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Highlights

Real Gross Domestic Product

Real GDP Growth

isi il pri i 8 % ® 2003 0 2004 forecast*
Rising oil prices, a rapid appreciation of the ’ B

loonie, and moderating global growth in the later

part of 2004 have led to slower economic growth ™ I
in most pI'OVil’lCCS, particularly in Quebec and B o e ekttt e e e ettt et et e e et ettt ettt bt a i ttaaanan]
L PP

Ontario. Nonetheless, relative to 2003, economic
growth is estimated to have risen in six provinces
in 2004 among which, Ontario and Quebec.

Alberta should lead provincial economic growth
in 2004 as it benefited from high oil prices. s an s o ee o w em e
British Columbia should also post stronger * Forecasts are based on a survey of a number of private forecasters, including the Bank of
. . Montreal, BMO Nesbitt Burns Economics, CIBC, Desjardins, National Bank, Royal Bank,
cconomic gI'OWth Supported by construction and Scotia Group, Global Insight, TD Bank and the Conference Board of Canada.

forestry.

CPI Inflation Rate*

Newfoundland & Labrador should record a voyearoveryear - MFinstcleven months of 2004 O November 2004
Signiﬁcant mOdeI‘ation in economic gI‘OWth in (B 000000000000000000008000000800E00EE0EBNEEEEEIDEEEEEROBONEEREEECBEDEEDICEEEEDPOEBREED
T S I
result of oil production approaching capacity and : ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
several strikes. Real GDP growth is expected to 2:5 ___________________
moderate in Saskatchewan from 4.5% in 2003 to ., .. J | ... ...
3.1% in 2004. 15 -

1,0 -
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Inflation Trends 00 .- ,
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* Consumer Price Index

Over the first eleven months of 2004, average

Consumer Price Index (CPI) inflation ranged
0/ 1 A D 1 0/ 1



Highlights

Rising income and low mortgage rates continued to Housing Starts Variation

support the housing market in 2004, with six % year-over-year B January to November 2004

pI’OVinCGS, led by British Columbia, I'egistering Cl1) ©0605050060505006080560605050060800005086560505050050500606066660506056060500608500605
higher housing starts. New Brunswick and Nova o M B
Scotia posted the sharpest decline after posting

D s N Il I ,,,,,,,,,,,,,,,,,,, I ,,,,,,,,,,
Labour Markets . I I

In 2004, all provinces recorded job growth led by 20 o R
NeW BI'lll’lSWiCk, Newfoundland & Labrador and .30 BC ,,,,,, A, 1; ,,,,,, : K ,,,,, MB ,,,,,, ONQC ,,,,, NB ,,,,,, NS ,,,,,, P, EINLCAN
British Columbia.

Unemployment rates have fallen since December

2003 in most provinces. The largest decline was y Employment Growth
® (December 2003 to December 2004)

recorded in Newfoundland & Labrador, from 18.0%
in December 2003 to 15.3% in December 2004, as
employment rose and labour force declined. Quebec
and British Columbia also posted significant
reduction of their unemployment rate, as
employment increased more than labour force.

Merchandise Trade

Exports increased in all Canadian provinces except
1 rts Growth




British Columbia

Demography Economic Structure
Population ('000) 4,152 GDP per capita ($2003) 35,043
Share of Canadian population 13.1 Natural resources (% of total GDP $1997) 6.4
Share of urban! population 84.6 Manufacturing (% of total GDP $1997) 11.7
Share of aboriginal population (%) 4.4 Services (% of total GDP $1997) 74.7
Pop. 15 years and over with university degree (%) 17.6 Research & Development intensity! (%) 1.3
Elderly dependency ratio? (%) 19.5 International trade intensity? (%) 58.4

Data for 2003 except for urban and aboriginal population (2001) Interprovincial trade intenSityz (%) 36.1

I An urban area has a minimum population concentration of 1,000 persons Data for 2003 except Research & Development intensity (2001)
and a population density of at least 400 persons per square kilometre. 1 Share of GDP ($2003)

2 The elderly dependency ratio is obtained by dividing the population aged

2 Exports plus import 1 f GDP ($1997
65 and over by the population aged 15 to 64. B il © )

Real GDP Growth
(Percentage)

Real Gross Domestic Product W itish Columbia —— Canada

In 2004, British Columbia’s (B.C.) economy is
estimated to have grown 3.3% following 2.5%
growth in 2003. The forestry, tourism, and

construction industries contributed to a revived

B.C. economy. . 09

Analysts expect economic growth to increase to 1998 1999 2000 2001 2002 2003  2004*  2005*

3 _5% in 2005 . Employment growth and inward *Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
. . . .. . Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and

migration suggest housing market activity will The Conference Board of Canada.

remain healthy. However, exports are expected to
provide less support in 2005 as the U.S. housing
market and commodity prices should slow down.




British Columbia

Employment Trends*

Labour Market " Can:ada _:British %Zolumbiai
110 H H H H

B.C.’s employment rose by 38,800 (1.9%) in 2004 : :

compared to 83,400 (4.2%) in 2003. Most of the 199 January 2000 = 106

growth was in the last four months of the year when the 106

B.C. economy added 43,200 jobs.

Full-time positions (59,200) accounted for all of the
increase in the last year. Employment in the

construction sector alone grew by 30.8% (39,500) as e e
. . . janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04
B.C.’s housing market remained one of the most active *Seasonally adjusted.
in Canada, while manufacturing employment declined Unemployment Rate
slightly albeit strong shipments. On the services side, %07 : ; I (Fercentage) B : : ;
employment in professional & scientific sectors (7.1%), 2 1 : | Canada —— British Columbia
health care & social assistance (4.4%), and 90 1 : : : : ; 5 ; 5
accommodation & food (3.1%) all reported gains in 85 |
2004. 60 |
7,5 4
B.C.’s unemployment rate was 6.1% in December, the 70
lowest since June 1981, and a substantial drop o5 |
compared to 7.7% in August. It has been below the oo : : : : : : : : ;
Canadian average since October. janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04
Employment by Industry
Change since % change since
Level % of Total three last three last
December 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 2,110.2 100.0 30.3 38.8 1.5 1.9
Full-time 1,680.7 79.6 32.1 59.2 1.9 3.7
Part-time 429.6 20.4 -1.7 -20.3 -0.4 -4.5
Labour force 2,246.2 - 8.3 23.6 0.4 1.1
Participation rate 65.3 - 0.0 -0.3 - -
Employment rate 61.3 - 0.6 0.1 - -




Economic Activity

B.C.’s manufacturing sector made a strong
recovery in 2004 with shipments increasing
12.2% in the first ten months of the year
compared to the same period in 2003. Although
commodity prices declined in the second half of
2004, natural gas and lumber prices still
remained relatively high and underpinned
shipments of these products.

