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HEARI NG DAY 1
COGEMA Resources Inc.: Application for a Uranium
M ne Site Preparation Licence for the M dwest
Joint Venture Mning Facility Excavation Site

THE CHAI RPERSON: We will now
proceed to item 7 on the hearing agenda. This is
Heari ng Day One on a two day process. |In the
matter of the application by COGEMA Resources | nc.
for a Uranium M ne Site Preparation Licence for
t he M dwest Joint Venture M ning Excavation Site.

January 29th was the deadline set
for filing by applicant and by the CNSC staff and
February 21st was the deadline for filing of
suppl ementary information for the applicant and
Comm ssion staff. | note that the applicant has
filed supplementary information CVMD 02-H6. 1A.

| would like to begin by calling
for the oral presentation by COGEMA Resources Inc.
as outlined in docunments CMD 02-H6.1 and 02-H6. 1A
and I will turn it over to the Vice President of

Environment, Health and Safety, M. Poll ock.

02-H6. 1/ 09-H6. 1A
Oral Presentation by COGEMA Resources Inc.
MR. POLLOCK: Thank you.
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Good afternoon, Madam Chai r man,
menmbers of the Comm ssion.

For the transcript record I am
Robert Poll ock, Vice President of Environment,

Heal th and Safety of COGEMA Resources Inc. | am
here in support our application for a Uranium

M ning Facility Site Preparation Licence fromthe
CNSC for the M dwest Project. W have provided a
detailed witten subm ssion as CMD 02-H6.1, and ny
oral presentation today will summarize this

subm ssion. M. Rippert has kindly offered to
advance ny slides.

The M dwest Project is a planned
uranium mning facility located in the eastern
area of the Athabasca Basin of Northern
Saskat chewan as shown in this slide. COGEMA
Resources Inc. is the majority owner and operator
at the site, where care and maintenance activities
are currently performed in accordance with a
M ning Facility Excavation Licence issued by the
Atom ¢ Energy Control Board or AECB. Test m ning
whi ch required this type of licence fromthe AECB
was carried out in the |ate 1980s and the site has
been in a care and maintenance nmode since then.

It will remain in this nmode since then. [t wil
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remain in this mode until a decision to devel op
the mne is taken in future by the owners.

The purpose of our application is
t hus to request that the existing AECB |licence,
whi ch does not have an expiry date, be revoked and
that a Mning Facility Site Preparation Licence be
i ssued by the CNSC. No changes are proposed to
the activities to be performed at the site.

This slide outlines ny
presentation today. | will start with a
description of the project and its managenment,
including the types of activities to be carried
out. I will then discuss protection of workers and
t he environment, and conclude with an outline of
future plans and a summary.

This slide shows the district
around the M dwest site in nore detail. A |ocal
access road connects the site to a provincial
road, near the Points North airport. This
provinci al road provides access to the MCl ean
Lake site, where it is planned to process the
M dwest ore in future.

Expl oration activities at the
M dwest site date back to the |late 1960s. Our

written subm ssion traced the project history, and
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| won't recount it here other than to note that
COGEMA Resources becane the project operator in
1993.
As Comm ssi on menbers are aware,
COGEMA Resources is a Canadian company with its
head office in Saskatoon and interests in uranium
m ni ng properties in Canada, primarily in the
At habasca Basin. |Information on our conmpany and
our activities was provided in our written
subm ssion for this hearing, and in previous
written subm ssions and oral presentations made
| ast year in connection with renewal of our CNSC
operating licences at MCl ean Lake and Cluff Lake.
Wth respect to environnment al
assessment, the M dwest Project was one of those
consi dered by the Joint Federal/Provincial Panel
on Uranium M ning Devel opments in Northern
Saskat chewan, and was initially rejected In 1993.
After becom ng the majority owner
and operator, we redesigned the project to address
the concerns raised by the Joint Panel and, in
November 1997, the Joint Panel recommended
approval . Federal and Provincial Government
approvals of the project, based on the Joint Panel

recommendations, were issued in April 1998.
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Proj ect devel opment has not yet proceeded, due to
urani um mar ket conditions.

