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Foreword

This document was prepared as phase two of the Improved Reporting to Parliament Project
which has been established within the Treasury Board Secretariat to improve the Expenditure
Management information provided to Parliament, and to update the processes used to prepare
this information. This is part of a broader initiative known as “Getting Government Right” to
increase the results orientation and increase the transparency of information provided to
Parliament.

During the period from August 1995 to June 1996, extensive consultations were held with
Members of Parliament and other key stakeholders to examine options to improve the
information provided to Parliament. A clear requirement was identified to provide a focus on
departmental performance and actual results achieved.

In June, 1996 the House of Commons gave its concurrence to tabling, on a pilot basis, separate
performance reports from sixteen departments and agencies. These pilot documents will be
evaluated, and if Parliament and others endorse the approach, Parliament will be asked to
formally approve the introduction of separate performance reports for all departments and
agencies beginning in the fall of 1997.

These documents are also available electronically from the Treasury Board Secretariat Internet
site: http://www.ths-sct.gc.ca/tb/key.html

Comments or questions about this document, or the Improved Reporting to Parliament Project,
can be directed to the TBS Internet site, or to:

Government Review and Quality Services
Treasury Board Secretariat

L’Esplanade Laurier

Ottawa, Canada

K1A OR5

Telephone: (613) 957-7042
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AGRICULTURE AND AGRI-FOOD CANADA

PREFACE

In early 1995, the Treasury Board Secretariat introduced the new Expenbiamagement
System(EMS). As part of EMSnd under the guidance of the TreasBoard Secretariat, a
number of departments)cluding Agriculture and Agri-Food Canada, were asked to participate
as a pilot under the Improved ReportingRarliamentProject. One proposaékingtested is to
separate the tradition&art 11l of the Estimates intatwo parts, aPlanningDocument and a
PerformanceReport. Theobjective is to highlight performance information, providing it at the
same time ashe Public Accounts areavailable, someix months earlier than ithe past. The
Standing Committees can thike past programperformance into account part of the Budget
process.

The focus of the 1995-96 PerformanReport isresults achieved (for the resources
expended) compared to the expected results as outlined in prplaonsigdocuments. AAFC
is in the process aleveloping a new Planningeporting and Accountabilittructure (PRAS),
including aPerformance Measurement Framework to provide improved results information to
Parliament. Iwill identify the Business Lines ahe Department, the objectives, expected results
and performance indicators. Howeventil the PRAS idully developed and approved by the
Treasury Board, the Departmemtanages undethe approved Operationd&lan Framework
(OPF). This Performance Report is based upon the OPF.
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SECTION |
Message from the Minister

Canadians have demandixt governments aall levelsreducespending andarget taxdollars
more effectively. They have callefbr greater input intalecision-making andbr services and
programs that are mordosely aligned with theineeds. In Agriculture and Agri-Food Canada,
we have listened anesponded. This Performanc&eporthighlights our accomplishments in
the pastfiscal year, accomplishmentshich will continue to pay dividends tour clients and
Canadians for years to come.

1995-96 marked thbeginning ofthe department’s transitidnom an organizatiomvhich
invited reliance on governmefihancial programs to onevhich encourageseliance on eturns
from the marketplace by ae@ly and co-operativelyorking with our clients andpartners to
promote growth, diversification, innovation, adaptation and competitiveness.

To make this shift, we have launched reformshi® westerrgrain transportation system,
started the restructuring afur farmincome potection programs, anahitiated programs to
facilitate adaptation in the agriculture and agri-fogector. In the padiscal year, while major
subsidiesdecreased by $4illion, we contributed a total of $1,02&illion under a number of
transition programs. These programs specifically designed to helphe agriculture and agri-
food sectolbecome more competitive and better placed to respfiactively to an environment
of new market opportunities and fewer subsidies. We begaasaive overhaul of federfrm
income protection toimplement a comprehensive national farm safety system. This new
system, based on whole farm income, is cost-sharedthgtiprovinces. In addition, wstarted
negotiations with each provincial government on compaprograms to address region-specific
needs, disaster programs, adaptation measures and risk management approdohesid)iwe
will have a framework for financial security which is affordabldor both producers and
governments, compatible withur tradeagreements and doest distortmarket and production
decisions.

However this is onlyone part of théarger strategwhich we embarked on 1995-96 to
foster a stronger sector. Competitiveness demands access to new technologiespanduntsy
We, therefore, introduced thdatching Investment Initiative - a program which we match
dollar-for-dollar privatesectorinvestments in joint researghmojects. In 1995-96, we conducted
507 joint research projects with industipyestingtogether a total of $24 illion. In addition,
we have begun creating a critical mass of resezaphbility strategicallyocated across Canada
through the consolidation and refocusing of existing research centres.

To succeed in the marketplace, producers must have secure acegsdintg and new
markets for theiproducts. In June, 1995, in partnershiph ForeignAffairs and International
Trade Canada, wkunchedthe Agri-Food TradeService to provide single window access to
market information anthtelligence exportcounselling an@xportdevelopment programs. | also
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led severakrade missions toSouth America, Europeand Asia and the agri-foodsector was a
major component ithe Prime Minister'strade missionsabroad. This Team Canadapproach,
working with provinces and the privasector tocement and augmeour international trading
relationships, has proven to be very successful.

Finally, if the sector is to beompetitive, it camot labour under the costs ekcessive
government. We are actively working to reduce the buwdech we, as a governmerimpose
on ourclients. Wearereviewing and streamliningur regulations, transferring some regulatory
responsibilities to industry associations and working \either government departmentkke
Revenue Canada Customs to streamfirecedures. In 1995-96, we startedatnalgamate the
food inspection responsibilities of thidepartment along witithose of Health Canada and
Fisheries and Oceans Canadateate &Single Food Inspection Agencylhe newAgency will
introducesignificant saving$or both the government arwir clients and provides aspportunity
to extend the rationalization of inspection services to other levels of government.

However, we have ndtnished -- wemust continue to ensuithat we have the most
effective programs in place teupport ourclients in their drive to be competitive. tine fall of
1995, | started a rounthble processinvolving meetingsacross Canada with farmersrm
organizations, agri-businesses, academics, consumaentlaeid stakeholder organizations. That
processculminated inthe Excellence Conference in June of 1996 to develepcoralBusiness
Plan. Overallthe Roundrables highlighted what is working amdhat is broken and needs to be
fixed. It has helped me and my department to assess our priorities over the years to come.

In the February 1996 Speech from the Throne, féderal government made a
commitment tothe economiaenewal of rural CanadaWhile the agriculturesector is anajor
player, other sectors and industries also have an important role in the future of tbeanwoahy.

Many issues facingural Canadianscut across sectoraboundaries and need a strong
collaborative approach for their resolution. To this eR8FC is leading a federal initiative
among a core group of departments which have a major rthle iural economyThis initiative,
undertakenwithin the framework ofexisting resources, is focused onramber of key areas
including: improving access to communications technology, information and government services;
enhancing access to capitlr rural businesses; promoting rural partnershipaproving
opportunities for rural youthimproving and/or removing regulations; and communicating the
value of rural Canada as part of the national economy.

Ultimately, the success ajur efforts rests on the close partnershiphage with farmers,
farm organizations, other agri-food stakeholdansl provinces. We iliv continue towork with
these partners to make suwatk Canadians, as well asvestors, understand the strengths and
potential of Canada’s agriculture and agri-food sector.
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SECTION I

Mandate of the Minister: The Minister of Agriculture and Agri-Food promotes the
development, adaptation and competitivenesshef agriculture and agri-foodector through
policies andprograms that are most appropriately provided byfeéderal government. This is
designed to helphe sectomaximizeits contribution to Canada’s economic and environmental
objectives while providing equitable returns to producers and processors.

The federal government's strategyfesterjob creation and economgrowth isbased on
enhancinghe ability of the privatesector to growand thrive through a moreffective, efficient
and innovative rolefor government. The "right" role for governmelis in creating an
environment in which business and investmentgramw, thusencouraging Canadians to adjust to
change.

The Minister appeared beforthe Senate and House @ommons Committees on
Agriculture and Agri-Food in September 1994 to outline the governm@&visson” for the
sector:

A growing, competitive, market-oriented agriculture and agri-food industry that
* s profitable
* responds to the changing food and non-food needs of domestic and international customers
* s less dependent on government support
* contributes to the well-being of all Canadians and the quality of life in rur@mmunities
while achieving
- farm financial security;
- environmental sustainability; and
- a safe, high quality food supply

To assist theMinister to achieve this “Visionfor the sectorhis Portfolio includes the
Department of Agriculture and Agri-Food, the NatioRarmProductsCouncil andthree Crown
Corporations - th€anadian Whedoard, theCanadian Dairy Commission attie Farm Credit
Corporation. This Performance Report covers only the Department.

The organizationastructure of the Portfolio is shown figure 1. Resources used in
1995-96 for thalelivery ofprograms and the operation of the Department and the Nakamal
Products Council are shown in figure 2.
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Figure 1: Agriculture and Agri-Food Portfolio Organization Chart
Minister
—— Secretary of State
B Agricultural
Farm Crgdll Products
Corporation Board
Canadian Dairy Canadian Grain
Commission Deputy Minister Commission
Canadian Wheat National Farm
Board Products Council
RESearch Food Produc_tion Market and ) Prairie_ _Farm
Branch and Inspection Industry Services Policy Branch Rehabilitation
Branch Branch Administration

Canadian Pari-Mutuej

Agency

Corporate Services
Branch

Communications
Branch

Human Resources
Branch

Notes:

Review Branch

1. The office of the Secretary of State for Agriculture and Agri-Food and Fisheries and Oceans is funded through Fisheries
and Oceans Canada.
2. The shaded areas are funded through the Agri-Food Program.
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Figure 2: Resource Requirements by Organization andctivity: Comparison of Main Estimates to
Actual Expenditures, 1995-96 ($000's)
Activities
Organization Agricultural  Inspection Policy and Market and Rural Prairie Corporate  Canadian  TOTALS
Research and Farm Industry  Rehabilitation, Management ~ Grain
and Regulation Economic  Services Sustainability and Services Commission
Development Programs and
Development
Research Branch 276,052 276,052
275,56 275,567
Food Production and 255,119 255,119
Inspection Branch*
248,14! 248,145
Policy Branch 878,858 878,858
860,05( 860,050
Market and Industry 181,865 181,865
Services Branch
116,82t 116,828
National Farm 2,314 2,314
Products Council
2,06¢ 2,066
Prairie Farm 64,801 64,801
Rehabilitation
Administration 2
978,78 978,784
Canadian Grain 45,821 45,821
Commission®
74t 745
Executive Offices 5,924 5,924
5,174 5,174
Review Branch 2,723 2,723
2,96 2,961
Human Resources 10,656 10,656
Branch
16,87" 16,877
Corporate Services 33,597 33,597
Branch
48,10! 48,103
Communications 5,203 5,203
Branch
6,121 6,121
TOTALS 276,052 255,119 878,858 184,179 64,801 58,103 45,821 1,762,933
275,56 248,14! 860,05( 118,89: 978,78 79,23¢ 74t 2,561,420
% of TOTAL 10.¢ 9.7 33.€ 4.€ 38.2 3.1 0.C 100.0

Mutuel Agency Revolving

Fund.

Only the net deficit for the Canadian Grain Commission is included in the actual expenditures for 1995-96.

The Canadian Pari-Mutuglgency is included in the Fod@roduction and Inspection Branch bufusded through th€anadian Pari-

Actual expenditures for 1995-96 include extraordinary payments of $900.2 million for the Western Grain Transition Payments Program.

The Canadian Grain Commission began operating as a revolving fund on Ag@5hfter the Main Estimates fdi995-96were tabled.
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SECTION IIi

1995-96 represents the first yeamihich changes resulting frothe governments’rst Program
Review exercisavere introduced. As a result of the review, the departinasitembarked on a
three year program intended to redirect its focudight of the declining resources and to
prioritize work efforts for those programdeemed necessary to assls¢ agri-food sector to
reach its potential and move intlee global market place othe next century.Changes of this
nature do notcome quickly nor easily. Programs must be reviewed, options assessed,
consultations withhose affected undertaken anally, plansput intoeffectthat will bring about

the desired results wittminimal disruptions. Assistanamay berequired by a sector, order to

be able to make the transition to a new mode of operation.

Thefollowing table provides arief summary othe strategies the Department announced
in the 1995-96Main Estimates aswell as anupdate of the progress to date on these
commitments. Greater detail may be found in section IV.

Figure 3:  Key Strategies and Achievements - 1995-96

STRATEGIES MAJOR ACHIEVEMENTS

TRADE AND MARKET DEVELOPMENT
- Strengthen trade and market developmen] - resolved trade and market access issues (see

efforts to benefit from the General page 26)
Agreement on Tariffs and Trade (GATT) | - increased efficiency and access to domestic and
and the North American Free Trade international market information (see page 28

Agreement (NAFTA)

- Assist industry to achieve its $20 billion - development of industry sensitive programs and
export target by the year 2000 and an policies (see page 28)
increased share of the $80 billion domesti
market - Agri-Food Trade Network (ATN) (see page 28

- Launch new marketing initiatives to suppo| - Agri-Food Trade 2000 (see page 28)
industry in meeting its export target

ADAPTATION AND RURAL DEVELOPMENT

- Foster adaptation and rural economic - development of the Canadian Adaptation and
development Rural Development Fund (see page 24)
- Canadian Rural Information Service (see
page 25)

INNOVATION AND TECHNOLOGICAL
CHANGE
- Increase private sector research funding § - the Matching Investment Initiative has matche
accelerate the commercialization of results $13.2 million from industry (see page 11)
to facilitate diversification and growth

o
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RESOURCE AND ENVIRONMENTAL
SUSTAINABILITY
- Provide tools to help the primary productig
and processing sectors attain resource an
environmental sustainability

- Develop an environmental strategy for the
sector, in cooperation with other federal
departments, the provinces and industry

Feed Freight Assistance Adjustment Fund (se
page 23)

Sustainable Development Strategy (see page 2

D

FINANCIAL SECURITY
- Move towards whole farm income
stabilization to help producers manage
production and market risks

changes to existing safety net program
components (see page 21)

reduced dairy subsidy by 15% (see page 21)
Western Grain Transition Payments Program
(see page 35)

Western Grain Transportation Adjustment Fur
(see pages 23 and 24)

SAFE AND HIGH QUALITY FOOD SUPPLY
- Move towards a single, integrated Canadi
food inspection system

detailed action plan for Canadian food inspect
system developed (see page 17)

established the Office of Food Inspection (see
page 17)

Hazard Analysis and Critical Control Point (se
page 16)

on

D

THE FISCAL ENVIRONMENT AND THE
ROLE OF GOVERNMENT
- Promote a “Team Canada” approach to th
design and implementation of policies and
programs that balance growth and securit
(given limited federal funding)

- Promote a shared agenda with the provinc
on growth and security

- Implement a “single window” approach to
client services wherever possible to improv
efficiencies and promote more accessible
government

- Implement operational and administrative
efficiencies to enable expenditure reductio
Cost recovery and revenue retention
opportunities will be applied where feasible

provincially-based industry-led Adaptation
Councils (see page 24)

Agri-Food Industry Market Strategies
(seepage 28)

Task Force on Orderly Marketing (see page 3
PFRA partnership agreements (see page 33,

Enhanced Import Operations (see page 19)
InfoHort (see page 28)

Agriculture and Agri-Food Canada Electronic
Information Service (ACEIS) (see page 28, 67

the Business Alignment Plan of FPIB (see
page 18)

Research Branch consolidation (see page 10)
establishment of the Canadian Grain
Commission Revolving Fund (see page 37)

D)
34)
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Work Force Management Strategy

As of March31, 1996, the Departmehad reached 128% of the reductmnginally targeted for
the first year of ProgranReview | (PRI). This represents 73% of the PRI Reductiéxercise
targets. To date, thetesnot generally been disproportionate impact oBmployment Equity
group populations or on the regions. Tokowing graph illustrates how thigst year reductions

PROGRAM REVIEW PHASE |

(As of March 31,1996)

(38.0%)

(3.0%)

(6.4%) MWW ORK FORCE MANAGEMENT
EIRELOCATIONS

[ PLACEMENTS
CIINCENTIVES

(52.6%)

were obtained:
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AGRICULTURAL RESEARCH AND DEVELOPMENT : this Activity

aims toimprove the competiveness athe agri-food sector bielping toensure théhealth and
safety of agricultural production and adding value toghigluction. The Department focuses on
research and developmehat islikely to benefitthe nation butvhich the privatesector, working
alone, couldnot conductprofitably. The actual expenditures for thastivity in 1995-96 are
shown in the following graphs.

Agricultural Research and Development $275.6 million

$300.0

$250.0 $236.7 FTE's 2,845
$200.0
$150.0
$100.0

$50.0 _|—n $2.3

$0.0 S

N3

s © &
& o )
o <
Total AAFC $2,561.4 million &
Q>

Research Branch Rationalization: Research undertaken by the Brancbhemg consolidated at
18 Centres across Canada. Each of these Centrbsiwe acritical mass of scientific expertise
to provide a specialized focus of national importance, refle¢hiegirdustry strengths of the
region in which it is located. Seven research Centres will be closed or phastednd
consolidated wittother Centresieducing administrative overhead. Tie#lowing table outlines
progress achieved in 1995-96.