Strong inter-provincial migration and low
interest rates contributed to an active housing
market in 2004. Housing starts totaled 32,800,
up 25.6% compared to 2003.

Migration as well as a growing employment
helped boost consumer spending in 2004. Retail
sales growth in B.C. has been above the
Canadian average, accelerating 6.5% from
January to October of 2004 compared to the
same period in 2003 with sales of furniture and
housing items contributing most to growth.

Trade

British Columbia

Retail Trade and Manufacturing Shipments Growth

0
7 year-over-year 2003 BJan-Oct2003 O Jan-Oct 2004

Retail Trade Manufacturing Shipments

Housing Activity*

Housing Starts Unit Sales of Homes

40 4

20 4

o + + + + + + + + +
janv-00 juil-00 janv-0l1 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

*Seasonally adjusted at annual rates, 3-month moving average.
November 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 24,103.8 26,750.3 11.0
Total Imports 26,391.5 27,482.3 4.1
Balance -2,287.7 -732.0

Principal commodi




Demography
Population ('000) 3,159
Share of Canadian population 10.0
Share of urban! population (%) 80.7
Share of aboriginal population (%) 53
Pop. 15 years and over with university degree (%) 16.0
Elderly dependency ratio? (%) 14.7

Data for 2003 except for urban and aboriginal population (2001)

I An urban area has a minimum population concentration of 1,000 persons
and a population density of at least 400 persons per square kilometre.

2 The elderly dependency ratio is obtained by dividing the population aged
65 and over by the population aged 15 to 64.

Real Gross Domestic Product

High energy prices, resulting in sustained
investment and surging exploration and drilling
activity, are vaulting Alberta into economic
growth leadership in 2004. This, combined with
strong domestic demand, has led to Alberta’s
real GDP growth rate to rise from 2.7% in 2003
to 4.2% (estimate) in 2004.

Growth in 2005 is forecast to be 3.9% as
elevated energy prices continue to lead to
growth of Alberta’s net exports, business
investment, and employment. In addition, the
elimination of the provincial debt this fiscal year
gives the government the opportunity to consider
new spending initiatives or tax reductions.

Alberta

Economic Structure

GDP per capita ($2003) 54,069
Natural resources (% of total GDP $1997) 18.0
Manufacturing (% of total GDP $1997) 10.1
Services (% of total GDP $1997) 61.8
Research & Development intensity! (%) 1.0
International trade intensity? (%) 67.0
Interprovincial trade intensity? (%) 49.9

Data for 2003 except Research & Development intensity (2001)
! Share of GDP ($2003)
2 Exports plus imports as a percentage of GDP ($1997)

Real GDP Growth
(Percentage)

== Alberta —— Canada

6,1

24
3 6 .
1998 1999 2000 2001 2002 2003 2004 2005*

*Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
The Conference Board of Canada.




Alberta

116 4
Labour Market Canada —— Alberta

114 4 z ; ; :

Employment Trends*

Employment in Alberta grew 0.9% (15,400) from
December 2003 to December 2004, after rising
2.7% (45,800) in 2003.

) 2000 = 100;
110 { A :

108
106
Stimulated by high energy prices, construction and 1021
natural resources posted important gains while 1001
manufacturing lost 19,200 jobs. In comparison,

98 + + + + + + + + +
janv-00 juil-00 janv-0l1 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

the services-producing sector grew 1.5%, with a *Seasonally adjusted.

notable job gains in educational and o5 - , _ . Unemployment Rate
o o : : H (Percentage)

accommodation & food employment. This offset 80 : :

losses in trade and professional & scientific jobs. 751

7,0 4 H .
Alberta !

Canada

6,5 1 : : : : :

Despite lower employment growth, the

unemployment rate fell from 4.8% in December
2003 to 4.5% in December 2004, the lowest 6o
unemployment rate among provinces. e

6,0 A

55

4.0 + t + + t t + t t
janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

Employment by Industry
Change since % change since
Level % of Total three last three last
December 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 1,766.9 100.0 2.5 15.4 0.1 0.9
Full-time 1,437.8 81.4 2.1 4.1 -0.1 0.3
Part-time 329.1 18.6 4.6 11.3 1.4 3.6
Labour force 1,849.9 - -4.0 9.2 -0.2 0.5
Participation rate 72.9 - -0.4 -0.9 - -
Employment rate 69.6 - -0.2 -0.6 - -
Unemployment rate 4.5 - -0.3 -0.3 - -




Economic Activity

High commodity prices, particularly for oil, led
to widespread economic growth in Alberta in
2004. Retail sales rose 10.7% in the first ten
months of 2004 compared to the same period in
2003 with higher spending on big-ticket items
such as motor & recreational vehicles, home
furnishings, and building supplies.

Pent-up demand for housing has largely been
satisfied as housing starts fell 2.1% from 36,500
in 2003 to 35,700 in 2004. However, they
remain at high levels and the value of building
permits rose 3.4% in the first ten months of
2004.

Shipments of manufactured goods rose 13.0%
from January to October 2004 compared to the
same period in 2003. The largest gains were
recorded in machinery, food, and fabricated
metal.

Trade

In the first ten months of 2004, exports

Alberta

Retail Trade and M anufacturing Shipments Growth

% year-over-year
®2003 B@Jan-Oct2003 0O Jan-Oct 2004

Retail Trade Manufacturing Shipments

('000) Housing Activity*
70 - .

Housing Starts Unit Sales of Homes
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janv-00 juil-00 janv-0l1 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

*Seasonally adjusted at annual rates, 3-month moving average.
November 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 47,303.6 55,230.0 16.8
Total Imports 11,153.3 11,287.6 1.2
Balance 36,150.3 43,942 .4

Principal commodity




Demography
Population ('000) 994
Share of Canadian population 3.1
Share of urban! population (%) 64.1
Share of aboriginal population (%) 13.5
Pop. 15 years and over with university degree (%) 12.6
Elderly dependency ratio? (%) 22.9

Data for 2003 except for urban and aboriginal population (2001)

I An urban area has a minimum population concentration of 1,000 persons
and a population density of at least 400 persons per square kilometre.

2 The elderly dependency ratio is obtained by dividing the population aged
65 and over by the population aged 15 to 64.

Real Gross Domestic Product

Saskatchewan's output is expected to grow 3.1%,
following an impressive 4.5% gain in 2003 which
was the result of a recovery in the agricultural
sector as well as high global demand for natural
resources.

