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Vestern Mining is a relatively state holding enterprise with the diversifi&_/}
shareholding. Its headquarter is located at Xi Ning, a beautiful plateau ancient
city. It is preparing to construct an investment and project management center as
well as a trade financing center. It has 7,186 staff with the registered capital of
1.6 billion Yuan.

The Company strictly adheres to the resource exploitation strategy and
internationalization strategy. With the joint efforts of all the staff, it has reached
the target of maintaining and enhancing the value of capital. It has gradually
entered into the period of healthy and rapid development.

The business scope is investment in and operation of mining resources and
energy projects. It owns mining rights over many large and top mines , including
Xitieshan Lead and Zinc Mine, Saishitang Copper Mine, Tongyugou Copper
Mine, Chaka and Keke Salt Lakes in Qinghai Province; Huogeqi Copper Mine in
Inner Mongolia ; Xiacun Silver-polymetallic Metal Mine and Xiasai Silver-
polymetallic Metal Mine in Sicuan Province, Yulong Copper Mine and Lawu

Copper-Zinc Mine in Tibet, Stannum Mine in the Kirghizia, which have laid down

strong resource foundation for its long term development. The enterprise has
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At present, the company has formed ten industrial blocks, including the exploitation, mill

run and metallurgy of lead and zinc; the exploitation, mill run and metallurgy of copper, sglt__'
chemical industry, the coal - electricity- aluminum industry, geological survey; the non-
ferrous metal resources including indium, lithium, cobalt, nickel, antimony, etc; black metal
resources; hi-tech, international resources exploitation and processing giving priority to

that in Africa and Middle Asia, and comprehensive development.

The main products are lead- zinc- copper ore concentrate; electrolysed lead, zinc,
aluminum and manganese, zinc oxide and lead-base alloys, sulfuric acid, indium Ingots
and chrome ingots, industrial and edible sodium chloride etc. These products sell well in

domestic markets and are exported to countries and regions including Ja

South Korea, g

USA, Australia , Germany, Switzerland, Hong Kong and so on.
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Western Mining Co. Ltd is a holding enterprise, founded on 28 Dec, 2000.

In 2004, it successfully issued 190 million new shares and raised funds of

570 million Yuan. It turned to be a foreign- invested stockholding

company. Now it is actively preparing for overseas listing.
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In 2000, the company established Qinghai Ganhe Industrial Zone in
Huangzhong County of Xining City, which is the largest one in Qinghai.
Under the development guideline of “market-oriented mechanism,
enterprise operation and social development”, the Industrial Zone makes
good use of incentives and actively promote trade and foreign investment
as well as introduce intelligence. At present, the Industrial Zone is
establishing a cycled economic industrial chain in three industries of lead,
zinc and aluminum. It has set up an electrolytic aluminum plant with an
annual output of 100,000 tons, an electrolytic zinc plant with an annual
output of 40,000 tons, kalifeldspar lead chloride plant of 50,000 tons
annually which is one of the “two high and one excellent "projects
introduced from Sweden. Besides, many projects are under the g
I.e.a zinc smelting expansion project, a comprehensive recycling
800- ton cadmium and 20-ton indium, 20,000-30,000 ton blister

electrolytic copper transformation project, production lines of 60, (il

aluminum ingots and 90,000 ton aluminum sticks, and 18,000 ton sodi -

metal project. C)lnghal Ganhe Ingustrial Zone ot ecotype and environment-
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The informationization construction enjoys fruitful results which provide
favorable conditions for improving staff efficiency and standardizing the

workflow in the company. The office automation and logistics information

management system and the multifunctional multimedia

videoconferencing system have been installed and utilized in Xining té\E] i"‘%‘iﬁf%
headquarter, Ganhe area, Xitieshan area, Laohekou area of Hubei, and *;@*
Chengdu area of Sichuan and etc.

The company also enjoys rapid development in personnel cultivation
and introduction as well as scientific research and development. The
successful launch of post doctoral station provides a platform for the
company to attract international high profile intelligence. Through the
establishment of systems of “cooperation between companies and
universities” and “cooperation between companies and institutes” with

China Geology University, Beijing Science and Technology University,

Zhongnan University, Qinghai University and some non-ferrous scientific

research institutes in Beijing and Changsha , it provides a stage for the
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company to foster and train personnel and develop high- tech industries.
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New era brings new march. Confronted by the new global competition,

YWestern Mine is challenging itself, challenging tomorrow, and striving to TR
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establish a well-known large multinational mining group and a world | -

nonferrous giant group.
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7, Major Mine— Xietieshan Lead-Zinc Mine 3\,

¥*Shan Lead —Zinc Mine is located at Dachaidan Xitieshan Town,
Haixi County, Qinghai Province, 132 km south to Ge'rmu, 13 km
southeast to Qinghai-Tibet Railway, 3 km west to Dunge Highway. The ——

altitude of the mine is 3000-3500 meters which belongs to high altitude

area. It enjoys convenient traffic and plentiful mineral resources. Now the

nonferrous minerals detected here are mainhfzinc biende;galenas iron
sand ; more than 10 associated minerals €.9. gold, silver, sulfur; copper,

germanium, gallium and cadmium.