Figure 4: Research Centre Consolidation

Location Status Report

La Pocatiere, Québec | Treasury Board approval has been received to negotiate
transfer of facilities to a not-for-profit corporation.

L’Assomption, Québec | The municipality has tabled an offer with Public Works and
Government Services Canada (PWGSC). The offer is being
reviewed.

Federal, provincial and municipal authorities have indicated no
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Location Status Report

Smithfield, Ontario interest in facilities. Public offers are being solicited.

Canadian Clonal Gene Bank is in the process of being
transferred to the Greenhouse and Processing Crops Research
Centre in Harrow.

Thunder Bay, Ontario | Research operatiogased as of July 1995. Municipal
authorities made an offer at market value to PWGSC which
was accepted.

Vegreville, Alberta Phase out completed. Ownership of land/buildings transferred

to town of Vegreville in September, 1995.

=

Regina, Saskatchewan | Some programs and staff are being transferred to Saskatoon
Research Centre.

Prince George, British | Phase out completed. Disposal of facility being managed hy
Columbia PWGSC.

In addition, twosmall centres wer@administratively linked witHarger centres - Morden
with Winnipeg, and Beaverlodge with Lacombe. This was completed in 1995-96. The Vancouver
Research Centre and the Centre for FoodAsmohal Research irDttawa arebeing phased out
and their programs and staff are being transferred to strengthen programs of other centres.

As a result of PrograrmReview decisions announcedtire 1995 budget, ResearBhanch
is eliminating 917 positions. Furthermore, 365 positions were identified to be transferred between
Centres. As of August 1996, the Branch latieved approximately6% ofits total reduction
target.

Matching Investment Initiative (MIl):  MIl is an initiative aimed at increasinthe level of
collaborative research between industry and the Department. It was created to encourage
industry investment in R&D by providing matching federal funding, ub®®, for research
projects. This gave industry a significanble in setting priorities. Mllaims to increase
investment in R&D by industry, strengthen Canadian agri-food technology development and
commercialization and accelerate technology transfer. The research and developpmtedup

by the Ml is related to th8ranch mandate in the areas of resource conservatiop, animal

and food research.
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Figure 5: Matching Investment Initiative - 1995-96
Number of Approved Industry Total Value
Branch Projects Contracts Contribution (a+b)
(a) (b)
Research 47¢ $10.3M $12.2M $22.6M
Food Production and Inspection 31 $ .9M $1.0M $1.9M
Total 507 11.2M 13.2V 24.5M

Ongoing Activities: Research and development is conducted in four areas: resource
conservation, crop, animal, and food research. Highlights include:

Resource Conservation Research

At the Lacombe Research Centre, researchers have shatMow rates ofvild oat herbicides
are notonly economicabnd effectiveput also reduce th&te ofselection for herbicide-resistant
wild oats. This research is welcome news to producers looking to lowercimgteand herbicide
use.

St. John’swort contains a substan¢kat make some cattleensitive to light, leading to
severe irritation and weight loss. Kentville scientists have found a microscopic thagsiagles
out St.John’swort asits exclusivevictim as well as identifying aort beetlethatcan helpspread
the fungus. The combination of disease and vector add up to a potential new biocontrol strategy.

Crop Research

Early frosts in Western Canada havequentlytaken their toll on théeancrop, causing serious
losses and downgrades. Researchers at the Lethbridge Research Celetrelapeng nevbean
cultivars that mature in lesgsime. A collaborative study athe centre isevaluating bean
germplasm from Central anflouth America as well as identifying high-yielding cultivars with
early maturity.

A new fruit isfinding favour in the FraseYalley. The grapekiwi produces abundant
clusters of smooth skinned berries that have a bigger flavoufulhaized kiwis. Production and
handling techniquesleveloped at Agassiz have led to commercial planting8.@’s Lower
Mainland. Becauséhe grapevine is hardy to-25 degree<elsius,the range could expand to
other parts of the country.
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Animal Research

Using the most advanced processing and packaging technoldggt shipment of chilledbork
was transported to Japarorh the Lacombe Research Centrdssessment othe product in
Japan indicatethat it was thdreshest and safeproductavailable from anysource. This has
opened the Japanese retail trade to Canadian producers.

Researchers at theacific AgriculturalResearch Centre have bemraminingalternative
hen housingor commercialegg production. Aviary housing, one optiothat showspromise,
allows greaterfreedom of movement fahe hens. Arexperimental aviarprovides litter on the
ground floor for grazing, a sand box fdustbathing, raised tierthat let thebirdsfly to different
levelsand perches utop for roosting at night. Aspecial lighting system simulatése gradual
transition between night and day. Researcla@esassessinghe behavioural impact of the
lodgings onthe chickens with a view to developirgppropriatemanagement practices. The
research addresses demands for alternative animal handling practices.

Food Research

Research fronthe Centre for Food andnimal Research W help the specialty meat industry
offer a béter product. Theathogenic bacteria Listeria monocytogenesgranv on thesurface
of ready-to-eat meatsI'wo bacteriocins, proteins produced by bactedech arelethalfor other
strains, were found tanhibit Listeria onraw chicken. Scientists ahe Centre for Food and
Animal Research have beerombining the bacteriocin treatment witmodified atmosphere
packing (MAP) using elevated levels of carbon dioxide to enhance the inhibitor effect.

The Food Research and Development Centre in SHiyacinthe has been fine-tuning a
process thagncapsulates micro-organisms needed to magert, dry sausages, arather food
products. Themmobilized celltechnology encapsulates fermentation bacteria allowing them to
be added ivery large numbers tthe material to be fermented. Tlgells can then be recovered
and used in subsequent fermentations. The techndietps speed up productiongiving
manufacturers a competitive edge.
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INSPECTION AND REGULATION: is committed tomaintaining Canada’s

excellent domestic and international reputation for a safe and high quality food supmiplvés
both health and safety anlade and commerce responsibilitiesExpected results in 1995-96
were:

e Consumer protection lgroviding Canadians with a sdi@od chainthrough theenforcement
of health and safety standards and by providing consumersehghle productinformation
through fraud deterrence activities;

e Market access andafeguarding Canada’s valuakdgri-food industry byeliminating or
controlling the introduction and spread foieign animal and plant pests and diseases by
verifying the technical requirements of foreign countries and negotiating atfiter countries
to resolve technicdradeirritants and by deterring economic frawithin the business chain;
and

* Betting fraud prevention by protecting thH@anadian wagering public against potential
fraudulent practices at race tracks throughdingervision of pari-mutuel wagering on horse
races.

Inspection and Regulation $248.1 million

$250.0 /| $219.8

$200.0
9.7% $150.0

$100.0

FTE's 3,837

$50.0 $27.5

$08

$0.0 "

Total AAFC $2,561.4 million )]

Consumer Protection Canadiansare protected througldomestic and import pduct
inspections carriedout in registered establishments. Historiceabmpliance rates for both
establishments angroducts are shown in thellowing graphs. Fraud prevention activities apply
to registered establishments, to approxima#)856 non - registered foochanufacturing
establishments and to activities at the retail and import levels.
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This Activity is responsiblefor the administration of thirteen Acts and associated
Regulations. The mandate requires the Departmentaiatainand coordinate a network of
facilities across the country. Fexample: in 199%here were 1,798 registered food processing
establishments (dairggg, processed egg, processed fruit\aygktable and meat establishments)
involved in interprovincial and internationédade; 1,600fresh fruit and vegetablécensees
(person, corporation or co-operative thatd a federaproducelicense);149 registered produce
warehouses; and 841 Inspection and Regulation Offices.

Key Performance Data, Inspection and Regulation Activty
Actual % of Grading Accuracy 1993 - 1996

100

98
Hogs

96
Beef

94 Lamb
Cveal

92

90

1993-94 1994-95 1995-96

Actual % of Standards Met 1993 - 1996

80

60

40

20
0

1993-94 1994-95 1995-96

Key Performance Data, Inspection and Regulation Activity ||

[ Registered Establishments

[ inspected Products

[ Feed and Fertilizer Establishments
[ Feeds and Fertilizers
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As these graphs showompliancerates,already at high levels, have been increaswer
the last three years.

Progress onimplementing new inspection/testing methodologies continues through
Agriculture and Agri-Food Canada's Food Safety Enhancement Pro(ff&BEP). The
department continued twork with industry to initiatethe HazardAnalysisand CriticalControl
Point (HACCP) System approach @il of the 1,798federally registered food processing
establishments. HACCP is an internationally ateggciencebased food processirigspection
system that stresses preventing food safety problems before they occur.

Market Access Canada’s 1995 agri-food exports weeatued at$8.6 billion to the U.S.and at
$361 million toMexico. The approximate overall value of agri-faoalde was $17.Billion in
exports and $12.Billion in imports in 1995. Canada's higlanimaland plant health standards
have contributedignificantly toour nation'sability to exportlivestock, horticultural, and forestry
products. By taking appropriate control measures in Deceni®®3, Canadhas ensurethat
BSE (bovine spongiform encephalopathy), a slowhpgressive fatal nervous disorder of cattle,
does notaffect international and consumer confidenceounr agri-food products. During the
crisis experienced bthe U.K. in 1995-96, Canadanjoyedthe benefits of its ongoing disease
control measures blyaving maintained it8SE-free statusand thereby successfulprotecting
$1.1 billion in cattle exports.

In 1995-96, various risknanagement measuregere applied through ourinspection
system. For example, Canada requirdgiat wheatshipments fronthe U.S. becertified as free
from karnal bunt, thus protectingur exportmarket for wheatyalued atabout $4billion.
Another example includeshe surveys undertaken to ensure that Camrradaains free ofAsian
gypsy moth. If established in Canada, thpest would have aignificant impact orour forest
industry at home (valued &40 billion) and onour exports (about $1Gillion of agriculture and
forestry products annually).

By negotiating acceptablexport health conditions withour trading partners, and by
actively participating irthe design and establishment of internatiomatle standard€anada has
shown leadership in opening access to markeabaut 160 countries. Fexample, Agriculture
and Agri-Food Canadaefficials negotiated 13 trade protocols emen and embryos 1995-96.

As a result of this successxports ofsemenwere valued at$29.6 million in 1995. Embryo
exports to 31 countries increased by 43% over 1994 and were worth $33.3 million.

As a result of several years of technical negotiation, Canaaavisheonly country in the
world with access to th®lexican seedpotatomarket. This year we successfullgxported the
first consignment of turkey eggs to Austradiacel1948. In 1995-96, the resolution tethnical
trade issuesfor varying commoditiesvas negotiated with eight countriescluding China,
Taiwan, Hungary, and New Zealand.
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Fraud Prevention at RaceTracks: is carriedout through theCanadian Pari-Mutuel Agency. It
is fundedthrough theCanadian Pari-Mutuel Agency Revolving Fund maintained leyya(not to
exceed 1%) deducted from all pari-mutuel bets. TBwghas remained &.8%since April 1983.

The accuracy of pari-mutuel calculationsnmintained at astandard of 99.9% or better.
Additionally, blood and urinesamplesare taken fromwinning horse(s) andother randomly
selected horses after eggairi-mutuelrace in order tadentify any animalghat may have been
given lllicit medication. In 199%he number of positivéests wasery small,between 0.15% and
0.25% of samples taken, indicating that the use of illicit drugs is well controlled.

CHANGE MANAGEMENT SUMMARY

The Office of Food Inspection Systems (OFIS) was established iMay 1995 inresponse to
direction provided in the 1995 Budget, in consultatith the Interdepartmental Committee on
Food Regulation. A discussiopaper outlining four possible organizationabptions for the
horizontal integration of federal food inspection activities was distributed in July 1995 to stimulate
and focus public discussion.

The 1996 Budget announced the consolidatioallofederallymandated foodnspection
and quarantine services into a single federal agency. An interdepartsterglre was created
by OFIS to oversee the smooth dimaely transition to the new agencyhroughout the process,
staff, unions, industry, consumers and provinces have been invdhaty thousand brochures
entitled "Reorganizinghe Federal Food InspectidBystem” have been distributed since the
March 1996 announcement. A toll-free line was used to provide a general information and
hundreds of callsvere answered in the montfalowing the 1996 Budget announcement. A
progress reponvas published and distributedOFIS and staff fronall three departmentsave
met across the country wittmployees, industry andther stakeholders tprovide asmuch
information as possible and to solicit feedback and ideas. Adgecy should be operational by
early 1997.

The Canadian Food Inspection System (CFIS) is a collaborative initiative oéll levels of
government to design a verticaligtegrated and harmonizddod inspection system which is
responsive to both consumers and industry. A detailed galdonthe "Structure forAction”
outlines a series of (17) projects.

The CanadianFood Inspection System Implementatidaroup (CFISIG) has initially
focused on eight projects. At tiederal-provincial Ministers of Agriculture meeting in August
1995, the CFISIG co-chairs presented progress omitiaive. Ministersendorsed the progress
and offered their ongoingupport. Subsequently, at théederal/Provincial Ministers of Health
meeting,support for the CFlSnitiative by healthdepartments responsibler food safety was
confirmed. Theproject working groups continue toake steadyrogress. The consolidation of
all federallymandated foodhspection and quarantine services into a single agency will speed up
and simplify work already begun under CFIS.
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Business Alignment Plan The implementation ofhe Business Alignment Pla(BAP) is a
complex project involving all Food Production and Inspection Branch (FPIB) programs and
activities. In accordance witthe Treasury Boargolicy on costrecovery, FPIB is seeking to
shift more of thefinancial burden fronthe generaltax payer to thespecific beneficiary of the
service. The introduction afost recoverywvhen coupled with respending authority provides an
alternative to thepossible discontinuation of services ttte agri-food industry. The project
involvesthe phasednplementation of various elements spanrtimg entire 1995-9@scal year.

The BAPwill introduce "Market Forces" through the settingefvice fees which will potentially
redesign every program.

Throughout 1995-96, FPIB undertook extensive consultatioprocessjnvolving over
200 separatameetings with stakeholders, uniongpwpncial governments andther federal
departments on aspects of the BARIl revenue generated through #ervice fees is used by
FPIB to provide more services than would otherwis@dmsible ifthe Branch had teely on its
general appropriation. The objective in 1995-96 was to generate $38.7 million in new revenues to
supplementhe Branch’sgeneral appropriation. FPIB introduced eight regulasonendments
(completed in 1995)which enabledthe charging of various feed$or services rendered.
Collectively these amendments eithmaintained or increased reveneegels by atotal of $27.3
million in 1995-96. The revenushortfall was offset by acceleratintje ProgramReview
Reduction Plan. Asummary of revenue@otal of $27.9million) by program is shown in the
following graph.

Food Inspection and Regulation

1995-96 Summ ary of Revenues by Program ($ 000's)

2,517 (9.0% ) FRESH FRUIT AND VEGETABLES

13,759 (49.2%)MEAT INSPECTION 3,100 (11.1%) ANIMAL HEALTH

2,390 (8.5% ) PLANT HEALTH

3,371 (12.1%)LIVESTOCK AND POULTRY GRADING
1,151 (4.1%)MISCELLANEOUS 1,666 (6.0%)SEED

Miscellaneous includes Plant Products, Dairy, Egg Products, Processed Fruitand Vegetables, and Non Vote-Netted Revenue
This graph excludes revenues of the Canadian Pari-Mutuel Agency and the Goods and Services Tax (GST)

FPIB set a reduction target over the period 1995-98 oindifidn to beattained through
a combination otostavoidance andostreductioninitiatives. In1995-96 FPIB developealans
with the Canadiarred meaindustry to reduc¢he MeatHygieneprogram expenditures by $10.2
million effective April 1996.
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Enhanced Import Operations. Ninety-sevenpercent of thevolume of Canada’s agricultural
imports comes through 65 of tleisting215 points of importation. In 1995-96hirty-six of
these had an on-site single window of service to provide informatioall agri-food import
requirements throughmport Primary Contacts. The other 28ad access to these contacts by
phone orfacsimile. The remaining150 points of importation receivemhly three percent of the
volume of imports. Theise of Customs pre-arrival review procedures (agri-PARS and agri-
FIRST), which reducewaiting time atthe border for agriculturgbroducts thatomply with all
regulatory requirements, wasailable to alapproved agriculturgdroducts. Service centres and
integrated support have bedaveloped in conjunction with Revenue Canada, Customs and are
due to be piloted in late 1996.

Regulatory Review Implementation In 1995-96, all of the 1992 RegulatoryReview
Recommendations had been actioned and regulatory amendments initiadlichitate the
regulatory and administrative requiremenfsr low risk agricultural commodities.
Industry/governmentost sharing arrangementsere extended for inspectioservices in the
horticulture and agriculture input sectors. AsApfil 1996, theCanadian Beef Grading Agency
assumedthe responsibility for beef grading. Further recommendations aseheduled for
completion in 1997-98.

Administrative Monetary Penalties. This system was developed to improve regulatory
compliance and givéhe Department aadditional enforcemerdption. Royal Assent wagiven

to thelegislation in Decembet995. Regulations areurrently beingdrafted and should be
completed by the end of the 1996-83cal year. The drafting processcludes extensive
consultation with industry associations.