Saskatchewan's economy benefited from high
external demand (especially from the U.S.) for
energy and potash in 2004. Moreover, farm cash
receipts rose (7.8%) in the first three quarters of
2004.

Saskatchewan

Economic Structure

GDP per capita ($2003) 36,765
Natural resources (% of total GDP $1997) 19.9
Manufacturing (% of total GDP $1997) 7.8
Services (% of total GDP $1997) 64.8
Research & Development intensity! (%) 1.2
International trade intensity? (%) 66.6
Interprovincial trade intensity? (%) 67.6

Data for 2003 except Research & Development intensity (2001)
I Share of GDP ($2003)
2 Exports plus imports as a percentage of GDP ($1997)

Real GDP Growth
(Percentage)

== Saskatchewan —— Canada

4,5

1998 1999 2000 2001 2002 2003 2004* 2005*

*Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
The Conference Board of Canada.

Growth is exiected to moderate to 2.7% in 2005.




Saskatchewan

Labour Market

Saskatchewan's employment increased 1.5% from
December 2003 to December 2004, following a
decline (0.4%) over the same period last year. While
it has been trending up in the past few months, the
unemployment rate is now slightly lower (5.6%) than
its 2003 average.

Employment growth in the goods producing sector
was largely driven by the construction industry,
where employment rose 25.3% in 2004.
Employment in utilities jumped 32.6% following a
small increase in 2003. Manufacturing employment
also rose, following a year of no-growth.
Employment in natural resources declined 8.7%
following a 25.6% jump in 2003. Employment in
service industries changed little as gains in health
care and social assistance and accommodation and
food were offset by losses elsewhere, notably public
administration.

95

4 January?2000 = 100;

Employment Trends*

Canada === Saskatchewan :

janv-00 juil-00 janv-0l1 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

*Seasonally adjusted.
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Unemployment Rate
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janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

Employment by Industry
Change since % change since
Level % of Total three last three last
December 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 495.6 100.0 7.3 7.2 1.5 1.5
Full-time 397.9 80.3 6.9 5.5 1.8 1.4
Part-time 97.7 19.7 0.4 1.6 0.4 1.7
Labour force 524.8 - 6.6 7.0 1.3 1.4
Participation rate 69.2 - 0.9 0.7 - -
Employment rate 65.3 - 0.9 0.7 - -
Unemployment rate 5.6 - -0.2 -0.1 - -
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Economic Activity

Retail sales in Saskatchewan advanced 3.2% in the first
10 months of 2004, compared to the same period last
year. This is lower than Canada's 4.3% increase and
reflects, in part, a sharper decline (7.5%, compared
5.1% for Canada) in sales of new motor vehicles.

For the January to October period, shipments increased
22.2% compared to the same period in 2003. Increases
were witnessed in both shipments of durables (25.4%)
and non-durables goods (20.2%). Among the larger
manufacturing groups, shipments of wood products
surged 52.6%, chemical products rose 25.9% and food
shipments increased 10.3%.

Housing starts rose 10.5% in the first eleven months of
2004, compared to a 21.3% increase last year.
Meanwhile, unit sales of home were 5.4% higher
following a decline (4.0%) during the same period in
2003. Reflecting the strong housing market, new house
prices are 6.0% higher (on average) in 2004 than in
2003.

Trade

Exports rose 19.6% in the first 10 months of 2004
compared to the same period last year. Reflecting high
energy prices and a partial recovery from a two-year
drought, notable increases were observed among energy

Saskatchewan

Retail Trade and M anufacturing Shipments Growth

% year-over-year
W2003 @ Jan-Oct2003 0O Jan-Oct 2004

Retail Trade Manufacturing Shipments

Housing Activity*

Housing Starts Unit Sales of Homes

o = N ®w A O O N ®

janv-00 juil-00 janv-Ol1 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

*Seasonally adjusted at annual rates, 3-month moving average.
November 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 8,403.3 10,051.3 19.6
Total Imports 3,519.9 3,921.7 11.4
Balance 4.883.4 6,129.6




Manitoba

Demography Economic Structure

Population ('000) 1,162 GDP per capita ($2003) 32,695
Share of Canadian population 3.7 Natural resources (% of total GDP $1997) 6.8
Share of urban! population (%) 71.7 Manufacturing (% of total GDP $1997) 12.2
Share of aboriginal population (%) 13.6 Services (% of total GDP $1997) 73.7
Pop. 15 years and over with university degree (%) 14.2 Research & Development intensity! (%) 1.3
Elderly dependency ratio? (%) 20.5 International trade intensity? (%) 60.4

Data for 2003 except for urban and aboriginal population (2001) Interprovincial trade intenSityz (%) 66.3
I An urban area has a minimum population concentration of 1,000 persons Data for 2003 except Research & Development intensity (2001)

and a population density of at least 400 persons per square kilometre. I Share of GDP ($2003)

2 The elderly dependency ratio is obtained by dividing the population aged

2 Exports plus import 1 f GDP ($1997
65 and over by the population aged 15 to 64. B il © )

Real Gross Domestic Product Real GDP Growth
(Percentage)

== Manitoba —e— Canada

Real GDP is expected to grow 3.0% in 2004, twice 2003's
growth rate. Manufacturing, construction and agriculture
haven been solid performers in 2004.

43

3,0

29
22
1,
g 1,5
. - .

1998 1999 2000 2001 2002 2003 2004 2005*

Food and transportation equipment were the main
contributors to increased manufacturing shipments.
Improved soil conditions, following two years of drought,
have helped the agricultural sector, as did a robust hog
market. Moreover, low mortgage rates and rising incomes
helped keep residential construction strong. X , - :
Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt

Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
The Conference Board of Canada.

Analysts expect real GDP to rise by 2.9% in 2005. Biotech
and aerospace are expected to perform well in 2005 and a
number of large projects should support non-residential
construction. Public sector restraint as well as a slowdown




Labour Market

Employment recovered in 2004, rising 1.5% following
a 0.2% decline in 2003. Nonetheless, the
unemployment rate inched up to 5.2% as more people
entered the labour force. Most of the gains were in
full-time as part-time employment was virtually
unchanged.

Reflecting heightened world demand for commodities
and a hot housing market, employment in the natural
resources and construction sector rose 15.0% and
13.2% respectively. Manufacturing employment
registered a 5.4% loss as certain export-oriented
industries have been adjusting to a higher Canadian
dollar. Service sector employment partially recovered
(1.2%) in 2004, mainly reflecting gains in public
administration and health care and social assistance.

