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ONE- DAY HEARI NG
Cameco Corporation: Application for revocation of
M ning Facility Renoval Licence for the Dawn Lake
Pr oj ect

THE CHAI RPERSON: The next item on
the agenda is a one day hearing on the matter of
an application by Cameco Corporation for the
revocation of its Mning Facility Renmoval Licence
for the Dawn Lake Project.

January 29th was the deadline set
for filing by the applicant and by CNSC staff.
The public was invited to participate, either by
oral presentation or witten subm ssion. January
29t h was al so the deadline set for filing by
intervenors. Two requests for intervention were
filed and one was accepted. A letter from
Tamari ck Devel opments Limted was refused as it
was received after the deadline for interventions.
The secretary has informed Tamarick Devel opments
Limted that their coments will not be added to
t he agenda for this hearing.

February 21st was the deadline for
filing of supplenmentary information and | note
t hat the applicant has filed supplementary

informati on CVMD 02- H3. 1A.
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| understand M. Jarrell that you
will do the presentation for Cameco. This is
noted in CVD Document -- CMD 02-H3.1,
CMD 02- H3. 1A

M. Jarrell.

02- H3/02- H3. 1A
Oral Presentaion by Cameco Corporation

MR. JARRELL: Good nmorning, Madam
Chair, Menbers of the Comm ssion, Comm ssion
staff, |adies and gentl emen.

For the transcript of today's
proceedings | am John Jarrell and | am Cameco's
Vice President of Environment and Safety. | have
with me today, M. Mark Wttrup who is Canmeco's
Di rector of Environment. | should al so point out
t hat Mark began his nucl ear industry career sone
22 years ago as an exploration geol ogi st and
t herefore has devel oped a first-hand appreciation
for some of the topics that are before us today.

Before turning things over to
Mark, |1 would like to say a few words about why we
have made this application to revoke the Dawn Lake
removal |icence.

The request arises fromthe change

StenoTran



© o0 N o o A~ wWw N P

N N N N N N P B R R R R R R R
ag A W N P O © 00 N oo 0o »dM W N - O

in regulations which led to the formati on of the
Canadi an Nucl ear Safety Conmm ssion. What we hope
to gain fromthis process is as follows.

First, a better understanding or
regul atory clarity, if you will, about when in a
project's life formal CNSC licensing is required.
Second, a reduction in the degree of regulatory
invol vement in the very early stages |leading to
t he uranium fuel cycle since we believe existing
provinci al regul ati ons and gui delines provide
sufficient regulatory oversight. Third, with
reduced regul atory involvement, sinpler regulator
approval processes to undertake early stage
exploration work, a sinmpler process should
translate into reduced process time. And finally,
of course, to elimnate the cost of a removal
l'icence.

Dawn Lake is a somewhat unique
project insofar as it is a relatively old
expl oration project, having had in the past
removal |icences, a decomm ssioning |licence and
nmost recently a renoval |icence again.

Our purpose here today is
four-fold. First, to give you a brief background

on this exploration project. Second, to give you
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our interpretation as to the point in the
exploration cycle when formal CNSC renoval
licensing is wholly appropriate. Third, to give
you our views as to why provincial regul ations and
exi sting guidelines provide sufficient oversight.
And finally, to answer any questions you may have
in maki ng your deliberations on our request for
|'icence revocation.

| would now like to turn the
presentation over to Mark Wttrup. We would, of
course, be glad to answer any questions either
now, after Mark's presentation or at any other
time in these proceedi ngs.

Mar k.

MR. W TTRUP: Thank you, John.

Madam Presi dent, Comm ssioners.

For the record, my name is Mark
Wttrup. [|I'mDirector, Environment for Canmeco
Cor por ati on.

The Dawn Lake Project is a surface
m neral exploration project |ocated in the eastern
At habasca Basin in northern Saskatchewan. It's
centred about hal fway between the M dwest project
and the McCl ean Lake projects and that is the star

on the slide.
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Access to the site is currently by
fl oat or ski-equipped aircraft or by trails off of
Hi ghway 905 or the Stony Rapids, Black Lake wi nter
road. And just as an aside, there has been a few
guestions on the type of aircraft in the picture.

It's a single Otter, the north's sl owest and
noi si est but most reliable aircraft.

The Dawn Lake project is conmprised
currently of over 20 mneral claims and claim
bl ocks of which only four currently conprise the
removal |icence. Those four clainms cover the
LaRocque Lake area at the north of the project, |
will point the arrow to it there, and the Dawn
Lake and Collins Creek areas in the east central
portion of the m neral claims.

The only current activity on the
site is surface m neral exploration, which my
include prospecting, sanmpling, linecutting,
geophysi cal surveys and diamond drilling in an
effort to |locate and define some resource.

Over the next series of pictures,
" m just going to show a few scenes and try to
give a sense of the scale of the activities at
Dawn Lake associated with the m neral exploration.

This is a typical diamnd dril
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setup. A small clearing connected by a trail or
series of trails that sits on the grid area. Of
note are Saskatchewan Environment and Resource
Management permts require us to keep clearing to
an absolute mninum l|argely in response to sonme
of the excesses of mneral exploration in the
early eighties.

Drilling is often best done in the

winter as it provides easier access to wet areas,

bogs, muskegs or drilling off |akes. As an aside
again, winter drilling also mnimzes inmpacts to
soi |l s.

This is the LaRocque Lake
exploration camp, in winter obviously. A typical
drill canmp for this type of work. Here we would
have two tents for the drillers and the cook to
live in. Two tents for the geologists. One
cook/dining tent and one wash tent or dry. Water
is punped fromthe nearest |ake, electricity is by
generator and heating is by fuel oil.