The Auditor General (OAG): completed an audit of treimaland plant health programs. It
identified ways to improvéhe management and administration functionstleé programs and
action isbeingtaken toimplementthese recommendations. The OAG also recognizeddine v
of the programs imaintainingaccess to export market€anada’s relative freedom froamimal
diseases and plant pests and its high health standards have consignitiedntly toour nation’s
ability to export over $17 billion of agriculture and forestry products annually.
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POLICY AND FARM ECONOMIC PROGRAMS : The Adivity develops

a policy environment which improvehe ability of the agriculture and agri-foodector to
compete and to adapt tchange and delivers income stabilization authptation programs
consistent with these goals.

Primary responsibilities of the Activity:

Policy and Farm Economic Programs $860.1 million
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. managingthe federal partnership role in an integrated national system of ifesome
stabilization programs;
. developing adaptatiopolicies andprogramsthat enhancethe sector'ssompetitiveness,

sustainability andability to pursue market opportunities fodiversification and
value-added products;

. developing and coordinating review and consultationpolicy options andassessing
progress of programs toward policy objectives;

. generating information on the agri-food sector that promotes understanding of issues; and

. managing federal/provincial relations to develop a common understanding amongst
governments and to generate strategic approaches to achieve federal objectives.

Principal initiativesunder thisActivity in 1995-96 were in the area$ supply management, safety
nets, transportation angdrain policy reform, sustainable developmermtgaptation, and rural
development.
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SUPPLY MANAGEMENT

The federaldairy program seeks ttabilize dairy producer revenues by includinglieect
payment toproducers based on thendustrial milk market sharingjuota. These payments are
administered byhe Canadian Dairy Commissiq€DC) whoreceive funds undehe authority of
the Farm IncomeProtection Act. In the 1995-9fiscal year, $207.5million was paidout to
producers.

The 1995 Budget announced reductions inrdte of thedairy subsidy by 15 percent
effective on each oAugust 1, 1995 and August 1, 1996. The 1996 Budget, annotimaethe
balance othe subsidywould be phasedut throughfive equal annual subsidwte cutsstarting
August 1, 1997 tdnelp the federal government reach its deficduction targets. The program
will conclude effective August 2001.

SAFETY NETS

1995-96 was devoted to negotiations with the provincgsutoin placethe SafetyNet Policy
Framework, an important step in the evolutiowards whole-farnprogramming. The objective
of the Framework is to promote the long-temability and competitiveness of Canadian
agriculture through a non-distortirgystem of income stabilization designed to provide tools
to help farmers adjust to market signals and become more self-sufficient in managing risks.

The approach is based on recommendations maddhéyNational Safety Nets
Consultative Committee to federal and provincial Ministers in Decedfi#4. It provides for a
complementanB-pronged approach to agricultusafety nets in Canada: a whole-farm program
(currently NISA) supplemented lmrop insurance, and provincial companiprograms. As part
of the Framework, an agreemdrds also been reached on principles, jpwitcy development
processes, and a formula to allocate federal funding.

Highlights for the major safety net programs in 1995-96 include:

Gross Revenue Insurance Program (GRIP)

. 1995-96 was the lastear of GRIP in most provinces, although Ontario grassibly
Quebecwill offer their producers aimilar program that will befunded out of and

operated as part of those provinces’ companion program allocation.

. High grain prices and a good qualityop resulted invery small payouts under the
Program in 1995-96, with federal contributions of $100 million.
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Crop Insurance

. Thefive year federal/provincial agreememtginally due to expire athe end of 1994-95
was continued in 1995-96 to provide ttime required to develop neprograms as a
result of thenational review. Thenly significantprogram change was the reintroduction
of the Hail Spot Loss benefit in Alberta. Federal contributioier 1995-96 totalled
$163.6 million.

Net Income Stabilization Account (NISA)

. During the 1995-1996 fiscal year, most accounts were processed for thstdl@Bzation
(tax) year and applications were sent out for the 1995 stabilization (tax) year.

. For the 1994tabilization yearthe base NISAate wasncreased to allow participants to
deposit up to 2.5% dheir eligible net sales and receive matching contributionsl &%
from the federal government and 1% frothe provincial government. For the 1995
stabilization yearthe federal government increased its matching contribution to 2%,
allowing participants to deposit up to 3%.

. For the 1994and 1995 stabilization yearsjost agricultural commodities exceptose
produced undeisupply management regimesgere eligible for coverage. The few
exceptions relategrincipally tothe red meat sector iAlberta and beetattle in B.C.
Quebec covereddiblehorticulture, bees and bee by-products, as it currepdrates its
own agricultural stabilization program for other commodities.

. Federal contribution payments tioe basicNISA program for the 1994tabilization year
were $126million compared to $70.Tillion for the 1993stabilization year. Federal
contributions relating to additional matching contributions urtder NISA program in
British Columbia, Saskatchewan ar@ntario for the 1994stabilization year were
$77million. Approximately128,000applicationswere received from participants across
Canada. This number is expected to increase to 130,000 for the 1995 stabilization year.

. The NISA Administration developed andplemented servicestandards to provide
turn-aroundtimes for the processing oépplications andhe payment of funds from
participants' accounts. ThAdministration continued to develop partnerships with
financial institutions, Revenue Canada and Canada Post to provide better quality service to
participants.
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National Tripartite Stabilization Plans (NTSP)

. The National Tripartite Stabilization Plamgere established in 1987 and 1988 to reduce
losses by producers due to adverse changes in market pricester Of theoriginal 8
plans onlythe honey, apples and sugar b@ahswere active during 1995-96 witkderal
contributions of $2.4million. However, duringthis same period governmerdgreed to
retroactively terminate honey effective Jund994. Agreement in principlevas also
reached on the retroactive termination of RiESP forapples effective August 1994.
Theonly remaining Plan isugar beets in Manitoba and Albeff&is Plan is scheduled to
terminate at the end of the 1996 crop year.

Feed Freight Assistance Adjustment Fund (FFAAF)

. The FFAAF is athree-year, $72.illion program, established as transitional assistance
for former Feed Freight Assistance (FFAgneficiaries ineastern CanadaBritish
Columbia,the Yukon and the Territories. These producers are required to adapt to an
environmentwithout theFFA Program that waterminated apart of the 1995 Budget.

In 1995-96, $34million was paidout toeligible recipients, with théalance of funds to be
distributed by April, 1997.

TRANSPORTATION AND GRAIN POLICY REFORM

Despite lower exports, 1995-96 was a very good yeaCémadian grains and oilseqa®ducers.

Canada harvested an above averag®p, both interms of quantity and quality.Due to
extremely lowbeginningstocks andhigh domestic feed demand, grains and oilsedsorts
declinedabout 20 per cent from 1994-95. Howeve@rains and oilseeds pricegrevery strong
due to tight worldsupply, withrecord wheatind barley prices andear-record canola prices in
Canada. The Canadian Whé&aard initial paymentsfor wheat andoarley were raisedseveral
times throughout the year.

The end of the Wester@rain Transportation Act (WGTA}pubsidy, announced in the
1995 Budget, and the reform of tanadian WhedBoard’'s (CWB) poolingsystem on August
1, 1995, changed the westegnain transport&n environment. As a resulthe cost of
transporting grain is more accurately reflectedha ratespaid by prairie graimproducers.
During 1995-96high grainprices offset theelative price-decreasing impact,tae farmlevel, of
the removal of the WGTA subsidy.

Overall, during1995-96,Canadianproducers receivedhuch of their income from the
marketplace instead of government programs. Also, there were encows@gisgf increased
value-added activity on the prairies with the announcement of expansions in canolapbéaley,
and hog processing.
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Decisions orthe allocation of the $30@illion Western GrairTransportatiorAdjustment
Fund were announced with $108illion allocated to assist producers affected by the CWB
pooling change, $4hillion for the dehydratedlfalfa and compresselay industries, and $140
million for agricultural infrastructure improvements which $125 million was charged to
1995-96. Thegovernment also announced its intention to dispose of its hopper car fleet, and to
transferrail car allocationresponsibilities to industry, continuirige withdrawal of government
from direct involvement in grain transportation.

SUSTAINABLE DEVELOPMENT

In response to th&ederal government’'s new environmental agenda, as outlinefl {Buide to
Green Governmettthe Department began work on the preparation of a sustainable development
strategy that is comprehensive and results-oriented.

The first draft ofthe Sustainable Developmer@trategy (SDS) was completed and
circulated forpublic comment. The SDS provides direction to departmeitetivities related to
sustainable developmemwtver the next three years. Work continued on the development of
agri-environmental indicators amategrated economic/environmentabdelling systemshat will
betterallow for theinclusion of environmental considerationghie design and implementation of
policies and programs.

Other achievements included completion of a draft three year departmental Action Plan for
Biodiversity and collaboration witlthe pork industry on a code @nvironmentallysound
production practices.

ADAPTATION

In 1995-96,AAFC initiated policies angrograms under th€anadian Adaptation and Rural
Development Fund (CARDF) to assist the agriculture and agrideotbrs to adapt tongoing
changes in domestic and global markets. CARDF programming includes initiatives with a national
focus, responding to broadly-based, widespread needgrawdcial initiatives capitalizing on

local strengths and responding to particular needs. CARDF progig@snillion annually for
programs to improve business skills, access to market information and to capital.

Under CARDF in 1995-96:

. Provincial/industry-led councilwereestablished in Ontario and Quebec. The first of four
annual instalments of $illion and $10million were provided to theouncils in Ontario
and Quebec respectively.

. The Canadian Agriculture and Safd®yogram wasestablished and spent $480,000 on
activities promoting farm and rural safethildren andyouth are a priorityarget group
for this program.
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RURAL DEVELOPMENT

Theprimarytasks of the Rural Secretariat #oe provideanalysisand advice on issues affecting
rural Canada; facilitate networking/liaison and partnerstbp# internally and externally; and
facilitate two-way communications between rural stakeholders and the government.

Accomplishments in 1995-96 include:

. The Canadian Rural Information Service (SRwaslaunched apart of Agriculture and
Agri-Food Canada’s information serviceCRIS is a datdase of the most up tdate
information on rural development. Initisésponse has beesery positive, particularly
from rural entrepreneurs seeking information lmw to begin new businesses thereby
creating employment in rural Canada.

. The Rural Secretariat continued $apportrural youth leadership development with a
$300,000 contribution to the national 4-H Program.

FARM WOMEN'’'S BUREAU

With the elimination ofthe Farm Women’s AdvancemeRrogram in the 1995 Budgaedifective
April 1996, itbecame necessary to review and redefwes=arm Women’Bureau mandate. A
broad consultation process was undertaken mational farm women leaders, farm women and
100 general farmorganizations. From thigprocess, an actiorplan was developed for
implementation in 1996-97.
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MARKET AND INDUSTRY SERVICES: Programs and servicese provided

to assist th&€anadian agri-food industry to enhance its international and domestic market share.
The keylines of business ih995-96 were MarkeAccess; Information, Intelligence arghalysis;
and Industry-Sensitive Programs and Policies.

Market and Industry Services $118.9 million
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Market Access: Key achievements in improvirgnd securing access to markets through the
negotiation and enforcement of agri-fovdde agreement@nd by managingradeirritants and
disputes were:

. Resolving a number ofmarket access issues withe United States that couldhave
impeded agri-food exports. Theseluded limitingU.S. reinspection of Canadian table
potato shipments, assisting industry in presenting its defencieoU.S. Section 201
investigation ortomatoes and peppers attthllengingthe State oflorida's imposition of
additional inspection fees for fruits and vegetables.

. Implementing an agreement withe EuropeartJnion (EU) providing a resolution to the
longstandingtrade issues on barley another agri-food products. It will ensuraore
secure and favourable market access for these products into the EU.
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. Resolving longstanding sanitary and phyto-sanitary issues with Mexi@stiare market
access for Canadian seed potatoes.

. Resolving a number aharket access issues with Australia &telv Zealand and with
selectedAsia Pacificcountries (e.g., Japan, Korekgiwan, China) to increase Canadian
market presence in kesectorancluding beefandpork products, bottled wateacoholic
beverages, feed grains, vegetable oils and oilseeds.

. Concluding atrade agreemenwith Israel restoring Canada's competitive position in
Israel's market fokey agri-foodproductsand initiatingnegotiations withChile as a first
step towards its accession to the North American Free Trade Agreement (NAFTA).

. Negotiating improved market access for the Canadian agridecidr inseveral countries
seeking accession tthe World Trade Organization (WTOipcluding China, Taiwan,
Vietnam, the Russian Federation and Saudi Arabia.

. Monitoring theimplementation othe WTO agreement and participatiagtively in the
preparations for the WT®inisterial meeting inSingaporewhich included a CAIRNS
Group Ministerial meeting in Junattended byMinister Goodale. These efforts are to
ensure that progress @chieved in a direction favourable to Canadteade policy
interests.

. Implementing Canada's commitmeniader the WTO Agreement on Trade-Related
Intellectual Property Right§TRIPS) by establishing the legal and administrative
frameworkaimed at protecting domestic and foreign geographical indicattwnsines
and spirits against their misuse.

. Assistingthe horticulture industry imitiating discussions to resolve interprovindigde
barriersincluding bulkproductmovement, the Canada NdSinall PotatoGrade, and the
Canada CreamétotatoGrade. This resulted irthe establishment of a national Creamer
grade for potatoeand furthertestmarkets for developing grade for Canadidlo.1 Small
Potatoes.

. Coordinating theactivities of the Minister's Ad Hoc Beef Industry Trade and
Development Committee which investigated various issugsunding the importation of
beef from non-NAFTA countries. A very successful process culminatedheiffebruary
1996 release of the committeaisanimousreport. The most important result was the
transformation of whatriginally was viewed as an import iss(tbe management of beef
Tariff Rate Quota), intaecognition, by thebeef sector, of a market opportunity for
Canadian beef.
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Information, Intelligence and Analysis: Initiatives undertaken in providing information,
intelligence andanalysis on Canadiaand export markets tamprove client service and provide
timely, relevant and unbiased market information on a national basis include:

. Improvedefficiency ofInfoHort, a cooperative electronic databaseCahadian andl.S.
horticultural markets information and statistics with Agriculture and Agri-Food Canada,
Statistics Canada and the horticulture industrjient servicesvere improved with the
addition of several automated analytical tables relative to provincial production levels.

. Improvedefficiency and increasedvailability of export data in the Fatnd Oils sector.
Updates ardeingprovided quarterly, instead ahnually,and electronicallfthrough the
Agriculture and Agri-Food Canada Electronic Information Service (ACEIS).

. Increasedefficiency and access to domestic and international technical and market
information bythe Canadiarfood and beverage indtry through the creation of FoodNet,
an Internet site (http://foodnet.fic.cjat replaced the Food Industry Database. Further
diversification of Foodnet'sinformation is offeredthrough theCanadian Foodlrade
Alliance’s Internet site (http://www.cfta.ca).

. The Agri-Food Trade Network (ATN)aunched in June 1995 to provide Canadian
exporters access tagri-food tradeinformation and relatedsources. Information,
produced primarily by departmental analysts tadecommissioners, is available through
the ATN on markeintelligence,tradeleads, market informatiortrade rulesCanadian
supply capabilitytrade showsndmissionsandtrade contacts. Trade officers responded
to over 1,000 inquiries per month.

Industry Sensitive Programs and Policies: Achievements in ensuring industry needs and
perspectives are reflected in the development of policies and regulations include:

. TheNew Lookheme for Canada at international fadibitions,starting with Anuga ‘95
(with over 50 participatingompanies) followed by Foodex Trokyo and Hotel anéood
Asia in Singapore. Financially assisted 40 initiatives bggri-food specialists inarget
markets (e.g.buyer missions toCanada, speciaproduct/market studies and food
promotion events) to expand exports.

. Agri-Food Trade 2000, a contribution progrgmoviding financial assistance to projects
which support the Department’s traded market development objectives. In 1995-96
funding was directed towards projects which included:

- The inter-departmental Agri-Food Industry Market Strategies (AIMS) process under
which twenty-four agri-food industry sectors committed developing long-term
market responsivexport strategies. Seventeen sectors of the agri-foodtigchave
developed strategies to enhareorts andnearly $8million in federal program
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funding was approved through AIMS to assist with themplementation. The
industry strategies fostered a collaborative approachrdade development and
contributed to achieving the record $17.5 billion in agri-food exports in 1995-96.

- Organizing and conductingourses for exporters aall aspects of exportingpecial
crops.

- Introducing internet capabilities to the dairy genetics exporters group.

- Coordinating company brand promotions and organitiage seminars in specific
export markets in response governmentsupport activities by other countries
exporting into the same market.

. Support to theSpecial Measures Committéa Apples assistethe industry to assess its
national and inter-regionalproduction and marketing needs and to develop
recommendations contributing to long-term development and competitiveness in Canadian
and international markets.

. Developed a dairystrategy to assist thdairy sector to adapt to aew world trade
environment and increase globabkrket share of Canadiatairy productsand genetic
material on a sustainable basis.

. Supported the Westefarain Marketing Panel, looking at future changeshi® Western
Canadian grain marketing industry.

. Facilitated use oexport credit programs for th€anadian WheaBoard, through the
Credit Grain Sales Program and #&ragri-food products through thenplementation of
the Agri-Food Credit Facility.

. Hosted the Foodand Agriculture Organization (FAO) 50tAnniversary Events in
October, 1995with representatives from 145 countries. TMhaisterial meeting, chaired
by Minister Goodale, approved the “Quebec DeclaratiorBnewing and updating the
objectives ofthe FAO to revitalizethe agency. Prior to thM®linisterial meeting, an
International Symposiumvas held with over 1,000 representativesoin 92 countries
focusing on increased use of local expertise and partnershipallwetevant stakeholders
in addressing problems of food security.

