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Highlights

Real Gross Domestic Product

The appreciation of the Canadian dollar, slow
growth in the United States (U.S.) during the first
half of 2003 and a number of unforeseen events
such as SARS led to lower real gross domestic
product (GDP) growth in eight of the ten
provinces in 2003.

Newfoundland & Labrador was the growth leader
at 6.5% while Saskatchewan’s economy saw a
substantial growth rebound from a fall of 1.5% in
2002 to an increase of 4.5% in 2003, helped by
the strong performance of its agricultural sector.

Provincial economic activity has picked up so far
in 2004 thanks to improved global economic
conditions, high commodity prices, healthy

employment growth and the good performance of

the housing market. As a result, most provinces
are expected to post higher growth in 2004
compared to 2003 with Alberta being the growth
leader.

Inflation Trends

From January to March of 2004, Consumer Price

Real GDP Growth

% | 2002 02003 @ 2004 forecast*
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* Forecasts are based on a survey of a number of private forecasters, including the Bank of
Montreal, BMO Nesbitt Burns Economics, CIBC, Desjardins, National Bank, Royal Bank,
Scotia Group, Global Insight, TD Bank and the Conference Board of Canada.
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Highlights

Supported by low mortgage rates and income
growth, the housing market has remained buoyant in
2004. In the first five months of 2004, six provinces
registered higher housing starts compared to the
same period a year ago.

Consumer spending growth will likely be strong in
Western Canada in 2004 as job market conditions
improved in Saskatchewan and British Columbia
and real personal disposable income continues to
grow at a healthy rate in Alberta.

Labour Markets

Canada’s employment rose in the first half of 2004
with gains concentrated in the second quarter.

Public sector employment accounted for more than
two-thirds of the total growth over the period. So
far this year, all provinces have posted an increase in
employment except Prince Edward Island.

Employment gains were led by transportation &
warehousing, construction and professional,
scientific & technical services. Manufacturing
employment rose (3,000), helped by higher U.S.
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Eg Newfoundland & Labrador Eg

Demography
Population ('000) 520
Share of Canadian population 1.6
Share of urban! population (%) 57.6
Share of aboriginal population (%) 3.7
Pop. 15 years and over with university degree (%) 10.0
Elderly dependency ratio? (%) 17.7

Data for 2003 except for urban and aboriginal population (2001)

! An urban area has a minimum population concentration of 1,000 persons
and a population density of at least 400 persons per square kilometre.

2 The elderly dependency ratio is obtained by dividing the population aged
65 and over by the population aged 15 to 64.

Real Gross Domestic Product

After a stellar performance in 2002, Newfoundland
& Labrador’s economy continued to grow in 2003.
Real gross domestic product grew 6.5%, more than
three times the national rate, as oil production at
Terra Nova and Hibernia remained high. Non-
residential construction also spurred Newfoundland
& Labrador’s economy reflecting higher
expenditures on infrastructure in the energy,
mining and public sectors. Economic growth has
been driven by capital intensive sectors.

Economic growth should slow down in 2004 as
crude oil production is expected to moderate.
However, the Voisey’s Bay and White Rose
projects will provide support to Newfoundland &

Economic Structure

GDP per capita ($2003) 34,644
Natural resources (% of total GDP) 23.2
Manufacturing (% of total GDP) 6.2
Services (% of total GDP) 63.0
Research & Development intensity! (%) 1.0
International trade intensity? (%) 70.1
Interprovincial trade intensity? (%) 57.4

Data for 2003 except Research & Development intensity (2001)
! Share of GDP ($1997)
2 Exports plus imports as a percentage of GDP

Real GDP Growth
(Percentage)

== Newfoundland & Labrador —— Canada

15.4

— [ ]
1998 1999 2000 2001 2002 2003 2004*

*Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
the Conference Board of Canada.




Eg Newfoundland & Labrador Eg

Labour Market e EmploymentTrends*

Canac:la _:Newfou:ndland & Labrad:or
Newfoundland & Labrador’s employment reached a 1o : ' : : '
peak of 223,300 in March 2004 but has been edging 108 1 Juauary 1999 160

down since. So far this year, employment has increased
by 5,600, all part-time jobs.

Gains in employment have come from goods-producing
industries. Since December 2003, employment gains 100 -
have been led by manufacturing (2,200) and o

construction (2,100). Jan-99 Jul-99 Jan-00 Jul-00 Jan-01 Jul-0l Jan-02 Jul-02 Jan-03 Jul-03 Jan-04
*Seasonally adjusted.

Unemployment Rate
In the services sector, large gains in trade were offset by 7 ; 5 : § CogmiEgy
losses in several other industries. 181 D

The unemployment rate declined over the last six )
months in Newfoundland & Labrador as employment
increased more than labour force. The unemployment
rate stood at 16.6% in June. Furthermore, the 7
employment rate has reached record levels in the last six o]
months with a peak of 50.8% in March 2004.

6 + + t + t + + + + t
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Employment by Industry

Change since % change since
Level % of Total three last three last
June 2004 months Dec. months Dec.

(in thousands) ago ago
TOTAL EMPLOYMENT 221.2 100.0 2.1 5.6 0.9 2.6
Full-time 184.9 83.6 2.5 -0.3 -1.3 -0.2
Part-time 36.3 16.4 0.3 5.9 0.8 19.4
Labour force 265.2 - 0.8 24 0.3 0.9
Participation rate 60.3 - 0.2 0.5 - -
Employment rate 50.3 - -0.5 1.2 - -
Unemployment rate 16.6 - 1.1 -1.4 - -




Eg Newfoundland & Labrador Eg

Economic Activity

After posting the highest growth rate among
provinces in 2003, retail sales continued to
increase in the first four months of 2004.
Furthermore, manufacturing shipments surged
over the January-April period.

Average unit sales of homes have increased
13.1% over the first five months of 2004
compared to the same period in 2003. Housing
starts were up 52.5% over the same period.
However, housing starts came down
substantially in May.

Consumer spending growth is expected to slow
as the provincial government will likely cut
public administration jobs over the coming
years.

Trade

Exports in the first four months of 2004 were
down 9.6% from the same period in 2003,
mainly due to lower exports of energy
products. Excluding energy products, exports
were up 3.9% over the same period.