Now, we are standing in the same
spot and we have turned around 180 degrees both in
di rection and season, in the centre is the |ogging
shack for the cold core or the non-radioactive

core in the mneral exploration. Off in the far
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di stance just visible on the right-hand side by a
reflection off the roof of the tent is the hot
core |logging tent or that tent in which we |og the
radi oactive core. And it should be noted that it
is well away fromthe |living areas.

Now, this is one of our project
geol ogi sts | ogging core at Dawn Lake. This is the
| oggi ng of non-radi oactive core. For radioactive
core, the geologists log -- have a log-in sheet.
They log in and out, record the gamm | evels, wear
coveralls, safety glasses, TLD badges and mnim ze
time spent with the core.

Now, one would think they woul d
spend nore time with the mneralized sections than
t he non-m neralized sections because that is the
object of interest. But in contrary, they
actually spend very little tinme with the
radi oactive core because it tends to be bl ack,
amor phous and doesn't provide very much
information with respect to |locating more of the
same. They tend to be | ooking above and bel ow t he
deposit for signs of alteration, structure and
ot her things that mght lead themin a nore
fruitful direction. More information about the

radi oactive core is actually obtained from down
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hol e gamma | oggi ng and m neral geochem cal
anal yses.

At Dawn Lake the original renoval
licence was obtained in the early 1980s when site
activity was at its peak. This was the intensive
work that ultimately produced measured resources
for the Dawn Lake project, that is delineation
drilling. Wth the end of high uranium prices,
work on the project dropped steadily until the
removal |icence fee was a substantial part of the
overal |l operating budget. At that point we
converted it, this is the md-eighties, into a
decomm ssioning |licence.

The effect of going to a
decomm ssioning licence nmeant that the site was
cl eaned up from a radiol ogical standpoint and the
radi oactive core, nmostly a core greater than about
0.05 per cent U0, was transported to Rabbit Lake
for storage where it stays now and that is the
practice we continue to this day. W reinstated
the renmoval licence in 1999, because there was a
good chance that drilling at LaRocque woul d
intercept greater than 10 kil ograms U, which under
the old act and regul ations was the trigger point

for a rempoval licence.
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At Dawn Lake historic area,
expl oration has occurred on the site since about
1975 when the properties were staked. Work on the
site eventually delineated about 13 mllion pounds
U0, in several small ore pods. Under the renoval
licence, redrilling of the original deposits was
done in the year 2000, but that drilling added as
many reserves as it subtracted and so overal
t here was no net gain. As such, the original Dawn
Lake deposit continues to remain uneconom cal
under current conditions and there is no plan in
t he near future to do any work in this.

The work at Dawn Lake is still at
t he exploration | evel and while we have
intersected mneralization at LaRocque Lake and
Collins Creek, there is no defined ore zone, ore
body or even anything with any continuity at al
or as per the Ontario Securities Comm ssion's
definitions, we have no inferred or indicated
resources at the sites and as such, exploration at
Dawn Lake continues. Currently planned future
wor k includes some drilling on LaRocque Lake,
whi ch is ongoing right now and nothing on the
Collins Creek showi ngs until the year 2003 at the

earli est.
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| would just |like to show a couple
of slides here. |'mafraid the clarity is not as
great as | would have |iked. But the |egend on
t hese diagranms, we are showi ng about a kilometre
along the grid at LaRocque Lake here, and the
| egend shows the grade tonnage, which is sinply a
mul tiple of the grade of the intersection times
t he distance along that intersection in metres.

Of course, from an econom c standpoint, yellows
and reds would be of the nmost interest but we can
see, as you |l ook along the grids, that there are
very few of those and they are wi dely spaced and
separated with a |ot of, unfortunately, with a | ot
of blues and tans amongst them  The point being
is that we still don't have any continuity or form
to the showi ngs on site.

We are showi ng about two
kilometres on this slide along the Collins Creek
deposit. Again, the same thing. W note the blue
is the | owest grade tonnage, essentially that is
background or | ower and we can see that in this
case blues domnant. It's a little clearer shot.

Again, no formor continuity. W are sinply
still | ooking for that.

Under the new act and regul ati ons
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a licence is not required because we are not

eval uating an ore body and we are not examning it
at all for any form of comercial exploitation at
this stage. We draw the Iine between |icensable
and unlicensable at the point where a decision is
made to do delineation drilling to move from an

i ndi cated resource, which marks the end of
exploration, to the |arge amount of work required
to nove to a measured resource.

Current activities are fully
regul ated by SERM Saskatchewan Labour,

Saskat chewan Heal th and the Department of

Fi sheries and Oceans. SERMis involved nostly in
t he environmental protection through their m nera
i ndustry environmental protection regul ations and
associ ated guidelines. And for permtting at the
| evel of m neral exploration, we are required, as
part of our applications, to supply an
environmental protection plan and deconm ssi oni ng
pl an.

There are frequent inspections of
our sites by conservation officers who have the
resources of the centralized SERM m ne inspections
branch in La Ronge as part of their resources as

well as their fisheries experts and | and experts.
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Saskat chewan Labour inspects for
conventional safety, especially for the di anond
drillers, which is a fairly -- what is the word
' m |l ooking for? -- it can be a dangerous
occupation. Radiation is indirectly regul ated
t hrough the use of NORM gui delines and due care
cl auses.

Saskat chewan Health inspects canp
living conditions, although infrequently, but they
do review our environmental protection plans to
ensure that our sewage and water supplies are
adequat e.

Depart ment of Fisheries and Oceans
i ssues fish habitat authorizations and reviews our
applications for stream crossings.