Manitoba

110 -

108 A

98

Employment Trends*

Canada === Manitoba

January2000 = 100;

janv-00 juil-00 janv-0l1 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

*Seasonally adjusted.
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janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

Employment by Industry
Change since % change since
Level % of Total three last three last
December 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 578.9 100.0 1.1 8.3 0.2 1.5
Full-time 469.0 81.0 6.4 7.7 1.4 1.7
Part-time 109.9 19.0 -52 0.6 -4.5 0.5
Labour force 610.5 - -1.5 9.7 -0.2 1.6
Participation rate 69.3 - -0.3 0.4 - -
Employment rate 65.7 - 0.0 0.3 - -
Unemployment rate 52 - -0.4 0.2 - -




Economic Activity

Supported by strong growth in labour income, retail
sales in the first 10 months of 2004 were 7.5% higher
compared to the same period last year and more than
twice the 3.6% increase witnessed in 2003.

Manufacturing shipments rose 9.9% in the first ten
month of 2004, compared with the same period last
year, following a yearly increase of 1.4% in 2003.
Food processing rose 17.9% as farm output
recovered. Shipments of transportation equipment
rose 4.0% compared to the same period last year. As
two major bus makers in the province benefit from
the renewal of North American fleets, shipments of
transportation equipment are expected to rise further
in 2005.

Manitoba's housing market did well in 2004. In the
first 11 months of 2004, housing starts were up 5.5%
compared to the same period in 2003. Reflecting a
strong housing market, new house prices were, on
average, 6.5% higher in 2004 compared to the same
period in 2003.

Trade

In the first ten months of 2004, strong U.S. demand
lifted merchandise exports 8.7% compared to the

same period in 2003. Sizeable increases were
. . .

Manitoba

Retail Trade and M anufacturing Shipments Growth

% year-over-year
®2003 @Jan-Oct2003 0O Jan-Oct 2004

Retail Trade Manufacturing Shipments

Housing Activity*

Housing Starts Unit Sales of Homes

o + + + + + + + + +
janv-00 juil-00 janv-Ol juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

*Seasonally adjusted at annual rates, 3-month moving average.
November 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 7,596.3 8,258.0 8.7
Total Imports 8,774.1 8,899.6 1.4
Balance -1,177.8 -641.6

Principal commodity



Ontario

Demography Economic Structure
Population ('000) 12,257 GDP per capita ($2003) 40,344
Share of Canadian population 38.7 Natural resources (% of total GDP $1997) 1.8
Share of urban! population (%) 84.6 Manufacturing (% of total GDP $1997) 20.8
Share of aboriginal population (%) 1.7 Services (% of total GDP $1997) 69.8
Pop. 15 years and over with university degree (%) 19.5 Research & Development intensity! (%) 23
Elderly dependency ratio? (%) 18.4 International trade intensity? (%) 92.8

Data for 2003 except for urban and aboriginal population (2001) Interprovincial trade intenSityz (%) 31.0
I An urban area has a minimum population concentration of 1,000 persons Data for 2003 except Research & Development intensity (2001)

and a population density of at least 400 persons per square kilometre. 1 Share of GDP ($2003)

2 The elderly dependency ratio is obtained by dividing the population aged

2 .
65 and over by the population aged 15 to 64, Exports plus imports as a percentage of GDP ($1997)

Real Gross Domestic Product

Real GDP Growth
(Percentage)
A strong U.S. economy and a buoyant housing B3 Ontario —— Canada
market has underpinned Ontario’s economy in
2004, with real GDP growth estimated to have
risen to 2.5% in 2004 from 1.6% in 2003.

Despite the appreciation of the Canadian dollar,
the province’s manufacturing sector, which
relies heavily on exports, gained traction from

stronger U.S. demand in 2004, albeit mostly in 1998 1999 2000 2001 2002 2003 2004  2005*

the ﬁI'St half Of the yeaI'. *Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
The Conference Board of Canada.

Ontario’s economy is expected to perform well
in 2005, thanks to robust domestic demand.
However, the deceleration of the U.S. economy

- combined with the high level of the loonie  consumerPrices




Ontario

Employment Trends*

Labour Market w| 0~ Cemte —omuo

Ontario’s employment rose 94,500 (1.5%) from
December 2003 to December 2004. Most of the
increase was in full-time employment (68,800).
The unemployment rate rose to 6.8% in
December 2004 from a low of 6.5% in
September, as the labour force grew at a faster o S S SN SR S S SR N
pace than employment. janv-00 juil-00 janv-0l1 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

*Seasonally adjusted.

January:2000 = 100;

100 -

Unemployment Rate
(:Perce méage) g

—— Canada === Ontario :

Most job gains in 2004 were concentrated in
services-producing industries, with trade
(60,300), professional & scientific (36,300) and
FIRE (30,800) reporting the strongest gains.

8,0 A

7,5 -

6,0 A

Higher energy prices and the rise of the
Canadian dollar had a negative impact on the

55

5,0

manufacturing sector where 42,300 jObS have janv-00 ju;l—OO jan’v-Ol ju;l—Ol jan’v-02 ju;1—02 jan’v-03 ju;l-03 jan’v-04 ju;l—04
been lost since July 2004.
Employment by Industry
Change since % change since
Level % of Total three last three last
December 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 6,380.3 100.0 39.2 94.5 0.6 1.5
Full-time 5,215.0 81.7 -7.9 68.8 -0.2 13
Part-time 1,165.3 18.3 47.2 25.6 42 22
Labour force 6,848.9 - 68.4 112.7 1.0 1.7
Participation rate 68.3 - 0.4 0.0 - -
Employment rate 63.6 - 0.1 -0.2 - -
Unemployment rate 6.8 - 0.3 0.1 - -




Economic Activity

Ontario’s consumer spending cooled down as
retail sales rose only 2.2% over the January-
October 2004 period (year-over-year). New
health care levy along with other measures of
fiscal restraint contributed to the slowdown.

Residential construction remained strong in 2004,
as both housing starts and unit sales were at high
historical levels. The housing market is expected
to cool down in 2005, but low interest rates
should continue to maintain the residential
construction at a high level.

Helped by a strong demand from the U.S., the
value of manufacturing shipments surged 6.2%
over the January-October 2004 period (year-over-
year). Beside strong growth in the automotive
industry, shipments of food, primary and
fabricated metal and chemical products
contributed sturdily to the increase.

Trade

A strong U.S. economy pushed Ontario’s
international exports growth to 6.8% in the first

Ontario

Principal commodity

Retail Trade and M anufacturing Shipments Growth

% year-over-year
®2003 @Jan-Oct2003 0O Jan-Oct 2004

Retail Trade Manufacturing Shipments

(:000)

q S,
- HOl.lSlllg Agtlvnty .