Retail Trade and M anufacturing Shipments Growth

% year-over-year

B2003 @ Jan-Apr2003 O Jan-Apr2004

Retail Trade Manufacturing Shipments

(:000) Housing Activity*
4,0 .

Housing Starts

Unit Sales of Homes
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*Seasonally adjusted at annual rates, 3-month moving average.
May 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 1,544.0 1,396.4 -9.6
Total Imports 911.2 616.0 -32.4
Balance 632.8 780.4




f Prince Edward Island o

Demography Economic Structure

Population ('000) 138 GDP per capita ($2003) 28,138
Share of Canadian population 0.4 Natural resources (% of total GDP) 6.9
Share of urban! population (%) 44.5 Manufacturing (% of total GDP) 12.8
Share of aboriginal population (%) 1.0 Services (% of total GDP) 73.8
Pop. 15 years and over with university degree (%) 13.3 Research & Development intensity! (%) 1.0
Elderly dependency ratio? (%) 20.6 International trade intensity? (%) 52.3

Data for 2003 except for urban and aboriginal population (2001) Interprovincial trade intenSityz (%) 80.1
I An urban area has a minimum population concentration of 1,000 persons Data for 2003 except Research & Development intensity (2001)

and a population density of at least 400 persons per square kilometre. 1 Share of GDP ($1997)

2 The elderly dependency ratio is obtained by dividing the population aged

2 Exports plus import 1 f GDP
65 and over by the population aged 15 to 64. B il

Real Gross Domestic Product Real GDP Growth
(Percentage)

=3 Prince Edward Island —— Canada
Prince Edward Island’s (PEI) economy grew 57

1.9% in 2003, spurred by increased
manufacturing activity. Residential construction
also boosted economic activity due to low
interest rates. Furthermore, potato farmers had a
normal crop.

Economic growth should go up in 2004 as non- —
. . . o 1998 1999 2000 2001 2002 2003 2004*
residential construction and North American
. *Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
demand are expected to increase. Moreover, Burns Economics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
a a o o o . The Conference Board of Canada.
increased tourism activity will bolster economic
activity. PEI’s economy is projected to grow by
2.2% in 2004.
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Labour Market

Employment in Prince Edward Island has edged
down since December 2003 with most of the
losses in part-time jobs. Both goods-producing
(1,200) and services-producing sectors have
posted losses (1,000).

Manufacturing (800) and trade (1,000) have
accounted for the bulk of losses. Lower
manufacturing employment was, in part, caused
by the closure of lobster plants by Polar Food. On
the other hand, strong gains were posted in public
administration (1,100).

The unemployment rate has been increasing
steadily since December 2003 as employment
decreased more than the labour force.

Prince Edward Island %

Employment Trends

Canada Prince Edward Island

January 1999 =100

98 + + + + + + + + + +
Jan-99  Jul-99 Jan-00 Jul-00 Jan-01 Jul-01 Jan-02 Jul-02 Jan-03 Jul-03 Jan-04

*Seasonally adjusted.

Unemployment Rate
; (Per:ce ntage:)

Prince Edward

Island :

—— Canada
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Employment by Industry
Change since % change since
Level % of Total three last three last
June 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 68.0 100.0 -0.8 2.2 -1k2 =301
Full-time 57.7 84.9 0.4 -0.4 0.7 -0.7
Part-time 10.3 15.1 -1.1 -1.8 -9.6 -14.9
Labour force 77.3 - -0.9 -0.8 -1.2 -1.0
Participation rate 67.4 - -1.1 -1.3 - -
Employment rate 59.3 - -0.9 -2.4 - -
Unemployment rate 12.0 - 0.0 1.9 - -
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Economic Activity

Retailers enjoyed higher sales over the January
to April 2004 period with an increase of 1.2%
compared to the same period in 2003. Over the
same period, manufacturing shipments rose
10.2%. The good performance of the oil and
gas sector in the Atlantic region has contributed
to the strong performance of PEI’s factories.

After slumping in 2003, average unit sales of
homes in the first five months of 2004 surged
158.8% compared to the same period the year
before.

Backed by strong fundamentals, housing starts
posted a 24.3% increase in the first four months
of the year compared to the same period in
2003.

Trade

Exports were down 1.4% from January to April
2004 compared to the same period in 2003.
The appreciation of the Canadian dollar
dampened exports of agricultural & fishing
products, PEI’s main export.

Prince Edward Island %

Retail Trade and Manufacturing Shipments Growth

% year-over-year

B2003 B Jan-Apr2003 0O Jan-Apr2004

Retail Trade Manufacturing Shipments

Housing Activity*

=== Housing Starts Unit Sales of Homes :

0,8 A
0,6 A
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0,2 A
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janv-99 juil-99 janv-00 juil-00 janv-0O1 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04

*Seasonally adjusted at annual rates, 3-month moving average.
May 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 178.8 176.3 -1.4
Total Imports 5.9 10.6 79.7
Balance 9 6




Nova Scotia

Demography
Population ('000) 936
Share of Canadian population 3.0
Share of urban! population (%) 55.6
Share of aboriginal population (%) 1.9
Pop. 15 years and over with university degree (%) 15.5
Elderly dependency ratio? (%) 20.2

Data for 2003 except for urban and aboriginal population (2001)

I An urban area has a minimum population concentration of 1,000 persons
and a population density of at least 400 persons per square kilometre.

2 The elderly dependency ratio is obtained by dividing the population aged
65 and over by the population aged 15 to 64.

Real Gross Domestic Product

Nova Scotia’s real GDP growth stood at 0.9% in
2003, the weakest of all provinces. Oil and gas
extraction decreased due to lower output at the
Sable Offshore Energy Project. Moreover, lower
exports of natural gas and fish & seafood products
contributed to the decline in international exports.

Economic growth is expected to increase in 2004.
Capital spending in the energy sector should
remain strong helped by higher demand south of
the border and higher natural gas production.
Furthermore, health care spending is expected to
increase significantly.

