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Information requested by 

Aliant Telecom Inc., Bell Canada, MTS Communications Inc., 

and Saskatchewan Telecommunications 

(The Companies)

______________________________________________________________________________

Q.
At paragraph 1‑9 of its submission, AT&T states: "[d]uring the price cap period, the prices paid to ILECs by competitors for services that allow them to compete have largely remained the same, while the retail prices for business services have steadily decreased".


The responses to The Companies(AT&T)26Jun01‑203 PC and TELUS(ATT)26Jun01‑203 Revised provide all price changes, by rate element, made during the current price cap period, for services grouped as Capped Business Services, Capped Other Services, Centrex Services (including Local Link), Optional Local Services and Competitor Services, for each of ILEC except SaskTel.  For each of these service groupings, complete the following table using actuals or best estimates where actuals are not available.  Note that the Weighted Average Price change refers to the average percentage price change experienced by AT&T based upon its expenditures for the services in each service grouping.

Impact of price changes experienced by AT&T identified in The Companies(AT&T)26Jun01‑203 PC and TELUS(ATT)26Jun01‑203 Revised


Weighted Average Price Change

(%)
Cumulative Impact on Payments to ILECs for 1998‑2001:

($M)
Percentage

Change in Total Payments to ILECs due to Price Changes
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Note 1:
Represents the total impact of all price changes relative to 1998 price levels on AT&T's payments to the ILECs.


For the year 2000, provide AT&T's actual expenditures for each of the service groupings identified in the table.

A. Due to significant corporate restructuring throughout the 1998 to 2000 period, comparable data for these years is not available, particularly at the level of detail necessary to provide the requested information.  Considerable time and resources would have to be expended to produce the estimates necessary for the requested calculations.  Moreover such a comparison would not be representative of the market environment since many of the services purchased from the ILEC by AT&T Canada are at retail rates.  Therefore any price reductions to services within the other capped basket purchased by AT&T Canada, for example, would also be applicable to the ILEC end-customers for whom AT&T Canada is competing.

The reduction in Direct Connect charges in March 2000 as well as the reduction in the 800 database query charge, effective July 2000, have provided AT&T Canada with some savings in 2000.  

See AT&TC(The Companies)31Aug01-29 PC for the 2001 impact of Decision 2001-238.

The actual AT&T Canada 2000 expenditures by service grouping would be confidential, as it would provide existing and potential competitors with detailed cost information.  This would enable competitors to formulate more effective business strategies thereby causing AT&T Canada specific direct harm.