With favorable mining conditions and geological structures, the Mine
enjoys low investment costs but high efficiency. It also enjoys good
humane environment since 90% residents are workers in the Mine and
il .f;E
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their families. The ore concentrate in Xitieshan is tt;g best in'CH
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The Huogeqi Copper Mine located in the north slide of the middle of
the Lang Mountain where is in the Wulatehouqi County, Bayanzhuoer
City, Inner Mongolia Autonomous Region. The Mine is 35km away from
Saiwusuo Town which is the former County Government location, 86 km
away from Dongshengmiao Town which is the current County
Government location and 135 km from Linhe District which is the
Bayanzhuoer Municipal Governement Icatignx. There are expressways

connecting the Mine and the traffi

The Huogeqi Mine is one of the

the country. Its annual productivit

finished the construction of a new 'COFszérL

with the capacity of 800,000 tons. Now i
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Major Mine -- Huogeqi Copper Mine

The bio-metallurgy project cooperating with Australia has been

formally launched in 2006.

According to the resource exploration thought of Western Mine Co.
Ltd that is ‘based on resource exploration and undertaking the
responsibility of developing national economy’, combined with resources

available and geological situation of Huokeqi Diggings, the Mine brings

forward its development strategy, that is, synthetically q
resources, focusing on the main industry, positively exg
downstream products, enhancing the product core com
finally leading to favorable development of integrated e
sweeping exploration and eco-exploration. Based on th

Mine stipulates ‘123’ development plan. ‘1’ refers to 1-

zinc mill run, ‘2’ refers to 2- million iron mill run and ‘3’ r|

copper mill run.

With the implementation of ‘123’ plan, it is expected S

yield of 1 billion Yuan with 115 million yuan tax and 3,0{
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77 Major Mine— Jade Dragon Copper Mm@,

Jade dragon Copper Mine is located in Qing Ni Dong, Jiang Da County,
Changdu Prefecture of Tibet with 6.26 million tons of copper reserves. It

is China‘s second largest copper mine with perspective reserves

amounting to 10 million tons.

Since the Mine was found in the 1960s, maay geolagica

the successive governments in Tibet Autonomous RegIon
plodding the exploration Jade Dragon CopperMine, turning the re
advantages into economic advantages, revitalizing miﬁ'rrrg-in?st?ﬁ'ﬁ

Tibet, benefiting the locals. After decades of efi@Its, Jéde Drag'oM‘-
Copper Mine finally have a preliminary develo S 3

conditions.

The development of Jade Dragon Copper
the development of the Eastern Tibet, and is
Tibet's sustainable economic development, th

between man and nature and the entire natio

vears. our demands to copperwere strong, copper |onrts were &%W%ﬁ'l‘ﬁﬁﬁﬂ'ﬁj
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Major Mine— Duobaoshan Copper Min@
Duobaoshan Mine is located in Nenjiang Country , Heihe City in ' ,
Heilongjiang Province, including two large copper-molybdenum multi- )

metal deposits at Baoshan and Tongshan. After 40 years of exploration

and research it has proved with 3.87 million tons of copper, ranking the

.....

3" largest reserves in China; 154,000 tons d

gold, associated with minerals e.g. silver, pl3
cadmium, sulfur, and osmium etc. It is a larg
deposit.

Duobaoshan Copper Mine plays an impo
economic development of the Western Heilg
characteristics of excessive mines, abunda
associated beneficial elements and low grad ;
implement overall development and integrat

advanced technologies and introducing mini|
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overall development for Duobaoshan Copper mines under the work



Major Mine— Duobaoshan
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@Aajor Mine— Xiacun Silver Multi-Metal Mi

Xiacunyin Multi-metal Mine, located at Magong area of Taiqu, Ba ounty, Ganzi Tibetan
Autonomous Prefecture of Sichuan Province, is a multi-metal deposit with abundant resources, e
silver, copper, lead, zinc, gold etc, which are high-grade, easy to exploit, hard<t® mill out}
complex technical flow. Retained ore reserves reach 7.81 million tons, among which
silver metal content, 80,000 tons of copper metal content, 400,000 tons of lead metal c
tons of zinc metal content, and 5 tons of gold metal content.

Major projects that are currently under construction include: external highways, mining and selection
plant with annual processing capability of 500,000 tons, hydropower plants of 3x3500KW and
supporting facilities. During more than a year of construction, the mine has created several
championships in Ganzi prefecture: the No. 1 in the construction of the company; the first time to
ultilize large-size equipments on site during construction; the first one to hold a large opening
ceremony at Baiyu County at the prefecture history record; the first one to carry out mine construction
work in the wintertime; the first structural steelwork house of colored boards in Ganzi; and the first time
to use heating boilers (coal-fired) in the mines.

Mill run project has achieved success in air load testing in June 2006. According to the preliminary
design completed by the end of 2003, the budgetary estimated inputs for mill run projects (including
external Highway) totaled 334.340 million yuan, that of hydropower projects was 126.22 million yuan.
Project-off annual sales processing products, the average sales revenue amounted to approximately
269.9926 million yuan (including VAT), the average profits for sales of mill run products amounted to
93.2309 million yuan and after-tax profits to 72.1847 million yuan while the project turned to operate
and mill run products were sold.
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international development

a variety of finapcial products, G - e a~
national and domestic-MAINNGY

ptional investment holding
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NELP: //WWW. westinining. coul

JVe look foward to sincerest cooperation
with m _[-1 ds domestic and overseas!
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