Unit Sales of Homes

Housing Starts

0 + + + + + + + + +
janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

*Seasonally adjusted at annual rates, 3-month moving average.
November 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003 * 2004*

Total Exports 140,879.9 150,429.1 6.8
Total Imports 176,710.8 183,992.7 4.1
Balance -35,830.9 -33,563.6




Quebec

Demography
Population ('000) 7,492
Share of Canadian population 23.7
Share of urban! population (%) 80.2
Share of aboriginal population (%) 1.1
Pop. 15 years and over with university degree (%) 15.8
Elderly dependency ratio? (%) 19.2

Data for 2003 except for urban and aboriginal population (2001)

I An urban area has a minimum population concentration of 1,000 persons
and a population density of at least 400 persons per square kilometre.

2 The elderly dependency ratio is obtained by dividing the population aged
65 and over by the population aged 15 to 64.

Real Gross Domestic Product

The combination of a strong U.S. economy and
robust domestic demand (especially the housing
market), improved Quebec’s growth performance
in 2004. In fact, after growing a mere 1.9% in
2003, Quebec’s real GDP is now estimated to
have grown by 2.6% in 2004.

Quebec’s GDP is expected to pick up in 2005 to
2.9%, helped by strong consumer spending and
non-residential investments.

However, high energy prices and the appreciation
of the Canadian dollar, if sustained, threaten
prospects for growth, particularly the export-

Economic Structure

GDP per capita ($2003) 33,857
Natural resources (% of total GDP $1997) 2.6
Manufacturing (% of total GDP $1997) 21.4
Services (% of total GDP $1997) 67.1
Research & Development intensity! (%) 2.7
International trade intensity? (%) 71.9
Interprovincial trade intensity? (%) 40.4
Data for 2003 except Research & Development intensity (2001)
! Share of GDP ($2003)

2 Exports plus imports as a percentage of GDP ($1997)

Real GDP Growth
(Percentage)

== Québec —— Canada

6,2

32

4

1998 1999 2000 2001 2002 2003 2004* 2005*

*Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
The Conference Board of Canada.




Quebec

Labour Market 12 5 5 | [omployment Trends®

8 5 8 Canada ====Québec
Helped by a strong U.S. economy and robust domestic 110 1 : : ' ; :
demand, Quebec’s employment rose 37,000 (1.0%) from 1081 s ia000 - 100
December 2003 to December 2004, all in full-time. * :

However, Quebec’s employment has not changed much 106 1
since its recent peak reached in August. The unemployment — ,, |
rate has trended up since May, reflecting lower employment
growth, together with a large increase in the labour force.
Nonetheless, the unemployment rate was well below its 100 |
December 2003 level (9.4%).

98 + + + + + + + + +
janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04
Job strength in 2004 was mostly in FIRE, management & *Seasonally adjusted.

administrative and professional & scientific services, 100 - , ; _ Unemployment Rate

offsetting losses in educational services and agriculture. L e D)
Despite increasing by 11,500 in 2004, Quebec’s > ; ; :

employment in the manufacturing sector has declined 9.0 1
30,700 since November 2002. The appreciation of the 85
Canadian dollar and competition from China in labour
intensive industries (i.e. textile & clothing) will continue to
challenge the sector in 2005.

8,0 4

7,5 4

7.0 4

6,5 4

6,0 + + t + t t + t t
janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

Employment by Industry
Change since % change since
Level % of Total three last three last
December 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 3,718.9 100.0 -13.6 37.0 -0.4 1.0
Full-time 3,063.6 824 =717 89.7 -0.3 3.0
Part-time 655.3 17.6 -5.9 -52.7 -0.9 -7.4
Labour force 4,064.5 - -7.2 2.7 -0.2 0.1
Participation rate 65.8 - -0.3 -0.7 - -
Employment rate 60.2 - -0.4 0.0 - -
Unemployment rate 8.5 - 0.2 -0.9 - -




Quebec

Economic ActiVitV Retail Trade and Manufacturing Shipments Growth

Consumer spending has remained strong in Quebec, % vearoveryear
as retail sales increased 4.2% over the January-
October period compared to the same period in
2003.

W2003 @Jan-Oct2003 O Jan-Oct 2004

Residential construction surged again in 2004,
continuing the housing market expansion that began
three years ago. In the first eleven months of 2004,
housing starts have averaged 58,500 units

° o ° Retail Trad Manufacturing Shi t
(annualized), the highest level on record. Housing otail Trade anufacturing Shipments
activities are expected to cool down in 2005, but

. . ‘000 q P
should remain at a high level. e Housing Activity*

«===Housing Starts Unit Sales of Homes

A strong U.S. economy pushed Quebec’s
manufacturing shipments up 6.1% in the first ten
months of 2004 (year-over-year), despite the
appreciation of the Canadian dollar. However, the
outlook for primary & fabricated metal products
and forestry is expected to weaken as the U.S. : : : : .. : .. ; :
markets for home construction and auto sales cool Jnv-00 R0 jamv-01 ROl jamv-02 Ruik02 jmy-03 Juik03 jamy-04 juik0d
down. In addition, recent closing of textile plants in e e B

Huntingdon showed that the textile & clothing

industries are once again restructuring to face stiff =~ Merchandise Trade

competition from China and the negative effects of ~ Level year-to-date  year-to-date| % change
. (in millions of dollars) 2003* 2004*
a strong Canadian dollar. Total Exports 514190 542044 55
Total Imports 439982 47,6114 8.2
Balance 7,421.7 6,613.0

Trade Principal commodity




Demography
Population ('000) 751
Share of Canadian population 24
Share of urban! population (%) 50.2
Share of aboriginal population (%) 24
Pop. 15 years and over with university degree (%) 11.8
Elderly dependency ratio? (%) 19.5

Data for 2003 except for urban and aboriginal population (2001)

I An urban area has a minimum population concentration of 1,000 persons
and a population density of at least 400 persons per square kilometre.

2 The elderly dependency ratio is obtained by dividing the population aged
65 and over by the population aged 15 to 64.

Real Gross Domestic Product

New Brunswick’s real GDP is expected to increase
2.4% in 2004, the highest growth among the Atlantic
provinces. Solid demand from U.S. buyers for
manufacturing and forestry products helped New
Brunswick maintain its 2003 growth performance.
Moreover, capital spending benefited from ongoing
twinning of the Trans-Canada highway.

Non-residential investment should remain strong in
2005 as the Irving Oil’s Canaport terminal is due to
start in the spring. Stronger consumer spending should
also help real GDP growth reach 2.8% in 2005.

