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�
IMPLEMENTATION OF LOCAL COMPETITION


Consensus Report to the CRTC








Task ID(s):	ESTF009








Task Name(s):		Billing and Collection Agreements








Task Description(s):	





Ensuring that, where applicable, a cost recovery mechanism, similar to what exists in Alberta and Québec, be established to prevent erosion of revenues for municipalities/PSAPs where customers will be entitled to change from an ILEC LSP to a CLEC LSP.








Conclusions:





See attached consensus resolution.








Recommendations:





As per consensus resolution.








Further Activities:





TIF closed.








Attachments:





Task Identification Form - ESTF009 - including consensus resolution.
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TASK #:		ESTF 009





TASK TITLE:	Billing & Collection Agreements





TASK DESCRIPTION:  Ensuring that the cost recovery mechanism, actually existing in 


Alberta and Québec,  remains intact, regardless of the LSP, to prevent erosion of 


revenues for municipalities/PSAPs where customers will be entitled to change from an 


ILEC LSP to a CLEC LSP





PRIORITY: P1	Critical Path:  Yes		DUE DATE: 





CROSS-IMPACTS: ESTF 006 - Development of Standard Form Agreement(s) between


CLECs and Municipalities/Municipal Associations
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TASK ORIGINATOR:





	Name:		André Audet			Tel. No.:	514-280-2672


	Company:	CUM 9-1-1			Fax no.:	514-280-2649


	Address:	750 rue Bonsecours	Internet:	andre.audet@cum.qc.ca


			Montréal, QC


			H32Y 3C7
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CONSENSUS RESOLUTION





1.  Background





In Alberta and Quebec, municipalities can recover costs associated with the provision of 9-1-1 service through charges that are billed and collected by the incumbent local exchange carrier ILEC) on behalf of the municipality.  The billing and collection of these charges occurs pursuant to applicable tariffs and billing and collection agreements.





The issue to be resolved in TIF 9 is to what extent and on what terms and conditions should competitive local exchange carriers (CLECs) participate in such arrangements.





2.  Consensus Resolution





The members of the Emergency Services 9-1-1 Sub-working Group (ES9-1-1 SWG) agree that CLECs should adhere to the municipal 9-1-1 cost recovery mechanism in existence at this time in Alberta and Quebec.  This position is premised on the understanding that the maximum charges that could be billed to the end customer are small and are uniform in each of Alberta and Quebec (but are not the same and will not necessarily be the same in both Provinces), and that there is a provision for compensating local exchange carriers (LECs) adequately for their involvement in this process.





However, the existing arrangement ought to be modified to recognize that in a competitive environment CLECs may choose not to bill their customers any or all of the corresponding end customer charges and may choose to absorb some or all of those charges instead.  Similarly, so long as the amount that a municipality receives per Network Access Service (NAS) from each LEC is deemed to be the same (i.e., a uniform rate regardless of the identity of the LEC) for the duration of the term of a cost recovery agreement, it should be recognized that the actual amount that a particular LEC receives per NAS for participating in the cost recovery mechanism may be different from amounts received by other LECs.





The members of the ES9-1-1 SWG also believe that any future changes to the existing cost recovery arrangements in either of Alberta or Quebec, or the introduction of similar arrangements in other parts of Canada should involve CLECs to the same extent as ILECs, since CLECs will henceforth also be affected by any such changes. However, so long as the amount that a municipality receives per Network Access Service (NAS) from each LEC is deemed to be the same (i.e., a uniform rate regardless of the identity of the LEC) for the duration of the term of a cost recovery agreement, the actual amount that a particular LEC receives per NAS for participating in the cost recovery mechanism can be negotiated with the relevant municipal/provincial/territorial authorities in a private and confidential manner without the participation or concurrence of any other LEC.