The project today consists of a
few surface facilities that remain fromthe period
when test m ning was carried out during the |ate
1980s, and the underground test mne itself. Many
of these are not in use today, and all ore and
speci al waste has been transported to MCl ean Lake
Operati on.

Surface facilities were described
in our witten subm ssion, and conprise the
foll ow ng.

About four kilometres of single
| ane roadway, with a | ocked gate at the entrance
to the road fromthe provincial road, that is from
Hi ghway 905).

The "M nk Arm' portion of South
McMahon Lake is at the centre of the site. A 300
metre dam which was used to dewater M nk Arm
during test mning, crosses the |lake and is
penetrated by a culvert. Water |evels are now
stabilized on both sides of the dam

A fenced core storage area, signed
and with a | ocked gate, is on the east side of the

| ake.
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The test m ne and water treatnment
facilities are on the west side of the | ake. The
test m ne consisted of a shaft about 180 metres
deep, and a horizontal drift running about 180
metres from the shaft above the ore body. Test
m ni ng boreholes, two of them actually, were
drilled downward at the end of the drift. The
m ne wor ks have been secured and are no |onger in
use. The mne shaft is now fl ooded, and
conpletely covered by a wooden building that has
been secured to a concrete pad and | ocked.

After removal of the ore and
speci al waste rock, the excavated waste rock which
remains at the site consists only of sandstone.
This was used in bernms and ot her earthwork
construction in the area of the water treatnment
ponds.

Water treatment facilities from
the test m ne phase were described in the written
subm ssion and nostly remain in place.

Two HDPE |ined settling ponds,
shown in this aerial photo in the centre, are
still in use to collect site run-off water. \When
water levels in the ponds become high, the excess

water is punmped down the m ne shaft.
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Al'l other water treatment
facilities, including the water treatment plant
and pipelines, are no longer in use. All chem cals
have been rempoved fromthe site. The water
treatment plant is the small blue building in the
photo, just to the right of the collection ponds.

The excavation in the foreground
is fromthe former storage area for ore and
special waste fromthe test mne and the adjacent
| ined storage pond for contam nated water runoff
fromthe stored material. All ore, special waste
and contam nated liner materials fromthis area
have been transferred to McCl ean Lake Operati on.

The types of activities which
will, or may, take place during the care and
mai nt enance node are as follows: inspection and
moni tori ng; geotechnical analyses, including
borehole drilling to collect sanples of ore and/or
waste rock; pre-m ning engi neering and surveying;
and hydrogeol ogi cal and environmental test worKk.

Further licensing approvals wil
be required for mne construction and operation.

The M dwest Project site is
mai nt ai ned by COGEMA Resources through MCI ean

Lake Operation, in order to keep the site in a
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safe, secure and environmentally sound condition.
The managenment positions responsible for this
activity were shown in our written subm ssion.
McCl ean Lake Operation has an extensive Quality
Assurance Managenment System that also applies,
where relevant, to activities performed by
enmpl oyees or contractors at the M dwest Project
site.

The M dwest M ning Facility
Li censi ng Manual, or MFLM, and supporting
i censing docunmentation has been updated to neet
ali requirements of the CNSC regul ati ons.

Wth respect to protection of
wor kers and the environnment, the policies and
programs from McCl ean Lake Operation also apply to
management of the M dwest site wherever relevant.

I n particular, these include radiation

protection, environmental protection, occupati onal
heal th and safety, emergency response, training,
security and public information.

The Conceptual Deconmm ssioning
Pl an has been updated for this application, since
t he previous plan was devel oped in 1997 and a
number of cleanup and reclamation activities have

been done since then. This updating also neets
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t he SERM requirement for five year reviews of
decomm ssi oni ng pl ans.
The environmental monitoring

program for the M dwest Project includes routine

i nspecti ons, measuring pond water |levels to ensure

adequate freeboard, collecting and anal ysing
surface water sanples, measuring groundwater
levels in nonitoring wells, and measuring

i ntegrated radon concentrations in the outdoor
at nosphere.

Monitoring results for both
surface water quality and atnmospheric radon are
typi cal of background val ues.

Turning now to the future, the
M dwest Project site will be continued in a care
and mai ntenance node until a future devel opnment
decision is taken.