. Provided loan guarantees on approximately $96ilion in loans, assistance of
approximately$18million in loans interest and price guaranteesajgoroximately22,000
producers accounting for more than $270 million in crops.
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National Farm Products Council (NFPC): Implementation othe recommendatioresmanating
from the Federal-Provincial Task Force on Orderly Marketing dominated tHealaet 1995 and
the first half of 1996. Three major areas of activity were involved:

. by proclamation, the boards of directors for thecken,egg and turkeyational agencies
were expanded tmclude industryrepresentatiorwhile maintainingthe clearproducer
majority stipulated in the Farm Products Agencies Act. The N&$3Gmed a leading role
in the legislative process ananabled direct input by industry stakeholders ag@ncy
operations and policy development.

. the process ofrevising the federal-provincial agreements to reflect changes in the
operations of both the egg and chicken agencies was undertaken.

. Council assumedhe leading role in negotiating entry of the NWT into th&upply
management system and reached agreementiseoantrylevel quotas forchicken and
turkey. An agreement has yet to be reached regarding eggs.

In the latter half of 1995, Council assumed responsibility for administéredygricultural
Products Marketing Act (APMA). Tha&PMA allows provincially legislated commodityroups,
through the delegation déderal authority, to regulate ately farmproducts ininterprovincial
and export trade, as they currently are able to do intra-provincially.
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RURAL PRAIRIE REHABILITATION, SUSTAINABILITY AND

DEVELOPMENT : Through its’ programs and services, frmirie Farm Rehabilitation
Administration (PFRA)promoted thesustainable development of land amdter resources and

diversification into activitieshat contribute t@conomic securitywhile preserving an@énhancing
the health of the environment.

Note: The statutory transfer payments are significantly larger than normal due the one-time payment for the

Rural Prairie Rehabilitation, Sustainability &
Development $978.8 million
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Total AAFC $2,561.4 million

Western Grain Transition Payments Program

The PFRA continues tplay a fundamentatole in helping Canada reach its goals for the
agriculture and agri-foodsector. Partnership@among federal, provincial and umicipal
governments and industry have been very effective in bringing decision noidseg toclients

while accommodating research findings and professional experience. PFRA uses partnerships
extensively toaddress rural issues. The Branch alsoks with other parts ofAgriculture and
Agri-Food Canada to ensure a coordinated approach, and partners with provincial departments
and industryacross Western Canada for a wide range of activities. The breadth of the
partnerships and the network affices across Western Canada provides regi@oakistency in

negotiating and deliveringgrograms,while at the same time enabling PFRA ttarget local
priorities.

Environmental sustainabilitgontinued to be a focus in preserving and enhancing the

quality and diversity of physical resources in rural arelge supporting the long-terraconomic
use of these resources.

. The Shelterbelt Centre used agroforestry, through the distributiameefand shrub
material, to improve agricultural sustainability by enhancing soil environmental
conservationimproving quality oflife and fostering innovative econonopportunities.

In cooperation with mvincial governments and speciaiterest groups,multi-use
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plantings andagroforestry were promote@xpandingthe community forest project to
four more towns.Diversification initiatives included information on alternatu®@pslike

ginseng and maple syrup. The choke cherry project demongice®dilitiesfor the fruit
and wood product industries.

. Under theCommunityPastures Program, 275 hectares of tame forage were reseeded and

810 hectares were prepared for reseeding, 79 hectares of new foragestablished,

and 3,731 patroneeceived grazing services,small decreasérom the previous year.

Levels of grazing services tpatron’s cattle were consistent wislustainable carrying
capacity adjusted to local climatic conditions prevalent985-96. Permit anticence
requirements associated with the non-agricultural use of pastureswagifeed to comply

with the national environmental assessment and notification provisiorteeo€Canada
Environmental Assessment Act (CEAA). A numbepa$tures continue to enact steps to
prevent the spread drichomoniasidProtozoawith thedisease confined ttwo pastures.

Cost recovery targets for 1995-96 for the operation of the pastures were achieved.

Recent agriculturgbolicy changes and globalarkets haveseverely challengethe sustainability

of rural areas and emphasizéte need fordiversified economic activities. PFRA strived to
maintainand strengthen theconomy ofthe Prairies by encouraging agricultural diversification
both inprimary and value-added agro-activitidstforts in the areas of economic adaptation and
rural development were aldargeted atxpandingthe economic base to new non-traditional
economic activities outside of agriculture. Irrigation provides an important opportunity for
adaptation throughdiversification into higher valuecrops which present value-added
opportunities.

In 1995-96, PFRA concentrated on a number of irrigation initiatives:

. Efforts of the Saskatchewan Irrigation Development Ce(@I®C) and theManitoba
Crop Diversification Centre (MCDC)led to producer diversification into drybean,
fababeanpea, canolamint and seedotato production in irrigated areas. Over 1,200
acres ofmint production and aloubling of acreage ofpotato production in the Lake
Diefenbaker area are directly related to work conducted by the SIDC.

. The MCDC participated in the development of gegatoindustry of Manitoba through
applied research and demonstration activitiespatocations in Manitoba. The Surplus
Water Irrigation Initiative is directed atthe development ofcommunity irrigation
infrastructure to enablturther expansion ofhe 68,000 acres now in production. The
centre, in partnership with industry and the Province of Manitolaevisloping strategies
for further sustainable development. A market developmprtdject initiated in
cooperation with Wheatbe@ommunity Futures Corporation W enhancehe profile of
prairie-grown herbs and spices in the marketplace.
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. The Southwest Saskatchewan Irrigation Proje@&imizethe number ofpatrons served
and acres irrigatedyhile meetinghe watersupply needs of sevenadunicipalcentres, the
apportionment commitments on international streams, local requirehoentscreation
and wildlife habitat and flood protection faeveral downstream developments. These
irrigation systems, whiclprovide forage for winter feedpgetherwith the community
pastures which provide summer grazing, are an important component of thendasisy
in southwest Saskatchewan. The projects contribuseigtainablegrowth inagriculture
while ensuringresource andenvironmental sustainability. 11995/96, irrigation was
provided to over 500 produceiiacluding over 36,000 acres aultivatable land on the
Southwest Saskatchewan Irrigation Projects. Efforts continue to reduce overheads and
increasewater usefees to bring revenuasore closely in line withoperating costs for
these projects. Refer to Annex A, Figure 22 for details.

. The Rural Water Development Program (RWDP) provides federading for the
development of dependableater supplies. The program was expanded to allowa
broader range dflients and anorediversified base gbrogram coverageEmphasis was
placed on rural water projects that supgma@nomic activity anthe environment, asvell
as projects thaimprove water quality or extendhe life of existing water development
projects. Refer to Annex A, Figure 21 for details on RWDP activity.

PFRA is currenthythe federal deliverypartner for anumber of federal/provincial programs such
as:

The Greenplan: The overall objective othe GreenPlan agreements was to facilitate the
adoption ofeffectiveresourcemanagement and environmentally sustainédoi@ing practises by
minimizing the impact ofthe agri-food sector on thenvironment. Specific activities include
promoting soil conservation and a cleamater supply, integrating agriculture anildlife, and
managing waste and pollution.

Interim evaluations undertaken tine prairie provinces durin@995-96identified that the
program has beenell received, is generally perceived to have been administererbrmffy, and
is fulfilling a needfor programming to addresmvironmental sustainability iagriculture. No
major changes to prograstructure administration, othe use oexisting delivery agenciesere
recommended for future agreements.

The Partnership Agreement on Rural Development (PARD): Assistance withfeasibility

studies, development of business plans, marketing studies/strategies and specialized assistance for
a broad range ofdiversification and value-added enterprisdscluding eco-tourism,
manufacturingfood processing angpecialtyproducts, were part of the 150 approved projects

and 40 contribution agreements and payment requests provided under PARD.

The Partnership Agreement on Municipal Water Infrastructure (PAMWI): Program
objectives are to encourage thsustainable development and economic diversification of
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Manitoba’s rural economy, improvihe quality of life in rural communities angbrotect the
environment by ensuringhat economic development is environmentally sustainalffeogram
expenditures under PAMWI totall€gR0.2 million, with a federal share 8.4 million. PFRA
facilitated implementation offri-partite agreements with Manitoba in 20 rural centnetuding
construction of a new sewage treatmédility for Portage laPrairie, upgrading the sewage
treatment works atVinkler andthe development of aimprovedwatersupply andreated water
storage reservoir at Selkirk.

The Partnership Agreement on Water-Based Economic Development (PAWBED):has
supported watesupply developmentor a number ofsmall scale intensive irrigatioprojects
(vegetables and fruit) and hog operations, wesdrumental inwork in diversification and
intensification of irrigategbroduction particularlyfor potatoesand mint, and provided assistance

to a wide variety of agricultural processing industrieduding potato, flax straw, alfalfa, beef,
aquaculture and vegetables. Specific projects included assisting in funding the rehabilitation of the
EastendDam ($ .5million) and $1.9million in support of Wakaw-Humboldt regionalvater

supply system which includes a riymrmpstation, a water treatment plaartd a 220 knpipeline

to service several communities.

Saskatchewan Irrigation Based Economic Development (SIBED): To contribute to the
economic stability othe Eastend area, the Eastddam spillwaywas replaced at aost of
$2.8million with $1.8 million provided by SIBED. Thigroject addresseshfety related concerns
of the existing dam as well athe economic interests of the region. The rspiiway, by
accommodating future increases in the full supply level of the reservoir, will improsagply of
water to irrigators; provide a more secure, bejtality watersupplyfor the Town of Eastend,;
improvethe suitability of the reservoir for water-based recreation; and contribute tceghens’
rapidly growing tourism industry.

Assiniboine River Dikes As part of theongoing process afationalizing federal government
programs, an agreement was reached with the Province of Mamit@yabythe responsibility

for operation, maintenance and control of the Assiniboine River Diking System was transferred, in
perpetuity, to the Province. A one-tipayment of$4.5 million covered the cost aimmediate

capital works, land control, ongoing maintenance and future capital repairs.

Finally, PFRA has been appointéide delivery agent for thdollowing programswhich began in
1995-96:

. The Canada-Saskatchewan Agri-Food Innovation Agreement was establighetitabe
the delivery of federal/provincial funding, resulting frotine Canada/Saskatchewhase
framework and funding arrangemeifits safety netdor Saskatchewan. The agreement
supports thedevelopment of emerging primary and value-added agricuttectors in
Saskatchewan by providing assistance for research, development and infrastructure needs
which will facilitate transition to a more market driven econdiory the Saskatchewan
agri-food industry. Delays in programmplementation resulted ionly $150,000 of



ACTIVITY PERFORMANCE Page 35

$4 million beingspent in 1995-96. Thealance will bespent in future years. Strategic
Area Committees were formed to develop stratptaos and performance indicators for
the program.

. The Western Grain Transition PaymeRtegram ($1.illion) asannounced in the 1995
FederalBudget. The program provides landowners in Manitoba, Saskatchalkana
and the Peace River and Creston-Wyndel areas ofvtiCa one-time transition payment
which is intended tocompensate for a reduction iland values resulting from
transportation reform initiativestroduced in the 1995 BudgefApproximately174,000
chequesvorth a total of $.®illion were issued i1995-96. Thebalance will be issued in
1996-97. In addition, the program resulted in the recovery of @iflibn of accounts
receivable in 1995-96 through set-offs.
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CORPORATE MANAGEMENT AND SERVICES : The mandate atis

Activity is to provide management and administration servicesujpport of the objestes and
operations of the Agri-Food Program. Tlegel of activityfor many ofthese program support
functions is influenced byhe size ofthe department as measured by tinenber of FullTime
Equivalents. However, thictivity remainedfocused on addressing theanagement priorities of
the Department, meeting clients’ need for services and working in partnership with clients.

Corporate Management and Services $79.2 million

$100.0

$80.0 $73.8 FTE's 810
— $60.0
$40.0
$20.0

$5.4 a0
$0.0 ' -
: M > X
& N S
Total AAFC $2,561.4 million X < SRS

This Activity consists of the collected resources of thReview, Human Resources,
Communications an@orporateServices Branches and tbé#ices of the Minister and Deputy
Minister.

These branches continue to improve effectivenesseHictency of programdelivery within the
Department through sudchitiatives asthe Agri-Food Awareness Program, introduction of a
standard platform foinformatics technology andser fees withinthe Canadian Agriculture

Library, improved fleet management aimed at redudimgoverall Departmental fleet by 16%

over three years, and the use of credit cards to reduce accounts processing and cheque issues.
This activity continues tacoordinate thedownsizing ofthe work force in accordanceith

Program Review | and Il (see page 8) as well as conduct the ongoing internal audit and evaluation
program.
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Canadian Grain Commission (CGC) the CGC provideservices tothe grain

industry in support ofinternational and domestic markets oncast recoverybasis. The
Commission’s mandate amdssionare derived from the Cana@aain Act and theGrain Futures
Act. TheRevolving Fund Authority established éwpril 1, 1995, provides th€ommission with
theflexibility to serve thegrain industry and respond busines®pportunities withminimal cost

to the Canadian taxpayer.

Canadian Grain Commission $.7 million
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Note: The above graph illustrates the net effect of expenditures for the Canadian Grain Commission (both those
funded through an appropriation and those funded through the revolving fund) and revenues.

The CGC operates with a large fixed componetigtily trained employees agell aslarge non-
variable costs such as rent. Expenses vary less than revenues when grainar@uovesr. The
CGC measures itstal activity bythe grain volume handled. This is a composite of mgjains
received at terminals, shipped from terminals @&xgorted from transfer elevatorsGrain
volumes handled have fluctuatadnuallybetween 55 and 7fillion tonnes over the paste
years, as a result of factors such as weather, production varieties, market conditsimppamgl
constraints. The CGC adjusts #taffing levels, capital spending and discretionawgtswhen
levels of work change significantly. Capital investmer#sd operatingcosts arecurtailed to
compensate for lower than normal revenues, grain volumes and services.
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The revolving fund achieved et operating surplus d@§2.6 million. The Accumulated Net
Charge Againsthe Funds Authority account had a césitlance off1.1 million as atMarch 31,
1996.

Canadian Grain Commission
$000's Net Income

'8 T T T T
1990-91 1991-92 1992-93 1993-94 1994-95 1995-96

In addition to more than $4nillion of self funded activitiesthe CGCmanages$6.5
million in appropriated funds. These appropriafi@ads cover the CGGervicesthat benefit all
Canadians, like activities related tood safety, research and development, shpervision of
commodity futures trading, anthe protection ofgrain producers through arbitration with the
industry.

Fees for major graingre approved by thilinister of Agriculture and AgriFoodCanada
and TreasuryBoard. They are reviewedannuallyand set to recover thé&ull cost of services
provided to the grain industry. Fees have not changed since 1991.

Industry Services This divisionfocuses on grain quality management and quantity assurance.
These services allothe ndustry to maintairthe highest standard a#xcellence using a unique
inspection and grading system. The performaanget forgrain grades inspected and unchanged
is set at 99%fficiencyfor all inspections. This promotes and enhances grain quality, uniformity,
food safety andthe integrity of the grain handling systenthe foundation of Canadagrain
marketing success.

In the 1995-96 cropyear, there were nwalid grading complaints concerning overseas
cargoshipments. In addition, approximate&ly9,000 carloinspections were performed on grade
unloads at terminalevators. Ninety ninepercent of thexssigned gradeemained as determined
at the time of the unload.



[ AN I S E o~ A A A 1~ —

il B 39

Accuracy of Grading (Standard: 99% accuracy)
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Grain is weighed to provide quantity certification and assurance.199%-96, this activity
achievedl78 tonneswveighedper working hourmwhich is higherthan the standardfficiency of

170 tonnes/working hour. This positive efficiency was achieved by operational cost curtailment in
line with the less than normal volume of grain weighed.
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The CGCdefines infestation athe presence of one or mgsemary insects in a 1000 gram or
larger samplgminimum 800 gram). Thdevel of infestation is affected by harvest conditions,
winter temperatures, andtorage conditions. The CG@aintains azero tolerance for
infestations. In the 1995-96 crop year, ith@dence of infestationsas 0.6 percent of the 42,000

tests made. The dry harvest conditions and extremely cold winter resulted in a reduced infestation
level. All infestations were successfully controlled and eradicated.
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Percent Infestation by Crop Year
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Grain Research Laboratory: A program review of th&rain Research Laboratory (GRL) was
completed in 1995-96. Aurvey ofour customers and stakeholders indicatieat research on
end usequality andanalytical services isupport ofquality control arehighly respected in the
domestic and international marketplaces. An averaganety-five per cent of customers are
satisfied with the GRL effectiveness in quality research and service support.