The CNSC continues to regul ate our
operations through the packaging and transport of
radi oactive materials regulations and at Cameco we
have standard procedures for handling radioactive
core and these procedures, actually are found in
Appendi x D of our current Dawn Lake M ning
Facility Licensing Manual, and these were the
procedures we use at all of our other greenfields
exploration sites and we will continue to use if

the license is revoked. And TLD badges are used
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by all of our field staff.

I n conclusion, | believe the
licence is no |longer applicable because it's not
requi red by the regulations and that we are a
precursor and one would argue, a specul ative
activity, prior to any activity within the
i censed nucl ear fuel cycle. However, we
recogni ze that a CNSC licence is required once the
drilling has defined an indicated resource and at
that stage the activity noves to delineation
drilling. And that delineation drilling marks a
| arge increase in spending in order to work to
define a measured resource as defined again by the
Ontario Securities Comm ssion.

Now, as a publicly traded conmpany,
Cameco is obligated to notify our stakehol ders,
because a nove fromthe indicated to work towards
measured is a material fact. And what it does is
it provides a relatively easy neans for the CNSC
to judge whether we are in the right range for
having a removal |icence on a particular project.

I n concl usion, we believe that not
having a licence provides no unreasonable risk to
the environment. This is a |ow footprint

activity. There are no unreasonable risks to
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wor kers or the public as we have docunmented in our
CMD the | ow radi ati on exposure activity, and we
will continue to use the sanme procedures that we
have used in the past.

In addition, there is an effective
regul atory structure surrounding this early stage
of exploration. As such, we respectfully request
revocati on of the Dawn Lake |icence until such
time as a definitive renmoval licence is required
to develop a m neral reserve.

| thank you for your attention.

THE CHAI RPERSON: Thank you.

Wth the perm ssion of the
Comm ssi on members, | would like to turn to the
CNSC staff for their presentation before we open
the floor for questions. Wth that regard, | would
like to turn to the oral presentation by CNSC
staff as noted in CMD Document 02-H3 and | will

turn to M. Howden.

02- H3
Oral Presentation by CNSC Staff

MR. HOWDEN: Madam Chair and
Menmbers of the Comm ssion, for the record ny name

is Barclay Howden. | am the Acting Director
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General of the Directorate of Nuclear Cycle and
Facilities Regulation as well as the Director of
t he Uranium Facilities Division.

Wth me today is M. Rick MCabe,
Head of the Uranium M nes Section of the Uranium
Facilities Division.

Cameco Corporation has applied for
t he revocation of their mning facility renoval
licence for the Dawn Lake project on the basis
that the current activities being carried out on
this project and for the foreseeable future are
strictly surface m neral exploration activities
whi ch are exenpt from the Uranium M nes and MIIs
Regul ati on under the Nuclear Safety and Contr ol
Act .

CNSC staff has assessed the
application and has devel oped a position which is
documented in CVMD 02- H3.

| will now pass over the
presentation to M. MCabe, who will outline our
assessnment and recommendati ons.

MR. McCABE: Thank you,

M . Howden.
Madam Chair, Members of the

Comm ssion, for the record my name is Rick MCabe
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and | am Head of the Uranium M nes Secti on.

Cameco Corporation has applied to
t he Canadi an Nucl ear Safety Comm ssion to have the
Dawn Lake M ning Facility removal |icence revoked
because a licence under the Nuclear Safety and
Control Act is not required for the surface
m neral exploration activities currently being
carried out on this project.

Exploration is the search for
m nerals using geological surveys, geophysica
prospecting, bore holes, trial pits or surface or
under ground headi ngs, drifts or tunnels.

Expl oration aims at |ocating the
presence of m neral deposits and establishing
their nature, shape and grade. Surface
exploration refers to those activities carried out
fromthe surface, primarily by collecting
information fromdrill cores.

The Uranium M nes and MIIs
Regul ati ons do not apply to uranium prospecti ng or
surface exploration activities, therefore a CNSC
licence is not required for surface exploration.

A project to discover and coll ect
i nformati on about an ore body follows a

progression that eventually |leads to the decision
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to construct a m ne.

As the exploration project
progresses, confidence is gained in the
reliability of the resource description
interpreted fromthe information gathered.
Eventually the exploration conmpany will have
enough information to enable them to produce
resource estimates.

It is at this point that the
conpany will begin to evaluate possible m ning
scenarios. This activity will trigger the
requi rement for a CNSC |licence.

The Nucl ear Safety and Control Act
and the Uranium M nes and M I|s Regul ati ons do not
defi ne when exploration ends and eval uation
begins. CNSC staff is exam ning a number of ways
to define this point with certainty.

A CNSC m ne site preparation
l'icence will be required once enough information
has been coll ected about a m neral deposit to
support m ne planning and eval uation of the
econom c viability of the deposit.

| wish to assure the Comm ssion
t hat any work that involves underground

devel opnent is considered to be for the purposes
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of evaluating a potential ore body. A CNSC
licence would be required for any underground
activities, however the discussion for this
l'icensing action only relates to surface
activities.

The Dawn Lake project was |licensed
under the Atom c Energy Control Act and Uranium
and Thorium M ning Regul ations. Exploration
activities were exenpted from provisions of the
Urani um and Thorium M ning Regul ati ons, however a
licence was required to remove nmore than
10 kil ograms of uraniumin a cal endar year.

The 10 kil ogram provision was in
conflict with the exenption of exploration
activities, because this |[imt can easily be
exceeded during exploration.

The Atom ¢ Energy Control Board
staff, while recognizing the conflict, inplenmented
the nmore restrictive provision and required a
licence for the Dawn Lake project, even though the
activities carried out were clearly for
expl oration.