Recl amati on work carried out
bet ween 1997 and 2000 has m nim zed the ongoi ng
moni toring and mai ntenance requirenments, so that
the site can be safely and securely preserved
until this decision is taken.

The current deconm ssioning
financial assurance will also remain in place

until a further decision is taken.
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COGEMA Resources continues to
factor the M dwest Project into the long term
pl ans for ore processing at the JEB m || at
McCl ean Lake Operation, and to perform some
technical and financial assessnments related to the
M dwest Project. A definitive date is not
avail abl e, however, as to when a devel opment
decision will be made be the project owners.

We have thus requested an
indefinite termin this application for a CNSC
licence for continuing care and mai ntenance at the
Site.

In summary, COGEMA Resources
request approval of a Site Preparation Licence by
t he Conmm ssion, to continue the M dwest Project as
an Excavation Site in a care and mai ntenance node
for an indefinite period. Policies and prograns
for protection of workers, menmbers of the public
and the environment are in place. The site poses
m ni mal risk, and these policies and prograns have
been, and will continue to be, effectively
i mpl emented by our conpany.

Thank you. I would be prepared to
answer any questions, either now or follow ng the

staff presentation, as you wi sh.
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THE CHAI RPERSON: Thank you very
much.

Wth the perm ssion of the
Comm ssi on members, | would |like to nmove to the
presentation by the CNSC staff as outlined in CMD
Docunment 02-H6 before we entertain questions to
the applicant. Wth that I will turn to
M. Howden as Acting Director General of Nuclear
Cycle and Facilities Regul ations.

M. Howden.

02- H6
Oral presentation by CNSC staff

MR. HOWDEN: Madam Chair, members
of the Comm ssion.

For the record, my name is Barclay
Howden. [|'m the Acting Director General of the
Directorate of Nuclear Cycle and Facilities
Regul ati on as well as the Director of the Uranium
Facilities Division. Wth me today is M. Rick
McCabe, Head of the Uranium M nes Section of the
Uranium Facilities Division.

COGEMA Resources Inc. has applied
for the revocation of their current Atom c Energy

Control Board Excavation Licence for the M dwest
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Project and for the issuance of a new Uranium M ne
Site Preparation Licence under the Nuclear Safety
and Control Act and Regul ations for an indefinite
peri od.

CNSC staff has assessed the
application and the performance of the applicant
and has devel oped a position which is docunmented
in CVMD 02-H6. | will now pass the presentation
over to M. M Cabe who will outline our detailed
assessment and our recommendati ons.

MR. McCABE: Thank you.

Madam Chair, members of the
Comm ssion. For the record, |I'm Rick McCabe, Head
of the Uranium M nes Section.

An application has been received
from COGEMA Resources Inc. for a new Uranium M ne
Site Preparation Licence for the M dwest Project
conmpati ble with the Nuclear Safety and Control Act
and Regul ations for an indefinite period of tinme.

The M dwest site has been in a
care and mai ntenance mode since 1990, follow ng
conpl etion of the underground test m ning. Most
of the surface facilities have been renpved.

There has been a major clean-up of the site,

including the transfer of contam nated materials
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to the McCl ean Lake Operation.

The remaining site facilities
include the flooded underground test m ne that has
been access restricted by a | ocked building. The
m ne water treatment plant and associ ated
pi pelines are non-operational. The dianond drill
core yard is securely fenced. Access to the site
from Hi ghway 905 is through a | ocked gate. The
siteis to remain with limted activity.

The McCl ean Lake Operation staff
is responsible for the M dwest site. The distance
bet ween the two sites is 45 kilometres by road.
The purpose of the care and mai ntenance node is to
preserve the existing infrastructure and protect
t he environment while awaiting a decision by the
owners. The only activities, other than
monitoring, are related to site eval uation and
desi gn such as pre-m ne engineering and surveying,
pre-m ni ng hydrogeol ogi cal test work and
geot echni cal anal ysi s.

These potential activities are
consistent with the activities that are authorized
under the current licence. No significant
modi fications will be permtted without prior

written approval of the Comm ssion or a person
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aut horized by the Conm ssi on.