Economic Structure

GDP per capita ($2003) 30,783
Natural resources (% of total GDP) 5.1
Manufacturing (% of total GDP) 10.9
Services (% of total GDP) 75.5
Research & Development intensity! (%) 1.4
International trade intensity? (%) 58.0
Interprovincial trade intensity? (%) 54.5

Data for 2003 except Research & Development intensity (2001)
I Share of GDP ($1997)
2 Exports plus imports as a percentage of GDP

Real GDP Growth
(Percentage)

== Nova Scotia —— Canada

55

3.7

23
. l

1998 1999 2000 2001 2002 2003 2004*

*Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
The Conference Board of Canada.




Labour Market

Nova Scotia’s employment rose 2.0% over the first
half of 2004, with gains all in full-time. Gains were
concentrated in services-producing industries as goods-
producing industries posted losses.

Losses in the goods sector were in manufacturing
(1,800) and agriculture (1,000) as other industries
posted gains.

Accommodation & food services (3,900), educational
services (3,900) and trade (3,600) led the increase in
services-producing industries. Professional &
scientific services (12.9%) has experienced significant
growth since the beginning of the year.

Both the participation and the employment rate
reached record levels in May, at 64.5% and 58.8%
respectively. Furthermore, the unemployment rate
edged down to 8.8% in June, its lowest level in more
than a year.

Employment Trends

Canada ====Nova Scotia

January 1999 = 100

98

Jan-99 Jul-99 Jan-00 Jul-00 Jan-O1 Jul-01 Jan-02 Jul-02 Jan-03 Jul-03 Jan-04
*Seasonally adjusted.
Unemployment Rate

O, : (Percentage)

Canada Nova Scotia

6,5

6,0

+ t + + t + + + + t
janv-99 juil-99 janv-00 juil-00 janv-Ol juil-01 janv-02 juil-02 janv-03 juil-03 janv-04

Employment by Industry
Change since % change since
Level % of Total three last three last
June 2004 months Dec. months Dec.

(in thousands) ago ago
TOTAL EMPLOYMENT 448.1 100.0 5.4 8.9 1.2 2.0
Full-time 364.6 81.4 35 13.1 1.0 3.7
Part-time 83.5 18.6 2.0 -4.2 2.5 -4.8
Labour force 491.6 - 4.0 9.1 0.8 1.9
Participation rate 64.3 - 0.4 1.0 - -
Employment rate 58.6 - 0.6 1.0 - -
Unemployment rate 8.8 -0.4 -0.2




Economic Activity

Housing activity has been picking up. Housing
starts rose 18.0% from January to May.
Furthermore, unit sales of homes were up
13.7% over the same period.

Retail sales (0.5%) and manufacturing
shipments (1.0%) growth decreased in the first
four months of 2004 compared to the same
period in 2003.

Investment activity should benefit from mining
exploration and the project to clean up the
Sydney tar ponds.

Recent drilling results have been disappointing
and have somewhat clouded the offshore
exploration outlook.

Trade

Over the January-April 2004 period exports
were down 6.4% compared to the same period

Nova Scotia

Retail Trade and Manufacturing Shipments Growth

% year-over-year
2003 BJan-Apr2003 0O Jan-Apr2004

Retail Trade Manufacturing Shipments

‘000
( 12 0) Housing Activity*

«====Housing Starts Unit Sales
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0,0 + + + + + + + + + +
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*Seasonally adjusted at annual rates, 3-month moving average.
May 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 1,837.5 1,719.4 -6.4
Total Imports 2,121.2 2,051.2 -3.3
Balance -283.7 -331.8




New Brunswick

Demography Economic Structure
Population ('000) 751 GDP per capita ($2003) 29,771
Share of Canadian population 24 Natural resources (% of total GDP) 5.8
Share of urban! population (%) 50.2 Manufacturing (% of total GDP) 15.4
Share of aboriginal population (%) 24 Services (% of total GDP) 69.7
Pop. 15 years and over with university degree (%) 11.8 Research & Development intensity! (%) 0.7
Elderly dependency ratio? (%) 19.5 International trade intensity? (%) 83.9

Data for 2003 except for urban and aboriginal population (2001) Interprovincial trade intensity2 (%) 69.2
I An urban area has a minimum population concentration of 1,000 persons Data for 2003 except Research & Development intensity (2001)

and a population density of at least 400 persons per square kilometre. 1 Share of GDP ($1997)

2 The elderly dependency ratio is obtained by dividing the population aged

2 Exports plus import 1 f GDP
65 and over by the population aged 15 to 64. B il

Real Gross Domestic Product Real GDP Growth
(Percentage)

== New Brunswick —— Canada

Investment activity, notably the refurbishing of the
Coleson Cove power plant, drove last year's 2.6% real
GDP increase.

6.2

Real GDP is expected to grow by 2.5% in 2004. o
Private and public non-residential investment projects
should continue to contribute. Among others, a $400
million project to expand the TransCanada highway is
expected to boost construction. Further growth is also
anticipated for New Brunswick's call centre industry,

. . . . *Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
but heightened sensitivity to outsourcing in the U.S. i Dot ©ELE, Biasctias, Nitderel Bl Ryl B, Sesieimie Grey, @il rssights, 0) Bt
could pose a challenge. e Conference Bourd of Canada

3.1
l -

1998 1999 2000 2001 2002 2003 2004*

However, some factors are likely to exert a dampening



Labour Market

Employment in New Brunswick rose 1.6% from December
2003 to June 2004. The labour force increased at a similar
pace (1.7%), leaving the unemployment rate at 10.0% in
June. This marks an improvement over 2003. During the
same period last year, employment had fallen 1.7% and the
unemployment rate was up 0.2 percentage point to 10.6%.

Employment growth in the first six months of 2004 was
largely driven by gains (7,900) in the service sector.
Employment fell (2,200) in the goods producing sector, as
gains in agriculture (2,600) were largely offset by declines
in manufacturing (3,200). Among services producing
industries, transportation and warehousing (2,900) and
health care and social assistance (2,300) posted the largest
increases.

These results are broadly in line with analysts' expectations
of stronger employment growth in 2004 compared to 2003.

