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THE CHAIRMAN: Thank you. The Yukon Government...? 

--- EXAMINATION BY/INTERROGATOIRE PAR MR. NETTLETON: 
MR. NETTLETON: Good morning, Mr. Chairman, Panel Members. My name is Gordon Nettleton, N-E-T-T-L-E-T-O-N.  

With me is Mr. Ron Sumanik, spelled S-U-M-A-N-I-K.  I act on behalf of the Yukon Government. And, Mr. Chair, we have just a few questions this morning. 

And since Mr. Clark has been so quiet of late, we thought we would start with Mr. Clark this morning, if that would be appropriate by you, sir. 

THE CHAIRMAN: By all means. Go ahead. 

MR. NETTLETON: Thank you. 

Mr. Clark, yesterday you had a discussion with Mr. Harrison, and I just wanted to understand, sir, what position you hold with NOVA Gas Transmission Ltd. 

MR. CLARK: I am an employee of TransCanada PipeLines. My title is Director of Sales and Marketing for Gas Transmission West. 

MR. NETTLETON: Thank you, sir. 

With respect to the NGTL system, was that formerly known as the Alberta Gas Trunkline system? 

MR. CLARK: That was a bit before my time, but I believe that was the NOVA Gas Transmission system's name in past generations. 

MR. NETTLETON:  And, sir, was -- are you aware of whether we can characterize the AGTL system as a basin-opening system or pipeline? 

MR. CLARK: Well, certainly the system has been in existence for decades and essentially was constructed at the time that the Western Canadian Sedimentary Basin commenced production, so I think that probably would be a fair characterization. 

MR. NETTLETON: Thank you. 

Mr. Chairman, I have not been following etiquette, and I apologize. I will preface these questions by my surname, if that's appropriate. 

It's Gordon Nettleton. Mr. Clark, could you turn to page 83 of yesterday's presentation, which is Exhibit IORVL-418? 

MR. CLARK: Steve Clark. I have that turned up. 

MR. NETTLETON: And I see that it's also on the screen for the benefit of everyone else. 

THE CHAIRMAN:  Just as a matter of courtesy, could I ask both of you just to pull your mikes a little closer? We're having some difficulty hearing it. Thank you. 

MR. NETTLETON:  Mr. Clark -- Gord Nettleton here. Mr. Clark, the green lines on this map represent the NOVA Gas Transmission system; is that right? 

MR. CLARK: Steve Clark. That is correct. 

MR. NETTLETON: And is it fair to say, Mr. Clark, that not all of the green lines existed when the NOVA Gas Transmission system first came into existence? 

MR. CLARK: That is correct. Steve Clark speaking. 

The Alberta system was first constructed in the 1950s, and at that point it existed exclusively in the southeast corner of Alberta. Through the 1970s the system was built up and was connected to eastern -- or, sorry, western gate markets, as well as into central Alberta. And through the -- from that time forward the system has grown to serve essentially the entire province. 

MR. NETTLETON: Right. Thank you, Mr. Clark. It's Gord Nettleton. 

So it's fair to say that the original capacity of the NGTL, or AGTL, system has expanded several times over time; correct? 

MR. CLARK: Steve Clark. That is correct. 

MR. NETTLETON: And, Mr. Clark, in your view, has the growth of the NGTL system allowed for the promotion of orderly, efficient development of resources? 

MR. CLARK: Steve Clark. Yes, I would agree with that statement. 

MR. NETTLETON:  And through -- it's the case, is it not, Mr. Clark, that NGTL has a long-term plan that it uses for the planning of its transmission system? 

MR. CLARK: Steve Clark. It's probably worth providing a little bit of detail here. 

Each year NGTL goes through a planning cycle. We look at the expected demands on the system, both on the receipt side and the market side, both markets within Alberta and export markets. We assess those demands and incorporate them in an annual planning process. Each December we publish that annual plan. 

We review it with our stakeholders and file it with the Alberta Energy and Utilities Board. That plan looks forward approximately five years and we endeavour to ensure that we design and operate the system in a way that is most efficient and effective. So as we add facilities, we are looking forward continuously to make sure that we do things in the most effective way. 