The M dwest Project is and will
continue to be managed by the McCl ean Lake
Operations personnel in order to maintain the site
in a safe, secure and environmentally sound
condition. The M dwest Project Mning Facility
Li censi ng Manual identifies the applicable MClean
Lake operating policies, programs and procedures
on which the work instructions specific to the
M dwest Project are based.

COGEMA Resources has updated the
prelimnary decomm ssioning plan in Decenmber 2001
to reflect the activities and i mprovenents at the
site during the period 1997 to 2000. The
financial guarantee is $750, 000.

CNSC staff finds that COGEMA
Resources Inc. has fulfilled the licence
application requirements prescribed under the NSCA
and the Regul ations. CNSC staff therefore
recommends that the Comm ssion accepts CNSC
staff's assessment that the applicant is qualified
to carry on the activity that the licence will
authorize and will, in CNSC staff's opinion, make
adequate provision in carrying on that activity

for the protection of the environment, the health
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and safety of persons and the mai ntenance of
nati onal security and measures required to

i mpl ement international obligations to which
Canada has agreed.

Accept the CNSC staff's assessment
t hat pursuant to Section 3 of the Exclusion List
Regul ati ons and Section 2 of Schedule 1, Part | of
t he Exclusion List Regul ations, a further
environnmental assessnment of this project pursuant
to the Canadi an Environmental Assessnment Act is
not required for this licensing action and revoke
AECB M ne Facility Excavating Licence 167-0.4 and
i ssue the proposed Uranium M ne Site Preparation
Licence for an indefinite period of time.

Thank you

MR. HOWDEN: That conpl etes our
presentation.

THE CHAI RPERSON: Thank you.

The floor is now open for
guestions from Comm ssion menbers to both the
applicant and to CNSC staff.

Ms McLachl an.

MEMBER McLACHLAN: Thank you

This is a question for M. MCabe.

I n your oral presentation and CMD 02-H6, mention
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is made of the financial guarantee in the anount
of $750,000 in the form of irrevocable letters of
credit. What would be the status of those
irrevocable letters of credit if there is a change
in the nature of the license?

MR. McCABE: The process for the
review of the prelimnary deconm ssioning plans is
on a regular basis as indicated, a maxi mum peri od
of five years, so that it would be reviewed --
irrevocable letters of credit would be reviewed or
the prelimnary decomm ssioning plan would be
reviewed in five years but the irrevocable letters
of credit are renewed on an annual basis.

MEMBER McLACHLAN: And they woul d
be continued to be renewed?

MR. McCABE: Oh, yes. They would
remain in effect while this operation is in the
care and mai ntenance mode and woul d be revised at
a new |icensing phase.

MEMBER McLACHLAN: Thank you.

THE CHAI RPERSON: Dr. G roux.

MEMBER Gl ROUX: Question for staff
first.

What is the frequency of

inspections that you would be making to the site

StenoTran



© o0 N o o A~ wWw N P

N N N N N N P B R R R R R R R
ag A W N P O © 00 N oo 0o »dM W N - O

17

and woul d that be conbined with inspections at
McCl ean Lake?

MR. McCABE: That has been our
practice to combi ne these inspections with the
McCl ean Lake Operation and the project officer for
t he McCl ean Lake Operation is responsible for the
M dwest facility.

The frequency is dictated by if
there is any activity on site but we would
definitely get in there during the spring to make
sure that the spring run-off is properly handl ed,
t hat the ponds have the adequate freeboard or
activities are taking place to make sure that the
water is contained and the environment is
protected.

We can probably do two inspections
a year at mpst unless there was increased activity
of drilling or something on site.

MEMBER GI ROUX: Thank you.

Question for COGEMA

What is your frequency of
i nspections or visits to the site?

MR. POLLOCK: We go at |east, or
McCl ean Lake staff go at |east nonthly and they go

more often if the circumstances warrant it. For
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exanmpl e, during spring snow nelt to ensure that
there is adequate freeboard maintained in the
ponds or after a heavy rainfall event in the
summertime or if there were activities going on.
For example, if there was a drilling program we
woul d have the necessary follow ups from both
radi ati on and environnment to reflect that type of
activity.

MEMBER GI ROUX: Thank you.

