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4 May 2001

Ms. Ursula Menke

Secretary General

Canadian Radio-television and

  Telecommunications Commission

Ottawa, Ontario

K1A 0N2

Dear Ms. Menke: 

Subject:
Decision CRTC 2000-745:  Financial information relating to the revenue-based contribution mechanism

 AUTONUM 
Pursuant to paragraphs 102 and 103 of Decision 2000‑745 and the Commission's letter of 28 March 2001, Attachment 1 of this submission provides financial information pertaining to contribution-eligible revenues for certain telecommunications service providers, individually and in aggregate, that are part of Bell Canada Holdings and that operate in Canada.  Specifically, financial information for the year 2000 is provided for the following telecommunications service providers (collectively, the Companies): 

Bell Canada,

Bell Advanced Communications 1999 Inc.,

Bell Mobility Cellular Inc.,

Bell Mobility Paging Inc.,

BCE Nexxia Inc.,

Darome Canada Inc.,

Skytel Communications Corporation,

Télébec ltée,

Télébec Mobilité inc., and

Télébec Solutions Évoluées inc.

 AUTONUM 
Similar information for other Bell Canada Enterprises Inc. (BCE) related companies, specifically Aliant Telecom Inc., Excel Telecommunications (Canada) Inc., Infosat Communications Inc., Teleglobe Inc., Telesat Canada and TMI Communications and Company, Limited Partnership, as well as their affiliated telecommunications service providers (if any), is being provided to the 

Commission by those companies.  Financial information is not being provided for Northern Telephone Limited and Northwestel Inc. and their affiliated telecommunications service providers since, pursuant to paragraph 120 of Decision 2000‑745, those companies will retain the per-minute contribution mechanism in 2001. 

 AUTONUM 
In respect of section 3 of the reporting instructions to provide "a list of all related companies that are TSPs", Attachment 2 includes a list of BCE lists related TSPs that operate in Canada.  Attachment 2 also provides the name of the company that is filing the financial information for a given service provider.  For example, financial information for Stratos Wireless Inc. is being filed by Aliant Telecom Inc.

 AUTONUM 
Financial information for telecommunications service providers that are affiliated with BCE but that do not operate in Canada is not being provided since the revenues of those companies are not subject to the revenue-based contribution mechanism. 

 AUTONUM 
The financial information included in the attachments has been prepared in accordance with the reporting instructions posted on the CRTC website (i.e., http://www.crtc.gc.ca/PartVII/Eng/8638/CRTC/CCMRep.htm). 

 AUTONUM 
A copy of the audited financial statement of Bell Canada Holdings is included in Attachment 3.

 AUTONUM 
In accordance with the reporting instructions, Attachment 4 includes a compliance statement signed by the company's external auditors, Deloitte & Touche, attesting to the accuracy of the information in Attachment 1. 

 AUTONUM 
The attached financial information for Bell Mobility Cellular Inc. reflects the Commission's conclusion expressed in Order 2001-221 that the wireless handset subsidy cannot be included as part of the deduction of terminal equipment revenues.  Consistent with the Companies' own views and with the CWTA's view expressed in the dispute process leading to that order
, Bell Mobility Cellular Inc. has not made any deductions for wireless handsets in any manner except for the receipt of revenue directly associated with the sale of the handset. 
 AUTONUM 
It is, however, our understanding that certain parties are planning to deduct the wireless handset subsidy in the determination of contribution-eligible revenues, either through the unbundling mechanism or through some other means.  The Companies do not believe that the wireless handset subsidy qualifies as a bundle as bundles are defined in the order.  To conclude that this subsidy is part of a bundle would be contrary to the conclusions of the Bundling and Other Exemptions Working Group and the Commission which so carefully determined that a bundle refers to a situation where one rate covers a number of products or services.  This is a very different situation from one where the costs of a terminal are recovered through a number of rates.  This latter situation is clearly not a bundle.

 AUTONUM 
To consider the wireless handset subsidy to somehow be part of a bundle would lead to abuse of the unbundling mechanism, allowing for additional deductions in an assortment of cases where the rate for a particular component of a service does not recover its costs.

 AUTONUM 
The Companies are concerned about the potential inconsistency among industry participants as to how the wireless handset subsidy is or is not treated in the determination of contribution-eligible revenues.  Given that the companies will be filing their information in confidence, only the Commission will know what approach the different companies have used in their treatment of these subsidies.

 AUTONUM 
It is important that the contribution regime not be used as a source of competitive advantage.  Accordingly, it is necessary to have clarity on the issue of the handset subsidy for purposes of determining each company's contribution-eligible revenues.  The Companies request that the Commission examine the approaches taken by the wireless companies in this regard and that, if different approaches have been used, the Commission determine which approaches are acceptable according to the approved definitions and procedures.  The Companies request that the Commission issue a ruling with its conclusions and allow the affected parties to refile their financial information based on this ruling.  The industry participants will thus be given the opportunity to submit their data in a consistent manner.  In view of the dependencies of other aspects of the new contribution regime on this information, the Companies request that the Commission's clarification be issued before 31 May 2001.

 AUTONUM 
Consistent with the reporting instructions, the information in the attachments are being filed in confidence with the Commission.  Abridged versions have not been developed.  A machine‑readable file copy of the letter is provided via Internet email to the Commission.  The confidential attachments are provided on an IBM formatted disk.

Yours truly,

David Palmer

Director – Regulatory Matters

Attachments

c.c.:
CRTC Regional Offices (Montréal, Ottawa)
*** End of Document ***

�	Section 3 of CWTA's 27 February 2001 letter to the Commission on the dispute regarding the definition of terminal equipment states, "Some parties to this proceeding have proposed, to the contrary, that the issue of the wireless handset subsidy is a bundling issue no different than that, which would apply to wireline service providers.  The wireless industry submits that that the facts surrounding the wireless handset subsidy do not support this view."
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