.6 -3.7
5,270 5,368 68,874 65,116 98 1.9 -5.5
7,964 8,050 105,866 98,196 86 1.1 -7.2
6,156 6,217 81,450 76,356 61 1.0 -6.3
3,903 3,764 46,420 46,198 -139 -3.6 -0.5

Exports increased more than imports in 
December...

The value of exports rose 3.6% in December, after 
declining 0.5% in the previous month.  Automotive 
products and industrial goods & materials posted the 
strongest gains.  Exports rose in every major trading 
region except the European Union.  Export volumes 
increased 2.9% while export prices edged up 0.7%.    
In 2003, merchandise exports declined 3.2% compared 
to the previous year.

Imports increased 0.7%, following a 1.6% rise in 
November.  Energy product imports soared 7.0%. 
Excluding the European Union, imports from all major 
trading partners posted gains.  The volume of imports 
rose 0.6% and import pr ices were up 0.1%.        
Overall, imports fell 4.2% in 2003.

...resulting in a higher trade surplus
The merchandise trade surplus soared $1.0 billion to 
$5.4 billion in December.  The surplus with the U.S. 
increased $0.5 billion, while the non-U.S. trade deficit 
declined $0.5 billion.  In 2003, Canada's trade surplus 
rose by $2.0 billion to $59.8 billion.  Although the 
Canadian dollar appreciated strongly vis-à-vis the 
U.S. currency, the merchandise trade surplus with the 
U.S. was virtually unchanged in 2003. 

Unit Labour Cost Comparison ($US)

Source: Statistics Canada & U.S. Bureau of Labor Statistics
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Employment increased further in January...
Employment went up by 14,900 in January, bringing job 
gains over the past five months to 220,000.  Full-time 
employment was up 46,800 while part-time employment 
dropped 31,900.  Since January 2003, nearly all 
employment gains have been in full-time positions 
(268,800).

Employment increased for adults (16,200), but declined 
(-1,300) for youth.  On a year-over-year basis, adult 
employment rose by 276,200 while youth only gained 
22,200 jobs.

The participation rate and employment rate were down 
slightly to 67.6% and 62.6%, respectively.  These levels 
remain close to December's levels, the highest recorded 
since the inception of the Labour Force Survey in 1976.

The participation rate of adults aged 55 and over has 
increased steadily since mid-2001, reaching levels 
above 30% since September 2003, the highest 
participation rate since 1980.

...but the unemployment rate remained at 
7.4%

The unemployment rate was unchanged (7.4%) in 
January, as the increase in employment was offset by 
an increase in the labour force.  The unemployment rate 
for adults stayed at 6.1% while the youth unemployment 
rate edged down 0.1 percentage point to 13.9%.
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LABOUR MARKET TRENDS
Industry Overview

Industrial Employment Trends

Goods-producing

Construction
Manufacturing
Services-producing

Transportation*

Educational Services

Agriculture
Natural Resources*
Utilities

Trade

Business/Building

Health Care/Social Assistance

Accommodation & Food
Other Services

Change since
last 

month
last
year

3,982.8 4,015.3 3,997.9 -17.4 15.1 -17.4 -0.4 0.4
348.3 346.5 340.0 -6.5 -8.3 -6.5 -1.9 -2.4
279.0 296.0 292.8 -3.2 13.8 -3.2 -1.1 4.9
122.9 130.7 129.2 -1.5 6.3 -1.5 -1.1 5.1
906.9 957.1 946.1 -11.0 39.2 -11.0 -1.1 4.3

2,325.8 2,285.0 2,289.8 4.8 -36.0 4.8 0.2 -1.5
11,654.3 11,905.4 11,937.6 32.2 283.3 32.2 0.3 2.4
2,459.2 2,477.4 2,483.8 6.4 24.6 6.4 0.3 1.0

773.2 782.2 789.8 7.6 16.6 7.6 1.0 2.1
916.5 956.7 959.6 2.9 43.1 2.9 0.3 4.7
999.8 984.5 1,003.5 19.0 3.7 19.0 1.9 0.4
606.7 637.6 633.5 -4.1 26.8 -4.1 -0.6 4.4