The Atom c Energy Control Act and
Urani um Thorium M ni ng Regul ati ons were repl aced

by the Nucl ear Safety and Control Act and the
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regul ati ons made under that Act.

Under the new | egislation, a
licence is not required until a conpany's
activities change from exploration to evaluation
of a potential ore body.

The 10 kil ogram requirement was
removed fromthe | egislation because it was in
conflict with the intent to exclude exploration
fromthe CNSC mandat e.

In addition to the exclusion in
the Uranium M nes and MII|s regul ations, naturally
occurring nuclear substances, other than those
t hat are or have been associated with the
devel opnment, production or use of nuclear energy,
are exenpt from the provisions of the NSCA and the
regul ati ons made under the Act. This exenption
applies to exploration projects because they are
not, nor have they been, associated with the
devel opnment, production or use of nuclear energy.

Urani um recovery during
exploration is a naturally occurring nucl ear
subst ance. Even though the amount of uranium
removed during exploration may exceed exenption
guantities found in the Nucl ear Substances and

Radi ati on Devi ces regul ati ons, section 10 of the
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General Nuclear Safety and Control Regul ations
exenpts it fromthe provisions of the Act and
regul ati ons.

CNSC staff is satisfied that the
activities that have been undertaken at the Dawn
Lake project to date are clearly associated with
surface exploration.

It is our assessment that,
according to the Nuclear Safety and Control Act
and the regul ati ons under that Act, the surface
exploration activities that are being carried out
at the Dawn Lake project are not within our
mandate. These activities fall under the
jurisdiction of the Province of Saskatchewan.

Surface m neral exploration
activities in Saskatchewan are overseen by
Saskat chewan Environment and Resource Managenment
on behal f of several provincial departments. The
Saskat chewan Environment and Resource docunents,
Surface Exploration Guidelines for the M ning
| ndustry provides gui dance on how a m ni mum
expl oration program should be planned, inplenmented
and conpleted in a manner that m nim zes
environnmental inmpacts and meets Saskatchewan

| egi sl ati on.
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A surface exploration permt
i ssued by SERM may contain conditions for
exploration activities, site access, work canps,
| and clearing, drilling and reclamati on of
di sturbed areas.

Saskat chewan's Occupati onal Health
and Safety Act and regul ations apply to
exploration activities. They are adm nistered by
t he Saskatchewan Department of Labour. There are
a number of provisions in the Act that allow for
t he application of the Canadi an Gui delines for the
Management of Naturally Occurring Radi oactive
Mat eri als published by Health Canada in the event
that the safety of workers is found to be at ri sk.

The basic principle of these
guidelines is that the same protection should be
applied to workers or the public exposed to
radi ation from activities involving naturally
occurring nucl ear substances as is applied to
wor kers or the public exposed to radiation from
CNSC-r egul ated activities.

The Atom ¢ Energy Control Board
required the posting of a financial guarantee to
fund the decomm ssioning of the Dawn Lake project.

Cameco has provided an irrevocable letter of
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credit for $60,000 for this purpose.

Saskat chewan has i ndicated that
this financial guarantee will be no | onger
required if this licence is revoked. |Instead,
SERM uses permts to ensure the cleanup and the
decomm ssioning of surface exploration sites.
Conditions related to the restoration of sites are
included in the surface exploration permt issued
for each drilling campaign.

Once the cl eanup has been
conpleted the site is inspected by the province.
Requi rements for deconm ssioning are included in a
general use permt for the Dawn Lake Exploration
Camp. This permt nmust be renewed annually.

CNSC staff recommends that the
Commi ssi on:

Accept CNSC staff's assessnment
t hat pursuant to the Nuclear Safety and Contr ol
Act and the regul ati ons made under the Act a
licence is not required for the Dawn Lake project.

Accept CNSC staff's determ nation
t hat the proposal does not require an
environment al assessment under the Canadi an
Environment al Assessment Act.

And, revoke M ning Facility
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Removal Licence AECB- MFRL-180-0. 1.

Thank you.

THE CHAI RPERSON: Thank you.

The floor is now open for
guestions from the Conmm ssion Members.

Ms MaclLachl an.

MEMBER MacLACHLAN: M. MCabe, |
recei ved your CMD 02-H3 | ast night and it is the
slides that you presented. It consists of the
slides you presented today. |Is there a witten
subm ssion? Much of the text that you provided to
us was not contained in this presentation. |Is
there a written text as backup to your
presentation? | didn't receive anything.

MR. HOWDEN: We haven't submtted
a witten one. We just have the text that he is
wor king from here.

MEMBER MacLACHLAN: Okay. I will
come back later. Thank you.

THE CHAI RPERSON: M. Graham

MEMBER GRAHAM A coupl e of
guestions with regard to the exploration.

When you are drilling up on this
project, do you cap all the holes after you are

done drilling? Are they all capped, or just the
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ones where there was radioactive material found?
Coul d you explain that process?

MR. JARRELL: Yes. They are
capped if they are artesian, for sure.

MEMBER GRAHAM  Yes, for sure.
Yes.

MR. JARRELL: Regardless. W have
requirements to cap all holes within a certain
di stance above and below the intersection if we
intersect any radioactive mneralization
what soever. That is in the SERM regul ati ons.

MEMBER GRAHAM That is what | was
com ng at. Do you cap those where you found --

MR. JARRELL: Right. So there is

MEMBER GRAHAM Yes. So who
inspects those? It is not CNSC staff, it is SERM
t hat does that inspection?

What assurances are there and what
saf eguards are there to make sure that all those,
where there may have been a positive find of
m neral, were capped? How is the tracking?