New Brunswick

Employment Trends

Canada New Brunswick

1 January 1999 = 100

98 + + + + + + + + + +
Jan-99 Jul-99 Jan-00 Jul-00 Jan-O1 Jul-01 Jan-02 Jul-02 Jan-03 Jul-03 Jan-04

*Seasonally adjusted.
Unemployment Rate
b ; : ; ; (Percentage)
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Employment by Industry
Change since % change since
Level % of Total three last three last
June 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 351.8 100.0 1.6 5.7 0.5 1.6
Full-time 295.2 83.9 0.3 1.9 0.1 0.6
Part-time 56.6 16.1 1.3 3.9 2.4 7.4
Labour force 390.9 - 2.1 6.7 0.5 1.7
Participation rate 63.8 - 0.2 0.9 - -
Employment rate 57.4 - 0.1 0.7 - -
Unemployment rate 10.0 - 0.1 0.1 - -




New Brunswick

Economic Activity

Retail Trade and Manufacturing Shipments Growth
Retail sales were up 1.3% in the first four months of
% year-over-year

2004 compared to the same period last year. H2003 BJan-Apr2003 O Jan-Apr2004

Manufacturing shipments increased only 0.4% in the first
four months of 2004, compared to the same period last
year. Shipments of non-durable goods, representing
75.0% of the value, decreased 4.8%, but the decrease
was offset by a 20.0% surge in the value of durable
goods shipments. Among the larger components, food
manufacturing posted a 16.4% increase and wood
products manufacturing posted a 14.5% increase.

While unit sales of homes have recovered since the (000) Housing Activity*
beginning of the year, the housing market appears to be © | ——tHousing Starts —— Uit
cooling off. Housing starts in the first four months of
2004 are down 30.6% from the same period in 2003. 501
Moreover, house prices have been stable since the 40
beginning of the year and residential building permit
sales are advancing at a slow pace.

Housing Starts Unit Sales of Homes

Trade

janv-99 juil-99 janv-00 juil-00 janv-0Ol juil-01 janv-02 juil-02 janv-03 juil-03 janv-04

*Seasonally adjusted at annual rates, 3-month moving average.

Exports, in the first four months of 2004, were up 0.7% Wy A0Nibip kel edmi:

compared to the same period in 2003. Higher exports of
Merchandise Trade

forestry products and of 1r.1dustr1a1 goods and materials Lovel Searto-date year-to-date] % change

were abl'e to offset drops in exports of energy and (in millions of dollars) 2003+ 2004+

automotive products. Total Exports 2,725 2,744.3 0.7
Total Imports 2,112.1 1,958.2 -7.3
Balance 613.6 786.1




Quebec

Demography
Population ('000) 7,487
Share of Canadian population 23.7
Share of urban! population (%) 80.2
Share of aboriginal population (%) 1.1
Pop. 15 years and over with university degree (%) 15.8
Elderly dependency ratio? (%) 19.2

Data for 2003 except for urban and aboriginal population (2001)

I An urban area has a minimum population concentration of 1,000 persons
and a population density of at least 400 persons per square kilometre.

2 The elderly dependency ratio is obtained by dividing the population aged
65 and over by the population aged 15 to 64.

Real Gross Domestic Product

In line with a weak U.S. economy in the first part
of 2003 and a rising Canadian dollar, Quebec’s
economy lost momentum in 2003. Real GDP rose
by only 1.6%, less than half the pace of 2002, and
slightly below the national average. The heavily
exports-oriented manufacturing sector took the
hardest hit, through lower demand for aircraft,
engines and parts products. However, domestic
demand continued to grow at a rapid pace, helped
by a buoyant housing market and consumer
spending.

A stronger U.S. economy is expected to stimulate
Quebec’s exports throughout 2004. Housing

Economic Structure

GDP per capita ($2003) 33,961
Natural resources (% of total GDP) 2.6
Manufacturing (% of total GDP) 21.4
Services (% of total GDP) 67.3
Research & Development intensity! (%) 2.6
International trade intensity? (%) 69.3
Interprovincial trade intensity? (%) 39.4

Data for 2003 except Research & Development intensity (2001)
I Share of GDP ($1997)
2 Exports plus imports as a percentage of GDP

Real GDP Growth
(Percentage)

== Québec —— Canada

1998 1999 2000 2001 2002 2003 2004*

*Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
The Conference Board of Canada.




Quebec

Employment Trends

Labour Market

Since December 2003, Quebec's employment has risen |,
by 11,000, all in full-time. Employment has not

increased much since last November following a surge
of 85,000 from August to November 2003. 104 1
Employment gains, combined with less people looking |
for work, has reduced Quebec’s unemployment rate
1.2 percentage point to 8.2% since December 2003.

Canada ====Québec

1 January 1999 = 100

98 + + + + + + + + + +
Jan-99 Jul-99 Jan-00 Jul-00 Jan-O1 Jul-01 Jan-02 Jul-02 Jan-03 Jul-03 Jan-04

Employment in the goods-producing sector has *Seasonally adjusted.
dropped slightly since last December, as gains in 100 - ., UncmploymentRate
manufacturing (1,000) and utilities (5,200) were offset A [(Perchntazg)

] Canada === Québec

by losses in other sectors.

In services-producing industries, transportation &
warehousing (17,400), professional, scientific &

technical services (14,800) and trade (13,700) have "]
reported the highest increases so far this year. 701
Educational services continued its downward trend, 651
loosing 22,000 jobs since December 2003. 60

+ t + + t + + + + t
janv-99 juil-99 janv-00 juil-00 janv-Ol juil-01 janv-02 juil-02 janv-03 juil-03 janv-04

Employment by Industry
Change since % change since
Level % of Total three last three last
June 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 3,692.9 100.0 6.8 11.0 0.2 0.3
Full-time 3,008.8 81.5 13.0 34.9 0.4 12
Part-time 684.1 18.5 -6.2 -23.9 -0.9 3.4
Labour force 4,021.2 - -11.8 -40.6 -0.3 -1.0
Participation rate 65.4 - -0.4 -1.1 - -
Employment rate 60.1 - 0.0 -0.1 - -
Unemployment rate 8.2 - -0.4 -1.2 - -




Quebec

Economic Activity

Consumer spending has remained strong in
Quebec since the beginning of the year. Over the
January-April 2004 period, retail sales rose 3.5%
compared to the same period in 2003.

