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Information requested by 

Aliant Telecom Inc., Bell Canada, MTS Communications Inc., 

and Saskatchewan Telecommunications 

(The Companies)

______________________________________________________________________________
B. Q.
At paragraph 2‑10 of its evidence, AT&T states:  "[t]o date, the CLECs have invested roughly $3 billion in infrastructure during the price caps, with AT&T Canada accounting for close to $2 billion of this total.  Notwithstanding this substantial investment, however, competitors currently spend close to $800 million per year on ILEC services.  In AT&T Canada's case, its expenditures on ILEC services and facilities constitute roughly 55% of its direct costs."

C. 
a)
i)
Provide a detailed breakdown of AT&T's investment (plant‑in‑service) since 1998 distinguishing investment used to provide the following services:  local telephony services, long distance services, data services, e‑business services and other.  Specify what is included in "other".

D. Provide a breakdown of AT&T's investment since 1998 distinguishing investment in network and other facilities used to provide services and investment in back‑office and other non‑facilities functions.

E. Provide a breakdown of AT&T's investment since 1998 distinguishing between investment in facilities used to provide local loops from facilities used to provide switching and trunking.

b) Identify how much of the $2 billion is accounted for by the acquisition of other companies, e.g., Metronet, and provide the amount associated with each such acquisition?

c) How much has AT&T invested in research and development during this period?

F. How does AT&T define its "direct costs"?  Provide a detailed list of all cost elements that are included in this category and identify whether "direct costs" include depreciation, interest, and taxes.

G. Provide AT&T's expenditures on ILEC services and facilities as a percentage of its total costs, including depreciation, interest charges, and taxes.

H. a)
i) and ii)


The following provides AT&T Canada's total investment in for the years 1998, 1999 and 2000 in telecom facilities and equipment.  A further break down of this information would be confidential.

1998

($K)
1999
($K)
2000
($K)

Total Investment
532 752
724 409
500 113


iii)
AT&T Canada does not track fixed assets information.

b) None.  The acquisition of MetroNet was a share transaction.  See AT&T Canada Press Release, "AT&T Canada to Merge with MetroNet Communications" 4 March 1999 cited by Call-Net in its evidence at paragraph 71.

c) There was no investment made in research and development by AT&T Canada during the requested period.

d) See AT&TC(Dir)31Aug01-4 PC.

e) Due to the restructuring of the organization through the 1998 to 2000 period, AT&T Canada does not have comparable data for this period.  The ratio of ILEC costs to total costs for 2000 is approximately 20%.