Anot her line conpletely. Assum ng
we woul d be hesitant to give an indefinite |licence
and we are considering, for instance, a five year
term how much of a burden would that be in terns
of applying for licence?

MR. POLLOCK: | guess it probably
doesn't change anything over that termas to
whether it's indefinite or five years. | guess if
not hi ng changed | woul d probably put a different
date on ny subm ssion and substantially recycle it
if we wished to go then for a further time and
appear before the Conm ssion at hearings at that
time.

We are of the view that this type
of facility is appropriately handl ed through

licensing terms that tend to be triggered by
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changes in the project regardless of the time
scal e but that is our perspective.
THE CHAI RPERSON: M. Graham
MEMBER GRAHAM Thank you.
On page 4 you gave nore or |ess

the history of the project that dates back some

34 years to 1968 when it started, | believe that
is correct, and nmy question | guess is -- and oh,
| realize it's at -- there is nothing happening

right now. But where there any lost tinme
accidents on that project or not ever before?

MR. POLLOCK: The short answer is
| don't know.

MEMBER GRAHAM  No, okay.

MR. POLLOCK: We were not the
operator during the test mning period. So I
woul d have to go back and | ook at -- | presune
there were things |ike annual reports at that time
but | have not personally --

MEMBER GRAHAM  But in the | ast
decade there hasn't been any since -- because
there hasn't been much happening since 1989. |Is
t hat correct?

MR. POLLOCK: It has been in a

care and mai nt enance node since around 1990.
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MEMBER GRAHAM Yes.

MR. POLLOCK: About the only
significant activity that we, COGEMA, have carried
out were sone clean up and reclamation activities
bet ween roughly 1997 and 2000 and to the best of
my recall there were no |lost time accidents during
t hat period. This was done by MCl ean and
what ever woul d have occurred woul d have been
reported under the MCl ean Lake Annual Report and
| don't recall any.

MEMBER GRAHAM Okay. That is
fair enough then because it is more or |less a | ot
of history. But ny other question is, you talk
about water treatnment facilities and so on.

These, | believe, on page 7 are the infrastructure
that is on site, but there is no -- the punphouse
isS not operating in certain times or the year or
water treatment facilities are not worKking.

MR. POLLOCK: No, they are just
sitting there. | guess on the basis that when a
decision is taken to make further devel opment they
may be useful. So they are not doing any harm
On the other hand, they are totally inactive. All
the chem cals have been removed and they are just

sitting there unused.
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MEMBER GRAHAM  The only ot her
guestion that | have then is has there been
moni tori ng downstream or down -- the water table
flow and so on, has there been nonitoring of
aquatic life or plant or fish or any wildlife at
all. Has there been any nonitoring fromthis
site?

MR. POLLOCK: There is an approved
by the regul atory agency's nmonitoring program for
m dwest. The closest thing that would be rel evant
to your question, | believe -- and it is not a
very good drawi ng.

It is in the witten subm ssion
and it is a rather poor draw ng. | apol ogi ze that
it is not as clear as it should be, but there is
sort of a long, skinny arm It is on page 6 of
the witten subm ssion. There is a long skinny
arm of South McMahon Lake called M nk Arm t hat
conmes right in beside the test mne site.

The nonitoring programcalls
for surface water sanples to be collected at sonme
frequency. | think it is nmonthly, but | wouldn't
swear to that, or at |east nonthly during the
summertime fromthis surface water in this M nk

Ar m
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Those results show only normal
background concentration. So |I think fromthat
one can conclude that if the water is at
background levels that it is unlikely that there
has been any inmpact or potential for inmpact on
anyt hing el se.

MEMBER GRAHAM Coul d CNSC st aff
coment? |s that an accurate description?

MR. McCABE: | am | ooking at a
page out of the 2000 Annual Report for the M dwest
Project that | have in front of me, and they are
sampling in the mdpoint of Mnk Arm both in July
and September of that year, and for significant
numbers of metals, TSS, PH, et cetera, and all the
parameter concentrations were in conpliance with
surface water quality objectives in that sanpling
period. So the area is being nonitored.

MEMBER GRAHAM  What year was
t hat ?

MR. McCABE: That was the 2000
Annual Report.

MEMBER GRAHAM  So was it done
again in 2001?

