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Israel places a high value on the sanctity of human life. So it is no surprise that Israeli physicians, scientists, researchers, and
engineers have propelled the country’s medical device industry to the leading edge of innovation spanning all fields of
medicine.

From state-of-the-art surgical lasers and intelligent medical sensors that track and direct instruments to unique computerized
monitoring systems, Israeli medical devices aid the medical community in its fight to save lives and improve the quality
of life.

Israel’s Medical Device Industry by the Numbers

Exports for 2002

Number of companies that export
Total exports
Increase over 2001

approx. 180
$588 million
11%

Exports by Region for 2002

EU 30.4%North America 46.7%

South & Central America 1.4% Asia 17.6%

Rest of Europe 1.9%

Oceania 1.6%

Exports by Industry Sector for 2002

Sector Export Sales (millions)

$   521.2
$     36.6
$     29.8
$587.6

Electromedical and surgical devices
Medical and orthopedic devices
Medical supplies/disposables
Total
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Inter-industry C
ollaboration

Israel’s m
edical device industry receives strong support from

 the country’s highly sophisticated and internationally renow
ned electronics

industry. M
any of this industry’s advanced technologies, especially those related to electro-optics and lasers, find vital applications in

m
edical devices.

Versatility and Q
uick R

esponse to M
arket N

eeds
Israeli m

edical device m
anufacturers prove tim

e and again that they can quickly m
eet the dem

ands of a dynam
ic international m

edical
com

m
unity. Responding to the outbreak of SARS, the deadly virus that surprised m

edical professionals, Israeli com
panies such as D

m
atek,

ELO
P Electro-O

ptics, M
edic4All, and M

edix Screen Ltd. provided solutions in diagnostics, laboratory testing, patient m
onitoring, and

population quarantine that helped bring the epidem
ic under control.

Stream
lined R

egulatory C
learance

Israel’s m
edical device testing is controlled by the country’s M

inistry of H
ealth, w

hich im
plem

ents a process that corresponds to that
of the FDA. This m

akes it relatively easy for studies conducted in Israel to qualify as proof for approval to the FDA. In turn, this stream
lines

regulatory processes and enables new
 products to reach com

m
ercial m

arkets quicker. There are also several G
M

P (good m
anufacturing

practices) facilities in the country.

Ideal Test B
ed for C

linical Trials
Israel is an ideal site for clinical trials leading to regulatory approvals. W

ith over 80% of the population covered by national healthcare
organizations, accessing and analyzing healthcare statistics as well as m

anaging trials is relatively easy w
hen com

pared w
ith other W

estern
countries. There is a tendency, too, for patients to m

ore readily do w
hat their doctors require.

Top-notch Professionals
M

any m
em

bers of Israel’s m
edical com

m
unity have earned international prestige in their chosen fields of expertise. They routinely

collaborate, teach, and lecture at leading m
edical centers throughout the world. They are both up-to-date on m

ajor m
edical advances

and acutely aw
are of hum

an suffering. This has spurred m
any innovative m

edical device developm
ents by Israel m

edical professionals.

G
overnm

ent Support
The Israeli governm

ent actively supports entrepreneurship and private business innovation by provision of grants, loans, and tax benefits
through a variety of program

s available through the O
ffice of the C

hief Scientist and the Israel Export & International C
ooperation

Institute of the M
inistry of Industry,  Trade and Labor.  Approxim

ately half of all technologies in developm
ent at governm

ent-supported
incubators are related to m

edicine.

Investm
ent Incentives

Israel’s governm
ent supports investm

ent of foreign capital by offering generous incentives and assistance to corporations establishing
R&D

 and m
anufacturing facilities in Israel. In addition, Israel has free trade agreem

ents w
ith the U

nited States and the European U
nion.
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N
ot surprising due to Israel’s prom

inence in the global telecom
 industry, the country is hom

e to som
e of telem

edicine’s m
ost advanced

technologies. Telem
edicine solutions developed in Israel include hom

ecare cardiological services, G
SM

-based patient m
onitors, interactive

video-based telem
edicine consultation, teleradiology services via the Internet, satellite-based education, and 3D

 m
edical im

aging.
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In non-electronic diagnostics there is general agreem
ent that the vast am

ount of research know
ledge rapidly accum

ulating in toxicology,
chem

istry, parasitology, im
m

unochem
istry, m

icrobiology, and bacteriology have not yet m
et their com

m
ercialization potential. There are

m
any new

 products to be added to the already im
pressive list of kits produced by Israeli com

panies for diagnosing and testing of genetic
and infectious diseases, allergies, fertility, and D

N
A.
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Israel is gaining an international reputation for being at the forefront of high-technology hospital design, construction, equipping, and
m

anagem
ent. Israeli firm

s are providing services in countries around the world, including Turkey, Russia, Azerbaijan, Uzbekistan, Kazakhstan,
Poland, Rom

ania, C
yprus, Jordan, Egypt, South Africa, Kenya, N

igeria, and M
orocco.

