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Information requested by 

Aliant Telecom Inc., Bell Canada, MTS Communications Inc., 

and Saskatchewan Telecommunications 

(The Companies)

______________________________________________________________________________

Q.
At paragraph 4‑5 of its submission, AT&T indicates that "…competitors still paid the ILECs approximately $780 million in 2000 for services and facilities."  The footnote accompanying this quote indicates that the figure of $780 million was estimated by applying AT&T's ratio of ILEC expenditures to its direct costs to costs reported by Group Telecom and Call‑Net in their 2000 annual reports.

a) Provide the rationale for believing that other CLECs have the same ratio of ILEC expenditures to direct costs as AT&T.

b) Provide the Group Telecom and Call‑Net cost estimates that AT&T used to derive the $780 million figure, identify the precise source of these estimates and provide all assumptions and detailed calculations.

A.
a)
AT&T Canada does not believe that CLECs have the same ratio of direct costs as ILECs.  For clarification of AT&T Canada's proposal see AT&TC(CRTC)31Aug01‑3202 PC.


b)
AT&T Canada estimated Group Telecom and Call‑Net's ILEC COGS assuming that the ratio of ILEC to total service costs for these companies approximated that of AT&T Canada.  This ratio was applied to the 2000 total service cost of Group Telecom and Call‑Net
 to derive ILEC COGS of $20 million and $338 million, respectively.

� 	As per Call�Net and Group Telecom 2000 Annual Report.