1,055.3 1,061.1 1,057.5 -3.6 2.2 -3.6 -0.3 0.2
1,653.0 1,732.2 1,757.5 25.3 104.5 25.3 1.5 6.3

695.7 717.0 727.9 10.9 32.2 10.9 1.5 4.6
1,000.5 1,029.5 1,012.2 -17.3 11.7 -17.3 -1.7 1.2

705.6 699.6 692.9 -6.7 -12.7 -6.7 -1.0 -1.8
788.7 827.6 819.5 -8.1 30.8 -8.1 -1.0 3.9

FIRE*
Professional/Scientific 

Levels
2003

January
2004

January
2003

December

*Natural Resources: Forestry, Fishing, Mining, Oil & Gas; Transportation includes warehousing; FIRE: Finance, Insurance, Real Estate & Leasing. 

% Change since
last 

month
last
year

(in thousands)
year-to-

date

Information/Culture/Recreation

Public Administration

14.9

6.2

11.5

-2.8

298.5

128.9

77.2

92.4

month-over-month
year-over-year

Employment Growth by Worker Category

Total

Private 
employees

Self-
employed

Public 
sector

January 2004 (thousands)

1998 1999 2000 2001 2002 2003 2004
98

100

102

104

106

108

110

112

114

116
January 1998 = 100

Total
Goods
Services

Employment by Major Sector
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Employment decreased in the Goods sector...
Employment in the Goods sector edged down 17,400 in 
January, following four consecutive monthly increases.  
Construction (-11,000) and Agriculture (-6,500) posted the 
largest declines.

Manufacturing gained 4,800 jobs in January following a 
decline of 1,900 in December.  On a year-over-year basis, 
manufacturing employment declined 36,000, due in part to a 
stronger Canadian dollar.  Over the last year, manufacturing 
job losses have been concentrated in computer and 
electronic products and electrical equipment and appliance 
manufacturing.

...but increased in the Services sector
Employment in Services increased by 32,200 in January, the 
fifth consecutive monthly increase.  On a year-over-year basis, 
the Services sector has gained 283,300 jobs, a 2.4% increase.

The largest gains in January were in Health Care (25,300), 
Professional and Scientific (19,000) and Information, Culture 
and Recreation (10,900).  

Accommodation and Food, Public Administration, Other 
Services, Business and Building and Education Services 
posted job losses. 
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15,935.6 14.9 0.1 298.5 1.9 7.4 0.0 -0.1
220.1 4.5 2.1 2.5 1.1 16.5 -1.5 -1.2
69.3 -0.9 -1.3 1.7 2.5 10.8 0.7 -0.5

438.1 -1.1 -0.3 4.4 1.0 9.7 0.7 0.4
349.7 3.6 1.0 1.1 0.3 10.4 0.5 0.1

3,680.4 -1.5 -0.0 37.6 1.0 9.1 -0.3 0.6
6,303.8 18.0 0.3 117.1 1.9 6.6 -0.1 -0.2

571.1 0.5 0.1 4.6 0.8 5.2 0.2 0.3
487.4 -1.0 -0.2 -0.3 -0.1 5.6 -0.1 -0.1

1,743.3 -8.2 -0.5 48.8 2.9 5.0 0.2 -0.5
2,072.4 1.0 0.0 80.9 4.1 7.3 0.5 -1.0

Provincial Employment and Unemployment Trends

Levels
2004 

January

Change since
last 

month
last
year

LevelsChange since
last month

%(000's)

Change since
last year

%(000's)

Canada

New Brunswick
Quebec
Ontario

Saskatchewan
Manitoba

Alberta
British Columbia

Newfoundland & Labrador
Prince Edward Island
Nova Scotia

Employment (thousands) Unemployment Rate (%)