However, some factors are expected to pose downside
risks to growth. The forestry products’ sector will be
hard-pressed to grow as fast in 2005 due to a cooling

A 1 N N0 0 Hth 0 2 de

New Brunswick

Economic Structure

GDP per capita ($2003) 29,896
Natural resources (% of total GDP $1997) 59
Manufacturing (% of total GDP $1997) 15.2
Services (% of total GDP $1997) 69.6
Research & Development intensity! (%) 0.7
International trade intensity? (%) 86.3
Interprovincial trade intensity? (%) 68.7

Data for 2003 except Research & Development intensity (2001)
I Share of GDP ($2003)

2 Exports plus imports as a percentage of GDP ($1997)

6,2

3,7

21

Real GDP Growth
(Percentage)

== New Brunswick —— Canada

24 3

1998 1999 2000 2001 2002 2003 2004* 2005*

*Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt

Burns E ics, CIBC, Desjardi

National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and

The Conference Board of Canada.




New Brunswick

Labour Market ey . FploymentTrends*
g g Canada === New Brunswick

New Brunswick’s employment surged 3.2% from 1101 : : : :

December 2003 to December 2004, the highest growth 108 1 Jamary 2000 10

among provinces. Gains were in both full-time (6,600) . : :

and part-time jobs (4,800). The labour force increased at a
slower pace (2.8%), pushing down the unemployment
rate to 9.5% in December 2004.

104 4

100 -

98

In 2004, employment gl’OWth was largely driven by gains janv-00 ju:l-oo jar:v-()l ju;l—Ol jar:v-02 ju:I-OZ jar:v—O3 ju:1—03 jar:V—O4 ju:1-04

in the service sector (11,500) with transportation & ey il Onenm Rt

warehousing (3,000) and public administration (2,500) 13 5 : 5 neg;ﬁ:fa;e) T . : :
recording the largest increases. In goods producing . ’ ; ; ; : Coneiin T New Brugewiele |

industries, losses in the manufacturing sector (3,300)
offset gains in the other industries. Manufacturing job
losses were in part the result of firms adjusting to a higher
Canadian dollar. 7

New Brunswick’s employment rate reached 58.2% in "
December 2004, its highest level since the launch of the 6 i ; ; ; : : i : i
Labour Force Survey in 197 6 janv-00 juil-00 janv-Ol juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

Employment by Industry
Change since % change since
Level % of Total three last three last
December 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 3573 100.0 0.6 11.2 0.2 32
Full-time 299.9 83.9 -0.2 6.6 -0.1 23
Part-time 57.5 16.1 0.9 4.8 1.6 9.1
Labour force 394.9 - 0.4 10.7 0.1 2.8
Participation rate 64.3 - 0.0 1.4 - -
Employment rate 58.2 - 0.1 1.5 - -
Unemployment rate 9.5 - -0.1 -0.4 - -




Economic Activity

Despite rising labour income, retail sales were up only
0.9% in the first ten months of 2004 compared to the
same period in 2003. This was well below the national
average of 4.3%. Consumer spending seemed to recover
over the August-October 2004 period as retail sales
growth averaged 2.7% (year-over-year ).

Driven by a strong U.S. economy, manufacturing
shipments increased 10.3% in the first ten months of
2004 compared to the same period in 2003. The value of
shipments for both non-durable goods (9.4%) and
durables goods (13.2%) increased substantially. Boosted
by higher lumber prices, shipments of wood products
posted the strongest growth over the period (18%).

On the negative side, two pulp mills, the Miramichi Kraft
and the St-Anne-Nackawic, were shut down in
September. The effect on paper products shipments (15%
of total shipments) should be felt in 2005.

Despite staying at a high historical level, the housing
market cooled down a bit in 2004. In 2005, work on
major capital projects, including a portion of the
International Power Line, is expected to buffer against a
less buoyant residential housing activity.

Trade

New Brunswick

Retail Trade and M anufacturing Shipments Growth

% year-over-year
®2003 B@Jan-Oct2003 0O Jan-Oct 2004

Retail Trade Manufacturing Shipments

Housing Activity*

Housing Starts Unit Sales of Homes

o + + + + + + + + +
janv-00  juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

*Seasonally adjusted at annual rates, 3-month moving average.
November 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 7,141.7 7,875.4 10.3
Total Imports 4,982.1 5,724.4 14.9
Balance 2,159.6 2,151.0




Nova Scotia

Demography Economic Structure
Population ('000) 936 GDP per capita ($2003) 30,889
Share of Canadian population 3.0 Natural resources (% of total GDP $1997) 52
Share of urban! population (%) 55.6 Manufacturing (% of total GDP $1997) 9.6
Share of aboriginal population (%) 1.9 Services (% of total GDP $1997) 77.0
Pop. 15 years and over with university degree (%) 15.5 Research & Development intensity! (%) 1.4
Elderly dependency ratio? (%) 20.2 International trade intensity? (%) 61.5
Interprovincial trade intensity? (%) 54.9

Data for 2003 except for urban and aboriginal population (2001)

I An urban area has a minimum population concentration of 1,000 persons Data for 2003 except Research & Development intensity (2001)
and a population density of at least 400 persons per square kilometre. 1 Share of GDP ($2003)

2 The elderly dependency ratio is obtained by dividing the population aged

2 Exports plus import 1 f GDP ($1997
65 and over by the population aged 15 to 64. B il © )

Real Gross Domestic Product LG E D
(Percentage)

= Nova Scotia —— Canada

After a lacklustre performance in 2003, real GDP 55
growth is expected to reach 2.2% in 2004. Sturdy job
creation buttress consumer spending which
counterbalanced lower residential investment and the
short-term effects of disappointing exploratory drillings.
Furthermore, Nova’s Scotia growth performance was
helped by higher exports to the U.S. market.

52

2,6
22
: I

For 2005, analysts expect real GDP growth to rise to 1998 1999 2000 2001 2002 2003  2004*  2005%

2.6% due mainly to stronger capital spending. Major *Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
projects, such as the Sydney Tar Ponds clean-up and the e o A
Halifax sewage treatment plant, will come on stream.

Moreover, a small personal income tax relief and
continuous job creation should support consumer
spending in 2005. On the downside, there could be




Employment Trends*

Labour Market

Canada ====Nova Scotia :

Employment has risen by 1.9% since December 2003,
all in full-time. Nova Scotia’s labour force increased at
a similar pace, leaving the unemployment rate at 9.0%
in December 2004. h

January2000 = 100;

Substantial job growth occurred in the first half of

2004 as the job market cooled down, particularly in % L U A
.. . . . janv-00 juil-00 janv-0l1 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04
management & administrative services, in the latter Sl aifusicil
part Of the year. Unemployment Rate
(ULCE : : : (Percentage)
10,5 4 ——— Canada Nova Scotia B

In 2004, employment gains were concentrated in the
services-producing industries, mostly in Halifax. In
line with labour income growth, accommodation & 85 ]
food services experienced strong job growth (6,600).
Despite gain in the educational sector (3,400), public
sector employment fell as 5,700 jobs were lost in

public administration and 2,600 in health care & social o ; ; : ; : ; : ; :
assistance. janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

6,5

Employment by Industry
Change since % change since
Level % of Total three last three last
December 2004 months Dec. months Dec.