MR. NETTLETON: Gord Nettleton. So, Mr. Clark, through that explanation, it's -​you can confirm, sir, that that planning process has not limited the development of the resource basin to simply the existing capacity of the pipeline system, but rather it's looked more prospectively and forward -- in a forward-thinking manner to develop incremental resources; is that fair? 

MR. CLARK: Certainly that is fair. And it's that forward-looking process that allows us to take comfort that we have done this in the most efficient way. 

MR. NETTLETON: And, Mr. Clark, are you aware whether the NGTL system has utilized roll-in tolling principles for the development of its pipeline system? 

MR. CLARK: Yes, that is the case. It's a principle under which most regularly -- I think probably all regulated pipelines in Canada operate. 

MR. NETTLETON:  And have the long-term plans and the tolling methodologies in your view, sir, promoted the provision of access and new service to your customers? 

MR. CLARK:  Yes, certainly I would agree with that. 

MR. NETTLETON: And those policies have applied to all areas across the regions which your pipeline serves; that is, within Alberta; correct? 

MR. CLARK: Steve Clark. Yes, that is correct. 

MR. NETTLETON:  Sorry, Mr. Chairman, I keep missing the etiquette.  Gord Nettleton. 

Have those planning and tolling principles in the past assisted with the orderly, efficient development of resources, in your view? 

MR. CLARK: Steve Clark. In my opinion, yes, they have. 

MR. NETTLETON: Thank you. And -- Gord Nettleton. And, Mr. Clark, would you consider the planning and toll principles have promoted the sustainable development -- I know that term is one that we're touching on now -- but the sustainable development of the Western Canadian Sedimentary natural gas reserves? 

MR. CLARK: Steve Clark. Yes, I believe that is the case. 

MR. NETTLETON: Great. Thank you, Mr. Clark. Mr. Parent, I have just a few questions for you, sir, and it's in respect to your comments this morning regarding the Hershell Island barge transfer location. Just a few clarifications, if I could, Mr. Chairman. 

The first is just the location of this transfer location. Is it located within the Yukon Territory? 

BRUCE PARENT: Bruce Parent. We have not progressed our plans to the point yet where we have determined exactly where we would make that transfer. I put forward the suggestion of Hershell Island area as one deep water basin that we know of. 

MR. NETTLETON:  So -- sorry, Gord Nettleton. Mr. Parent, then, is it fair to say that your planning is still in the conceptual stage? 

MR. PARENT: Bruce Parent. Yes, that's a fair statement. 

MR. NETTLETON: Gord Nettleton. Can you -- recognizing it's in the conceptual stage, can you provide at this time some general description of the types of facilities and the requirements that you will -- you foresee or that you're designing towards? 

MR. PARENT:  Bruce Parent.  No, I cannot provide those details at this time. 

MR. NETTLETON: Gord Nettleton. Mr. Parent, when might you be in that position? 

MR. PARENT: Bruce Parent. I don't have that information available right now as to when it would be. We are just moving forward on our engineering phase with regards to that execution plan, so I do not have details on when it would be available right now. 

MR. NETTLETON: Mr. Chairman, I'm wondering if it might be appropriate for an undertaking from Mr. Parent to provide a time. I'm not -- maybe he can think about it over the lunch hour and get back to yo u, but just simply a time.  I'm not looking for a specific date, but just generally in terms of weeks or months when he might be in a position to provide the Panel with more information about this conceptual plan. 

THE CHAIRMAN:  Mr. Parent, could you make that undertaking, or is it -- well, could you make that undertaking, period? 

MR. PARENT:  Mr. Chairman -- Bruce Parent -- would it be appropriate to provide an update at the marine panel hearing in September? 

THE CHAIRMAN:  I think that would be appropriate.  As far as this Panel is concerned, that would be a very good time. 

MR. NETTLETON: Thank you, Mr. Chairman. 