Electrom
edical Products

Products in this category can be found in all segm
ents of the m

edical device industry. Israeli-developed devices enjoy an international
reputation for advanced technologies in state-of-the-art applications. These devices and system

s provide highly sophisticated solutions
for im

proved diagnostic tools, function-assessm
ent equipm

ent, fetal and patient m
onitoring, cardiac therapies, laser surgery, dialysis

equipm
ent, respiratory equipm

ent, x-ray technology, and infusion system
s.

R
ehabilitation Equipm

ent
Israel’s rehabilitation equipm

ent m
arket has long been at the forefront of innovation, largely due to the w

ars that have provided Israeli
researchers and rehabilitation com

panies w
ith sufficient opportunities for hands-on experience. There have been highly acclaim

ed solutions
in orthopedics, visual and audio devices, m

obility aids and devices, hom
ecare equipm

ent, and com
puter aids for the physically challenged.

D
entistry

There are m
ore than 30 com

panies m
anufacturing and exporting dental products in Israel. They include young com

panies just out of
high-tech incubators as well as internationally recognized established com

panies. An extensive product range includes advanced intra-
oral cam

eras, im
age-guided im

plantation system
s, pneum

atic dental tools, drills and accessories, laboratory equipm
ent, im

plants, and
adhesive products.

M
edical Supplies

Israeli m
edical supply com

panies have established reputations for m
anufacturing and exporting high-quality products to m

arkets that
adhere to the highest m

edical standards. Products range from
 sim

ple bandages and wound dressings to disposables for operating room
s,

laboratories, and all types of clinics.
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Several global m
edical com

panies have found Israel an attractive place to do business. They find Israelis ideal partners for research,
developm

ent, and im
plem

entation of breakthrough technologies in the m
edical device industry. Leading m

ultinationals w
ith a presence in

Israel:

Philips
M

edtronic
M

arconi
M

erck
Boston Scientific

G
E M

edical
Johnson & Johnson

Israel’s m
edical device com

panies find their m
ost receptive m

arkets in N
orth Am

erica and the European U
nion, prim

arily because these
m

arkets enjoy high healthcare grow
th rates and dem

and cutting-edge technological solutions. O
ften Israel-based com

panies partner w
ith

global m
edical device leaders in w

in-w
in alliances that enable Israeli com

panies to expand into global m
arkets w

hile enhancing their partners’
offering to help them

 capture a greater m
arket share.
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The m
edical device and healthcare products industry is at the intersection of technology and m

edicine. As a sm
all country, Israel’s tight

network of universities, research institutions, and m
edical centers fosters cooperation and the flow

 of ideas to allow
 for innovative

technologies to reach physicians —
 and their patients —

 faster than anyw
here else in the world.

Each of Israel’s universities and research centers has an entrepreneurial authority that assists researchers through all phases of
com

m
ercialization: grant applications, investor searches, regulatory processes, licensing agreem

ents, and patent subm
issions. Som

e of these
entrepreneurial authorities are profiled below

:

B
en-G

urion N
egev Technologies and A

pplications Ltd. at the Ben-G
urion U

niversity of the N
egev currently has 26

projects in m
edical-related fields.

B
ar-Ilan R

esearch and D
evelopm

ent C
o. Ltd. at Bar-Ilan University currently hosts 23 projects in biotechnology, pharm

a,
and m

edical fields.

H
adasit M

edical R
esearch Services and D

evelopm
ent Ltd. at H

adassah M
edical C

enter boasts a patent portfolio
that contains over 200 fam

ilies of patent applications.

Technion R
esearch and D

evelopm
ent Foundation at the Technion–Israel Institute of  Technology w

as established to
prom

ote research, technology transfer, industrial testing and services, and com
m

ercialization of inventions and ideas.

B
iom

edical Incubator R
ad-R

am
ot at Tel H

ashom
er H

ospital at Tel Aviv U
niversity establishes com

panies in such diverse
fields as drug developm

ent, drug delivery, platform
 biotechnologies, noninvasive diagnostic and prognostic technologies, and m

edical
devices.