(in thousands) ago ago
TOTAL EMPLOYMENT 447.7 100.0 0.8 8.5 0.2 1.9
Full-time 362.7 81.0 -2.6 11.2 -0.7 32
Part-time 85.0 19.0 3.4 -2.7 4.2 -3.1
Labour force 491.8 - 1.8 9.3 0.4 1.9
Participation rate 64.2 - 0.2 0.9 - -
Employment rate 58.4 - 0.0 0.8 - -
Unemployment rate 9.0 0.2 0.0




Economic Activity

Retail sales edged up 2.2% over the January-
October 2004 period compared to the same period
in 2003. This was below the Canadian average of
4.3%. Nonetheless, Nova Scotia’s retail sales’
growth was the highest among the Atlantic
provinces during that period. The increase was
mainly driven by higher car sales and repairs.

Manufacturing shipments increased 7.1% in the first
ten months (year-over-year) of 2004. This increase
was mainly driven by strong demand in the U.S.
market. Surging lumber prices, through its impact
on wood products shipments, and strong gains in
food manufacturing contributed to those results.

After a strong year in 2003, residential activity
slowed in 2004. However, solid non-residential
construction picked-up most of the slack. With
major projects starting in 2005, including the
construction of the tanks and jetty for the Bear Head
liquefied natural gas project, non-residential
construction should continue to perform well.

Trade

Nova Scotia

Retail Trade and M anufacturing Shipments Growth

% year-over-year
W2003 @ Jan-Oct2003 0O Jan-Oct 2004

Retail Trade Manufacturing Shipments

Housing Activity*
Unit Sales

=== Housing Starts

0 + + + + + + + + +
janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

*Seasonally adjusted at annual rates, 3-month moving average.
November 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 4,521.7 4,737.4 4.8
Total Imports 4973.1 5,547.2 11.5
Balance -451.4 -809.8




f Prince Edward Island o

Demography Economic Structure
Population ('000) 137 GDP per capita ($2003) 28,161
Share of Canadian population 0.4 Natural resources (% of total GDP $1997) 5.6
Share of urban! population (%) 44.5 Manufacturing (% of total GDP $1997) 12.3
Share of aboriginal population (%) 1.0 Services (% of total GDP $1997) 75.2
Pop. 15 years and over with university degree (%) 13.3 Research & Development intensity! (%) 1.0
Elderly dependency ratio? (%) 20.5 International trade intensity? (%) 56.0
Data for 2003 except for urban and aboriginal population (2001) Interprovincial trade intenSityz (%) 77.4

I An urban area has a minimum population concentration of 1,000 persons Data for 2003 except Research & Development intensity (2001)
and a population density of at least 400 persons per square kilometre. 1 Share of GDP ($2003)

2 The elderly dependency ratio is obtained by dividing the population aged

2 Exports plus import 1 f GDP ($1997
65 and over by the population aged 15 to 64. B il © )

Real Gross Domestic Product Real GDP Growth
(Percentage)

=3 Prince Edward Island —— Canada

Economic growth in Prince Edward Island (PEI)
is expected to moderate to 1.7% in 2004. This &
reflects low potato prices, fiscal restraint, and a
weak tourism sector which had a negative
impact on retail sales over the first ten months of
the year.

22
: l

In 2005, economic growth is expected to

 m—
improve, helped by non-residential construction 1998 1999 20002001 2002 2008 20047 20057
and a rebound in tourism and agriculture. Nom- ossas e buedons ot s b o s Grsaery i e bk o Mol B0 N
residential projects to get underway include: a The Conference Board of Canada

federal building ($50 million), a power plant
($35 million), expansion of the Atlantic
Veterinary College ($30 million), and a retail



% Prince Edward Island %

Employment Trends*

Labour Market

Prince Edward Island

Canada

Employment in PEI rose by 1,500 from December
2003 to December 2004, all full-time jobs. Gains
were concentrated in services-producing industries.
The strongest increased were recorded in public
administration (1,500) and health care & social
assistance (700).

112 January 2000 = 100

98 + + + + + + + + +
Jan-00  Jul-00  Jan-01 Jul-01  Jan-02  Jul-02 Jan-03 Jul-03 Jan-04  Jul-04

On the other hand, several industries posted losses.
The bulk of the losses were in agriculture (800) as
the high Canadian dollar and low potato prices : : .
exerted a dampening effect on agricultural exports. | A

*Seasonally adjusted.

Unemployment Rate
:(Perce n:tage) :

Prince Edward Island

The unemployment rate has increased slightly since
December 2003 as the labour force rose more than

employment. In December 2004, the participation ]
rate was near a record high. o

+ + + t + t + + +
Jan-00  Jul-00  Jan-O1 Jul-01  Jan-02  Jul-02  Jan-03 Jul-03  Jan-04  Jul-04

Employment by Industry
Change since % change since
Level % of Total three last three last
December 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 71.7 100.0 2.3 1.5 3.3 2.1
Full-time 60.1 83.8 3.0 2.0 53 3.4
Part-time 11.6 16.2 -0.6 -0.5 -4.9 -4.1
Labour force 80.1 - 2.0 2.0 2.6 2.6
Participation rate 69.7 - 1.7 1.0 - -
Employment rate 62.4 - 2.0 0.7 - -
Unemployment rate 10.5 - -0.8 0.4 - -
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Economic Activity

Retail sales suffered from a weak tourism
sector in 2004. They declined 0.4% from
January to October 2004 compared to the same
period in 2003. However, over the same
period, manufacturing shipments rose 5.7% led
by transportation equipment.

Low interest rates, kept the demand for housing
at a high level. Unit sales of homes in the first
eleven months of 2004 rose 5.3% compared to
the same period the year before.

Housing starts surged 23.5% in the first eleven
months of 2004 compared to the same period in
2003. In 2004, housing starts reached their
highest level since 1988.

Trade

Exports were up 0.4% from January to October
2004 compared to the same period in 2003.
Low potato prices dampened exports of
potatoes, one of PEI’s main exports.