I think the interests of the Yukon Government with respect to this issue is just that this is a relatively interesting and late-breaking concept that might or might not have implications to the Yukon Territory. We would be very interested in following this. So through even informal consultations with my client and the proponent respecting the development, I think that that is really all we are seeking, but I'm sure that the Panel is also interested in this topic, too, so I leave those thoughts. 

THE CHAIRMAN: And I am sure some of the communities we visit will be interested in this topic, too. 

So can I take it as Undertaking 9, that you will provide us with an update of your plans for trans-shipment of your modules through the Beaufort Sea and transferring -- any transfers you might plan to do in Tuk at our marine session there? 

MR. PARENT: Yes, we'll commit to that. 

THE CHAIRMAN: So noted. I think this is 9, is it not, Mr. Hamel? 

MR. HAMEL: That's correct, Mr. Chair. 

--- UNDERTAKING/ENGAGEMENT NO. J U-9 
Mr. Parent is to provide to Mr. Nettleton an update of the plans for trans​shipment of the modules through the Beaufort Sea and any plans of transfer in Tuktoyaktuk at the marine session there 
MR. NETTLETON: Thank you, Mr. Chair. Gord Nettleton. 

One final series of questions for you, Mr. Parent. If -- understanding or recognizing that you're still in the conceptual phase, but if this conceptual phase then proves to be positive or successful in the sense of moving to the next phase, would you then be expecting to file updated environmental information respecting your Application? Would that be required, or do you know at this stage? 

--- (A short pause/Courte pause) 

MR. PARENT: Bruce Parent. Similar to comments that Mr. Ottenbreit made earlier, this would be an area in which there will be a number of potential permits that would be required to execute that type of work, and so we would plan to provide any environmental information associated with those specific permits. 

MR. NETTLETON: Gord Nettleton. Mr. Parent, is the Hershell Island area within the study area of your Application currently? 
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MR. OTTENBREIT: Randy Ottenbreit. As you observed, we're having some discussion. I think we need some further discussion before responding to your question, Mr. Nettleton. 

MR. NETTLETON: Gord Nettleton. Mr. Ottenbreit, might you take that as an undertaking, then, to find the answer to that question? 

MR. OTTENBREIT: Yes, with the intention of getting back today. 

MR. NETTLETON: Super. 

And could I ask you also to consider the same question in the context of the socio​economic impact assessment study area as well? 

MR. OTTENBREIT: I'll take that as a single question with both of those dimensions to it. 

MR. NETTLETON: Great, thank you. 

Those are my questions, Mr. Chairman. 

THE CHAIRMAN: Thank you. 

Mr. Ottenbreit, I understand that you plan to respond to that later today; is that correct? 

MR. OTTENBREIT: Yes. I believe we can. 

I have committed some other people to getting some answers, but we'll do that as quickly as we can. 

Two things, though -- if Mr. Nettleton could just remain for a minute.  Two things: One, just could I ask you, Mr. Nettleton, to restate the question, just to make sure we're abundantly clear? 

MR. NETTLETON: Certainly, Mr. Ottenbreit. 

The question was respecting the Hershell Island transfer facility that Mr. Parent raised this morning, and the question that my client is interested in understanding is whether or not the area that is being considered for the transfer facility is within the biophysical study area for the Environmental Impact Statement that's been filed in this proceeding, and as well whether that is also within the study area for purposes related to the socio-economic impact assessment study area. 

--- UNDERTAKING NO./ENGAGEMENT NO. J U-10 
For Mr. Parent to advise Mr. Nettleton whether or not the area that is being considered for the transfer facility is within the biophysical study area for the Environmental Impact Statement that's been filed in this proceeding, and whether that is also within the study area for purposes related to the socio-economic impact assessment study area 
MR. OTTENBREIT: Randy Ottenbreit. Thank you, Mr. Nettleton. 

The second item that I did want to -- I followed with interest the question line of  Mr. Nettleton with respect to tolling and tariffs and principles associated with that. 

My understanding is that is a matter that is under consideration by the National Energy Board, as opposed to the Joint Review Panel. 

However, recognizing that you've raised the issue, I wouldn't add -- I would add that the basis for the long-term planning for the Mackenzie Gas Project is based on requests for service to ship gas as well as the existence of markets for which gas would be developed. 