Low interest rates have continued to support the
housing market. Housing starts even reached a
16-year high of 67,800 units (annualized) last
March.

In line with the U.S. recovery, Quebec’s
manufacturing shipments have increased 3.6% in
the first four months of the year compared to the
same period in 2003. Shipments of food, primary
metal and transportation equipment reported the
highest increases over the period. On the other
hand, clothing is once again restructuring as it is
facing stiff competition from China.

Trade

Quebec’s merchandise exports edged down 0.2%
over the first four months of the year compared to
the same period in 2003. Despite a strong

Retail Trade and Manufacturing Shipments Growth

% year-over-year
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*Seasonally adjusted at annual rates, 3-month moving average.
May 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 21,307.5 21,266.9 -0.2
Total Imports 17,878.2 17,298.4 -3.2
Balance 3,429.3 3,968.5




Ontario

Demography
Population ('000) 12,238
Share of Canadian population 38.7
Share of urban! population (%) 84.6
Share of aboriginal population (%) 1.7
Pop. 15 years and over with university degree (%) 19.5
Elderly dependency ratio? (%) 18.4

Data for 2003 except for urban and aboriginal population (2001)

I An urban area has a minimum population concentration of 1,000 persons
and a population density of at least 400 persons per square kilometre.

2 The elderly dependency ratio is obtained by dividing the population aged
65 and over by the population aged 15 to 64.

Real Gross Domestic Product

A sluggish U.S. economy in the first half of
2003, the appreciation of the Canadian dollar
and a slew of negative shocks (SARS, power
outage, strike at Inco) reduced Ontario’s GDP
growth to 1.3% in 2003. This was the second
lowest growth rate among provinces.

The manufacturing sector was most affected,
particularly exports of motor vehicles & parts
and aerospace products.

A sustained U.S. expansion should provide a
boost to Ontario’s exports this year. This and
solid domestic demand growth are expected to

Economic Structure

GDP per capita ($2003) 40,318
Natural resources (% of total GDP) 1.9
Manufacturing (% of total GDP) 21.0
Services (% of total GDP) 69.8
Research & Development intensity! (%) 23
International trade intensity? (%) 93.2
Interprovincial trade intensity? (%) 30.7

Data for 2003 except Research & Development intensity (2001)
I Share of GDP ($1997)

2 Exports plus imports as a percentage of GDP

Real GDP Growth
(Percentage)

=3 Ontario —— Canada

1998 1999 2000 2001 2002 2003 2004*

*Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
The Conference Board of Canada.




Ontario

. ) ) ) El_nploynllent Tr_ends )
Labour Market s e e
Ontario’s employment has risen 61,000 so far this "1 Janary 1999 = 190 : . : . '
year, all in full-time. This brings total gains to 108 1 : :
128,000 since August 2003, when the recent 106
upward trend began. However, the unemployment 104 |

rate has increased 0.3 percentage point since last
December, as labour force growth surpassed
employment growth.

100 -

98 + + + + + + + + + +
Jan-99 Jul-99 Jan-00 Jul-00 Jan-O1 Jul-01 Jan-02 Jul-02 Jan-03 Jul-03 Jan-04

In line with the economic recovery in the U.S., *Seasonally adjusted.

manufacturing’s employment regained momentum ss1 . U'E‘e;‘l‘,z'r‘g';‘;';‘é';a‘e ;
in 2004, increasing by 21,000. This follows a ol a
series of monthly declines in 2003. ' TN e B S

7,5 -

In the services-producing industries, recent
employment gains have been concentrated in 65 1
professional, scientific & technical and educational
services, while employment in management of

companies & administrative services has continued
to lost ground. 50

+ + + + t + + + + t
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Employment by Industry
Change since % change since
Level % of Total three last three last
June 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 6,346.6 100.0 62.8 60.8 1.0 1.0
Full-time 5,243.6 82.6 76.2 97.4 1.5 1.9
Part-time 1,103.0 174 -13.4 -36.7 -1.2 -3.2
Labour force 6,820.9 - 57.6 84.7 0.9 1.3
Participation rate 68.6 - 0.3 0.3 - -
Employment rate 63.8 - 0.3 0.0 - -
Unemployment rate 7.0 - -0.1 0.3 - -




Economic Activity

In the first four months of 2004, Ontario’s retail
sales have risen by 1.8% compared to the same
period last year. Consumer spending should
rebound over the short term, thanks to strong
growth in personal disposable income and low-
cost financing.

Residential construction has remained strong in
Ontario, as housing starts have averaged 83,000
units (annualized) since the beginning of 2004.
Nonetheless, the housing market is expected to
cool down later this year as interest rates will
likely rise.

The value of manufacturing shipments decreased
0.6% (year-over-year) over the January-April
2004 period, mostly in the heavily exports-
oriented automotive sector.

Trade

Despite a stronger Canadian dollar relative to the
U.S. currency, Ontario’s exports edged up 1.0%
over the first four months of 2004 compared to
the same period last year. Five of the seven major

Ontario

Retail Trade and Manufacturing Shipments Growth

% year-over-year
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Retail Trade Manufacturing Shipments

(‘000)

q e
< Hpusmg Actnvn'ty

Housing Starts Unit Sales of Homes

200,0 4

150,0 A

100,0 A

0,0 + + + + + + + + + +
Jjanv-99 juil-99 janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04

*Seasonally adjusted at annual rates, 3-month moving average.
May 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 58,477.0 59,075.1 1.0
Total Imports 73,220.7 70,887.9 -3.2
Balance -14,743.7 -11,812.8




Demography
Population ('000) 1,163
Share of Canadian population 3.7
Share of urban! population (%) 71.7
Share of aboriginal population (%) 13.6
Pop. 15 years and over with university degree (%) 14.2
Elderly dependency ratio? (%) 20.5

Data for 2003 except for urban and aboriginal population (2001)

I An urban area has a minimum population concentration of 1,000 persons
and a population density of at least 400 persons per square kilometre.