16.5

10.8
9.7 10.4

9.1

6.6
5.2 5.6 5.0

7.3 7.4

N.&L.
PEI

NS NB
Que

Ont
Man

Sas
k

Alta BC

Can
ad

a

%

Unemployment Rates -- January 2004

1998 1999 2000 2001 2002 2003 2004
98

101

104

107

110

113
January 1998 = 100

B.C.
Prairies
Atlantic

LABOUR MARKET TRENDS
Provincial Overview

Regional employment patterns

1998 1999 2000 2001 2002 2003 2004
98

101
104
107
110
113
116

January 1998 = 100

Ontario
Quebec
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Ontario (18,000), Newfoundland and Labrador (4,500) and 
New Brunswick (3,600) posted the strongest job gains in 
January.  The bulk of the increase in Ontario was in 
Professional, Scientific and Technical Services, Health Care 
and Social Assistance and Trade.  The largest gains in 
Newfoundland and Labrador were posted in Food Processing 
Manufacturing while gains were spread across a number of 
industries in New Brunswick.  Alberta experienced the largest 
decline (-8,200), all in goods-producing industries.

On a year-over-year  bas is ,  a l l  provinces,  except 
Saskatchewan (-0.1%), have posted gains, notably British 
Columbia (4.1%), Alberta (2.9%) and Prince Edward Island 
(2.5%).  

...and the unemployment rate varied in most 
provinces

Unemployment rates increased in most provinces in January, 
notably in Prince Edward Island, Nova Scotia and British 
Columbia.  The unemployment rate edged up in New 
Brunswick due to a labour force increase.

Newfoundland and Labrador posted the largest decline       
(1.5 percentage point to 16.5%).  Other provinces registered 
small changes in their unemployment rates.

Since January 2003, the unemployment rate has gone down in 
most provinces, particularly in Newfoundland & Labrador, 
British Columbia, Alberta and Prince Edward Island, but has 
risen sharply in Quebec.

2004
January

Job gains were concentrated in Ontario, 
Newfoundland and Labrador and New Brunswick...
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Consumer Prices
% Change since 

last
month

last
year

122.9 0.1 1.2
123.7 0.2 1.1
118.7 -0.1 2.2
114.9 0.0 0.9
102.3 -0.2 0.7
142.2 1.0 0.2
117.7 0.1 1.4
125.3 -0.9 -0.1
140.8 0.5 6.7
123.1 0.0 1.5

138.9 2.0 -1.1

135.2 2.7 14.6

114.9 2.6 21.2

169.0 2.9 7.6

Household operations
Clothing & Footwear
Transportation

Energy

All items CPI
Food
Shelter

Alcohol & Tobacco

Health & Personal Care
Recreation, Educ. & Reading

Index
(1992=100)

January 2004

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

0.0

1.0

2.0

3.0

4.0

5.0

-1.0

% change, year-over-year

Excluding 8 most volatile components and indirect taxes
All items

Consumer Price Index

PRICES and FINANCIAL MARKETS
Consumer and Commodity Prices

Commodity Prices ($US basis)

1996 1997 1998 1999 2000 2001 2002 2003 2004
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 Excluding Energy
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Total

Excluding energy

Energy
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Provincial CPI Inflation -- January 2004

Commodity Prices 

Official Target Range: 
1%-3%
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Inflation eased to 1.2% in January...
On a year-over-year basis, the Consumer Price Index 
(CPI) rose 1.2% in January, down from a rise of 2.0% in 
December.  Energy prices were the main factor 
responsible for the fall in inflation.  The CPI surged one 
year ago in January as Ontario's electricity index 
returned to normal levels after a rebate was paid to 
consumers in December 2002.  This surge was not 
matched by an equivalent increase this year.  Excluding 
energy, the CPI rose 1.5% compared to a rise of 1.7% in 
December. 

On a monthly basis (seasonally adjusted), the CPI rose 
0.1% in January following an increase of 0.4% in 
December.  Higher prices for transportation (1.0%) and  
alcohol and tobacco products (0.6%) contributed to the 
increase, while lower prices for food (-0.3%) and shelter 
(-0.2%) exerted some downward pressure. 

In January, the year-over-year increase in commodity 
prices moderated to 14.6% from 18.4% in December.  
On a monthly basis, commodity prices rose 2.7% 
following a 8.6% jump in December.  Excluding energy 
prices, commodity prices increased 2.6% following a 
1.7% rise in December.

