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Information requested by 

Aliant Telecom Inc., Bell Canada, MTS Communications Inc., 

and Saskatchewan Telecommunications 

(The Companies)

______________________________________________________________________________

Q.
At paragraph 5‑10, Table 5‑1, AT&T estimates the discount it needs on services purchased from the ILEC, so as to match the costs it would incur if it were to serve its existing customer base entirely on its own network, using its own (i.e., "on‑net") facilities.

a) With regard to column 1 "Actual Financial Results" of Table 5‑1:

i) Confirm that the information provided is for the year 2000.

ii) Provide a breakdown of "ILEC Cost of Goods Sold" ($421M) by top 5 cost components.

iii) Provide a breakdown of "Other Cost of Goods Sold" ($396M) by top 5 cost components.  Specify the annual amounts of contribution charges if not included in top 5 cost components.

iv) Provide a breakdown of "Operating Expenses" ($629M) by top 5 cost components.

v) Specify the costs, if any, that are attributable to one‑time non‑recurring charges.

vi) Provide the remaining financial results below EBITDA, including depreciation expense, interest charges, income taxes, and net income available to common.

vii) Provide AT&T's cost of money and the underlying information for cost of debt, cost of common equity, cost of preferred equity, common equity ratio, preferred equity ratio, debt ratio, and income tax rate.

b) With regard to column 2 "On‑net Savings/Increases" of Table 5‑1:

i) Provide AT&T's estimate of capital expenditures for the additional plant and equipment AT&T would require to serve (on its own network) those customers which are currently served using ILEC facilities.

ii) Provide AT&T's estimate of the additional depreciation expense, interest charges, and income taxes resulting from the additional capital expenditures identified in i).

iii) Provide a breakdown of  "ILEC Cost of Goods Sold" (‑$304M) by the top 5 cost components identified in a) above.

iv) Provide a breakdown of "Other Cost of Goods Sold" (‑$41M) by the top 5 cost components identified in a) above.

v) Provide a breakdown of "Operating Expenses" ($66M) by the top 5 cost components identified in a) above.

vi) Specify the additional costs, if any, that are attributable to one‑time non‑recurring charges.

vii) Provide the remaining estimated changes in financial results below EBITDA, including depreciation expense, interest charges, income taxes, and net income available to common.

viii) Provide an estimate of the additional required return on equity with details of its calculation.

c) With respect to AT&T's access loops:

i) Provide the % breakdown of AT&T "on‑net" access loops by loop technology (including copper loops and fibre rings technologies).

ii) Provide the % of AT&T access loops that are served by loops leased from ILECs.

iii) Provide the % of AT&T access loops in high‑cost bands that are provided using loops leased from ILECs.

iv) Provide the % of AT&T access loops in non‑high cost bands that are provided using loops leased from ILECs.

d) Update Table 5‑1 based on actual data for each of the years 1998 and 1999, and estimates for 2001.  Identify the sources of these data and all assumptions used to derive figures.  Provide same level of detail as requested in a) and b).

A.

a)
i) to v)




See AT&TC(CRTC)31Aug01-3206 PC.

vi) No changes were assumed for the requested information.  See AT&TC(CRTC)31Aug01-3202 PC for clarification of AT&T Canada’s proposal.


vii) The requested information is irrelevant and unnecessary for a decision in this proceeding.



b)
i), ii), and vi) to viii)


See AT&TC(CRTC)31Aug01-3202 PC.


iii) to v)


See AT&TC(CRTC)31Aug01-3206 PC.

c) The requested network information is confidential.  Release of this information on the public record would provide existing and potential competitors with detailed information regarding AT&T Canada’s access infrastructure and operating model enabling them to develop more effective business and marketing strategies, thereby causing AT&T Canada specific direct harm.


d) Due to significant corporate restructuring undertaken during 1998 and 1999 comparable data is not readily available.  In any event, the level of detail requested in a) and b) as well as the forward-looking estimates for 2001 are confidential.  Release of this information on the public record would provide existing and potential competitors with detailed cost information enabling them to formulate more effective business and marketing strategies and as such would cause AT&T Canada specific direct harm.