2 The elderly dependency ratio is obtained by dividing the population aged
65 and over by the population aged 15 to 64.

Real Gross Domestic Product

Real GDP grew 1.4% in 2003. This was below the
national average and 0.7 percentage point lower than
2002's growth rate. Lower exports of grains and hydro-
electricity contributed to lower growth.

So far in 2004, above-average precipitations bode well
for barley, wheat and canola production. Moreover,
raising water levels might also provide support to hydro-
electricity sales. The reopening of the Springhill hog
slaughter plant and higher production from the J.R.
Simplot food-processing plant should contribute to a
rebound in the agri-food processing sector. Other bright
spots include the revitalization of downtown Winnipeg.

Manitoba

Economic Structure

GDP per capita ($2003) 32,741
Natural resources (% of total GDP) 7.4
Manufacturing (% of total GDP) 12.1
Services (% of total GDP) 73.5
Research & Development intensity! (%) 1.3
International trade intensity? (%) 60.2
Interprovincial trade intensity? (%) 65.0

Data for 2003 except Research & Development intensity (2001)
I Share of GDP ($1997)
2 Exports plus imports as a percentage of GDP

Real GDP Growth
(Percentage)

== Manitoba —e— Canada
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1998 1999 2000 2001 2002 2003 2004*

*Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
The Conference Board of Canada.

OverallI analists are forecastini a GDP increase of 2.7%




Manitoba

Employment Trends

Labour Market

Canada === Manitoba

110 -

Manitoba's employment rose 0.8% in the first half of e Ja“'y 1999:1‘;’0
2004, while its labour force increased 1.5%. This 106 1
resulted in a 0.7 percentage point increase in the 104 |

unemployment rate to 5.7% in June.

100 -

Employment rose 1,200 in the goods producing sector o N S S SRS SR S S SR S
and 3’700 in the services pI'OdUCil'lg sector. Jan-99 Jul-99 Jan-00 Jul-00 Jan-01 Jul-0l Jan-02 Jul-02 Jan-03 Jul-03 Jan-04
Construction and natural resources industries saw R EPEE

employment increases of 1,700 and 1,200 respectively. %]
Within the services producing sector, public *01
administration (4,400), health care and social
assistance (3,900) and management and administrative
(3,800) industries led the way.

Unemployment Rate
(Pen::e ntage;)
Manilo})a ;

— Canada -

7.0
6,5 4
6,0 A
For 2004, analysts expect Manitoba's employment 5.0 1
growth to trail Canada's. However, its unemployment ~ *°]
rate is expected to remain well below the national o
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average.
Employment by Industry
Change since % change since
Level % of Total three last three last
June 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 575.4 100.0 3.7 4.8 0.6 0.8
Full-time 464.5 80.7 0.4 3.2 0.1 0.7
Part-time 110.9 19.3 34 1.6 32 1.5
Labour force 609.9 - 8.5 9.1 1.4 1.5
Participation rate 69.5 - 0.7 0.6 - -
Employment rate 65.6 - 0.2 0.2 - -
Unemployment rate 5.7 - 0.7 0.7 - -




Economic Activity

Retail sales in the first four months of 2004 were
7.9% higher (twice the national average) compared to
the same period last year.

In the first four months of 2004, manufacturing
shipments increased 5.1% compared to the same
period in 2003. Shipments of non-durables surged
10.2% while shipments of durable goods rose 0.8%.
Among the larger components, food manufacturing
rose 11.2% but transportation equipment dropped
8.6%.

Manitoba's housing market has done well in 2004. In
the first four months of 2004, housing starts were up
20.0% compared to the same period in 2003.
Moreover, the value of building permits rose 30.5%
in the first four months of 2004 compared to the same
period last year.

Trade

In the first four months of 2004, merchandise exports
rose 3.6% compared to the same period in 2003.
Exports of forestry (28.0%) and agricultural &
fishing (11.3%) products, and of industrial goods &
materials (11.6%), posted sizable increases. The
largest decrease (22.8%) was observed in the energy

Manitoba

Retail Trade and Manufacturing Shipments Growth

% year-over-year
®2003 BJan-Apr2003 O Jan-Apr2004

Retail Trade Manufacturing Shipments
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*Seasonally adjusted at annual rates, 3-month moving average.
May 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 2,942.7 3,048.0 3.6
Total Imports 3,671.1 3,506.2 -4.5
Balance -728.4 -458.2




Saskatchewan

Demography Economic Structure
Population ('000) 995 GDP per capita ($2003) 36,963
Share of Canadian population 3.1 Natural resources (% of total GDP) 21.1
Share of urban! population (%) 64.1 Manufacturing (% of total GDP) 7.3
Share of aboriginal population (%) 13.5 Services (% of total GDP) 64.1
Pop. 15 years and over with university degree (%) 12.6 Research & Development intensity! (%) 1.2
Elderly dependency ratio? (%) 22.9 International trade intensity? (%) 65.1

Data for 2003 except for urban and aboriginal population (2001) Interprovincial trade inteIISityz (%) 64.3
I An urban area has a minimum population concentration of 1,000 persons Data for 2003 except Research & Development intensity (2001)

and a population density of at least 400 persons per square kilometre. I Share of GDP ($1997)

2 The elderly dependency ratio is obtained by dividing the population aged

2 Exports plus import I¥ f GDP
65 and over by the population aged 15 to 64. XPOILS PIus ImpOrts a5 & percentage o

Real Gross Domestic Product Real GDP Growth
(Percentage)
Saskatchewan posted the second highest provincial (59 Saskaichewan == Canada

GDP growth rate in 2003. After two years of drought,
farm production increased and the energy sector was
buoyant. Consumer spending outpaced personal
disposable income for the fourth consecutive year.

32
In 2004, the oil and gas sector is expected to remain a — o -

key driver of growth. High energy prices are 07
providing incentive for drilling and natural gas 1.5
. . . 1998 1999 2000 2001 2002 2003 2004
production is expected to rise.
*Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
The Conference Board of Canada.

Production of all major crops is expected to improve
this year. The cattle industry, however, still faces



Saskatchewan

Employment Trends

Labour Market ] Fa

Saskatchewan

Saskatchewan's employment has risen 0.3% since last 1081 January 1999100
December. Its labour force, however, shrunk by 0.2% 106 | : :
leading to a 0.5 percentage point drop in the unemployment
rate to 5.2% in June 2004. Saskatchewan's unemployment
rate is now the second lowest in the country.

