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Information requested by 

Aliant Telecom Inc., Bell Canada, MTS Communications Inc., 

and Saskatchewan Telecommunications 

(The Companies)

______________________________________________________________________________
Q.
At paragraph 2‑11 of its submission, AT&T claims that CLEC investment to date represents approximately 25% of the capital invested by the ILECs in their own networks over the last three years.
(a) Provide the data used to derive the 25% figure, identify the sources and show all calculations.
(b) What is the ratio of new lines supplied by CLECs versus new lines supplied by ILECs over this time period?  How does this compare to the 25% ratio cited for investment?

A.
(a)
The following table provides the data AT&T Canada used to approximate the 25% ratio of CLECs capital expenditures relative to the ILECs capital expenditures: 



Table 1




Capital Expenditures




($M)


1998
1999
2000
Total 

AT&T Canada
511
724
500
1 735

Call-Net
347
591
192
1 130

Group Telecom
4
8
154
166

Total CLECs
862
1 323
846
3 031

Bell Canada
1 947
2 615
2 879
7 441

Telus
1093
1 199
1 441
3 733

Aliant
305
378
438
1 121

MTS
166
169
270
606

Total ILECs
3 511
4 361
5 028
12 901


b)
Table 2


Total New Lines
Total Lines as of Y2000

AT&T Canada

440 637
444 633

Call-Net

37 500
37 500

Group Telecom

48 435
48 435

Total CLECs
526 572
530 568

Bell Canada

926 300
11 806 000

TELUS

274 000
4 641 000

Aliant

101 000
1 600 000

MTS

37 000
698 585

SaskTel

11 066
637 990

Total ILECs
1 349 366
19 383 575

CLEC lines as % of ILEC lines
39%
3%



As Table 2 below indicates the ratio of new CLEC lines to total new lines is 39%.  It is AT&T Canada's view that it is more appropriate to compare this 39% ratio to the ratio of CLEC capital expenditures to ILEC Utility segment capital expenditures.  ILEC Utility segment capital expenditures for the 1998 to 2000 period were $6 543 million
 relative to CLEC expenditures of $3 031 million, therefore CLECs investment to date represents 46% of ILEC expenditure over this timeframe whereas CLECs only account for 39% of total new lines and 3% of total lines.
� 	1998-2000 Annual Reports and Statements of Cash Flow.


� 	Access lines as per year 2000 annual report.


� 	Access lines as per NBI/Michael Sone estimates.


� 	Access lines as per 3Q00 earnings release (ending December 2000).


� 	NAS as per year 2000 annual report and NASNG from The Companies(CRTC)31Aug01�500 PC.  


� 	NAS as per year 2000 annual report.


� 	Aliant NAS and NASNG is from The Companies(CRTC)31Aug01�500 PC.


� 	NAS as per year 2000 annual report.  


�	NAS as per year 200 annual report.  


� 	____(CRTC)16Mar01�500, total company capital expenditure is only available for Aliant.





