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Key Monthly Trade Indicators

(July 2004)
. . % change over
Highlights - , .
$ millions| previous | previous
month year
%: Canada’s total merchandise trade Exports 37,685 1.2 14.1
surplus with the world fell, as - Exports to U.S. 30,623 =182 11.2
exports decreased while imports
increased for the month. Imports 31,441 2.8 10.7
- Imports from U.S. 21,837 4.1 10.4
% Canada’s trade balance with the
U.S. also narrowed. Trade Balance* 6,244 7,547 4,626
. - Balance with U.S.* 8,786 10,014 7,746
%' The value of the Canadian dollar
was up slightly in July. Commodity Prices** 149.3 03 258
Canadian Dollar (US¢)* 75.2 75.0 71.2
Export Prices*** 109.3 21 3.8
Import Prices*** 96.9 -0.4 0.1

*  Data in levels only.
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Trade surpluses declined...

z 30 |
* The overall Canadian trade surplus % 25 i
contracted by $1.3 billion in July, to !
$6.2 billion. 20 i
July’s monthly surplus with the 8
U.S. narrowed by $1.2 billion
to $8.8 billion. 2
2 6
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0
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... as the Canadian dollar edged up. i i
0.75 | |
» The Canadian dollar rose US0.2¢ in value - ! !
over July, closing the month at US75.22¢. A i i
|
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On a year-over-year basis, the value of the
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i ' 'sMerchandise T ith R ussi
Canadian exports to Russia Canada's Merchandise Trade wi ussia

increased at a slower pace than

imports, resulting in a widening "’ -
of the trade deficit . mports
600

 Canadian merchandise exports to Russia
rose from $290 million in 2001 to 000 Exports
$334 million in 2003; an average annual

increase of 7.2 percent. 200

M illions C §

* Meanwhile, imports from Russia

> 0
increased at 49.5 percent annually, from D |:| - I:I
$361 million in 2001 to $807 million in -20
2003.
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Balance
e As a result, Canada’s trade balance with

Russia deteriorated from a deficit of -600 ' . ‘ ‘
$71 million in 2001 to $474 million in 93 94 95 96 97 98 99 00 ‘01 '02 03
2003.

Source: Compilations based on Statistics Canada data

Trade with Russia accounts for
less than one percent of
Canada’s overall trade

Russia's Share of Canadian M erchandise
Trade
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Russia Real GDP Growth
and Unemployment Rate
Unemployment rate
15 \ 15

The Russian economy has
recovered strongly from the
financial crisis of August

1998... Real GDP

* Real GDP grew by an average of 10 / 10
6.7 percent per year during 1999-2003. g g
This reflected both consumption growth _ D D D D .
induced by strong oil exports and a rise = - I o
in productivity. 2 : D D D D : =

* The unemployment rate fell from a high 10 10
of 13.3 percent in 1998 to 8.9 percent in
2001 while inflation slowed from 15 -15
72.4 to 14.4 percent in 1999-2003. 93 94 95 96 97 98 99 '00 01 '02 '03

* The surge in Canadian exports and
imports from Russia broadly reflects the
pick-up in economic activity.

Source: World Bank

. fral madl Bonl D ae oo
The economic rebound was Nominaland RealExchange Rates for
Canada Trade with Russia

boosted by growth in oil S
exports Crude Oil Price

20  Nominal Exchange Rate
* The real exchange rate between the Real Exchange Rate \ H‘ 25
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Top-10 Canadian Exports to Russia by
In 2003, one-quarter of Productin 2003

Canada’s exports to
Russia were high-tech
manufactured products...
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* The top-10 Canadian exports to
Russia accounted for 44 percent
of total exports in 2003, FLIGHT SIMULATORS & AIRCRAFT GEAR
compared to 21 percent in 1993.

PASSENGER MOTOR VEHICLES -

. PARTSFOR MACHINERY
* Exports of motor vehicles,

aircraft equipment, machinery

parts and motor vehicle parts MOTOR VEHICLE PARTS
together accounted for

24 percent of total exports to

Russia in 2003, up from e
13 percent in 1993.

MEAT OF SWINE

NON-DOMESTIC DRYERS & WATER
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. Top-10 Canadian Imports from Russia by
...while nearly 60 percent Product in 2003

of Canada’s imports from
Russia were crude oil
0 10 20 30 40 50

purchases
X |

* The top-10 Canadian imports N
from Russia accounted for
81 percent of total imports in
2003, compared to 49 percent in
1993. SPIRITS & LIQUEURS 1

Percent

FROZEN FISH (EXCL FILLETS) o 1993
2003

MINERAL OR CHEMICAL

* In 2003, imports of crude oil FERTILIZERS ]
accounted for 59 percent of total
imports from Russia. This was ATEEE P T LR T AL S
three times the proportion in 1993. |
MAGNESIUM & ARTICLES
THEREOF |

PREPARATIONS OF NON-CRUDE &
OTHER OILS |
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Trade in services between Canada
and Russia has more than doubled
since 1990

* Canadian exports of services to Russia
increased from $99 million in 1990 to
$190 million in 2002.

* The share of commercial services exports in
total exports increased from 20 percent to
one-half during this period. Travel,
transportation and government services exports
accounted for the other half.

* Canadian imports of services from Russia also
rose, from $99 million in 1990 to $238 million
in 2002; the services trade deficit in 2002 was
of $48 million.

* More than half of Canada’s imports from
Russia were in transportation services.

Canada’s direct investment in
Russia has slowed since the financial
crisis of August 1998

eMikade &Anvestment Linkages
o e . - :

Million C$

Canada's Service Trade with Russia
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Balance of Trade
90 91 92 93 94 95 96 97 98 99 '00 '01 '02

Source: Compilations based on Statistics Canada data

Russia's Share of Canada's Foreign
Direct Investment (FDI) and Direct
Investment Abroad (DIA)

ODIA mFDI

0.4
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Exports to Russia were mainly
from Central Canada...
* On average in 1993-2003, Central Canada

accounted for two-thirds of exports to
Russia ($187 million per year, on

average), exporting a wide range of 200

products. The Prairies (mainly Alberta)

contributed nearly 30 percent.

0 C———

...while the imports from Russia EIEo & iy Ol A
predominantly went to Central e E
Canada and the Atlantic
provinces

600 Exports to Russia

01993 m2003
400

Millions C$

e The imp()rts of Central Canada accounted Source: Compilations based on Statistics Canada data
for more than half of total Canadian
imports from Russia during 1993-2003,
and the imports of the Atlantic provinces

accounted for 40 percent. Imports from Russia

¢ In 2002-2003, the increase in imports of 600