Employment advanced slightly in both goods (600) and 98 i i i i i - i i i i
services (700) pro ducing industries. Manufac tlll‘il’lg (2,700) Jan-99 Jul-99 Jan-00 Jul-00 Jan-01 Jul-0l Jan-02 Jul-02 Jan-03 Jul-03 Jan-04
and construction (2,100) were the most important
contributors within the goods producing industries.
Educational (4,400) and health care and social assistance
(2,600) industries led the way within the services-producing

sector. 701
6,5 4

*Seasonally adjusted.

e Unemployment Rate
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Saskatchewan
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So far this year, public administration employment has
fallen by 4,400. As public administrations try to restrain
spending, employment losses are unlikely to be recouped in
the near term.
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Employment by Industry
Change since % change since
Level % of Total three last three last
June 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 489.8 100.0 2.3 1.4 0.5 0.3
Full-time 393.2 80.3 0.3 0.8 0.1 0.2
Part-time 96.6 19.7 2.0 0.5 2.1 0.5
Labour force 516.6 - 2.2 -1.2 -0.4 -0.2
Participation rate 68.2 - -0.3 -0.3 - -
Employment rate 64.6 - 0.2 0.0 = =




M

Economic Activity

In the first four months of 2004, retail sales have
advanced 2.8% compared to the same period last
year, lower than the national average. Lower sales
of motor vehicles, compared to a year ago, limited
growth.

For the January to April period, shipments
increased 14.6% compared to the same period in
2003. Both shipments of durables (16.5%) and
non-durables goods (13.6%) rose. Among the
larger manufacturing groups, food shipments
increased 11.6%, chemical products rose 23.8%
and wood products surged 58.8%.

In May, housing starts posted their third
consecutive monthly increase. In the first five
months of 2004, they were 16.2% higher,
compared to the same period last year. Unit sales
of homes remained strong, advancing 5.2%, during
the January to May period, compared to the
corresponding period in 2003. As unit sales remain
strong, house prices in the first five months of 2004
were 6.0% higher than in the corresponding period
in 2003.

Trade

Exports rose 10.4% in the first four months of 2004

Saskatchewan

Retail Trade and Manufacturing Shipments Growth

% year-over-year
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*Seasonally adjusted at annual rates, 3-month moving average.
May 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 3,477.1 3,838.4 10.4
Total Imports 1,572.0 1,507.5 -4.1
Balance 1,905.1 2.,330.9




Demography
Population ('000) 3,154
Share of Canadian population 10.0
Share of urban! population (%) 80.7
Share of aboriginal population (%) 53
Pop. 15 years and over with university degree (%) 16.0
Elderly dependency ratio? (%) 14.8

Data for 2003 except for urban and aboriginal population (2001)

I An urban area has a minimum population concentration of 1,000 persons
and a population density of at least 400 persons per square kilometre.

2 The elderly dependency ratio is obtained by dividing the population aged
65 and over by the population aged 15 to 64.

Real Gross Domestic Product

After two years of modest growth (2.2% in 2003
and 1.5% in 2002), Alberta is forecasted to grow
3.5% in 2004, the best performance among
provinces.

So far this year, consumer spending has
continued to be an important source of growth.
While a U.S. import ban on Canadian livestock
resulted in lower year-to-date agricultural
receipts, Alberta’s agricultural sector has been
propped up by a 43.0% surge in crop sales. In
addition, a 9.0% increase in rig activity in the
first five months of 2004 compared to the same
period in 2003 suggests that oil and gas
exploration will have a good year.

Alberta

Economic Structure

GDP per capita ($2003) 54,100
Natural resources (% of total GDP) 18.0
Manufacturing (% of total GDP) 10.2
Services (% of total GDP) 61.6
Research & Development intensity! (%) 1.0
International trade intensity? (%) 67.0
Interprovincial trade intensity? (%) 48.8

Data for 2003 except Research & Development intensity (2001)
! Share of GDP ($1997)
2 Exports plus imports as a percentage of GDP

Real GDP Growth
(Percentage)

== Alberta —— Canada
5.7

1998 1999 2000 2001 2002 2003 2004*

*Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
The Conference Board of Canada.




Alberta

Labour Market 6 1

Employment in Alberta continued to grow, increasing 112
by 6,000 (0.3%) from December 2003 to June 2004. 110

108

Employment Trends*

Canada === Alberta

January 1999 = 100

106

Strength in the construction (8,700) and natural
resource (6,800) sectors offset a decline in
manufacturing employment (9,600) in the first half of
2004. On the services side, most sectors posted
increases while employment in trade (Alberta’s largest
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service sector) fell 7,900 (2.9%). *Seasonally adjusted.
65 Upemplo_yment _Rate
o . (Percentage)
The unemployment rate rose 0.3 percentage point to 8.0 1 _'Canada’ A:lbem
4.6% from May to June 2004. In the first half of the 7.5 g : g :
year, Alberta’s unemployment rate averaged 4.8%, the 701
lowest unemployment rate among provinces. 65 1
6,0 A
Low unemployment and high participation in the labour 501
market (73.2%) bode well for the employment situation S0
in Alberta. Analysts expect employment growth in 481
2004 to be the highest in Canada. e - - - - - - - - - -
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Employment by Industry
Change since % change since
Level % of Total three last three last
June 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 1,757.5 100.0 11.5 6.0 0.7 0.3
Full-time 1,438.5 81.8 -1.8 4.8 -0.1 0.3
Part-time 319.0 18.2 133 1.2 4.4 0.4
Labour force 1,843.1 - 5.5 2.4 0.3 0.1
Participation rate 73.2 - -0.2 -0.6 - -
Employment rate 69.8 - 0.1 -0.4 - -
Unemployment rate 4.6 - -0.4 -0.2 - -




Economic Activity

Brisk economic growth has led to higher
incomes and spending. Retail sales rose 9.6%
in the four months of 2004 compared to the
same period in 2003. All sub-sectors posted
increases led by sales of auto parts and
services. Furniture and appliance sales also
increased, which coincided with a rise in unit
sales. Housing starts, on the other hand,
dropped 9.3% in the first five months of 2004
compared to the same period in 2003.