The GRL has responded to customer demand by providing certification of a/anelsy
of quality features on shipments. These services generated new revenuasillib®1 Because
of the interest in the residwalysisprogram by other countries, the GRbay berequired to
expand the program. Demafa integrity inthe Canadian grain handling system led to increased
efforts to provide accurate and rajpentification of cereal varieties. A new referepcecedure
for protein determination was introduced in 1995-96. The processirenmentally friendly and
is faster, more accurate and lesgensive tharthe existing method. A colour print grading
standard was developdidat will provide a long-term standard for certajpecialcrops,such as
lentils, which change colour istorage. This allows consistent gradirggjandards to bapplied
throughout the crogear. In connection with thennual harvest surveyhich seeks to obtain
tens of thousands dafdividual grain samples fromproducers eacfall, a 1-888 number has been
established to be more responsive and allow farmers access tindiviiual samplegrade and
analyticaldata. The GRL responded to 2i@uiries related to grain safety, most @afhich
required issuance of special “letters of assurance” related to freedom from unacdepddlef
a wide range of toxic or undesirable contaminantangoshipments.All inquirieswere resolved
to the satisfaction of all parties.

Other highlights of the 1995-96 fiscal year are:
Through an agreement to inspect ameigh U.S. grain shippedut of licensed transfer

elevators on theSt. Lawrence, the CGC provided increased servigesjntained
employment and improved revenues.
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A new contractwith the JaparGrain Importers Association provided pesticide residue
certification. The increased revendemnced a pesticide certificatidaboratorywhich
can provide a spectrum of new tests for customers.

. A CGC processmprovement team streamlingde sample retrievaprocess, sang the
grain industry andhe CGC about $180,008nd earning a Treasuloard Excellence
Award.

. New service centrewere opened in Edmonton aMelville, providing more accessible

services for producers and businesses on the Prairies.

. An amendment tathe CanadaGrain Act improved CGCeffectiveness byclarifying
responsibilities of licensees and producers, and deregulating grain elevator tariffs.

. New industrydriven research on frozesough technology, feedgrain evaluation, pasta
processing and thguantification of environmental effects on oilseed quality has provided
value added research information for the industry in its marketing of Canadian grain.

. The GRL is working toward®btaining ISO accreditation inorder to enhance the
credibility of its work.

In 1996, theCommission licensed,412 elevators andrain dealers in accordance with the
requirements of the Canadaain Act. In 1995-96, there were 83 fewgtimary andterminal
licenses as eesult of changes in the elevagystem, rail line abandonment, closelgvators and
industry mergers. The CGC dimbt realize anypostedsecurities for bankruptcies in 19986.
(Licensees must providedequate antimely financialsecurity to cover pucergrain liabilities
payments of outstanding obligations to producers).

A grain appeal tribunal composed of CGC and industry pers@xaehines appeals by
personsdissatisfied withthe grain gradeassigned at CGC inspectiaffices and re-inspections
processed through thefficial CGC re-inspection program. Of the 1,08fpeals handled in
1995-96, 95% of cases had the assigned grain grade upheld.

The CGC provides a forum for free and opiscussion on grain issuesour assistant
commissionersocated in each prairie province and Queb®intaindirect contactvith elevator
companies and graproducers to resolviaquiries and complaints concerning gré&iansactions.
In 1995-96, 1,263 producer enquiries were handled successfully.
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ANNEX A

STATUTORY ANNUAL REPORTS

Section 157 of th&inancial Administration Actllows a Minister to discontinuke production
of a separatannualreportwhenthe information contained ithat report is thesame as or less
than the information contained in the Part Il of the Estimates and/or the Public Accounts.

The Department hasuccessfullyintegratedAnnual Reports contained ithis Annex into
Part Il and thePerformancdRkeportand therefore, now meets the requirementsg$lationthat
the Minister report annually on activity under the respective legislation.

The information contained in this annex is workload reldtedt,is, it relates tahe amount of
activity that was conducted under tharious pieces of legislation. The overall resalthieved
for the agriculture and agri-food sector by the activity reported here may be found in Section IV.
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FARM INCOME PROTECTION ACTANNUAL REPORT

On April 1,1991, the newarm Income Protection AGFIPA) came intdorce, replacing and
building on, among other Acts, theprovisions ofthe Crop Insurance Act Currently, the
Department operates the following programs under FIPA:

Crop Insurance

The following highlights growing conditions anatrop yields by province during the 1995-96
program and are unchanged from the 1996-97 Main Estimates reporting:

¢ Conditions weregenerally favourable in British Columbia. The production of most
commodities was better than average.

e Alberta had a successfurop year overall despite some drought-affected areas in the
northeastern portion of the province. s@ynificantportion of incurred losses was attributable
to hail storms.

* In Saskatchewaryields were also affected by the adverse weather inspgrang andfall.
However, quality andgrades wererery good onaverage. Hail storms were also eajor
factor in losses this year.

* Manitoba encountered normal to below normal precipitatiomast of the province.Crop
yieldswerevariable, with generally goodrades. Provincially, yieldsweregenerally equal to
long-term averages.

* Drought ancheavy rainstorms causelbcalized and sometimes extensive damagdentario.
Yields of spring grains, canola, cateops,and vegetables were below averadéany other
crops had above average yields.

e Abnormally rapid climatic transitions between seasons were experienced in Quéhec.
resulted in slightly lower yields overall, although quality ranged from good to very good.

* New Brunswickcrops were sporadicallgffected by excessive moisture time spring and
droughtduring thesummer. Therevereslightly above average lossespntatoes, soyans,
and blueberries, depending tire area. Other cropsuch as strawberries, had some of the
largest yields on record.

* Weather conditions remainadlatively drythroughout Nova Scotia.Yields rangedfrom
good to above average. The exceptions were tree fruits, blueberries, and beans.

¢ As with therest of theMaritimes, PrinceEdward Island was also affected hyrought,
although to a lesser extent. Soybggaids wereslightly below averagevhile all other crops
had at least average yields and quality.
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* Newfoundland had a good growing season overall. ofthecrop experiencingooor yields
was carrots, primarily due to low germination.

Figure 6: Details on the Operation of Crop Insurance Program by Crop Year

Cumulative
Total Total Indemnity to
No. of Insured Coverage Premiums  Indemnities Annual Loss Cumulative
Producers Acreage ($000's) ($000's) ($000's) Ratio Revenue
Newfoundland
1992-93 53 531 46C 45 117 2.6 141
1993-94 42 472 442 60 80 1.32 1.40
1994-95 36 432 41¢ 57 29 0.5C 1.29
1995-96 35 347 30z 38 33 0.87 1.27
Prince Edward Island
1992-93 584 105,53( 32,73« 3,18¢ 2,722 0.8€ 0.95
1993-94 647 113,80 33,07¢ 3,09z 2,48: 0.8C 0.94
1994-95 562 109,50¢ 31,62¢ 3,14: 2,09¢ 0.67 0.92
1995-96 547 108,64¢ 32,94¢ 2,801 1,59¢ 0.57 0.90
Nova Scotia
1992-93 527 30,22¢ 12,34« 64z 19¢ 0.31 0.68
1993-94 571 28,13: 11,57: 62t 932 1.4¢ 0.71
1994-95 562 28,96¢ 10,88: 58t 48¢ 0.8¢ 0.76
1995-96 54C 29,23: 11,74¢ 54¢ 321 0.5¢ 0.71
New Brunswick
1992-93 337 63,78 34,86: 4,06¢ 11,64¢ 2.8¢ 1.57
1993-94 58C 69,02¢ 38,30« 6,711 5,06( 0.7t 141
1994-95 40C 66,34: 38,02¢ 6,42¢ 6,92¢ 1.0¢ 1.36
1995-96 45C 71,09¢ 40,06t 7,25¢ 6,98¢ 0.9¢€ 1.30
Quebec
1992-93 20,06¢ 2,206,37! 550,45: 41,14 66,56 1.62 0.99
1993-94 19,25 2,219,97: 491,55: 40,26 35,127 0.87 0.97
1994-95 17,55: 2,036,14: 440,14! 36,97¢ 41,98t 1.14 0.98
1995-96 11,70¢ 1,899,93 426,84 34,88( 19,71¢ 0.57 0.95
Ontario
1992-93 27,00( 3,605,491 862,82¢ 68,46¢ 165,81¢ 2.4z 0.95
1993-94 24,05¢ 3,483,72! 1,000,45! 86,68: 58,09¢ 0.67 0.91
1994-95 22,44+ 3,327,34! 870,04: 72,83¢ 26,86¢ 0.37 0.86
1995-96 18,29: 3,109,34: 930,91° 70,70¢ 19,02: 0.27 0.82
Manitoba
1992-93 13,92¢ 5,884,76: 455,10: 53,72¢ 40,85: 0.7€ 1.02
1993-94 12,38t 5,839,68 466,60t 50,85¢ 104,89¢ 2.0€ 1.08
1994-95 12,10( 6,313,991 519,01 55,75: 38,96« 0.7¢C 1.05
1995-96 10,51¢ 5,825,51. 492,13t 54,65« 21,687 0.4C 0.97
Saskatchewan
1992-93 47,08.  24,529,77 1,680,20: 218,73 329,01: 1.5C 1.23
1993-94 42,14¢  19,912,47 1,299,95! 196,73« 174,74¢ 0.8¢ 1.21
1994-95 43,09¢ 18,401,98 1,222,911 174,39 119,25° 0.6¢ 1.18
1995-96 41,49( 19,320,19 1,319,861 180,35« 148,96 0.8¢ 1.15
Alberta
1992-93 29,70C 17,424,43 829,38: 97,94° 162,48t 1.6€ 1.02
1993-94 28,09¢ 14,658,17 883,79¢ 109,37¢ 68,69¢ 0.6 0.99
1994-95 23,88. 10,515,47 645,29: 89,21¢ 23,35¢ 0.2€ 0.96
1995-96 23,00( 9,394,68I 691,82: 121,15! 54,96 0.4t 0.93
British Columbia
1992-93 2,20( 205,29( 76,08« 9,34¢ 4,58¢ 0.4¢ 1.13
1993-94 2,20( 182,71¢ 75,73¢ 10,19¢ 13,441 1.32 1.15
1994-95 2,00( 116,59: 66,04 9,25¢ 5,38¢ 0.5¢ 1.07
1995-96 2,00( 104,46: 75,58t 7,80¢ 1,76( 0.2t 1.03
Canada
1992-93 141,47¢ 54,056,19 4,534,45; 497,30: 784,00( 1.5¢ 1.10
1993-94 129,97¢ 46,508,17. 4,301,501 504,59: 463,56¢ 0.9z 1.08
1994-95 122,63: 40,916,78 3,844,40 448,65 265,36: 0.5¢ 1.05

1995-96 108,57  39,863,45 4,022,23 480,20( 275,05: 0.57 1.01
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Gross Revenue Insurance Plan

Figure 7: Gross Revenue Insurance Plan - Estimated Account Surplus (Deficit) by Crop Year ($ millions)
Accumulated Surplus

Total Premiums Interest Total Indemnities Surplus (Deficit) (Deficit)
Prince Edward Island
1992-93 4.3¢4 0.0z (2.93 1.4¢ (3.17)
1993-94 4.6¢ 0.0z (5.22 (0.50 (3.67)
1994-95 4,54 (0.03 (0.23 4.2¢ 0.61
1995-96 4.01 - (1.32 2.6¢ 3.30
Nova Scotia
1992-93 0.9¢ (0.03 (0.70 0.2¢ (0.09)
1993-94 0.82 0.01 (2.01; (0.18 (0.27)
1994-95 0.8¢ 0.01 0.77; 0.1( (0.17)
1995-96 0.8t 0.01 (0.04 0..82 0.65
New Brunswick
1992-93 1.42 (0.04; (1.40 (0.02 (0.83)
1993-94 1.3€ 0.0z (2.06 (0.68 (1.51)
1994-95 1.7¢ (0.04; (2.21; (0.52 (2.03)
1995-96 2.0C (0.01; (0.92 1.07 (0.96)
Quebec
1992-93 115.5( 3.1z (176.66 (58.03 (83.99)
1993-94 111.4« 4.31 (124.00 (8.25 (92.24)
1994-95 101.8: 3.3C (67.74 37.4¢ (54.81)
1995-96 96.1¢ (0.38 (15.38 80.3¢ 25.57
Ontario
1992-93 199.8( (0.13 (206.47 (6.80 (97.05)
1993-94 163.0( 0.11 (20.41 142.7( 45.65
1994-95 147.7: 7.6¢ (28.60 126.8: 172.46
1995-96 55.9¢ 8.0C - 63.9¢ 236.41
Manitoba
1992-93 199.3: 0.6& (184.10 15.8¢ (67.05)
1993-94 150.6¢ (2.72) (233.99 (86.07 (153.12)
1994-95 159.0¢ (2.79 (46.64 109.6: (43.51)
1995-96 118.1¢ (1.14 (9.90 107.1« 63.63
Saskatchewan
1992-93 526.1: 8.31 (394.28 140.1« 36.50
1993-94 375.8¢ 8.2¢ (7.44 376.7. 413.22
1994-95 336.4: 19.3¢ - 355.7 768.99
1995-96 - 17.8C - 17.8( 786.79
Alberta
1992-93 349.97 5.2¢ (496.00 (240.74 (251.98)
1993-94 333.3¢ (1.16) (217.79 114.3¢ (137.60)
1994-95 226.6¢ (1.20 (44.03 181.4¢ 43.86
1995-96 9.7C 4.4¢ 2.27 12.8¢ 56.75
British Columbia
1992-93 6.5C 0.0¢ (8.58 (2.00 (3.22)
1993-94 6.9t (0.02) (3.00 3.9¢ 0.71
1994-95 4.1¢ 0.1z (0.35 3.97 4.68
1995-96 0.62 0.2€ (0.20 0.6¢ 5.37
Canada
1992-93 1,403.9: 17.2¢ (1,471.12 (49.89 (470.88)
1993-94 1,148.1: 8.8¢ (614.92 542.0! 71.17
1994-95 983.0¢ 26.4z (190.57 818.9: 890.08
1995-96 287.4¢ 29.0¢ (29.03 287.4: 1,177.51

Note: Total estimated premiums and indemnities include the following amounts that are not eligible for Federal legislation: Saskatchewan for
1993-94, $27million in premiums and $20 million in indemnities. Alberta 1893-94, $24nillion in premiums an&35 million in
indemnities.
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Figure 8: Details on the Operation of Gross Revenue Insurance Plan (GRIP) by Crop Year

Target Revenue Total PremiumsTotal Indemnities Loss Ratio
No. of Producers Insured Acreage ($000's) ($000's) ($000's)
Cumulative To
Annual Date

Prince Edward Island

199293 37¢ 81,50¢ 17,11¢ 4,35¢ 4,71« 1.0¢ 1.27

199394 42¢ 90,50 19,98t 5,94¢ 7,922 1.3¢ 125

1994-95 40: 86,64( 16,29: 4,61¢ 3,83¢ 0.8: 114

1995-96 38¢ 84,60¢ 15,76( 4,011 1,32¢ 0.3: 1.03
Nova Scotia

199293 19¢ 16,89: 4,19¢ 98t 697 0.7: 1.07

199394 221 15,58( 3,74: 82(C 1,01C 1.2¢ 114

1994-95 212 15,29: 3,59¢ 864 77t 0.9( 1.08

1995-96 201 15,03¢ 3,631 852 14¢ 0.1¢ 0.90
New Brunswick

199293 33z 36,08 6,48¢ 1,421 1,402 0.9¢ 1.30

199394 394 36,88¢ 6,18¢ 1,362 2,07¢ 1.5: 1.42

1994-95 394 37,03( 6,36 1,72i 2,21( 1.2¢ 1.38

1995-96 371 41,65¢ 7,21¢ 2,002 92C 0.4¢ 1.12
Quebec

199293 10,40¢ 1,382,97. 479,08 115,48: 170,64t 1.4¢ 137

199394 11,35: 1,415,551 490,56t 111,15: 112,24¢ 1.0 1.28

1994-95 10,84: 1,426,59: 471,48( 99,60: 65,07% 0.6¢ 1.13

1995-96 10,68: 1,453,45 493,66 96,13t 15,37( 0.1¢ 0.94
Ontario

199293 25,89¢ 4,563,341 1,111,38 199,79¢ 206,46t 1.0 1.28

199394 27,50% 4,445,87. 1,056,59 162,99¢ 20,41« 0.1: 0.92

1994-95 26,27¢ 4,386,54 1,013,071 147,72: 28,58¢ 0.1¢ 0.76

1995-96 22,74¢ 4,316,25! 1,017,28 55,96( - - 0.70
Manitoba

199293 12,64: 7,670,58! 1,035,09! 199,30¢ 184,10( 0.9: 1.20

199394 11,92¢ 7,661,48 958,15¢ 150,63t 233,99¢ 1.5¢ 127

1994-95 11,61¢ 7,613,08 932,35! 159,04 51,43( 0.3: 1.06

1995-96 10,987 9,020,87: 1,070,25 138,36: 8,12¢ 0.0¢ 0.92
Saskatchewan

199293 43,81% 24,978,80 2,886,20! 526,10° 394,27¢ 0.7t 0.98

199394 42,64¢ 23,374,97 2,411,87 375,88: 7,44: 0.0: 0.75

1994-95 40,62¢ 23,468,05 2,310,46: 343,89° - - 0.62

1995-96 - - - - - - -
Alberta

199293 22,45 12,889,98 1,660,78 349,97( 496,00( 1.4: 1.38

199394 21,94¢ 12,508,73 1,510,63' 333,32 217,78 0.6¢ 1.13

1994-95 20,88 11,626,86 1,208,69! 226,69: 44,03¢ 0.1¢ 0.96

1995-96 1,13¢ 649,67 59,16¢ 9,711 1,26 0.1: 0.96
British Columbia

199293 365 241,62t 28,46 6,501 8,89t 1.3 1.28

199394 32z 229,53( 25,207 6,95( 3,004 0.4: 0.97

1994-95 262 184,80¢ 18,92« 4,19( 347 0.0¢ 0.82

1995-96 48 52,86¢ 5,74¢ 62E 20C 0.3: 0.82
Canada

199293 116,48 51,861,78 7,228,82: 1,403,92 1,467,20: 1.0 117

199394 116,74: 49,779,07 6,482,95! 1,149,07 605,90! 0.5: 0.98

1994-95 111,517 48,844,91 5,981,23 988,35t 196,29! 0.2( 0.83

1995-96 46,55¢ 15,634,41 2,672,73. 307,65 27,35¢ 0.0¢ 0.79

Figure 9: Total Federal Contributions to the Crop Insurance Program® and the Gross Revenue Insurance Plan (GRIPYor the 1995-96Fiscal Year
Ending March 31,1996 ($000's)
Federal Contribution to Crop Insurancd-ederal Contribution to GRIP Premiums Federal Contribution to Provincial