MR. McCABE: It would be, yes.

MEMBER GRAHAM  Those have been
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conpared --

MR. McCABE: | just don't have
that in front of nme.

MEMBER GRAHAM  No, but there has
been no distinguishable change | guess. That is
my questi on.

MR. McCABE: That is right.

MEMBER GRAHAM Thank you.

THE CHAI RPERSON: Dr. Barnes.

MEMBER BARNES: You say the m ne
shaft is now flooded, right. What depth is the
wat er presently in that m ne shaft fromthe
surface? How deep before you hit the water?

MR. POLLOCK: | assume it is where
the water table is. You are probably going to ask
me where the water table is and the short answer
is | don't know. It will be relatively close to
the surface |I should think, but I don't know
preci sely where.

MEMBER BARNES: Okay. The water
in the HDPE |ined settling ponds, is that
contam nated at all?

MR. POLLOCK: No. It is just we
are collecting the surface runoff in the event

that there were any contam nati on. | am not aware
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that there is. Then we just pump it back down the
shaft and it will just displace other water that
is in the shaft to maintain equilibriumw th the
wat er tabl e.

MEMBER BARNES: |t depends on the
rate you punmp it in though, surely.

MR. POLLOCK: This would be quite
infrequent.

MEMBER BARNES: But you just told
me that the level in the well is more or |ess at
the water table. The water table is shallow So
what is the capacity to so-called punp water from
the settling pond's excess into the well?

MR. POLLOCK: | am not aware of
any information that has conme to nmy attention that
say we have ever overtopped it while it was being
pumped, so it is clearly capable of accepting
what ever amount of water is in the ponds. By the
| ooks of them they are perhaps maybe 2,000 or
3,000 cubic metres, just |ooking at that aeri al
photo. They are not huge ponds.

MEMBER BARNES: But from what you
say, if they are not contam nated you could put
t hat water anywhere. |[|Is that right? You needn't

put it down in the well, for exanple, you could
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just let it run off, could you, into the surface?

MR. POLLOCK: | suppose to sone
extent is |like a belt and braces approach, that we
probably could but what we have approval to do is
to collect it in the runoff ponds and ensure that
there is in fact freeboard so that we don't have
runoff at the site, and the method of disposing of
t hat excess water is to punp it down the shaft.

So it is not an onerous activity
and it provides perhaps an additional |evel of
assurance that there is no possible spread of any
contam nated material s.

MEMBER BARNES: But there would be
spread in the groundwater if there were
contam nation. You just told me that if you put
it in the well it will displace water into the
groundwater, right?

MR. POLLOCK: | suppose it depends
on the water that gets displaced.

MEMBER BARNES: Well, you don't
di spl ace anyt hi ng.

MR. POLLOCK: The well runs
t hrough -- nost of the depth of the shaft will be
down t hrough cl ean sandstone. In fact, the

hori zontal drift at the bottom ran across above
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the ore body. We did not actually m ne through
ore historically.

MEMBER BARNES: But you are
putting fresh water into a colum of water that is
180 netres. That water that you punp in isn't
necessarily going to sink to the bottom and get
into the bedrock that way.

MR. POLLOCK: |I'm not sure whether
t he water that | eaves the shaft is the water we
have punped in or whether it simply displaces
wat er at some depth in the shaft through
wher ever -- one would think through wherever there
were fractures would be where the water would be
pushed out into the surroundi ng medi um

MEMBER BARNES: |s staff happy
with this explanation or situation? Can | get
confirmation that the water in the settling ponds
really has no contam nants to worry about here?

MR. McCABE: Yes, we are happy
that the material has indicated that there was ore
material stored on site, there was sonme
contam nated material. All of that material and
the contam nated liners fromthose ponds have been
rempved to the McCl ean Lake operation.

Subsequent to that, all of the

StenoTran



© o0 N o o A~ wWw N P

N N N N N N P B R R R R R R R
ag A W N P O © 00 N oo 0o »dM W N - O

27

wat er reporting to those ponds should be surface
runoff water, uncontam nated, and it has been the
practice to pump it down the shaft.

There have been some difficulties,
as you have indicated, in getting the water down a
shaft. It has taken some time and the process had
to be stopped and done intermttently to get that
water in, but that is the only knowl edge I have of
t hat .

