Key Monthly Trade Indicators

(June 2004)
. O % change over
Highlights - , .
$ millions| previous | previous
month year
%: Canada’s total merchandise trade Exports 39,045 4.4 20.1
surplus with the world hit a new - Exports to U.S. 31,664 2.9 16.9
high, as exports ballooned while
imports fell for the month. Imports 30,418 -3.7 9.3
- Imports from U.S. 20,927 -3.6 7.8
% Canada’s trade balance with the
U.S. also grew substantially. Trade Balance* 8,627 5,789 4,672
. - Balance with U.S.* 10,738 9,044 7,679
%' The value of the Canadian dollar
was up in June. Commodity Prices** 148.9 0.9 21.2
Canadian Dollar (US¢)* 75.0 73.3 74.2
Export Prices*** 107.1 -0.7 5.8
Import Prices*** 97.3 -1.3 2.0

*  Data in levels only.
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The trade surplus widened... | | ; |
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* The overall Canadian trade surplus climbed R 25 | ! ! | Exports
by $2.8 billion in June to reach $8.6 billion. n | | LOLR
This amount surpasses the previous record i i i i i
set in January of 2001. 15 ' ' ' '
June’s monthly surplus with the U.S. 9 - , , ,
increased by $1.7 billion to $10.7 i i Lif v
billion. ' : |
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... while the Canadian dollar e ’
continued to gain strength. T | ‘:Fanadlan 1:)011 rf |
4 0.7 | | ! | !
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» The Canadian dollar increased US1.6¢ in




Auglisf2004

orea Tr"‘ade & I Vestment Lln a0es

South Korea is Canada’s third Canada's Merchandise Trade with
largest n.ation.al trading . South Korea
partner in Asia, after China
and Japan. 5.5 Imports
4.5
* Canadian merchandise exports to South 15 xports
Korea increased from $1.4 billion in 1992 2 ’
to $1.9 billion in 2003; an average annual 2 25
growth rate of 4.8 percent. But, all of the 215
growth in exports came prior to 1997. Asa & 05
matter of fact, exports to South Korea fell ' =]
significantly between 1997 and 1998 and -0.5
remained there after. -1.5 ek el an 5 e
-2.5
* Over the same period, imports from South 35

Korea have grown steadily at 10 percent

annually, reaching $5.1 billion in 2003. R RS RS S =

Source: Compilations based on Statistics Canada data
e As aresult, Canada’s trade deficit with

South Korea increased steadily from about
$585 million in 1992 to $3.2 billion in South Korea’s Share of Canadian

2003. Merchandise Trade
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Following the financial crisis South Korea's Real GDP Growth
of 1997, South Korea’s

economic recovery began in
early 1999 and has gathered
momentum since

—_
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» The recession, South Korea’s worst in
the post war era, resulted in a fall in real
Gross Domestic Product (GDP) by
6.9 percent in 1998. This downturn was
followed by a dramatic rebound with
real GDP increasing by 10.5 percent in
1999 and 9.5 percent in 2000.

92 93 94 95 96 97198 99 '00 '01 '02 '03

* Recent global economic slowdown has
affected South Korea’s economic
performance. After posting real growth
in GDP of 7 percent in 2002, South
Korea's economy slipped into recession .
in the first halfg/f 20%%_ Nominal and Real Exchange Rates

of South Korean Won vis-a-vis the

Canadian Dollar

Source: International Monetary Fund (IMF)

 The fall in Canada’s exports to South
Korea in 1998 was the direct result of
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Nearly two-third of _
Canada’s exports to Canadian Exports to South Korea by

South Korea are Industry 2003
resource-based...

ey _—‘ 2o
In 2003, the paper industry

accounted for 25 percent of Canada’s Primary Metal _—‘ 155

exports to South Korea. Primary

metal, and mining, oil and gas Mining, Oil and Gas ;

accounted for another 15 percent

each. Another 12 percent was Chemical

accounted by food, and agricultural 1993
products. Computer and Electronic Product

Food
* Non-resource based exports are
dominated by chemicals, computer Agri, Forestry, Fishing
and electronics, machinery, and

transportation equipments. Machinery

Wood Product

* Between 1993 and 200

3, the share

Electrical e quipme nts
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On the other hand, Canadian Imports from South Korea

Canada’s imports by Industry
from South Korea are

mOStly in high-tCCh Computer and Electronics H

industries Transportation Equipment 130.7
In 2003, the high-tech industri Vachinery >

* In , the high-tech industries ' 1993 2003
(computers & electronics, Primary Metal o143
transportation equipment, and Fabricated Metal 4.1
machinery) accounted for 69 percent
of Canadian imports from South Electrical Equipments  [pld-0

Korea, up from 51 percent in 1993. Clothing |

Plastics and Rubber |fguald 4
- But, some of the electronics
products, such as TVs, CDs and DVD

players are on the lower-end of high- Textile Mills  [pulbdsd

tech commodities.
Food 038

Chemical o134

Mining and Oil and Gas {107
e While the computer and electronic L | 0
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British Columbia
dominates Canada’s
merchandise exports to
South Korea

* British Columbia accounts for the
largest portion of Canadian
merchandise exports to South Korea,
with 34 percent in 2003.

* In 2003, Alberta was the second largest
exporter to South Korea at 19 percent
of the total.

* Ontario accounted for 14 percent of
Canada’s export to South Korea, down
nearly 5 percentage points from 1993.

* Quebec’s export share increased by
2 percentage point.

Canada’s Exports to South
Korea by Province

Others 200
8%

British

SaSk"l‘;‘f/lewa“ Ol
’ 34%
Quebec
11%
Alberta
Others 1993
Saskatchewan /-0%0
7.7%

British
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...While Ontario accounts for Canada’s Imports from South
47 percent of Canadian Korea by Province
imports from South Korea 003
Alberta  Others
2% [ 2%

* In 2003, 47 percent of Canada’s
merchandise imports from South Korea
were destined for Ontario, an increase of
5 percentage points since 1993.

Ontario
* Quebec’s share in Canada’s imports from 47%
South Korea increased from 12 percent in
1993 to 25 percent in 2003.
* On the other hand, British Columbia’s share British
fell from 42 percent in 1993 to 24 percent in .
2003 Columbia
' 24%
* The remaining provinces’ shares have Alberta Others 1993
remained relatively stable. Quebec 2% 2%

12%




Augiist2004

Trad & Hivestment Linkaoes

Two-way Foreign Direct Investment

Canadian direct (stock) with South Korea

investment in South

Korea increased steadily 00
over the 1990s, but has 1100 ]
declined in recent years 900

700

e The stock of Canadian Direct 500
Investment Abroad (CDIA) in South 300
Korea increased from $137 million

in 1994 to $609 million in 2003. 100 [ [ [m [ [L i

Millions C$

-100
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» The stock of South Korean direct O CDIA B FDI

investment in Canada is small and

has increased Steadlly since 1994. Source: Compilations based on Statistics Canada data
« South Korea’s share of total CDIA South Korea's Share of Canada's

stock declined from a peak level of Foreign Investment (stock)

0.4 percent in 1999 to 0.15 percent in

2003. 0.4

OCDIA B FDI