MR. JARRELL: Sur e. No,
under st and.

There are two things. One, we
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have to submt the reports fromthe di anond
drilling. There is no way to visually exam ne
t hat the work was done, but the work is reported
and done and you do bag count on the cement.

| had a second point.

MEMBER GRAHAM It is SERM t hat

does that inspection?

MR. JARRELL: It would be SERM
yes.

MEMBER GRAHAM The met hod of
drilling, you have indicated when you do encounter

positive ore body or positive ore bodies, those
core sanples are then taken off the site. They
are not left in the core shacks there, they are
taken directly to -- they are flown out, are they,
or how are they transported off the site?

MR. JARRELL: Generally they are
driven off site in the back of a pick-up truck,
packaged - -

MEMBER GRAHAM  There are roads in
enough that you can get --

MR. JARRELL: We have trails, yes.

This is not a fast process of getting in and out,
that is for sure.

No, all of the core is renmoved to
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a licensed site progressively over the course of
the winter. O if it is a very renote site, it
could be flown out.

MEMBER GRAHAM  Then a question to
CNSC st aff.

When does your staff start
exam ni ng radioactivity in the transportation or
in the transportation methods, and so on? Do you
have a way of nmonitoring that?

MR. HOWDEN: I will ask Rick
McCabe to respond.

MR. McCABE: 1In the general
regul ati ons under the definition of naturally
occurring nucl ear substances, which is the same as
the term nol ogy used in the other guidelines as
NORM, naturally occurring radioactive material,
the transportation regul ati ons apply to the
movement of that material. It doesn't exclude
t hat .

Al t hough the CNSC jurisdiction
isn't in there, transportation regulations do
apply and I should have made that point very
cl ear.

MEMBER GRAHAM  So the guidelines

do apply at that tinme?
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MR. McCABE: Yes, the regul ations.
Your transport regul ations apply for the nmovement
of material off of those sites, yes.

MEMBER GRAHAM Okay.

One ot her question | have, if |
may, Madam Chair, in the definition or in the
wording it said -- | know it is not very big, it
is only a $60,000 financial guarantee, but the
coment al ways strikes me when | see those in
writing "are in good standing".

When are they not in good
standing? |If you have a guarantee it should
al ways be in good standing. How do you nonitor
t hat, that some may not get in good standing? |
don't understand that part as a safety check.

MR. McCABE: The question is with
regard to the $60, 000 --

MEMBER GRAHAM Yes.

MR. McCABE: Those letters of
credit are self-renewi ng, so that are always in
good standing unless we are notified that they are
not going to be renewed by the institution 90 days
prior to the expiry date. So we would know that
t hey are not about to be renewed by the

institution, so it wouldn't be in good standing.
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MEMBER GRAHAM  So your letters of
guarantee are not indefinite? | know this is only
a very small amount of money and it is not maybe
significant, but | am also thinking of letters of
guarantee we see on | arger projects.

It is not noney deposited by the
conpany in an institution that can't be touched.
These are just letters fromthe institution.

There is quite a big difference between the two
types of guarantees.

When does CNSC require that that
money be deposited separately, and when does it
require that it is just a letter of guarantee from
t he bank and as long as everything is going well
with the conpany the bank will continue to honour
it?

MR. McCABE: The letter of credit,
| guess, can be | ooked as insurance, sort of
backed by a financial institution, and they say
that they will pay that out should the regul atory
agenci es, both the CNSC and Saskatchewan Resource
Management call that letter.

So if there were any conditions
under which there was any need for that,

Saskat chewan and the CNSC could call that credit.
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Then it would be converted to some sort of
security for the province.

In the interiml look at it as
i nsurance, an insurance policy.

MEMBER GRAHAM |'m not getting
t he answer. Maybe |I'm not explaining nmyself
correctly.

The thing that | am saying is that
it is like an insurance policy. You have
i nsurance on your automobile as |long as you pay
the prem ums, but the day you don't pay your
prem um and you keep on driving you are not
covered.

What |'m saying is, this is a
| etter of guarantee froma bank -- | don't want to
bel abour the point on this one because it is only
small and it is not maybe significant, but in
| arger ones where |etter of guarantees can be
stopped at any time or the banks can give them up,
there is quite a difference between that and a
deposit where the noney is set aside.

That is sonething that we shoul d
al ways watch, that if somebody sets aside
$5 mllion in a bank account or a bond, or

somet hing, that is quite a lot different than just
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getting a letter of guarantee. That is the point
| was trying to make.

MR. McCABE: Right. If | mght
explain that, the letter of credit has a defined
term nation date.

MEMBER GRAHAM | realize that.

MR. McCABE: So 90 days back from
then we would get notification up -- during that
period the financial guarantee is in place.

Ni nety days prior to that we woul d get
notification if that letter of credit was not to
be renewed and we would have to then take action
based upon that notification.

MEMBER GRAHAM But then if you
couldn't find anyone to give you a letter of
guar antee - -

MR. McCABE: Then you could cal
the letter of credit during that period of tinme.

MEMBER GRAHAM Thank you.

THE CHAI RPERSON: Woul d t he
applicant wish to clarify? |Is there anything in
t hat di scussion that concerns you or that is on
record?

MEMBER GRAHAM  Sorry about that.

MR. W TTRUP: No, | think
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M. MCabe has essentially captured it. This is a
bank letter of credit froma |arge financial
institution. Obviously from our perspective we
don't want to tie capital up in such things as
bonds, so | think it basically rests under the
credit of things |like the Royal Bank. That is al
| would have to add.

THE CHAI RPERSON: Dr. Barnes.

MEMBER BARNES: Just two
guesti ons.

| think you nmentioned it, but just
for my clarification again.