After a strong year in 2003, Alberta’s oil
industry slowed in the first quarter of 2004. In
the first four months of the year shipments of
petroleum and coal fell 5.3% compared to the
same period in 2003. On the other hand,
shipments of food products rose 6.2%, and
metal fabrication and machinery shipments
advanced 14.6% and 19.8% respectively.

High energy prices should contribute to rising
corporate profits and incomes which, along
with the elimination of the provincial debt, will
underpin investment and domestic demand.

Trade

Alberta

Retail Trade and M anufacturing Shipments Growth

% year-over-year
2003 BJan-Apr2003 0O Jan-Apr2004

Retail Trade Manufacturing Shipments

('000) Housing Activity*
8 Housing Starts
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*Seasonally adjusted at annual rates, 3-month moving average.
May 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 20,985.7 21,400.4 2.0
Total Imports 4,550.7 4,491.2 -1.3
Balance 16,435.0 16,909.2

Principal commodity




British Columbia

Demography Economic Structure

Population ('000) 4,147 GDP per capita ($2003) 34,342
Share of Canadian population 13.1 Natural resources (% of total GDP) 59
Share of urban! population 84.6 Manufacturing (% of total GDP) 11.5
Share of aboriginal population (%) 4.4 Services (% of total GDP) 75.8
Pop. 15 years and over with university degree (%) 17.6 Research & Development intensity! (%) 1.3
Elderly dependency ratio? (%) 19.5 International trade intensity? (%) 58.3

Data for 2003 except for urban and aboriginal population (2001) Interprovincial trade intenSityz (%) 34.6
I An urban area has a minimum population concentration of 1,000 persons Data for 2003 except Research & Development intensity (2001)

and a population density of at least 400 persons per square kilometre. 1 Share of GDP ($1997)

2 The elderly dependency ratio is obtained by dividing the population aged

. 2 Exports plus import
65 and over by the population aged 15 to 64. xports plus imports as a percentage of GDP

Real GDP Growth
(Percentage)

Real Gross Domestic Product W itish Columbia —— Canada

In 2003, British Columbia’s (B.C.) economy grew
2.2% outperforming the national economy despite
set-backs including the impact of the appreciation
of the dollar, U.S. duties on Canadian softwood
lumber and forest fires.

Analysts expect growth to increase to 2.8% in 1998 1999 2000 2001 2002 2003 2004*

2004 Wlth a pick-up ln forestry and tourism along *Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
. . . 2 Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and

with the robust housing market, supporting the The Conference Board of Canada.

economy. Recent oil and gas exploration will also
contribute to growth this year.




British Columbia

\..-.n._/rm \,_-.n._/r,ﬁ

5 =N 5 =N
1o - En_lploymlent Tre_ends* ) )

Labour Market b :Canada :_Bri:tish Colé\mbia
110 B . B :

B.C.’s employment went up by 8,900 (0.4%) in the first : :

six months of 2004. Strong gains in May (15,000) and 198 danuary 1999 = 100

June (27,000) made up for losses earlier in the year 106

with employment reaching a record high in June.

Full-time positions accounted for most of the increase
in the last six months (25,500). Moreover, since last

December the construction sector (22,200) has @ - - - - - i i - - -
d 1 11 1 0 Th. Jan-99 Jul-99 Jan-00 Jul-00 Jan-01 Jul-0l Jan-02 Jul-02 Jan-03 Jul-03 Jan-04
supported nearly all employment gains. This was #Seasonally adjusted.
accompanied by a small positive contribution from Unemployment Rate
manufacturing as well as a good performance in most e T N LR

service sectors (except trade) in the second quarter. 981 L
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B.C.’s unemployment rate edged down to 7.5% in June,

which was 0.4 percentage point below March’s level 801
but higher compared to the beginning of the year. 75 1
B.C.’s participation rate increased from 65.1% in 70

March to 65.9% in June.
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Employment by Industry
Change since % change since
Level % of Total three last three last
June 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 2,080.3 100.0 39.2 8.9 1.9 0.4
Full-time 1,647.0 79.2 30.3 25.5 1.9 1.6
Part-time 4333 20.8 8.9 -16.6 2.1 -3.7
Labour force 2,249.4 - 344 26.8 1.6 1.2
Participation rate 65.9 - 0.8 0.3 - -
Employment rate 60.9 - 0.9 -0.3 - -




Economic Activity

B.C.’s manufacturing sector has put up strong
numbers so far in 2004. In the first four months
of the year shipments were up 5.9% compared to
the same period in 2003. Moreover, wood
shipments rose 15.4% despite the ongoing
softwood lumber dispute with the United States.
Resource industries have benefited from higher
commodity prices.

Housing market activity has remained at high
levels in 2004. Housing starts have averaged
34,700 from January to May, up 33.0%
compared to the same period in 2003.

Total retail sales have accelerated 4.2% in the
first four months of 2004 compared to the same
period in 2003 and rose to record levels in April.
Low interest rates and rising incomes should
ensure that consumer spending remains an
important source of growth in 2004.

Trade

In the first four months of 2004 exports declined
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*Seasonally adjusted at annual rates, 3-month moving average.
May 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 9,798.7 9,748.7 -0.5
Total Imports 10,610.4 10,300.5 -2.9
Balance -811.7 -551.8

Principal commodi
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Retail sales declined in all territories over the first
four months of 2004 compared to the same period
in 2003. After a stellar performance in 2003, retail
sales decreased in the Northwest Territories
(4.3%). Retailers in Yukon (1.7%) and Nunavut
(0.4%) also posted lower sales.

Yukon Northwest Territories Nunawut

Inflation Trends

Yukon and the Northwest Territories recorded
deflation over the first five months of 2004 as the
price of food and clothing decreased. In May,
inflation stood at 1.4% in Yukon mainly due to
higher shelter and transportation costs. Inflation
stood at 0.2% in the Northwest Territories in May
and at 1.3% in Nunavut.

Labour Markets

Yukon’s employment declined 1.3% in the first e
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