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Q.
Evidence of AT&T Canada, August 20, 2001, paragraph 1-8.


Provide reports and other evidence where facilities-based competition is working, robust and/or is viable in other jurisdictions in North America in the provision of local telephone service.  Include market shares related to facilities based competition, to resale and by means of unbundled loops.

A. AT&T Canada is not aware of any evidence that facilities-based local competition is working any better in the U.S. than it is in Canada.  A recent commentary in Business Week Online states that:

The local telecom markets remain almost complete monopolies, with Baby Bell rivals just 8.5% of all phone lines.  That's one-third of the 25% AT&T's competitors had swiped in the long distance business five years after the breakup of Ma Bell in 1984.  New York has the most competition, with upstarts handling 20% of the local phone business, but most of the customers who have benefited are corporations, not residential customers. ("8 Lessons from the Telecom Mess", 13 August 2001, Business Week Online, http://www.businessweek.com/magazine/content/01_33/b3745001.htm)

The failure of local competition has led several state legislators and/or regulators, including those in New Jersey, Florida, Illinois, California, and Michigan, to consider introducing some form of structural separation of the ILEC in each of these states.  As mentioned in paragraph 2-14 of AT&T Canada's evidence, the Pennsylvania Public Utility Commission recently ordered the functional structural separation of Verizon.  At the federal level, a bill has recently been introduced that calls for the breakup of the four major Bell operating companies.  Senator Hollings' bill, the "Telecommunications Competition Enforcement Act of 2001", is supported by Senators Inouye (D-Hawaii) and Stevens (R-Alaska).
 

AT&T Canada has no data regarding the breakdown of competitors' market share in the U.S. by facilities-based provision versus resale or via unbundled loop.

However, AT&T Canada notes that Dr. T. Roycroft, in his prepared testimony on behalf of ARC et al, indicated that of all access lines served by CLECs in the U.S., about 74% were provided using local service resale or unbundled network elements, with the remaining 26% provided on a facilities basis.

� 	http://www.newsbytes.com/news/01/168688.html.


� 	ARC et al, Evidence 20 August 2001, Prepared Testimony of Dr. Trevor R. Roycroft, paragraph 49.





