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Information requested by 

Aliant Telecom Inc., Bell Canada, MTS Communications Inc., 

and Saskatchewan Telecommunications 

(The Companies)

______________________________________________________________________________

Q.
At paragraph 5‑11 of its submission, AT&T states that "…reducing the rates for competitor services by this amount will achieve a pricing effect comparable to structural separation."

a) Provide support for the implicit assumption that the cost to AT&T of serving its customers on its network is less than the cost to ILECs of serving their customers on their networks. 

b) Do the customers served by AT&T via ILEC facilities differ, on average, from customers served "on‑net" by AT&T as regards to:

i) density;

ii) loop length; and

iii) other factors affecting costs.

A. a)
The reverse is true.  AT&T Canada's analysis demonstrated that the ILECs' cost of serving their customers on their networks is less than AT&T Canada's cost of serving its customers on its network.
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b)
On average, it would be expected that customers served by AT&T Canada via ILEC facilities do not differ significantly from customers served on-net by AT&T Canada.  The majority (roughly 80%) of AT&T Canada's customer base is primarily in those cities and towns where AT&T Canada has network.  AT&T Canada serves these customers through a combination of on-net and off-net accesses that reflect the loop length differences within a particular area for both off and on‑net customers.  AT&T Canada expects that density/loop length characteristics of AT&T Canada's network in these locations is similar to that of the ILEC.  For example, AT&T Canada provides service to customers in the Ottawa region through a combination of on‑net and off‑net facilities and would expect that its network characteristics in this area would be similar to those of Bell Canada.

The remaining customers served by AT&T Canada are in areas where AT&T Canada has no network, or where transport network capacity to that city or town is exhausted.  In order to provide access to these customers, AT&T Canada is required to lease IX facilities from the ILEC.  For these customers, AT&T Canada would expect there to be  lower loop density and longer loop lengths.