Which is the Saskatchewan agency,
t hen, that nmonitors the health of workers and
geol ogists in the hot core shack?

MR. JARRELL: That woul d be
Saskat chewan Labour.

MEMBER BARNES: You indicated that
t hose provincial agencies were not very visible up
in these camps. Do we have any particul ar problem
with this?

MR. JARRELL: Access usually. The
sites are quite isolated and generally --

MEMBER BARNES: | amreferring to

their ability to nmonitor this effectively and
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ensure that those regul ations and the protection
of workers is --

MR. JARRELL: |'m not sure how to
answer that. They do nmonitor it, but their
presence, their physical presence at the site is
not very conmnon.

| know they have inspections
schedul ed for next month, so they will be show ng
up.

MEMBER BARNES: Does staff have
any concerns on this sort of issue? | guess it is
out side of your jurisdiction technically.

MR. McCABE: | guess if we were to
| ook at it fromthe point of view of the risk with
regard to this, the intermttent nature of the
operations, either sometinmes in the summer,
sometimes in the winter.

The frequency of inspections by
our own staff has been mnimal also and it doesn't
really create us a |ot of concern in that regard
because of -- the potential for being inspected is
there, but it is very infrequent.

MEMBER BARNES: A second question
to Cameco, if | could.

You indicated that the transport
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of the drill core, the hot drill core, was perhaps
a long, slow process in a pick-up truck, and so
on. Again, is there any potential health,
dependi ng on the duration there, of the drivers
concerned?

MR. JARRELL: Based on the grade
of the material, the fact that it would be
packaged according to the regulations and sitting
in the back of a truck well renoved fromthe
operator, | don't think so.

MEMBER BARNES: The packaging is

not repackaging. These are going to stay in the

drill boxes, right?
MR. JARRELL: It is going to stay
in the drill boxes, but we wrap them we screw

lids on them and they are secured in the back of
the truck so that there is no potential for
rel ease of material fromthe core boxes.

MEMBER BARNES: "' m t hinking about
t he radiation hazard.

MR. JARRELL: I couldn't do the
cal culation, but it would be very mnimal. They
are badged as well and generally for the whole
wi nter our geologists come up with m ni mal

exposure. .03 I think was the highest geol ogi st
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for | ast year for instance -- mllisieverts.

MEMBER BARNES: Okay. Thanks.

THE CHAI RPERSON: Dr. G roux.

MEMBER GI ROUX: Yes. Just
following up on that one. .03 what?

MR. JARRELL: l"m sorry,
mllisieverts.

MEMBER Gl ROUX: MIlisieverts.
Thank you. That was one of ny questions.

Could I raise just two questions,
or three.

The 10 kilograms as a |limt which
used to exist, how does that translate in ternms of
mass or volume of material of rock? How large is
that? It says "10 kil ogranms of uraniunt

MR. JARRELL: | can't do the math
in my head, but you are |ooking at a density,
dependi ng on the grade, from somewhere of around
2.5 to 4 grans per cubic centimetre. So |I'm not
sure what the mass would be. It is not very big,
in terms of it is spread out in a |ot of core
boxes and just -- it is a tough one to answer. | t
is grade dependent really.

MEMBER Gl ROUX: |t depends on the

grade, that is the point, yes.
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MR. JARRELL: Yes.

MEMBER Gl ROUX: But you are
tal ki ng about hundreds of kilogranms of material ?

MR. JARRELL: ©Oh, no. No. I have
t he nunbers right here.

For all of the exploration work
done basically from about 1985 to 1998 we had
generally about 0.1 kil ograns per year.

In 1999 for all of the sites at
Dawn Lake we had a total of 16.13 kil ograns.

The year 2000 we had
19.93 kil ograms, which was really only twice the
de minims limt.

For 2001, | worked all week trying
to get the numbers, but all the geol ogists were
out in the field and | couldn't get hold of them
but it has been indicated it will be substantially
| ess than | ast year.

So that is the order of magnitude
we are | ooking at.

MEMBER Gl ROUX: Those nunbers are
for the total material renoved by drilling?

MR. JARRELL: That is right.

MEMBER Gl ROUX: Okay.

MR. JARRELL: We added up all of
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the intersections in terns of the uranium content

for everything that was drilled in that year on

t he whol e Dawn Lake project. So that is actually

drilling at a nunber of grid |ocations, La Rocque
Lake -- for instance, the 19.93 included drilling

at the Dawn Lake ore zone, at the La Rocque
showi ng and at the Collins Creek show ng.

MEMBER GI ROUX: Thank you. That
answers the question.

The other one | had is just a
clarification, I think it should be fairly
obvi ous.

But is it very clear that drilling
is understand as being surface exploration?

MR. McCABE: Drilling can be part
of surface exploration. Drilling is a continual
operation that can happen after the mne is
conpl etely devel oped. They are al ways tending to
try to define new ore bodies, better information
on the thing. So it doesn't exclusively mean that
exploration is happening.

What we are | ooking at here is a
conti nuum from expl oration to evaluation. What we
are trying to do is define a point at which the

licensing will start in eval uation.

StenoTran



© o0 N o o A~ wWw N P

N N N N N N P B R R R R R R R
ag A W N P O © 00 N oo 0o »dM W N - O

37

So some of the activities that
t ake place during exploration could also be taking
pl ace during evaluation. So |I don't like to focus
on just the activities that are taking place to
define that point.

| think what we are tal king about
here, the point at which |licensing begins, is an
under st andi ng of the intent of what is going to
happen, the confidence |level that the conpany has
t hat they have a m neral resource that could be
further devel oped.