...and the "core" rate fell to 1.5%
The "core" rate of inflation, which excludes the eight 
most volatile components and indirect taxes, fell from 
2.2% in December to 1.5% in January, well below the 
midpoint of the 1%-3% official target range.
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PRICES and FINANCIAL MARKETS
Short-term and Long-term Interest Rates

Key Market Rates
(end of 
period)
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Key Lending Rates
(end of 
period)

Prime 
Lending 

Rate 1 year 5 year
Overnight

Rate

spread
against

U.S.

spread
against

U.S.

A positive spread indicates that Canadian rates are above their 
U.S. counterparts. * Bank of Canada's Weekly Financial Statistics 

Mortgage Rate

Short-term Interest Rates

2002 2.75 4.50 4.90 6.70
2003 2.75 4.50 4.75 6.45

August 3.00 4.75 4.55 6.35
September 2.75 4.50 4.55 6.30
October 2.75 4.50 4.55 6.40
November 2.75 4.50 4.75 6.50
December 2.75 4.50 4.75 6.45
January 2.50 4.25 4.30 6.05

Feb. 18* 2.50 4.25 4.30 5.80

2002 2.83 1.50 4.88 0.93
2003 2.66 1.62 4.66 0.39

August 2.80 1.78 4.96 0.42
September 2.64 1.60 4.64 0.48
October 2.71 1.65 4.85 0.54
November 2.73 1.65 4.79 0.54
December 2.66 1.62 4.66 0.39
January 2.37 1.35 4.61 0.39

Feb. 18* 2.30 1.27 4.46 0.41Dec
 5

Dec
 19

Ja
n 7

Ja
n 21

Feb
 4

Feb
 18

2.00

2.25

2.50

2.75

3.00
Canada (daily)
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North American central banks keep interest rates low

North American bond yields trended down in recent months
Long-term yields continued to move downward reflecting expectations that Canada's central bank will 
keep interest rates low.  Long-term yields exhibited some volatility after the Federal Open Market 
Committee meeting on January 28 when the Federal Reserve seemed to indicate that short-term interest 
rates may have to be raised sooner than expected.  Yields on ten-year government bonds have fallen by 
about 33 bps in Canada and 20 bps in the U.S. since November, to 4.5% in Canada and 4.1% in the U.S.

One-year mortgage rates were at 4.3% on February 18, down from 4.75% in December of 2003.  
Five-year mortgage rates have also continued to fall to 5.8% on February 18, from 6.45% in December.

Since last July, the Bank of Canada has cut its overnight rate by a total of 75 basis points (bps) to help 
support economic activity following a series of adverse shocks, such as the August blackout in Ontario, 
BSE scare, an inventory correction and the sharp appreciation of the dollar.  The Bank of Canada is 
expected to cut rates further on March 2 as recent domestic demand indicators were on the soft side.    
On January 28, the U.S. Federal Reserve kept its federal funds rate unchanged at 1.0% and continued to 
perceive risks to growth to be evenly balanced.  The next policy decision is scheduled for March 16.

The rate on 3-month corporate paper in Canada was 2.3% on February 18, down from 2.7% last 
December.  Its U.S. counterpart remained steady at 1.0% on February 18, leading to a narrowing of the 
interest rate differential by 35 bps to 127 bps since December. 

* Bank of Canada's Weekly Financial Statistics 
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PRICES and FINANCIAL MARKETS
Exchange Rates and Stock Prices

The Canadian Dollar
(close)
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Canadian Dollar
$US
vs.

 $CAN

$CAN
vs.

EURO

Key Stock Market Indexes

January
Close

last
month

last
year

index
vs. C-6

(92=100)

yen
vs.

$CAN

8,521 3.7 29.7
154 -0.8 22.2
214 -6.9 60.2
150 -2.3 16.3
146 -7.1 19.1
77 0.2 25.7

139 4.8 32.7
203 -10.8 4.0
69 8.3 37.8
34 34.1 102.1
89 2.6 24.8

173 -2.1 17.9

1,131.1 1.7 32.2
10,488 0.3 30.2

S&P/TSX

S&P 500

% change from

Dow Jones

Financial 
Gold

Utilities
Materials
Industrial

Energy
Metals & Mining

2002 0.6339 78.80 1.483 78.20
2003 0.7713 91.65 1.583 82.08

August 0.7217 87.40 1.556 84.95
September 0.7408 89.23 1.536 84.18
October 0.7584 91.48 1.549 82.83
November 0.7698 92.09 1.558 84.38
December 0.7713 91.65 1.628 82.86
January 0.7548 92.54 1.652 79.83