I believe that that is the same basis on which the NOVA Gas Transmission system is based; and that is, that they provide service to people who request service in the form of commitments that they make to ship gas on their system as well as they respond to requests to deliver gas to customers on their system. 

I would point out that that is the same basis that has been used in the development of the Mackenzie Gas Project with respect to indications of interest to ship gas on the Mackenzie Valley Pipeline as well as the gathering system. 

THE CHAIRMAN: Thank you for that clarification. Any further questions? 

MR. NETTLETON: I didn't think so, Mr. Chairman, but as Mr. Ottenbreit has mentioned, this is a topic for the National Energy Board. The purpose and reason why I've raised it in this proceeding relates, again, to the context of sustainable development, and my questions for Mr. Clark were in that context, sir. 

If Mr. Ottenbreit is wanting to have a more fulsome discussion about the tolling principles, we can -- I'm pleased to do that, but I would think, sir, in the effort of time and allowing my friends behind me to speak, we can save that for the National Energy Board. 

MR. OTTENBREIT: Randy Ottenbreit. I'm prepared to leave it to the National Energy Board as well, Mr. Chairman 

THE CHAIRMAN: I certainly am prepared to leave it to the National Energy Board. Thank you, gentlemen. 

THE CHAIRMAN: Thank you, Mr. Ottenbreit. 

Government of Yukon...? 

MR. NETTLETON: Thank you, Mr. Hornal. I see -- I rise -​

THE CHAIRMAN:  Mr. Nettleton...? 

MR. NETTLETON: Sorry, the etiquette. Gordon Nettleton for the Government of the Yukon. 

Mr. Hornal, my client has several questions for this Panel. In the interests of time, though, I see that it's 20 to 4, and I know that there are others that are wanting to present.  

I am wondering if it might make more sense if the questioning of this panel be saved for Tuesday night so that all of the other panels could make their presentations today, and that way the time for questioning of this panel could be saved for Tuesday night. 

I'm in your hands. 

THE CHAIRMAN: I must warn you that not all of the people on this panel will be available on Tuesday night. I believe Mr. Parent and Mr. Bleaney are not present at that time. But if you had something specifically addressed to them, I think the other people can probably ably answer most of the questions you might have. 

MR. NETTLETON: And I'm happy to inform you and the panel of the areas of questioning. We'll want clarifications with respect to information request responses that we provided -- that the proponent provided in respect of the Socio-Economic Impact Assessment and also the presentation that was made this morning -- or this afternoon.  I expect that the individuals that we will want to address questions to will be Mr. Kennedy and Mr. Ottenbreit. 

THE CHAIRMAN: Mr. Nettleton, I wonder if you might not want to wait until we arrived in Whitehorse to ask these questions, as this is based as an Inuvik General Hearing and we are particularly anxious to hear from people of the ISR and Gwich'in region at this time. I can understand that you have questions for these people, and I suspect they will be available in Whitehorse. 

MR. NETTLETON:  And it's my getting used to this process, Mr. Hornal, in terms of when it's appropriate to ask questions of presentations. I would have assumed that if the presentation is being made today, then today would be the time to ask questions about the presentation material. But if you're saying that we can wait until September to ask those questions, I'm again in your hands. 

THE CHAIRMAN: I suspect that a very similar presentation will be made in Whitehorse. I haven't seen their presentation for Whitehorse, so I'm not going to -- that's my expectation, that they will be -- that it might be slightly different, but certainly you'll have an opportunity at that time to place any questions you might have. 

MR. NETTLETON: Mr. Chairman, I understand that my client will be presenting in Whitehorse. I am not yet -- I don't know yet whether or not it's the fact that the proponent is planning to make presentations in Whitehorse. 

But again, in the interests of time, I'm in your hands. We can go ahead, but I'm very leery to do so because I expect I'm going to take more than 45 minutes. 

THE CHAIRMAN: Thank you, Mr. Nettleton. I accept your offer, and we can discuss this between now and Tuesday night, I'm sure. 

MR. NETTLETON: Thank you, sir. 