Premiums Administrative Costs
Newfoundland 9 - 83
Prince Edward Island 702 1,68¢ 419
Nova Scotia 13¢ 30€ 259
New Brunswick 1,762 522 557
Quebec 9,51¢ 32,34% 8,659
Ontario 18,977 35,881 6,546
Manitoba 13,61: 19,05¢ 4,874
Saskatchewan 47,68¢ (385, 14,474
Alberta 29,20: 4,622 7,382
British Columbia 2,02( 34z 2,160
Total 123,62¢ 94,38: 45,413

1. Crop Insurance premiums and administrative costs include Waterfowl Crop Damage Compensation.




STATUTORY ANNUAL REPORTS Page 47

Federal Crop Reinsurance

Figure 10: Crop Reinsurance Fund by Fiscal Year ($000's)

Actual Actual Actual Actual
1992-93 1993-94 1994-95 1995-96
Nova Scotia
Opening Balance 64C 673 691 710
Revenue 33 18 1< 20
Expenditures - - - -
Closing Balance 673 691 71C 730
New Brunswick
Opening Balance (1,478 (4,161 (8,702 (7,815)
Revenue 314 1,45(C 1,00¢ 1,150
Expenditures (2,997 (5,991, 117 (1,204)
Closing Balance (4,161 (8,702 (7,815 (7,869)
Ontario®
Opening Balance 9 9 e 9
Closing Balance 9 9 e 9
Manitoba
Opening Balance (57,383 (49,527 (40,686 (36,729)
Revenue 7,85¢€ 8,841 7,42¢ 8,169
Expenditures - - (3,471 -
Closing Balance (49,527 (40,686 (36,729 (28,560)
Saskatchewan
Opening Balance (397,269 (352,535 (370,802 (324,542)
Revenue 39,94: 10,61¢ 43,21t 31,196
Expenditures 4,792 (28,882 3,04« 2,470
Closing Balance (352,535 (370,802 (324,542 (290,876)
Alberta
Opening Balance 12,66¢ 11,49¢ 12,42! 25,412
Revenue 17,16: 14,40 13,00¢( 16,175
Expenditures (18,329 (13,480 13 -
Closing Balance 11,49¢ 12,42¢ 25,41. 41,587
Canada
Opening Balance (442,816 (394,043 (407,065 (342,955)
Revenue 65,307 35,33: 64,66 56,710
Expenditures (16,534 (48,353 (557 1,266
Closing Balance (394,043 (407,065 (342,955 (284,979)

1. Ontario left the Program during the 1968-69 fiscal year.
2. The premiums up to 1993-94 were reported on a crop year basis. This account is a cash account and therefore changes were required to previous years to bring the
report into a fiscal year reporting basis.

Net Income Stabilization Account (NISA)

This account wasestablished by section 15 d¢fie Farm Income Protection Acand the
federal/provincial agreement establishthg Netincome Stabilization AccourRrogram, tohelp
participating producers afualifying agricultural commodities achieve lotgrmincome stability.
The Programallows participants to deposit funds up to predetermimeits into ether the
Consolidated Revenue Fund (CRF) or participafingncial institutions, and receive a matching
contribution fromthe federal and provincial governments. These fus@dheld on behalf of the
participants as follows:

(a) participant matchable deposits held in the CRF or participating financial institutonghe
fiscal year ending Marcl81, 1996 participant deposits pertained, in mpsit, to the 1994
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stabilization year. Participangse entitled tonake matchable deposits basedebgible net
sales(ENS) which arelimited to $250,00(er individual. For the 1994stabilization year,
matchable deposits could be made ug.&% of the ENS for mogjualifying commodities
except in thefollowing provinces where enhancedtes wereavailable for certain
commodities: British Columbig4.5% for edible horticulture and3.5% for all other
commodities excepiheat,barley, canola anddiblehorticulture); Saskatchewan (4.5% for
all grains, oilseeds, specialrops andedible beans);and Ontario (4.5% for edible
horticulture);

(b) government matching contributions heldtlie CRF: For the 199dtabilization year, the
federal government provided matching contributions equab@®o of the participant
matchabledeposits, except in thllowing cases56% of British Columbia and Oatio
matchable deposits based &NS of edible horticulture and43% of British Columbia
matchable deposits based BNS of all eligible commodities excepivheat, barley, oats,
canola ancediblehorticulture. Inall cases, the provinces provided teenaining matching
contribution. The federal government also contribdi&do of ENS as “top-upfunds for
Saskatchewan producers of grains, oilseeds, special crops and edible beans;

(c) participant non-matchable depogsitd inthe CRF or participatingnancial institutions are
limited to an annual maximum of 20 percent of ENS (carried forward for up to five years);

(d) interest is paid byhe federal government on funds held tine CRF, at rates and in
accordance with terms and conditions determined by the Minister of Finance;

(e) interest is paid by participatirfgppancial institutions on funds heltbr participants at rates
set by negotiation between the participant and the financial institution;

() bonus interest of 3 percent pamnum, split betweethe federal and provincial governments
is calculated on participant contributions; and

(g) withdrawals arenade by participants from funds heldtive CRF or participatinfinancial
institutions. Participants are entitledrtake annuahccount withdrawals up to the amount
allowed bythe larger otwo triggers (a stabilizatiotrigger and aminimumincometrigger).

Figures 11 and 12 illustrate producer deposits and withdrawals, government contributions and
interest paid intdhe Account forstabilization years 1990 tb994. Refer to théefinitions of
financial statement accounts above (a to g).
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Figure 11: Net Income Stabilization Account (NISA) Statement of Net Assets March 31, 1996 (dollars)

March 31, 1994 March 31, 199%March 31, 1996

Assets
Cash
Participant Accounts (a)+(c) - (g)
Fund 1

Consolidated Revenue Fund
Financial Institutions

Fund 2 (b),(d).(e).(f) - (9)

Provincial advance)

Accounts Receivable
Financial Institutions - accrued interest
Federal Government
Contributions on unprocessed participant deposit
year end and accrued bonus interest

Total Assets

Liabilities

Participant withdrawals payable

Deferred provincial contributions
Provincial advances
Less contributions on unprocessed participant dep
at year end and accrued bonus interest

Total Liabilities

Net Assets of Program Participants

175,041,17 241,253,42 264,711,345
66,635,58 145,433,58 345,998,402
241,676,75 386,687,01 610,709,747
201,993,37 313,525,68 529,488,626
443,670,13 700,212,69 1,140,198,373
9,348,411 8,104,86 31,921,414
453,018,55 708,317,56 1,172,119,787
500,00( 1,623,50 2,935,200
2,719,91 6,480,42 53,276,229
3,219,91t 8,103,92 56,211,429
456,238,47 716,421,48 1,228,331,216
6,121,62( 21,291,16 17,374,950
9,348,411 8,104,86 31,921,414
2,205,271 5,973,68 25,942,604
7,143,13! 2,131,18 5,978,810
13,264,75 23,422,34 23,353,760
442,973,71 692,999,1¢  1,204,977,456

=

Per NISA’s unaudited financial statements.

A

The Office of the Auditor General is currently completing the audit of the 1990-1992 stabilization years.

3. Per NISA’s unaudited financial statemenssibject tochange pending completion all 1994 stabilization

year processing.
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Figure 12: Net Income Stabilization Account (NISA) Statement of Changes in Net Assets of Program Participants (dollars).
Stabilization Year(s) (note 4)

1990 to 1992 1993 1994
Participant deposits
Matchable(a) 438,462,31. 139,260,9¢ 253,725,418
Non-matchabléc) 87,424,49. 30,246,25 27,835,722
Pre-deposit§a) 3 834,81l 1,218,924
Administrative cost share 6,564,07: 551,14. 229,887
532,450,88 170,893,19 283,009,951
Government matching contributiofts)
Federal matching 219,231,37. 69,837,14 150,888,382
Provincial matching 195,638,33 69,914,76 102,952,483
414,869,71 139,751,91 253,840,865
Other government assistandg)
Federal
Contribution for province 119,994,30. 180,75! -
Incentive contribution 179,707,49 - -
Early enrolment bonus 35,664,99 - -
Start-up contribution Saskatchewan/Other 2,500,01: - 44,250,000
Ontario horticulture assistance program 4,071,52¢ - -
341,938,33 180,75! 44,250,000
Interest
Regular Interest
Consolidated Revenue Fu(d) 34,012,60° 25,761,06 40,732,398
Financial institutionge) 1,190,30: 4,981,40 11,374,175
Bonus interesff)
Federal 7,751,24 4,138,53 6,321,475
Provincial 3,767,54¢ 4,057,79 6,320,790
46,721,70: 38,938,80 64,748,838
NISA Bridge Program depositgb) - 4,589,42 8,969
Increase in Net Assets 1,335,980,62 354,354,08 645,858,623
Participant withdrawals(g)
Fund 1
Consolidated Revenue Fund 284,250,33 32,599,97 35,110,890
Financial Institutions 1,365,28( 5,501,70 13,675,782
Fund 2 589,354,97 60,979,07 79,681,262
874,970,58 99,080,75 128,467,934
Administrative cost share(g) 18,036,32 5,247,91 5,412,368
Decrease in Net Assets 893,006,91 104,328,66 133,880,302
Change in Net Assets for the Stabilization Year(s) 442,973,71 250,025,42 511,978,321
Net Assets - Beginning of Stabilization Year(s) - 442,973,71 692,999,135
Net Assets - End of Stabilization Year(s) 442,973,71 692,999,1: 1,204,977,456

1. The Office of the Auditor General is currently completing the audit of the 1990 - 1992 stabilization years.

2.Per NISA’s unaudited financial statements.

3. Per NISA'’s unaudited financial statements - subject to change pending completion of all 1994 stabilization year processing.
4. The period for which the participants filed an income tax return.

National Tripartite Stabilization Plan (NTSP): The NTSP is a markeisk protection program
originally established under tiAggricultural Stabilization Ac{which was repealed ipril 1991).
It now operates as a "revenuesurance program" undehe authority of the FIPA. The
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objective of this program is to reduce losses to producers due to adverse changes pricesket

or costs. Between 1986nd 1989, thefederal and provincial governments signed eight
agreements establishing twelve commaodity plans including: Beef (Slaughter Cattle, Feeder Cattle,
Cow-Calf), HogsLL.ambs, Beans (WhitBea Bean¥idney/CranberryQOther Coloured), Apples,

Sugar Beets, Onions and Honey. Producers voluntarily enrolled into the plans.

All of the NTSPcommaodity plans have been terminated wilite exception of apples and
sugar beets. The appgkan is currently irthe process dbeing terminated effectivine end of
the 1994-95 crogear whilethe sugar begilan’s scheduled expigate is theend of the 1996-97
crop year. In general, if a Plan terminates in a surplus positio®, surplus is shared
proportionately between the producerarticipating provinces and thederal government. If a
Plan terminates in a deficit positiothe deficit is generallyshared equally between the
participating province and the federal government.

NTSP has joint government responsibilifgr administration ana@ostsharing. Each Plan is
directed by a National Tripartite Stabilization Commitf8d SC) comprised of fronsix to nine
membergone-third from thdederal government, orthird from theprovincial governments, and
one-third are producer representatives). The NTSC for Rlachreviews and setee premium
rate at the start of eacharketing period. EacRlan is required to binancially selfsustaining,
Figure 13: National Tripartite Stabilization Plan Account that is, over tlm.e’ t.he producer_premlums,
Balances (active accounts onlyfor the fiscal year ending government contributions and net interest should

March 31, 1996 ($000's) equal total stabilization payments.
Sugar . . .. .
Beets Il Apples The premiums paid by participating
Opening Operating Balante 8,95¢ 4,556 producers are matched by tHfederal and
Add: . provincial governments to aaximum of 3%
aedliceiareINia S 2231 1,297 agch of the average aggregate masiadtie of
Provincial Contributions 3,68: 1,311 th dit d b d duri th
Federal Contributions 2,231 873 € commodity SO_ yp_ro ucers _urlng €
Interest Earned 51¢ 231 current and théwo immediatelypreceding years
Total Revenue 8,65« 3,712  (in the case, of sugar beets, up to 5% of the
LeSSf:b'l' ion P . TR support price). Premiums in excess of this
abization Fayments R amount are the soleesponsibility of the
Interest Paid - (31)
Total Expenditure 108 3,149 producer.
Closing Operating Balance 17,50¢ 5,119 Paymentsare made toproducers attimes
L The opening balancdor Apples has been \yhanthere are adverse changes in mapkites

$684,000 as federal contributions originally recorded in . N
bsequently reversed. or costs of production. Atabilization payment,

authorized forany period whenthe national

average market pricalls below thecalculated
support price, is equal to the difference between the support price and the national average market
price for the period.
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AGRICULTURAL PRODUCTS BOARD ACTANNUAL REPORT

TheAgricultural Products Board AQtAPBA), until recently was administered by the Agricultural
Products Board (the Boardyhich consisted of foumembersappointed by the Governor in
Council. The Government of Canada announced on Decetthb@©94its intention to wind up
the Board. Newegislation(the Agricultural Marketing Programs Arthas been introduceddt,

when passedyill repeal the APBA, but W continue the use of the powers provided under the
APBA.

When specificallyauthorized by Governor in Council, departmerdéicials can: sell or
deliver agriculturalproducts; purchase agriculturptoducts onbehalf of anyGovernment or
agency; buy, sell oimport agricultural products pursuant to an agreemenade by the
Government of Canada; astbre, transport or process, or enter into contracts for the storing,
transportation or processing of agricultuypabducts. Exceptith the approval of the Governor
in Council, agriculturalproducts cannot be sold atpaice lower than the purchase pripkeis
handling, storage and transportation costs.

Figure 14 provides a schedule of Use of Parliamentary Appropriations and Figure 15 provides
a Statement of Operations of the APB for fiscal years ending March 31.

Figure 14: Agricultural Products Board - Use of Parliamentary Appropriations ($000's)

1992-93 1993-94 1994-95 1995-96
Purchases, processing and carrying chai
Apple juice concentrate - 68:< - -
Mink pelts - 20,55¢ 258 -
- 21,24; 25¢ -
Administrative expenses 18¢ 167 10z 20
Settlement of claim 10¢ § 2,47¢ (2,476)
291 21,40¢ 2,831 (2,456)
Less:
Services provided without charge by
government departments (32) (39) (11) -
Previous year's expenditure charged to
current year's Parliamentary appropriat - 9¢ 1,37( -
Current year's expenditure not charged
current year's Parliamentary appropriat (57) (1,370 (582 582

Total expenditure financed by Parliamen
appropriation 20z 20,09¢ 3,60¢ (1,874)
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Figure 15: Agricultural Products Board - Statement of Operations ($000's)

1992-93 1993-94 1994-95 1995-96
Sales 6,262 13,39( 7,88( -
Cost of sales 6,265 13,61¢ 7,88( -
Loss on sales - (226, - -
Settlement of claim (108) - (2,476 2,476
Recovery of loss on apple juice concentrate sales
the Province of Nova Scotia - 11z - -
Interest earned 19 - 7 39
Income/(Loss) from operations (89) (113; (2,469 2,515
Administrative expenses 171 167 10z 20
Income/(Loss) for the year (260) (280; (2,571 2,495

Note: Financial information extracted froamnual financiaktatements audited by the Auditor General of
Canada.
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FARM DEBT REVIEW ACT ANNUAL REPORT

Farm Debt Review Boards wereestablished in 1986 in each province to enshatfarmers in
financial difficulty, or actually facing a farm feclosure, are afforded ampartial thirdparty
review of individual farncircumstances. Agart of the process, the Boamigdiate between the
farmer and his/her creditor(s) and seek to reach a mutually satisfactory arrangement.

The trend to a decreasingmber of applications continued in 1995fimancial difficulties in
the farm sector returned to moreommal levels. The number of applications received1if95
compared to 1994 decreased by 15.9% (i.e., to 1,100 from 1,308 applications). Of the 25,700
applications which haveome to the Boardsince program inception in August986, 21,600
have now been completed 3,780 were withdrawn or rejected, and 32furagatly being
processed. Within the completed cases 75% (16,280) hawad mutually satisfactory
arrangements identified amotige parties and of these, 87.9% (14,305) have sigaed. Of the
remaining5,320 completed cases where no arrangementsiaartfied, farmers stilfeceived a
detailedfinancialreview and mediation service aatk in a better position tmanage their overall
situation as a result of the process. Figure 16 providasremary of activityunder theFarm
Debt Review Board Process.