Feb. 18 0.7548 *90.81 1.678 80.66
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North American stock indices continue to rise

The Canadian dollar falls somewhat in February

Stock markets continued to gain strength into 2004 on optimism about a sustained recovery in corporate 
profits and some good news in the technology sector.  The S&P/TSX closed at 8,699 on February 19, up 
6% so far this year and up 53% from the low of October 9, 2002, but still down 24% from its peak on 
September 1, 2000.  Information technology and telecommunication sub-indexes are the main drivers 
pushing up the index . 

The Dow Jones closed at 10,664 on February 19, up 2% since the start of the year and up 46% from the 
low of October 2002, but still down 9% from its peak on January 14, 2000.

After hitting a ten-year high of US¢78.8 in early January, the Canadian dollar fell sharply and has been 
trading at around US¢75 in recent weeks.  This recent slide reflects the view that the Bank will likely 
reduce interest rates further to help accelerate the pace of economic growth, while interest rates in the 
U.S. are expected to remain steady.  On February 19, the dollar closed at US¢75.16.  Since the start of 
2003, the Canadian dollar has risen by about US12 cents (19%).   

Since the start of this year, the Canadian loonie has lost some ground against other major currencies, 
depreciating 3% against the Japanese yen and the euro.

* Bank of Canada's Weekly Financial Statistics
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THE UNITED STATES ECONOMY

U.S. Consumer Price Inflation
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U.S. Economic Trends
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Real GDP is estimated to have grown at 4.0% (annual rate) in the fourth quarter of 2003, after soaring by 8.2% in the third 
quarter, the highest rate in 20 years.  The moderation at year-end was driven by a reduction in spending on consumer 
durables (motor vehicles and household equipment).  Exports accelerated further, reducing the trade deficit.  Inventories 
contributed to the growth for the first time in more than one year.

Nonfarm employment increased by 112, 000 in January bringing total gains since August to 366,000.  Manufacturing 
losses continued, albeit at a slower pace, with employment falling by 11,000.  Job gains were recorded in durable goods 
industries, however, including in fabricated metal products and communications equipment.  The unemployment rate 
edged down to 5.6% from 5.7% in December and a recent high of 6.3% in June 2003.

Nonfarm business productivity rose by 2.7% (annual rate) in the fourth quarter following a surge of 9.5% in the third 
quarter.  This reflected a moderation in output growth and an acceleration in hours worked.  The year-over-year change in 
total CPI and CPI excluding food and energy were 1.9% and 1.1%, respectively, in January.

The U.S. economy maintained a healthy pace in the fourth quarter...

Employment increased in January

...and this trend seems to have persisted in early 2004
In January, manufacturing activity continued to improve, as the Institute of Supply Management index (ISM) rose for the 
fourth straight month to 63.6 on better production, orders, and employment conditions.  The ISM non-manufacturing index 
(mainly a measure of activity in services) increased for the 10th month in a row to 65.7, its highest level since the survey 
was launched in July 1997.  Measures on consumer sentiment and car sales showed continued strength in December and 
January.

MEI February 2004
Source: U.S. Bureau of Economic Analysis & U.S. Bureau of Labor Statistics



The Employment Situation - February March 5
International Trade in Goods and Services - January March 10
Federal Open Market Committee Meeting March 16
Consumer Price Index - February March 17
GDP - 4th Quarter 2003 (final) March 25

COMING UP
Key Future Data Releases and Planned Events

CANADA  

UNITED STATES 

Canadian International Merchandise Trade - January March 10
Labour Force Survey - February March 12
Monthly Survey of Manufacturing - January March 16
Consumer Price Index - February March 18
Real GDP by Industry - January March 31
Key Policy Interest Rate Announcement April 13
Balance of International Payments - 1st Quarter 2004 May 28
National Economic and Financial Accounts - 1st Quarter 2004 May 31
Financial Statistics for Enterprises - 1st Quarter 2004 June 3

Note: The February 2004 MEI uses data available as of February 20, 2004
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