We have begun to | ook at defining
t hat point and | think the only difference we have
with the conpani es and others we have di scussed
this with is term nology. There has been some new
term nol ogy introduced by the Ontario Securities
Comm ssi on, people have term nol ogy that they talk
about with reserves, gaining confidence in
reserves, and all | think we have to do is define
t hat point at which we gain -- they have the
confidence to go ahead to call this a "uranium
m ne" -- what has a potential for becom ng a
uranium m ne, and at that point we would then
begin |icensing.

So | don't want to just tie that
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point to an activity.

MEMBER GI ROUX: But in your
analysis it is very clear that in this specific
application here we are tal king about exploration.

That is very clear for you?

MR. McCABE: Very nuch so, yes.

MEMBER GI ROUX: Thank you.

THE CHAI RPERSON: Ms MaclLachl an.

MEMBER MacLACHLAN: My questions
are for staff on the larger issue of one of the
first objectives that Cameco set out for itself,
and that is to determ ne when formal CNSC
licensing is required.

| am struggling with this. This
is the larger issue that in some way has not hing
to do with this application, but it is very
i mportant.

Through this application, |
under stand what you are saying is that drilling
fromsurface is at the early stages enconmpassed in
the definition of exploration, and that is really
regul ated by SERM and you are making the case
here that no CNSC licence is required by
regul ati on or the Act.

So if I can just follow that
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t hrough then. The core sanples that are preserved
and anal yzed on site then, assum ng they have
naturally occurring radioactive material in those
core sanples, the safe handling of those core
sanpl es and storage of those core sanples then is
regul ated or nust be handl ed under the Health
Canada gui del i nes. I's that correct?

MR. McCABE: Transportation?

MEMBER MacLACHLAN: No, no.

MR. McCABE: Storage is covered
then by the province, yes.

MEMBER MacLACHLAN: No.

MR. McCABE: The storage of the
core is covered by Saskatchewan Environment. The
aspects of | abour, exposure to workers is covered
by Saskat chewan Labour.

MEMBER MacLACHLAN: Ri ght .

MR. Mc CABE: Under the NORM
gui del i nes.

MEMBER MacLACHLAN: But you al so
said that there are Canadi an gui delines for the
management of naturally occurring radi oactive
materials and in your oral presentation you said
t hat those guidelines were from Health Canada.

MR. McCABE: Yes. My apol ogies.
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MEMBER MacLACHLAN: | am j ust
trying to get the life cycle because it seens to
me that the purpose of the Comm ssion is to ensure
that these materials are safely managed and
stored, and then at some point if those cores, the
core sanples or other materials that are stored on
site that m ght be regul ated either by guidelines
from anot her departnment or by the province, if
they are transported off site then the CNSC
regul ati ons would kick in with respect to
transportation. Okay.

And the clean up of that site and
decomm ssioning of that site, as | understand it,
woul d be regul ated by SERM

MR. McCABE: That is correct.

MEMBER MacLACHLAN: As long as it
is at the exploration stage. Okay.

Now, a nunber of m ning companies
have advanced expl oration prograns where they
actually underground and they remove materials
from underground and that is still called an
advanced exploration stage. They may even have
open pit m ning.

THE CHAI RPERSON: | just would

i ke to caution that the discussion not get
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outside the purview of this licence application,
just with some care that we do not go beyond the
application that is before us, please.

MEMBER MacLACHLAN: My question
is: Wuld those kinds of activities fall within
eval uation or exploration, according to the
definition that you have used, and perhaps that's
an academ c distinction, but | don't know the
forumin which I should ask those questions for
t he purpose of Comm ssion menbers clarification.

THE CHAI RPERSON: Well, | would
again caution that this is a licence hearing on an
application by this licensee for this project, and
if there is clarification required with regards to
the definitions of exploration, et cetera, wth
regards to this application, that is suitable.

Br oader di scussions could be held and could be
done by a technical briefing, or whatever.

But I will wish to restrict this
di scussion to the specifics of this application.
So M. MCabe, you can respond to Comm ssi oner
MacLachlan with the regards to the specificity of
the definition of this application.

MR. McCABE: | did include in ny

presentation assurance to the Comm ssion that any

StenoTran



© o0 N o o A~ w N P

N N N N N N P B R R R R R R R
ag A W N P O © 00 N oo 0o »dM W N - O

42

underground activities would be CNSC |icensing.
The definition of an excavation site and a renoval
site are still in the Uranium M ne and MIIs
Regul ati ons and any activity of an open pit nature
woul d also trigger licensing by this Comm ssion.
Those definitions are within the body of the UMVR

THE CHAI RPERSON: s there further
clarification on exactly what this applicant is
requesting or is needed at this time, or you feel
t hat that has been discussed in ful some?

MR. HOWDEN: I think we are
satisfied. The point we were trying to make is
t hat we feel that on the conti nuum M. MCabe said
that we were definitely at the surface exploration
stage on that end, and we haven't approached
what ever the trigger would be for evaluation which
we are commtted to do stakehol der consul tations,
that type of thing to define that.

May | make one other point of
clarification?

THE CHAI RPERSON: Yes.

MR. HOWDEN: It has to do with the
wor kers safety. We received correspondence from
Saskat chewan Labour that basically outlined their

| egi sl ative regime. They said that even though
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t he gui delines are produced by Health Canada, they
i ndi cated that as part of implementing their
regi me they use those Health Canada gui deli nes

whi ch were produced under a

federal -provincial-territorial working group.

THE CHAI RPERSON: Does t he
applicant wish to clarify, please?