We feel the site is clean and
uncont am nated at this tinme.

MEMBER BARNES: A slightly
di fferent question.

| noticed that you are retaining a
fenced core storage area, so could | ask, as I
have done before, how much of the core in there is
potentially hot core?

MR. POLLOCK: I am not famliar
with the amount of core that is stored there, how
much was sent out for testing as opposed to how
much has been retained in the core storage racks.

This would go well back into the years of
previous operation.

| am assured that it is surveyed

and that it is posted as required by regul ations
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in terms of securing the facility and posting it,
but I amnot famliar with what |ength of core or
how many metres there may be in the core storage
area there.

MEMBER BARNES: It is not so much
the volume, probably a lot of it is relatively
beni gn sandstone, but | am just wondering whet her
there is any significant amount of uranium ore
t here.

There is a history -- obviously I
know this is a pretty renote area, but
nevertheless there is a history of individuals
getting into core facilities and playing around
with them and tipping them over, and so on. | f
t hi s happens to have any significant uraniumthat
could not be a particularly wise thing for anyone
to do, even though you have it posted, and so on.

MR. POLLOCK: It wouldn't be
tremendously high grade. The overall deposit is
in the order of 3.5, 4, 4.5 per cent, so it is not
of McArthur River or Cigar Lake quality grades.

MEMBER BARNES: The m ne shaft
itself you said is covered with a wooden buil ding,
and so forth. Again, is this sufficient to

prevent any --
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MR. POLLOCK: We have recently
i mproved the securing of it. There was a problem
with the wind, a strong wi nd having noved it,
either |ast year or the year before. It now has
bolts -- it has a concrete collar with bolts that
are anchored firmy into the concrete and now cone
up through the wooden base for the building and
are anchored with -- you know, securely fastened
with nuts on top of the bolts so it won't be prone
to nmovement in future.

THE CHAI RPERSON: Ms MacLachl an.

MEMBER MacLACHLAN: Thank you.

On page 5 of your presentation you
state that the estimated ore reserves are
36 mllion pounds U0, with an average grade of
about 3.8 per cent. | assume that the conpany
considers that a mneable in the event market
conditions inprove, that it could be an
econom cally viable mne in the future?

MR. POLLOCK: Yes, we certainly
woul d hope that prices will -- they have inmproved
a fair ampunt over even the |ast year from just
over seven to just under ten.

Our i1 mmediate priority is to work

on the expansion of the McClean Lake mlIl to
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accept ore from Cigar Lake and Caneco will be
devel oping the license application for Cigar.

Once Cigar is up and running and
there is a steady |long-term supply of ore to the
McCl ean and even part of it to the Rabbit Lake
mll, then one can go back and look at -- there
are also sone small ore bodies yet to be m ned by
open pit methods and perhaps an underground one at
McCl ean Lake. So one can go back and | ook at
these smaller ore bodies in terms of under what
conditions does it make it practical to then
devel op them as wel |

It is hard to make these small ore
bodies into a continuous supply of ore for a |large
mll, so it is not an immediate priority but, yes,
we are certainly optimstic that in due course it
will be a very viable project.

MEMBER MacLACHLAN: | was going to
ask you about the criteria that would have to be
satisfied before you brought this deposit into
production, but | think you have answered ny
question in that it is only one conmponent of a
| arger picture in terms of the other properties
t hat you have in production and on the back

bur ner.
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MR. POLLOCK: Yes. This was
al ways put forward in the environnmental assessment
as a project where there would be a m ne, but the
ore would be then transported to McCl ean and
processed at the MCl ean Lake facility.

MEMBER MacLACHLAN: Fi ne.

Thank you.

THE CHAI RPERSON: We will continue
on the 18th of April, 2002 here in the CNSC
offices. The public is invited to participate,
either by oral presentation or written subm ssion
on Hearing Day 2. Persons who wish to intervene
on that date nmust file subm ssions by March 19,
2002. This hearing is now adjourned until
April 18th, 2002.

We will have a five m nute break
whil e we just have a changeover of applicants.

Thank you very nmuch.

--- Upon recessing at 2:10 p. m
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