Figure 16: Summary of Activity Under the Farm Debt Review Boards Process

Applications by Calendar Year Nfld. P.EJ. N.$. N.B. Que. Ont. | Man.| Saskl Alta] B.C| C‘I?(?tz(lja
Actual |[New Applications 14 11 2§ 16 111 281 51 454 131 4 1,100
1995

/Applications Withdrawn/ 4 1 E 3 7 164 E 37 24 1 243
Rejected
No Arrangement Identified 2 4 g 1 11 74 37 57 24 E 221
/Arrangements ldentified 9 11 24 9 104 61 17 394 84 E 723
/Arrangements Signed 6 1 17 g 44 29 11 3817 89 E 594
Actual |[New Applications 19 21 24 13 143 291 71 566 14( 1§ 1,308
1994
/Applications Withdrawn/ Rejecte) 1 3 g 2 g 157 3 49 1§ g 255
No Arrangement Identified 3 7 4 2 17 64 46 134 3 4 319
/Arrangements Identified 6 2( 14 17 12¢ 63 3 504 94 6 877
/Arrangements Signed g 2 13 9 31 74 3 546 97 g 812
Actual |[New Applications q 44 2] 4] 217 22( 108 1,06 174 30 1,916
1993
/Applications Withdrawn/ Rejecte) 1 3 1 2 g 87 11 161 24 g 297
No Arrangement Identified 1 18 2 g 27 43 38 334 6( 1 534
/Arrangements Identified 6 25 21 53 206 104 84 1,044 104 25 1,676
/Arrangements Signed q 11 13 27 79 53 51 1,05 171 2§ 1,490
Actual |[New Applications 14 4 30 54 254 304 204 1,60 294 44 2,860
1992
/Applications Withdrawn/ Rejecte) 3 1 1 1 g 117 23 193 57 13 407
No Arrangement Identified 1 9 3 g 35 87 50 543 71 1§ 830
/Arrangements Identified g 25 2( 4( 231 16( 167 1,23} 194 27 2,099
/Arrangements Signed 2 16 13 19 114 13( 1632 1,23f 183 44 1,914
Notes:

1. Applications received in any year might not be completed nor arrangements signed until the following year.
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AGRICULTURAL PRODUCTS COOPERATIVE MARKETING ACTANNUAL REPORT

The APCMA encourages producers to market and/or procesptbdircts through cooperatives
by providing price guarantees. [1095-96, theAPCMA program entered into eight (8)
agreements with producer organizations, representing 21,900 producers to prqwide a
guarantee on $27illion of crops. To date, npayments have been made unitherprovisions
of the APCMA for the 1995-96 crogyear. Howevernot all of the commodities have been sold
from the pools.

The Commercial Pheasant Producers Cooperhtivehas made alaimfor the 1992-93 crop
year. It is anticipated that a payment$db,524 will be made. Also, in 1993, tReceivers for
Eastern Ontario Vegetable Growers Co-operativefiled. a claimunder theAPCMA relating to
the 1991-92 cropear losses incurred ltlge Cooperativevhich is currently being reviewed. For
the 1996-97 crop year, total guarantees are estimated to be worth $200 million.

Figure 17: APCMA Historical Summary of Agreements

Number of Number of Total Guarantee Liability Payments

Crop Year Agreements Producers ($000's) ($000's)
1987-88 36 30,67¢ 244,03t 1,04¢ (@)
1988-89 33 29,65( 267,13 594 (b)
1989-90 30 43,64+ 402,08! 5,54¢ (©
1990-91 26 37,722 350,64: 57,98( (d)
1991-92 22 36,18: 199,61. 4,68¢ (e)
1992-93 19 24,50¢ 228,35:
1993-94 14 23,86¢ 130,47t
1994-95 9 21,17 270,06!
1995-96 8 21,90( 271,61

Total 2,364,011 69,854

Liability Payments ($000's)

a. Ontario Bean Producers' Marketing Board (1987)

b. Norfolk Fruit Growers' Association (1988)

c. B.C. Tree Fruits Ltd. (1989) - $176
Fédération des producteurs acéricoles du Québec (1989) - $5,372

d. Ontario Wheat Producers' Marketing Board (1990) - $48,082
Fédération des producteurs acéricoles du Qué. (1990) - $9,898

e. Fédération des producteurs acéricoles du Qué. (1991)
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FARM IMPROVEMENT AND MARKETING COOPERATIVES LOANS ACTANNUAL
REPORT

The Farm Improvement and Marketing Cooperatives LoangFARICLA) helpsproducers and
producer-owned cooperativgmin access to intermediaterm credit on reasonable terms to
improve farmassets, strengthen production amgrovefinancial stability. Under FIMCLA, The
Minister of Agriculture and Agri-Food provides a loan guarantee to desigratelihg
institutions. These loaree based on up ®0% of the currenappraised value adhe purchase
price, whichever is smaller. Farmers and farmer-owceaperativesapply directlythrough a
lending institution.

Figure 18 provides statistics on the operatiorthed programsince 1992-1993. FIMCLA
provided over $1.@illion in loan guarantees tthe farming sector over thdast five years.
Revenues have exceeded paymentalbmut $6.5million over the past 5 years. TRe&MCLA
program has presented a low level of risk to Canadian taxpayers, with net losses of about 1%.

In 1995-96, over 14,00ans were issued b@anadian financianstitutions, for atotal of
about $372million. The number of new loans registered decreasek®@b-96 by about 28%
from the previous year. Claims increased by 87% in the same period. These trends are expected
to level off in 1996-97.

Figure 18: General Stats - FIMCLA 1992-93 1993-94 1994-95 1995-96
Number of new loans registered 9,297 15,902 19,702 14,086
Value of new loans registered ($000's) 196,503 423,267 551,500 371,922
Claims paid ($000's) 2,190 975 822 1,537
Loan registration fees ($000's) 982 2,119 2,758 1,860
Recoveries of claims paid out ($000's) 2,334 1,715 1,555 1,149
Variance revenue versus (loss) ($000's) 1,126 2,859 3,491 1,471

Note:  Claims paid out in a fiscgleararenot necessarily related to loans issued in the saaeand includes claims paid
out against guarantees issued under FILA.

PLANT BREEDERS’ RIGHTS ANNUAL REPORT

The purpose of the Plant Breeders’ Rights Act is to grant to the breeders of nevapéiies

exclusive rights respecting tinaultiplication and sale aeproductivematerialfor up to 18 years.

Implementation ofthe legislation, on a species-by-species basisthisugh regulation. On
March 4,1991, Canadgoined the InternationalJnion for the Protection of Newarieties of

Plants (UPOV). This facilitates Canadian plant breeders protecting their varietieghier

countries and allows Canada to obtain protected foreign varieties.

In 1995, 265applications fomprotection were received, 83 grants of rights were issued, and
120 rights were renewed. Revenues dervices undethe Act in 1995 totalled $278,100.
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PRAIRIE FARM REHABILITATION ACT ANNUAL REPORT

Green Plan Federal-provincial sustainable agriculture agreements uhdeAgriculture and
Agri-Food Canada's Green Plan with Manitoba, Saskatchewan and Alberta provides for
cooperation in the development and adoptioerafironmentallysound production practices for

the agri-food industry onthe prairies. Program components dediveredthroughlocal and
provincial agricultural organizations anthrough the formation of partnerships among
governments and the agricultural industry. These applisabtmitproposals to thendustry-led
committees inorder to beevaluated and subsequently rejected or approvedfirfancial
assistance.

The Green Plan Farm-Bas&togram represents over 20% of Grddan funding. This
component recognizes the need fbanagement practice changesth® primary production
sector to address a broad rangefironmental issues. Tipgogram is intended to accelerate
adoption, at théarm level, of environmentally sustainable agricultyredctices. Thédollowing
table depicts 1995-96 activity by province under the Green Plan Farm-Based Program.

Figure 19: Green Plan Farm-Based Program 1995-96 Activities

Indicators Alberta Saskatchewan Manitoba Total
Number of people attending tours, workshops, pub

events and school presentations 10,57¢ 30,15( 9,10( 49,825
Number of acres treated by conservation meabure: 65,20( 85,10( 114,50( 264,800
Number of people receiving newsletter/publications 13,13¢ 55,51¢ 2,15( 70,801
Number of tours, workshops, public events, and sc

presentations 1,00¢ 683 764 2,450
Number of miles of shelter belts
planted/maintained/renovated 45¢ 287 70€ 1,452

1. Includes equipment demonstrations, residue management systems, grassed waterways, and forage establishment

Community Pastures The Community Pastures program provides for breeding services and
summer grazing of approximately 210,000 head of livestock, primarily cattle. Approximately
76% of total costs and 83% of direct costsz

%U'?'e 20: Community Pastures

recovered. The following figure provides 1992-93  1993-94 1994-951995-96
T . . . Adult Cattle 115,73 117,75: 119,99( 123,768
statistics associated with operating the Calves 8800 0198 9371 96934
community pastures. As services are largeHorses and Colts 3,631 4,097  4,67¢ 4,287
H H g Bulls

dependent upon c!lmatlc condltlons,_ there T owned T BT R T 7 T
some fluctuations in volumes. This is mos’ Rented 88C 93€ 904 923
evident in revenues collected which are hicZatons _ 3.65¢ 3661 3731 3731
“Avg. Days of Grazing 14z 14¢€ 13€ 138

dependent upon the number of days availégrazing Revenue ($000 5,621  6,03:  630: 6,659
for grazing. Other Revenue 4,671 5,12¢ 5337 6,385
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Rural Water Development Program The RWDP provides technical assistance &etkral
fundingfor the planningand development afiater suppliesfor individual rural residents, groups
and small communitiescross the Prairies. Tlalowing tableshows a gradual treravay from
individual projects to grouand communityprojectswhich areviewed as long-term solutions to
regional water.

Figure 21: Federal Funding for the Rural Water Development Program ($000's)

Fiscal PFRA Alberta Saskatchewan Manitoba

Year Totat Individ® G and @ Total Individd Gand@  Total Individd Gand@  Total*
1980-81 4,39¢ 1,98t - 1,98t 1,72 8t 1,80¢ 594 1lis 609
1981-82 5,72¢ 2,39¢ 3 2,39¢ 2,531 6= 2,59¢ 66¢ 65 734
1982-83 5,22¢ 2,28: 7 2,28¢ 1,825 10¢ 1,93¢ 607 392 999
1983-84 5,13¢ 2,347 31 2,37¢ 1,62¢ 12¢ 1,75¢ 632 374 1,006
1984-85 6,18¢ 2,52¢ 18¢ 2,717 2,017 202 2,22( 712 53¢ 1,247
1985-86 6,15( 3,557 221 3,77¢ 1,472 19C 1,66: 41t 29t 710
1986-87 9,77 4,55; 1,98¢ 6,53¢ 1,631 38¢ 2,017 43( 787 1,217
1987-88 7,33¢ 2,32¢ 1,68¢ 4,01¢ 2,157 31z 2,47( 57¢ 277 852
1988-89 23,95¢ 10,66¢ 2,711 13,37° 6,83¢ 70¢€ 7,54( 1,34¢ 1,69¢ 3,042
1989-90 16,64: 6,511 1,71¢ 8,22¢ 5,06¢ 1,087 6,15¢ 96¢ 1,29: 2,260
1990-91 7,144 2,47¢ 1,03t 3,511 1,39¢ 472 1,87( 757 1,007 1,764
1991-92 7,771 2,38¢ 1,631 4,02( 987 942 1,92¢ 54( 1,29: 1,832
1992-93 8,88¢ 4,13: 81:< 4,94¢ 1,23¢ 712 1,951 514 1,47: 1,987
1993-94 7,26¢ 2,187 537 2,72¢ 87¢ 1,94t 2,82¢ 49( 1,23( 1,720
1994-95 5,187 1,401 49t 1,897 784 1,39¢ 2,181 501 60¢ 1,109
1995-96 5,271 664 917 1,581 26¢ 1,33 2,10( 33C 1,21¢ 1,546
Average 8,25 3,27¢ 874 4,14¢ 2,05¢ 63( 2,68¢ 63C 78E 1,415
Notes:

1. Individ: water supplies for individual rural residents

2. G and C: water supplies for groups and rural communities.

3. In response to thdrought of 1988the governments of Alberta and Saskatchewan supplem&MBaé contributions.
Also, the Federal government, through PFRA, providedeayear program tassist producers withmergencyvater
hauling.

4. In 1994-95, PFRA reorganized into five regions, namely, N. Alberta, S. Alberta, N. Saskatchewan,

S. Saskatchewan and Manitoba. The RWDP budget was allocated equally among these regions.

5. Notes: Totals may not agree due to rounding.

Southwest Saskatchewan Irrigation Figure 22: Southwest Saskatchewan Irrigation Projects

H . H H \ 1992-93 1993-94 1994-95 1995-96
Projects: T_he following table outlines theugg;imgate Ao o o o o
types of clients, the number of patrons &irigated Acres 21,48 21,18 21,18 121,181
the number of acres of land under PERA TS
.. . . Number of Patrons 354 34¢ 34: 343
'mgat'O_n- AS Water _supply is dependent igated Acres 14,72; 18,21, 19,94 16,893
upon climatic conditions, there can be Private Water Rights

. . Number of Patrons 10z 10z 10z 102
fluctuations in the number of patrons an- Developed Acres 1039: 1028 1027 10274

acres. Revenue targets for cost recoveprovincial Projects

Number of Patrons 87 81 87 87
are also ShOWﬂ. Developed Acres 9,11¢ 9,11¢ 9,11¢ 9,118

Revenue ($000's) 164 17¢ 162 177
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Other PFRA Activity : Thefollowing tableshows indicators from the Shelterbelt Centre and the
Irrigation Demonstration Centres.

Figure 23: Performance Indicators for Shelterbelt Centre and the Irrigation
Demonstration Centres
Actual Actual Actual Actual
1992-93 1993-94 1994-95 1995-96
Kilometres of new shelterbelt establishe! 1,81¢ 1,521 1,32¢ 1,329
Number of people who attend irrigation
demonstrations - SIDC 1,80( 1,90( 2,00( 2,000
- MCDC - - 30C 1,152
Acres of specialty crops seeded - SIDC - 1,50( 2,70C 5,700
- MCL - - - 60,000
Notes:

I'the 1991-92 increase was a result afiditional resources provided under the NatioSall
Conservation Program.

I there has been growing interest in the demonstrationimigated crops and current irrigation
technology which is expected to increase further as producers seek adaptation miESIKESS
a new centre in Manitoba.

I the success of the irrigation centresvwgdent by the increase acres of specialty cropseeded in
local areas.
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Figure 24: Departmental Expenditures by Vote
Vote (thousands of dollars) 1995-96 1995-96
Main Estimates Actual
Agriculture and Agri-Food Program
1 Operating expenditures 569,21t 618,592
5 Canadian Grain Commission - Operating expenditures 41,69 1,367
10 Capital expenditures 103,73: 81,406
15 Grants and Contributions 364,71« 450,153
(S)  Minister of Agriculture and Agri-Food - Salary and motor car allowance 4¢ 49
(S) Payments in connection with ti@rm Income Protection Aet
Revenue Insurance Program 4,00( 2,366
(S) Payments in connection with ti@rm Income Protection Aet
Crop Insurance Program 180,00t 163,557
(S) Loan guarantees under tharm Improvement and Marketing
Cooperatives Loans Act 4,00( 1,537
(S) Loan guarantees made under #ttvance Payments for Crops Act 1,50( 370
(S) Grants to agencies established undefFdmen Products Agencies Act 20C -
(S) Payments in connection with tir@arm Income Protection Act -
Gross Revenue Insurance Program 200,00( 99,866
(S) Payments in connection with tr@rm Income Protection AetTransition
Programs for Red Meats 6,00( 1,560
(S) Payments in connection with tieairie Grain Advance Payments Act 35,00( 325
(S) Payments in connection with théestern Grain Transition Payments Act - 889,047
(S) Payments in connection with tR@rm Income Protection Aet1994 New
Brunswick Debt Refinancing Program - 114
(S) Payments in connection with tR@rm Income Protection Aet
Net Income Stabilization Account 188,00( 126,018
(S) Payments in connection with ti@rm Income Protection Aet
Crops Sector Companion Program - 54,500
(S) Payments in connection with ti@rm Income Protection Aet
Agri-Food Innovation Program - 150
(S) Contributions to employee benefit plans 64,82¢ 63,946
(S) Canadian Pari - Mutuel Agency Revolving Fund - (745)
(S) Canadian Grain Commission Revolving Fund - (623)
(S) Refund of amounts credited to revenues in previous years - 4
(S) Collection agency fees - 76
(S)  Spending of proceeds from the disposal of Crown assets - 4,694
(S) Court awards - 3,092
Total Department 1,762,93. 2,561,420



SUPPLEMENTARY INFORMATION

Page 62

Figure 25: Net Cost of the Program by Activity: Comparison of Main Estimates to Actual
Expenditures, 1995-96 ($000's)
Activities Operating Capital Voted Subtotal: Statutory Total Gross Less: Total
Grants and Gross Grants and Expendi- Revenue Net
Contri- Voted Contri- tures Credited to Expendi-
butions Expendi- butions the Vote tures
tures
Agricultural 219,705 51,695 4,652 276,052 - 276,052 - 276,052
Research and
Development
236737 36.588 2242 275567 - 275567 - 275567
Inspection and 267,618 39,635 683 307,936 - 307,936 52,817 255,119
Regulation
261757 27.463 857 290077 - 290077 41932 248145
Policy and 62,219 1,936 236,703 300,858 578,000 878,858 - 878,858
Farm
Economic
Programs
63581 1151 348853 413585 446.464 860049 - 860049
Market and 41,844 414 101,221 143,479 40,700 184,179 - 184,179
Industry
Services
47708 1478 65960 115146 3.748 118894 - 118894
Rural Prairie 44,495 8,764 21,447 74,706 - 74,706 9,905 64,801
Rehabilitation,
Sustainability
and
Development
60.540 9.335 32234 102109 889.197 991306 12521 978784
Corporate 56,658 1,437 8 58,103 - 58,103 - 58,103
Management
and Services
73837 5.391 7 79.236 - 79.236 - 79.236
Canadian 44,365 1,449 7 45,821 - 45,821 - 45,821
Grain
Commission
48728 - - 48728 - 48728 47983 745
Totals 736,904 105,330 364,721 1,206,95 618,700 1,825,65 62,722 1,762,93
792,888 81,406 450,153 1,324,44 1,339,40 2,663,85 102,436 2,561,42

Other Revenues and Expenditures

Revenue credited to the Consolidated Revenue Fund

Cost of services provided by other departments

Net Cost of the Program

(281,625)

(602,132)
50,860

50,860
1,532,168

2,010,148
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Notes: 1. Shaded numbers denote actual expenditures/revenues in 1995-96.

