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Canadian Radio-television and


 Telecommunications Commission


Ottawa, Ontario


K1A 0N2





Attention:	Mrs. Laura M. Talbot-Allan


	Secretary General





Dear Mrs. Talbot-Allan:





Subject:	AT&T Canada Long Distance Services Company: 


	Exemption from Contribution Charges for Administrative Circuits





Bell Canada has received a submission from AT&T Canada Long Distance Services Company ("AT&T"), dated and received 1997 09 17, regarding contribution charges with respect to certain local circuits which AT&T uses for administrative purposes.  AT&T raises the following issues in its application:





AT&T alleges that circuits which it uses for administrative purposes are "grandfathered" as contribution exempt pursuant to Telecom Order CRTC 93-620 and the Erratum to the Order dated 1993 08 10 ("Order 93-620") wherein, absent an application from AT&T, the Commission granted an exemption with respect to then existing data and dedicated circuits leased from the telephone companies;


AT&T seeks an order from the Commission directing that the Company cease billing contribution on administrative circuits.  





With respect to AT&T's claim that administrative circuits were "grandfathered" pursuant to Order 93-620, Bell Canada notes that the record of this proceeding as described in Order 93-620 deals with configurations involving Type I circuits as described in Telecom Decision CRTC 79-11.  The Company further notes that administrative connections were never classified as Type I connections.  Accordingly it is the Company's view that Order 93-620 did not apply to administrative circuits.





AT&T also alleges that its administrative circuits are in fact dedicated circuits and that: 





"dedicated circuits are also often referred to as administrative circuits where the user is a carrier or reseller using the circuit in the course of conducting day-to day business.  Dedicated circuits therefore include administrative circuits as a subset".





In response, Bell Canada notes that administrative circuits have long been established as a category requiring an exemption in their own right, not as a subset of the dedicated category of contribution exemption.  The Commission has clearly defined this category as separate from other types of circuits, including dedicated circuits, in the following proceedings:





In Decision 93-2 the Commission determined that the evidence requirements for administrative circuits would be to demonstrate that such circuits are separate from circuits carrying competitive traffic and where the Commission is satisfied that the number of such circuits is reasonable; 


In Telecom Public Notice CRTC 95-26, the Commission determined that exemptions for administrative circuits would generally be made effective the date of installation rather than the later of the date of application or installation which applies to other types of contribution exemptions, including exemptions granted for dedicated service configurations; 


In Telecom Order CRTC 97-590 the Commission altered the contribution rules with respect to administrative circuits such that certain administrative circuits will no longer be exempt from contribution effective 1998 01 01, even though dedicated circuits will continue to be contribution exempt;


The Commission has granted many contribution exemptions to carriers and resellers specifically for administrative circuits.  These include exemptions approved pursuant to Telecom Decision CRTC 93-2 and Telecom Orders CRTC 93-716; 94-816; 94-874; 95-252; 95-481; 95-584; 95-1235, 95-1223; 95-1224; 95-1235; 96-59; 96-72; 97-73; 96-74; 96-118; 96-127; 96-357; 96-414; 96-423; 96-424; 96-457; 96-470; 96-481; 96-501; 96-507; 96-626; 96-725; 96-729; 96-769; 96-924; 96-933; 96-935;  96-1057; 96-1124; 96-1228; 96-1343; 96-1508; 96-1592; 97-63; 97-139; 97-222; 97-223; 97-225; 97-334; 97-401; 97-402; 97-509; 97-604; 97-689; 97-694; 97-703; 97-704; 97-779; 97-854; 97-855; 97-1035; 97-1129; 97-1333; 97-1405.





The Company also notes that contribution exemptions granted for administrative purposes are generally effective the date of installation.  Accordingly, AT&T is not harmed in any way as a result of the requirement to seek an explicit contribution exemption for its administrative circuits in that, if an exemption is granted, no contribution would be owing.





Moreover, as noted above, in Telecom Order CRTC 97-590 the Commission determined that certain circuits used for administrative purposes should be assessed contribution charges effective 1998 01 01.  The Company submits that, with the implementation of Telecom Order CRTC 97-590 on January 1, 1998, it will be necessary to clearly identify which circuits AT&T uses for administrative purposes so that the appropriate contribution can be assessed, even if an exemption is granted up to that time.  Accordingly, the Company maintains that it is entirely appropriate and timely to deal with this matter at this time. 





In light of the foregoing, the Company submits that AT&T's request for an order to require the Company to cease billing contribution on AT&T administrative circuits be denied.  In the alternate, the Company requests that the Commission determine that AT&T's application would more appropriately be characterized as an application for a contribution exemption with respect to its administrative circuits and that AT&T should be directed to file appropriate evidence, such as an affidavit, in the way that other resellers are required to provide similar evidence, to substantiate a contribution exemption for facilities that AT&T utilizes for administrative purposes.   








Yours truly,














Bernard A. Courtois


Group Vice-President


Regulatory





c.c.:	Carlo Di Luch, AT&T Enterprises Inc.
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