1999 11 29

Mr. John Keogh

Acting Secretary General

Canadian Radio-television and 

   Telecommunications Commission

Ottawa, Ontario

K1A 0N2

Dear Mr. Keogh

Subject:
Local Competition, Telecom Decision CRTC 97-8 ("Decision 97-8") and Implementation of Price Cap Regulation and Related Issues, Telecom Decision CRTC 97-9 ("Decision 97-9"):  Follow-up Process - Quarterly Filing of Reports by the Central Funds Administrator 

1.
This letter concerns the third Quarterly Reports of the Central Funds Administrator for 1999 and is submitted on behalf of Progestic International Inc. These Quarterly Reports are for data months processed during the third quarter of 1999.

2.
In Decision 97-8, the Commission put in place a portable contribution approach under which all local exchange carriers ("LECs") are required to remit the toll contribution they collect to a Central Fund.  The Commission considered that the regime should involve the use of a third party Central Fund Administrator ("CFA") and that the third party CFA would be selected based on recommendations made by the CRTC Interconnection Steering Committee ("CISC").  In the interim until a third party CFA was selected, the Commission directed that the incumbent LECs ("ILECs"), that is the Companies, are to act as central fund administrators. On Dec. 29, 1998 Progestic International Inc. was awarded the contract as permanent CFA and on March 26, 1999 assumed responsibility for the CFA operation. 

3.
In Decision 97-9, the Commission stated (paragraph 273):

To monitor the evolution of competition in the local and toll markets under the new contribution regime, the Commission will require that the following quarterly information be filed by the fund administrator within 60 days of the end of each quarter for each ILEC's respective territory:  (1) originating and terminating toll conversation minutes by peak and off-peak; (2) the total amount of toll contribution paid to the LECs by the IXCs; (3) the amount of toll contribution due the LECs; and (4) the number of residential NAS served by LEC by band.

4.
On May 20, 1998, the Commission issued a ruling on a dispute filed on September 29, 1997, pursuant to CISC procedures, which has the effect of modifying the above filing requirement as follows:

-
The subsidy per network access service ("NAS") by band should be provided in the report and publicly disclosed;

-
The total subsidy by band should be provided in the report and publicly disclosed once there are three or more LECs in a band, otherwise this information will be provided to the Commission on a confidential basis; and

-
The number of residential NAS in a band should be publicly disclosed once there are three or more LECs in a band, otherwise this information will be provided to the Commission on a confidential basis.

5.
Consistent with the above Commission determinations, and pursuant to subsection 39(2) of the Telecommunications Act, the information on residential NAS by LEC by band is being provided to the Commission in confidence.  Also, the information on total residential NAS by band and total subsidy by band is being provided in confidence in those cases where there are less than three LECs in a band. The confidential versions of the Quarterly Reports are provided to the Commission, under separate cover.  Abridged versions of the Quarterly Reports are attached to this letter for the public record.  Electronic copies of this covering letter and the abridged Quarterly Reports are being provided to the Commission for posting to the Commission's web-site.
Yours truly,

Al DeCaigny,

Central Funds Administrator

Progestic International Inc.

Attachments: Quarterly Reports

C.c.:
Mr. Stephen Whitehead, c/o Johnston & Buchan - Secretary (Canadian Portable


   Contribution Consortium Inc.)


Parties to Public Notice 96-28


Mr. David Boomer, Ernst and Young

