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Q. Evidence of AT&T Canada, August 20, 2001, Section V.


"Introduction of the proposed FBC rate adjustment will allow facilities-based entrants to establish sufficiently large and concentrated customer base to warrant expanded investment in network facilities…"


(a)
Provide the amount of additional capital required by AT&T to carry out its proposal over the next price cap period.  


(b)
Reconcile the requirement for additional capital under AT&T's proposal to the statements in paragraph 1-6, which states "… the few remaining competitors are faced with capital markets reluctant to make further investments in competitive telecom telecommunications carriers", and in paragraph 3-29, which states "… no competitor is currently profitable and few have access to funds in capital markets to expand facilities."  


(c)
Indicate how the requirement for capital is accommodated in AT&T's assessment of viability under its proposal. 


(d)
Explain how is AT&T has assessed the sufficiency of the cost reductions and market penetrations arising out of its proposal for FBC, such that the capital markets would reverse the current trend noted in the two items in (b) above.
A.

See AT&TC(CRTC)31Aug01-3202 PC.