Prince Edward Island %

Retail Trade and M anufacturing Shipments Growth

% year-over-year

0.2 4

0.0

®2003 @Jan-Oct2003 O Jan-Oct 2004

Housing Activity*

=== Housing Starts Unit Sales of Homes

Jan-00  Jul-00 Jan-01 Jul-01 Jan-02 Jul-02 Jan-03 Jul-03 Jan-04 Jul-04

*Seasonally adjusted at annual rates, 3-month moving average.
November 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*
Total Exports 533.9 536.0 0.4

Total Imports 15.5

DALAN

31.6 103.9

S




Eg Newfoundland & Labrador Eg

Demography Economic Structure

Population ('000) 518 GDP per capita ($2003) 35,266
Share of Canadian population 1.6 Natural resources (% of total GDP $1997) 21.4
Share of urban! population (%) 57.6 Manufacturing (% of total GDP $1997) 6.5
Share of aboriginal population (%) 3.7 Services (% of total GDP $1997) 64.4
Pop. 15 years and over with university degree (%) 10.0 Research & Development intensity! (%) 1.0
Elderly dependency ratio? (%) 17.7 International trade intensity? (%) 65.8

Interprovincial trade intensity? (%) 58.9

Data for 2003 except for urban and aboriginal population (2001)

! An urban area has a minimum population concentration of 1,000 persons Data for 2003 except Research & Development intensity (2001)

and a population density of at least 400 persons per square kilometre. 1 Share of GDP ($2003)

2 The elderly dependency ratio is obtained by dividing the population aged

5 .
5 v G i e e b e 15 1 L Exports plus imports as a percentage of GDP ($1997)

Real Gross Domestic Product Real GDP Growth

(Percentage)

Newfoundland & Labrador posted strong economic B9 Newfoundland & Labrador —= Canada
16.7

growth in 2002 and 2003 mainly due to substantial
increases in oil production. However, in 2004, the
province’s economic growth is expected to
moderate to 1.7% reflecting strikes (mining and
public sector), public sector restraint, and a
slowdown in oil production.

1.7

1.4
0 3
Furthermore, the winding down of construction at 1998 1999 2000 2001 2002 2003  2004"  2005*
White ROSC a_nd Voisey, S Bay Should haVe a *Forecasts are based on a survey of a number of private forecasters, including the Bank of Montreal, BMO Nesbitt
. . . Burns E ics, CIBC, Desjardins, National Bank, Royal Bank, Scotiabank Group, Global Insight, TD Bank and
negative effect on economic growth in 2005. the Conference Board of Canada.

However, growth should pick up in subsequent
years as production from these projects begins.



Eg Newfoundland & Labrador Eg

Laboul' Mal'ket 8 < : : ) Empl(l)ymentlTrendsl*

Canada ==Newfoundland & Labrador

Newfoundland & Labrador’s employment reached 1101
a record high of 226,500 in July 2004, before 106 1
trending down subsequently. Nonetheless,
employment increased 2.6% (5,600) in 2004, with
more than half the increase in full-time jobs.

January2000 = 100;

Since December 2003, employment gains have
been led by trade (4,400) and construction (3,600). 98

Jan-00  Jul-00 Jan-01 Jul-01 Jan-02 Jul-02 Jan-03 Jul-03 Jan-04 Jul-04

*Seasonally adjusted.
Unemployment Rate
In 2004, employment declined significantly in ] i i i (Percentage) :
public administration (2,400) due to fiscal 18 ’ : ; ; : :
tightening. ]

The unemployment rate decreased 2.7 percentage 12 ] Canada =
points in Newfoundland & Labrador as ' '
employment increased and labour force edged

down. The unemployment rate stood at 15.3% in

December 2004. °

+ t + t + t t t t
Jan-00  Jul-00 Jan-01 Jul-01 Jan-02 Jul-02 Jan-03 Jul-03 Jan-04 Jul-04

Newfoundland & Labrador

Employment by Industry
Change since % change since
Level % of Total three last three last
December 2004 months Dec. months Dec.
(in thousands) ago ago
TOTAL EMPLOYMENT 221.2 100.0 1.7 5.6 0.8 2.6
Full-time 188.6 85.3 1.0 3.4 0.5 1.8
Part-time 32.7 14.8 0.8 2.3 2.5 7.6
Labour force 261.2 - 0.2 -1.6 0.1 -0.6
Participation rate 59.4 - 0.1 -0.4 - -
Employment rate 50.3 - 0.4 1.2 - -
Unemployment rate 15.3 - -0.6 -2.7 - -




Eg Newfoundland & Labrador Eg

Economic Activity

Retail sales were virtually unchanged in the
first ten months of 2004, compared to the same
period in 2003, as strikes and public sector
restraints dampened consumer expenditures.
However, manufacturing shipments increased
8.4% over the January-October period
compared to the same period last year helped
by the transportation equipment and fabricated
metal product sectors.

Average unit sales of homes have increased
5.9% over the first eleven months of 2004
compared to the same period in 2003. Housing
starts reached their highest level in more than
20 years in February, before trending down in
subsequent months.

Consumer spending growth is expected to slow
since the provincial government plans to reduce
its workforce and construction projects (White
Rose and Voisey’s Bay) come to an end.

Trade

In line with production slowdown in the oil

Retail Trade and M anufacturing Shipments Growth

% year-over-year

2003 B Jan-Oct2003 O Jan-Oct 2004

Retail Trade Manufacturing Shipments

(:000) Housing Activity*
4,0 - . . . .
Housing Starts

Unit Sales of Homes :

0,5

0,0 + + + + + + + + +
janv-00 juil-00 janv-01 juil-01 janv-02 juil-02 janv-03 juil-03 janv-04 juil-04

*Seasonally adjusted at annual rates, 3-month moving average.
November 2004 is the last available data point.

Merchandise Trade

Level year-to-date  year-to-date| % change
(in millions of dollars) 2003* 2004*

Total Exports 4,121.0 3,891.7 -5.6
Total Imports 2,175.5 2,266.7 4.2
Balance 1,945.5 1,625.0
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Consumer Spending

Retail sales declined in all territories over the first
ten months of 2004 compared to the same period in
2003. After a stellar performance in 2003, retail
sales decreased in the Northwest Territories
(2.8%). Retailers in Yukon (0.5%) and Nunavut
(1.7%) also posted lower sales.

Inflation Trends

Over the first eleven months of 2004, inflation has
averaged less than one percent in all territories.
However, in November, inflation increased to 3.6%
in Yukon mainly due to higher food and
transportation costs. Furthermore, inflation stood
at 1.6% in the Northwest Territories in November
and at 1.1% in Nunavut.

Labour Markets

Yukon’s employment declined 0.3% in the first ten

% year-over-year

Retail Trade Growth

2003 B Jan-Oct2003 O Jan-Oct 2004

Employment Growth

October

Nunawut

November
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