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Information requested by 

Aliant Telecom Inc., Bell Canada, MTS Communications Inc., 

and Saskatchewan Telecommunications 

(The Companies)

______________________________________________________________________________

Q.
Provide AT&T's views on Call‑Net's proposal as provided in Call‑Net's 20 August 2001 submission.
A.
In AT&T Canada's view, Call-Net's price caps proposal has many positive elements and in large measure is consistent with the objectives of AT&T Canada's proposal.


Call-Net recognizes that the current regime has failed to promote the development of competition and that fundamental changes are urgently required if this objective is to be achieved.  In addition, Call-Net also recognizes that one of the key weaknesses of the existing regime is its emphasis on the development of facilities-based competition rather than acknowledging that a "blended" or hybrid model of competition is more realistic especially in the early stages of competition.  Call-Net notes that experience has demonstrated that competitors must rely to a significant degree on ILEC network elements to augment their own facilities.  Call‑Net proposes, therefore, that the new price caps regime must include measures that significantly reduce competitor's costs for accessing the ILECs' network infrastructure.  In this respect, Call-Net's proposal is consistent with AT&T Canada's FBC rate proposal.


Under Call-Net's proposal, all services provided by the ILECs to competitors would be placed into a newly created Carrier Segment category, and the rates for these services would be set at the lowest possible levels for eligible carriers.  Call-Net suggests, however, that a follow-up proceeding may be necessary to estimate or develop proxies for the underlying costs of many of the services in the Carrier Segment.  New rate levels could be established for such services based on estimated or proxied incremental costs, excluding any additional mark-up.

In AT&T Canada's view, this proposed follow-up process could unnecessarily delay the implementation of the proposed measures designed to lower the costs of ILEC facilities and services used by competitors to more appropriate levels.  AT&T Canada's FBC rate proposal avoids this potentially extensive requirement to review numerous service‑specific cost studies by providing a reasonable aggregate-level proxy of the rate reduction that should apply to ILEC Utility segment services assigned to AT&T Canada's proposed competitor services category.  In this respect, AT&T Canada notes that the services assigned to its competitor services category are by and large, consistent with those assigned by Call-Net to its proposed Carrier Segment category.
AT&T Canada also agrees with the methodology used by Call-Net to determine an appropriate productivity offset for he next price cap period.  See AT&TC(CRTC)31Aug01‑3100 PC.