MR. W TTRUP: Yes. Just to
measure that. To go underground, or to do an open
pit or an add it, or something |like that, would
require some form of measured reserve, and at the
exploration stage we don't have that. Clearly
under the definitions we have been using today we
woul d require a licence to go to that work on a
measured reserve.

As an exanpl e, we have the Dawn
Lake zones on the Dawn Lake Project and it is a
measured reserve and | would expect we would have
to have a licence to go and drill it because your
chances of intercepting mneralization would be
basically 100 per cent.

So we have an exanple right on the
property where that next |evel would be achieved
if we went back to reevaluate the deposit or sone

ot her activity on it.
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Thank you.

THE CHAI RPERSON: | just have a
question for clarification with regards to the
responsibility for a notification of changes of
actions and noving to the next stage. Perhaps
first to CNSC staff and then to the applicant.

When the applicant, when the
conpany makes a decision to go the next stage,
understanding that there is further work to be
done and definitions of that, who is
responsibility is it to notify the CNSC of changes
of status?

MR. McCABE: It is my contention
that is the applicant's responsibility to make
t hat notification, and I think that if we
devel oped those guidelines we had a conmon
under st andi ng that would certainly go nmuch towards
hel ping them deci de when that trigger point has
been reached.

THE CHAI RPERSON: And when is the
time period for the devel opnent ?

MR. McCABE: | would suggest that
within the next four to six months we would have
t hat conpl et e.

THE CHAI RPERSON: And woul d t he
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Comm ssi on be aware of those guidelines?

MR. McCABE: It certainly could
be. | would be glad to present them at a meeting
of the Comm ssion for discussion so that we could
all gain a common understandi ng of that point.

THE CHAI RPERSON: Does t he
applicant have a comment on that?

MR. W TTRUP: Yes. We have been
involved with this communication with CNSC
regarding that particular |evel, and we have
submtted letters indicating how that definition
m ght cone.

| would also just like to
reiterate that as a publicly traded conpany we do
have a fairly transparent method of sort of a
secondary notification if we are at all tardy, and
the fact that we have to release materi al
information and the fact that we are nmoving to a
hi gher | evel of activity would definitely be
mat eri al .

THE CHAI RPERSON: | appreciate
that, but that is sort of in the economc realm
which is not necessarily the concerns of the
Comm ssion. So | do appreciate that, but --

MR. WTTRUP: Well, they are
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li nked.
THE CHAI RPERSON: Yes. Thank you.
Wth that, | would call the end of

the questioning with regards to the first part.

02- H3. 2
Witten subm ssion from Saskat chewan Environnment al
Soci ety

We will now nmove to CMD 02-H3.2
which is a witten subm ssion from Saskat chewan
Envi ronment al Soci ety.

Are there any questions fromthe
Comm ssi on Members, any comments or questions from
the Comm ssion Members with regards to this
subm ssi on?

Ms MaclLachl an.

MEMBER MacLACHLAN: Thank you.

One of the concerns in this
subm ssion is that there m ght be a "downl oadi ng”
of responsibility of CNSC to SERM and SERM i s not
here to answer that issue for itself, but in
taking a |look at the materials in support of this
application, it would seem that SERM is not
expected to take on any additional

responsibilities and, therefore, would not incur

StenoTran



© o0 N o o A~ wWw N P

N N N N N N P B R R R R R R R
ag A W N P O © 00 N oo 0o »dM W N - O

a7

any additional expenses.

Could I have comment on that from
both the applicant and from CNSC staff, please?

MR. JARRELL: It's John Jarrell.
| would say that given the limted scope and ri sk
of the activity, | think the requirement on SERM
is fairly modest relative to their
responsibilities with the uranium the m ning
sector anyway. So | think it's a fairly modest
amount of work. That's what | would say.

MR. HOWDEN: I will ask Rick
McCabe to coment, please.

MR. McCABE: We have a letter from
SERM al so indicating that they have that
responsibility now and it's done. In the
guidelines it indicates that the conservation
officers that do some of the work with regard to
t hat and we have a letter from Sask. Labour
i ndi cating that they are responsible for the
wor ker s.

Again, | can't comment as to the
resources that they have avail able for that, but
t hey certainly do have that responsibility and
t hey acknow edge that in writing.

MEMBER MacLACHLAN: Thank you
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Just as a follow up to that. Have

t hey acknowl edged -- have those |letters of
acknow edgenment been in just general
correspondence or are they related to these
applications?

MR. McCABE: Related to these
applications. W have asked these questions
specifically with regard to these applications.

MEMBER MacLACHLAN: Why are they
not part of the public --

THE CHAI RPERSON: | would submt

t hat those are the responsibility of the staff

that are monitoring the project. s that correct?

MR. Mc CABE: Yes. We wanted to be

able to provide that assurance to the Comm ssion
that there was a regulatory regime in place, and
to be able to do that confidently we asked for
letters from both Saskatchewan Environment and
Resource Management and Saskatchewan Labour, as
to their activities with regard to exploration.

We tried to present that
information also within our presentation so that
t he Comm ssion would be assured of that.

MEMBER MacLACHLAN: Thank you.

THE CHAI RPERSON: Thank you very
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much.

| will turn it over to the
Secretary now.

MR. LEBLANC: This conpletes the
record for the public hearing in the matter of
application by Cameco Corporation for the
revocation of its Mning Facility Renmoval Licence
for the Dawn Lake Projet.

The Comm ssion will deliberate and
wi Il publish its decision in due course. [t will
be posted on the CNSC website as well as
di stributed to participants.

Merci. Thank you.

THE CHAI RPERSON: Thank you very
much.

| would like to just take a
five-m nute break for change over and we will nove
over to the next hearing.

Thank you.

--- Upon recessing at 11:06 a. m
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