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Highlights

%: Canada’s total merchandise trade
surpluswith theworld fell, as
exports decreased and importsrose
in October.

% Canada’strade balance with the
U.S. also narrowed.

% Thevalue of the Canadian dollar
was up significantly for the month.

direction of John M. Curtis. Featurereport is prepared by May Luo of the Micro-Economic Policy Analysis Branch, Industry Canada,

under the direction of Someshwar Rao.

Key Monthly Trade Indicators
(October 2004)

$ % change over
millions previous | previous

month year
Exports 35,625 1.1 10.1
- Exports to U.S. 28,796 -1.6 9.2
Imports 31,274 0.9 13.7
- Imports from U.S. 21,185 -0.7 9.6
Trade Balance* 4,351 5,043 4,854
- Balance with U.S.* 7,611 7,939 7,036
Commodity Prices** 158.0 6.8 321
Canadian Dollar (US¢)* 82.1 79.3 75.8
Export Prices*** 104.4 -1.1 4.1
Import Prices*** 94.1 -15 1.0
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Trade surpluses lowered...

= The overall Canadian trade surplus
narrowed by $692 million in October, to
$4.4 hillion.

October’s monthly surplus with the

U.S. decreased by $328 million to
$7.6 billion.

... and the value of the Canadian
dollar continued up.

= The Canadian dollar climbed US2.8¢ in
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Franceis Canada sthird
lar gest European trading
partner, after theU.K., and
Germany.

* In 2003, two-way merchandise trade
between Canada and France exceeded
C$ 7.2 hillion.

- Canada exported C$2.1 billion
worth of goods to France in 2003, nearly
double the level in 1994. More than
10 percent of Canada' s exportsto the
European Union are sold in France.

- In 2003, imports from France were
valued at C$ 5.1 billion, down 13
percent from the previous year.
One-third of the drop in Canada's
imports from France was due to the
sharp decline in aeronautic imports.

- Canada' s trade deficit with France
widened from C$1.1 billion in 1994 to

Billions C$
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Canada's Merchandise Trade with France
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Source: Compilations based on Statistics Canada data

France's Share of Canadian
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Economic growt
declined since 2001.

» Between 1995-2000, real GDP increased
by an average of 2.5 percent annually.
Since 2001, economic growth has
slowed considerably — barely above zero
in 2003.

 The labor market has improved in recent
years. The unemployment rate has
declined significantly since 1999.

The Canadian dollar has
depreciated in real terms
against Euro.

» Therea exchange rate (the exchange
rate adjusted for changes in pricesin the
two countries) between the Canadian
dollar and the Euro has falen to around

> $50.80 dollar p&a

in France has
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High-tech and high-value
added finished products are
alarge shareof Canadian
exportsto France

* In 2003, High-tech manufactured
products — nuclear products,
machinery, electrical machinery and
aircraft and spacecraft, optical
medical, and motor vehicles
represented about 40.6 percent of
Canadian merchandise exports to
France, compared to 38.1 percent in
1993.

» Resource and resource-based
manufactured products accounted
for near one-third of total exports to

Top-10 Canadian Merchandise

Exports to France
2003

Nuclear Reactors, Boilers, Machinery and

Mechanica Appliances

1993

Inorganic Chemicals and Compounds of Precious

Metals and Radioactive Elements

Aircrafts and Spacecrafts

Pulp of Wood and The Like; Waste and Scrap of
Paper or Paperboard

Electrical or Electronic Machinery and Equipment

Paper, Paperboard and Articles Made From These
Materids
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...while Canada’simports
are mainly non-resour ce-
based products.

 The top-10 import categories
accounted for 75 percent of
imports from France, compared to
69 percent in 1993.

* The share of aircraft and
spacecraft imports in 2003 was
16.4 percent, almost the same as
in 1993. Buit it dropped sharply
from the 2002 level.

* Pharmaceutical imports registered

Electrical or Electronic Machinery and Equipment

Top-10 Canadian Merchandise Imports
from France

Aircrafts and Spacecrafts

Nuclear Reactors, Boilers, Machinery and

Mechanical Appliances

Beverages, Spirits and Vinegar

Pharmaceutical Products

Essential Oils and Resinoids, Perfumes,

Cosmetics and Toilet Preparations

2003

4/

1993
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Tradein services between
Canada and France has more
than doubled since 1990

* Canadian exports of servicesto France
increased from C$ 0.6 billion in 1990
to about C$1.6 billion in 2002.

 Canadian imports of services from
France also rose at a similar pace, from
C$0.8 hillion in 1990 to over C$1.6
billion in 2002.

» Canadd’ s balance on service trade
improved significantly since 2000.

Canadaisanet exporter of
commer cial services, and a net
importer of travel and
transportation services.
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Canada’'s Service Trade with France

(1990-2002)
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Central Canada accountsfor Merchandise Exportsto France
mor e than three-quarters of e —.

Canada’s merchandise trade

with France.
BCand Atlatic Praries Ontaio Quebec
Territories
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* In 2003, Quebec accounted for 43
percent of Canadian exports to France,
while Ontario accounted for 33

percent.

Millions C$

» Similarly, more than 80 percent of
merchandise imports from France went

to Quebec (47%) and Ontario (34%) in
2008. Source: Compilations based on Statistics Canada data

* All provinces except Newfoundland,
Nova Scotia, PEI and Saskatchewan

2003.
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France s FDI orientation Foreign Direct Investment (stock)
has increased dramatically

: flow | nflow f GDP
since 1980. Outflowsand ows as per centage of G
1980-2002

* Theratio of inward FDI stock to — R
GDP increased from 3.8 percent in 50
1980 to 28.2 percent in 2002.
Similarly, outward FDI increased 40
from 3.6 percent to 45.8 percent £ 30
during this period. s
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Franceisthe second

lar gest sour ce of foreign
dII‘eC'[ inveament in Source: UNCTD, World Investment Report, 2003.
Canada, after theU.S.

« In 2003, inward direct investment France's Share of Canada's Foreign
St°°f° France into Canada stood Direct | nvestment (FDI) and Direct