2. Statutory payment numbers do not include contributions to employee benefit plans
or other items which are allocated to operating expenditures.

3. PFRA was assigned the responsibility to deliver the one-time ($1.6 Billion)
Western Grain Transition Payments Program. Supplementary estimates provide

the resources for 1995-96.

4, The Canadian Grain Commission obtained authority, after the 1995-96 Main
Estimates were tabled, to operate as a revolving fund beginning April 1, 1995.

Figure 26: Appropriated Departmental Spending by Activity ($000's)

Activities Actual
1992-93
Agricultural Research and Development 262,38t
Inspection and Regulation 287,27!
Policy and Farm Economic Programs 1,898,90!
Market and Industry Services 314,42}
Rural Prairie Rehabilitation, Sustainability and 106,72t
Development
Corporate Management and Services 70,99¢
Canadian Grain Commission 52,16:
Total 2,992,87

Actual Actual Estimates
1993-94 1994-95 1995-9¢

266,99: 261,771 276,05:
289,46 293,30! 255,11¢
1,168,920 1,097,74 878,85!

237,26 242,15 184,17¢

100,73! 65,85( 64,80:
66,76¢ 63,49( 58,10!
51,78! 52,91( 45,82:

2,181,931 2,077,22 1,762,93

Actual
1995-96

275,567
248,145
860,049
118,894
978,784
79,236
745

2,561,420

1. This Activity was given the responsibility to deliver the Western Grain Transition Payments Program ($1.6
billion over 2 fiscal years) after the tabling of the 1995-96 Main Estimates.

2. The increase in actual expenditures between 1994-95 and 1995-96 is due in part to a reallocation of
resources for Department-wide initiatives such as informatic updates and for new department
responsibilities for activities such as translation and services of the Grain Research Laboratory.
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FIGURE 27: Controlled Capital Expenditures by Activity ($000's)

Activities Actual Actual Actual  Estimates Actual
1992-93 1993-94 1994-9! 1995-96 1995-96

Agricultural Research and Development 13,60¢ 12,74: 14,40« 33,34¢ 18,282

Inspection and Regulation 11,34¢ 16,06: 41,50¢ 30,56° 13,713

Policy and Farm Economic Programs - - - - -

Market and Industry Services - - - - 494

Rural Prairie Rehabilitation, Sustainability and 81¢ 43C 791 1,85( 2,934
Development

Corporate Management and Services - 44¢ - - -

Canadian Grain Commission o = - d i

Total 25,77: 29,68( 56,70 65,76: 35,423

Figure 28: Transfer Payments by Activity ($000's)

Activities Actual Actual Actual  Estimates Actual
1992-93 1993-94 1994-95 1995-96 1995-96

GRANTS

Agricultural Research and Development 99¢ 844 99z 99¢ 996

Inspection and Regulation - - - = -

Policy and Farm Economic Programs 354,05¢ 4,41« 1,70¢ 1,49¢ 103,173

Market and Industry Services 50,79¢ 3,73¢ 7 20¢ -

Rural Prairie Rehabilitation, Sustainability a 35 28 3C 41 893,581

Developmerit
Corporate Management and Services 2 2 2 3 2
Total Grants 405,89: 9,02( 2,72¢ 2,74 997,752

CONTRIBUTIONS

Agricultural Research and Development 2,52% 2,60z 3,141 3,65¢ 1,246
Inspection and Regulation 7,502 4,02t 1,09¢ 682 857
Policy and Farm Economic Programs 1,468,21! 1,062,95' 1,022,48 813,20 692,146
Market and Industry Services 213,74« 189,50- 181,36:- 141,72: 69,708
Rural Prairie Rehabilitation, Sustainability & 49,55¢ 44,32t 19,66¢ 21,40¢ 27,848
Development
Corporate Management and Services 12 12 12 12 5
Total Contributions 1,741,55! 1,303,42! 1,227,76! 980,67¢ 791,810
Total Transfer Payments 2,147 45: 1,312,44. 1,230,49. 983,42 1,789,562

1. PFRA has the responsibility to deliver the one-time Western Grain Transition Payments Program ($1.6 billion over two
fiscal years). If this Grant were excluded from the total, Transfer Payments for 1995-96 would have been $900.5 million,
a decrease of 27% from 1994-95.
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Figure 29: Personnel Requirements by Activity (FTES)

Activities Actual Actual Actual Estimates Actual
1992-93 1993-94 1994-95 1995-96 1995-96

Agricultural Research and Development 3,17¢ 3,18¢ 3,10z 3,01t 2,845

Inspection and Regulation 4,38: 4.24* 4,167 4.21¢ 3,837

Policy and Farm Economic Programs 884 82¢€ 70¢ 741 578

Market and Industry Services 43¢ 50€ 494 43¢ 467

Rural Prairie Rehabilitation, Sustainability 837 83z 801 80t 830

Development

Corporate Management and Services 917 901 85( 81:

Canadian Grain Commission 814 73¢ 754 74C gég

Total 11,77¢ 11,237 10,87¢ 10,76¢ 10,134

Figure 30: Non-Tax Revenue Credited to the Vote by Activity ($000's)

Activities Actual Actual Actual Estimates Actual

1992-93 1993-94 1994-95 1995-96 1995-96

Inspection and Regulation
Inspection Services = - 13,294 38,712 27,269

Canadian Pari-Mutuel Agency Revolving Fund - Le .

on Pari-Mutuel Betting 14,950 13,613 14,389 14,105 14,663
Activity Total 14,950 13,613 27,683 52,817 41,932
Rural Prairie Rehabilitation, Sustainability and
Development
Community Pasture Program - - 11,639 9,905 12,521
Activity Total - - 11,639 9,905 12,521
Canadian Grain Commission
Canadian Grain Commission Revolving Fund - = = - 47,983
Activity Total - - - - 47,983
Total Revenue Credited to the Vote 14,950 13,613 39,322 62,722 102,436

1. The Canadian Grain Commission began operating under the authority of a revolving fund in 1995-96.
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Figure 31: Non-Tax Revenue Credited to the CRF by Activity ($000's)

Activities Actual Actual Actual Estimates Actual
1992-93 1993-94  1994-9! 1995-96  1995-96
Agricultural Research and Development 3,70( 5,381 7,08: 5,51¢ 7,729
Inspection and Regulation 13,28t 14,44( 1,14 24C 685
Policy and Farm Economic Programs 145,24 141,30! 104,70: 20,97¢ 364,957
Market and Industry Services 2,02 4,46: 39,06¢ 4.,64. 10,143
Rural Prairie Rehabilitation, 12,70¢ 13,98¢ 1,36: 1,78¢ 1,655
Sustainability and Development
Corporate Management and Services 233,08: 212,03« 202,35: 199,56: 212,763
Canadian Grain Commission 48,80¢ 43,25« 56,62¢ 48,90( 4,199
Total 458,85: 434,87( 412,33t 281,62 602,131

1. The federal portion of the GRIP surplus in Saskatchewan was returned to the Consolidated Revenue Fund in 1995-96.

2. The Canadian Grain Commission (CGC) began operating as a revolving fund April 1, 1995, after the 1995-96 Main
Estimates were tabled. Therefore all revenue for the CGC is now credited to the vote (see figure 30).

Figure 32: Non-Tax Revenue Credited to the CRF by Revenue Type ($000's)

Activities Actual Actual Actual Estimates Actual
1992-93 1993-94 1994-95 1995-96  1995-96

Return on investments 336,892 226,034 214,804 202,423 215,403
Privileges, licences and permits 10,815 4,379 2,668 4,331 3,530
Proceeds from sales 2,126 13,996 7,929 185 66
Proceeds from sale of Crown assets - 4,560 4,760 3,448 4,719
Service and service fees 75,540 76,201 58,196 55,597 6,383
Refund of previous years’ expenditures 4,791 37,148 43,002 687 316,640
Adjustments of prior year PAYE 1,144 4,800 35,475 510 29,244
Other non-tax revenues 27,544 67,749 45,505 14,444 26,146

Total 458,852 434,870 412,339 281,625 602,131
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Figure 33: Canadian Pari - Mutuel Agency Revolving Fund$000's)

Actual Actual Estimates Actual
1993-94 1994-95 1995-96 1995-96

Expenditures 13,55: 13,47 13,95! 13,669
Revenues 13,61 14,39( 14,10! 14,663
Profit or (Loss) 62 91z 15C 995
Changes in working capital 50€ (185 - 321
Capital requirements (97) (35) (150 (286)

Less depreciation and other changes 11z 9¢ - 139
Cash requirements 584 79z - 1,176
Authority balance 1,357 2,14¢ 2,14¢ 3,325

Note: A“line of credit” of $ 2 million was approved as the maximum amount that may be drawn down from the CRF at any
point in time.

Figure 34: Canadian Grain Commission Revolving Fund ($000's)

Estimates Actual
1995-96 1995-96

Expenditures 52,10( 49,107
Revenues 52,12¢ 51,689
Profit or (Loss) 2¢ 2,582
Changes in working capital (604 (273)
Capital requirements (1,785 (1,201)
Less depreciation and other changes
Cash requirements (2,360 1,108
Authority balance (2,360 1,108

Note: A“line of credit” of $12 million was approved as the maximum amount that may be drawn down from the CRF at any
point in time.
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Figure 35: Legislation Administered by the Minister of Agriculture and Agri-Food

The Minister has sole responsibility to Parliament for the following Acts

Advance Payments for Crops Act R.S.C., 1985, c. C-49, as amended

Agricultural Products Board Act R.S.C., 1985, c. A-4, as amended

Agricultural Products Cooperative Marketing Act R.S.C., 1985, c. A-5, as amended

Agricultural Products Marketing Act R.S.C., 1985, c. A-6, as amended

Animal Pedigree Act R.S.C., 1985, c. 8 (4th Supp.), as amended

Canada Agricultural Products Act R.S.C., 1985, c. 20 (4th Supp.), as amended

Canada Grain Act R.S.C., 1985, c. G-10, as amended

Canadian Dairy Commission Act R.S.C., 1985, c. C-15, as amended

Canadian Wheat Board Act R.S.C., 1985, c. C-24, as amended

Canagrex Dissolution Ad¢dormant) S.C.1987,c. 38, S.6

Department of Agriculture and Agri-Food Act S.C., 1994, c. 38, as amended

Experimental Farm Stations Act R.S.C., 1985, c. E-16, as amended

Farm Credit Corporation Act S.C., 1993, c. 14, as amended

Farm Debt Review Act R.S.C., 1985, c. 25 (2nd Supp.), as amended

Farm Improvement and Marketing Cooperatives Loans R.S.C., 1985, c. 25 (3rd Supp.), as amended
Act

Farm Improvement Loans Act R.S.C., 1985, c. F-3, as amended

Farm Income Protection Act S.C., 1991, c. 22, as amended

Farm Products Agencies Act R.S.C., 1985, c. F-4, as amended

Feeds Act R.S.C., 1985, c. F-9, as amended

Fertilizers Act R.S.C., 1985, c. F-10, as amended

Grain Futures Act R.S.C., 1985, c. G-11, as amended

Hay and Straw Inspection A@ormant) R.S.C., 1985, c. H-2, as amended

Health of Animals Act S.C., 1990, c. 21, as amended

Livestock Feed Assistance Act (dormant) R.S.C., 1985, c. L-10, as amended

Meat Inspection Act R.S.C., 1985, c. 25 (1st Supp.), as amended

Plant Breeders' Rights Act S.C., 1990, c. 20, as amended

Plant Protection Act S.C., 1990, c. 22, as amended

Prairie Farm Rehabilitation Act R.S.C., 1985, c. P-17, as amended

Prairie Grain Advance Payments Act R.S.C., 1985, c. P-18, as amended

Seeds Act R.S.C., 1985, c. S-8, as amended

The Minister shares responsibility to Parliament for the following Acts

Criminal Code, Section 204 R.S.C., 1985, c. C-46, as amended (Minister of Justice and
Attorney General of Canada)

Department of Foreign Affairs and International Trade R.S.C., 1985, c. E-22, as amended (Minister of Foreign

Act, Affairs)
Paragraph 10(2)(e)

Food and Drug AgtSections 2 and 27 R.S.C., 1985, c. F-27, as amended (Minister of National
Health and Welfare)

Consumer Packaging and Labelling Act R.S.C., 1985, c. C-38, as amended (Minister of Industry)
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Figure 36: References, Agriculture and AgrFood Portfolio

Agriculture and Agri-Food Canada
General Enquiries,

930 Carling Avenue,

Ottawa, Ontario  K1A 0C5

(613) 759-1000
World Wide Web: http://www.agr.ca
Telnet: www.agr.ca (login: guest)

Electronic Bulletin Board System
(max. modem speed of 14.4 Kbps):
National: 1-800-234-4410
Ottawa: (613) 759-1100

Voice or fax-on-demand
National: 1-800-346-2222
Ottawa: (613) 759-6650

Agricultural Research and Development
Activity

Dr. Brian Morrissey, Assistant Deputy
Minister,

Research Branch,

930 Carling Avenue,

Ottawa, Ontario ~ K1A 0C5

(613) 759-7794

Inspection and Regulation Activity

Dr. Art Olson, Assistant Deputy Minister,
Food Production and Inspection Branch,
59 Camelot Drive,
Nepean, Ontario K1Y 0Y9
(613) 952-8000

Elizabeth Massey, Executive Director,
Canadian Pari-Mutuel Agency

62 Auriga Drive,
Nepean, Ontario K2E 7W6

(613) 998-4922

Market and Industry Services Activity
Diane Vincent, Assistant Deputy Minister,
Market and Industry Services Branch,
930 Carling Avenue,

Ottawa, Ontario  K1A 0C5

(613) 759-7563

Dr. C. Mclsaac, Chairperson,
National Farm Products Council,
13th. Floor, Martel Building,

270 Albert Street,
Ottawa, Ontario  K1P 6L4
(613) 995-6752

Policy and Farm EconomicPrograms
Activity

David Oulton, Assistant Deputy Minister,
Policy Branch,

930 Carling Avenue,

Ottawa, Ontario  K1A 0C5

(613) 759-7321

Rural Prairie Rehabilitation, Sustainability,
and Development Activity

Bernie Sonntag, Director General,

Prairie Farm Rehabilitation Administration,
CIBC Tower, 301-1800 Hamilton Street,
Regina, Saskatchewan  S4P 412

(306) 780-6545

Canadian Grain Commission Activity
M. E. Wakefield, Chief Commissioner,
303 Main Street,
Winnipeg, Manitoba R3C 3G8

(204) 983-2735

Corporate Management & Services Activity
Dennis Kam, Acting Assistant Deputy Minister,
Corporate Services Branch,

930 Carling Avenue,

Ottawa, Ontario  K1A 0C5

(613) 759-6811

Jane Roszell, Director General,
Human Resources Branch,
930 Carling Avenue,

Ottawa, Ontario  K1A 0C5

(613) 759-1197

George Shaw, Acting Director General,
Communications Branch,

930 Carling Avenue,

Ottawa, Ontario  K1A 0C5

(613) 759-7965

Elaine Lawson, Director General,
Review Branch,

930 Carling Avenue,

Ottawa, Ontario  K1A 0C5

(613) 759-6502

Canadian Dairy Commission,
1525 Carling Avenue, Suite 300,
Ottawa, Ontario K1A 0Z2

(613) 998-9490

Farm Credit Corporation,
P.O. Box 4320,
Regina, Saskatchewan S4P 4L3

(306) 780-8100

Canadian Wheat Board,
P.O. Box 816, Stn. Main,
Winnipeg, Manitoba R3C 2P5

(204) 983-0239
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