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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION

Q. For the years 1995 to 2003, provide the actual/forecast total Utility segment capital expenditures (CE), separately identifying the portions relating to service improvement plans (SIPs).  Any SIP capital expenditures provided should separately detail amounts related to past and future SIPs.  Also, for the same years, provide NAS, NAS Net Gain (NASNG), CE/NAS, and CE/NASNG.
A. The requested information is provided in the following attachments:

Attachment 1:  Aliant Telecom

Attachment 2:  Bell Canada

Attachment 3:  MTS

Attachment 4:  SaskTel


Aliant Telecom

Aliant Telecom notes that it is providing total capital expenditures.  Utility segment capital expenditures are not available.


Bell Canada

Bell Canada notes that it does not manage nor does it track capital expenditures by Utility vs. Other segment.  The assignment of investment, that is plant-in-service, to Phase III categories is a subsequent and independent activity which is conducted 

according to established Phase III assignment procedures approved by the Commission.  Resource Usage Codes, a tool used in previous estimations of Utility capital expenditures no longer exist due to accounting system changes.  Consequently for the purpose of providing an estimate, Bell Canada has applied the Phase III plant accounts Utility/Other ratios to the 1997 to 2000 capital expenditures by account.  For 2001, it has applied the 2000 Phase III ratios to the planned 2001 capital expenditures by account.  As for 2002 and 2003, Utility capital expenditures were calculated as a percent of total Bell Canada non-consolidated planned expenditures based on the resulting 2001 Utility percentage.

Bell Canada further notes that increasing CE/NASNG from 2000 to 2002 is expected for the reasons explained in Bell(CRTC)14Jul97-1306 PCII (see Attachment 5).  Given the forecasted negative NASNG in 2003, calculating a CE/NASNG ratio is not meaningful.


mts

MTS does not manage, track or forecast capital expenditures by Utility vs. Other segments.  The Utility Capital Expenditures (Utility CE) for 2001 to 2003 identified in Attachment 3 are based on total company estimates that are currently under review and calculated at a high level using the 1999 plant Utility ratio.  The Total SIP Capital Expenditures (Total SIP CE) represent MTS's total SIP capital expenditures by year.


SaskTel

SaskTel notes that it does not manage nor does it track capital expenditures by Utility vs. Other segments.  The assignment of investment that is plant-in-service, to Split Rate Base (SRB) categories is a subsequent and independent activity.  Consequently for the purpose of providing an estimate, SaskTel applied the SRB Utility/Other ratios to the 1997 to 2000 capital expenditures by account.  For future years SaskTel used an average of the 1997 to 2000 ratios to determine the split for 2001 to 2003 planned expenditures.


SaskTel further notes that given the actual negative NASNG in 2000 and the forecast negative NASNG in 2001 and 2003, calculating a CE/NASNG ratio is not meaningful.

Pursuant to section 39 of the Telecommunications Act certain information in the attachments is provided in confidence to the Commission.  Release of this information on the public record would allow existing and potential competitors to formulate more effective marketing strategies and to focus on specific market segments, thereby prejudicing the Companies' competitive position and causing specific direct harm to the Companies.  An abridged version is provided for the public record.

Table 1

Aliant Telecom

Actual Capital Expenditures

Year
CE

($M)

Note 1
SIP CE

($M)
NAS

(M)
NASNG

(K)
CE/NAS

($)
CE/NASNG

($)


1995

337.6


#
1.4
34.5
242

9 776
Ø

1996

292.7


#
1.4
27.4
206

10 673
Ø

1997

352.6


#
1.5
31.2
243

11 291
Ø

1998

308.3


#
1.5
49.0
205

6 291
Ø

1999

308.8


#
1.5
35.6
201

8 683
Ø

2000

399.2


#
1.6
16.4
257

24 380
Ø

Table 2

Aliant Telecom

Forecast Capital Expenditures

Year
CE

($M)

Note 1
SIP CE

($M)
NAS

(M)
NASNG

(K)
CE/NAS

($)
CE/NASNG

($)


2001

375


#

#

#

#

#


2002

#


#
Note 2
Note 2
Note 2
Note 2
Ø

2003

#


#
Note 2
Note 2
Note 2
Note 2
Ø

Totals may not balance due to rounding.

Note 1:
Capital expenditures are total company expenditures.

Note 2:
Aliant Telecom does not have forecast NAS data for years beyond 2001.
Ø = Revised 15 June 2001. 

# Filed in confidence with the CRTC.

Table 1

Bell Canada

Actual Utility Segment Capital Expenditures

Year
Utility CE

($M)
SIP CE

($M)
NAS

(M)
NASNG

(K)
CE/NAS

($)
CE/NASNG

($)


1995

840


#
10.0
274.5
84.1

3 059
Ø

1996

929


#
10.3
263.3
90.5

3 529
Ø

1997

1 027


#
10.6
349.0
96.9

2 943
Ø

1998

1 191


#
11.0
374.6
108.7

3 179
Ø

1999

1 159


#
11.3
340.3
102.9

3 406
Ø

2000

1 271


#
11.5
211.4
110.8

6 011
Ø

Table 2

Bell Canada

Forecast Utility Segment Capital Expenditures

Year
Utility CE

($M)
SIP CE

($M)
NAS

(M)
NASNG

(K)
CE/NAS

($)
CE/NASNG

($)


2001
1 299


#
#
#
#

#


2002
#


#
#
#
#

#
Ø

2003
#


#
#
#
N/A
N/A
Ø

Totals may not balance due to rounding.

N/A = Not Applicable. 

Ø = Revised 15 June 2001. 

# Filed in confidence with the CRTC.

Table 3

Bell Canada

SIP Capital Expenditures by Program

($M)


1995
1996
1997
1998
1999
2000
2001
2002
2003

SEM
#
#








Accelerated SEM


#
#






Local SIP (urbanization)



#
#
#
#



2002 SIP






#
#
#

Total SIP
#
#
#
#
#
#
#
#
#

Totals may not balance due to rounding.
# Filed in confidence with the CRTC. 

Table 1

MTS

Actual Utility Segment Capital Expenditures

Year
Utility CE

($M)
TOTAL SIP CE

($M)
NAS

(K)
NASNG

(K)
CE/NAS

($)
CE/NASNG

($)
Ø

Ø

1995
74.4

662.1
N/A
112.4
N/A
Ø

1996
70.3

675.0
12.9
104.1
5 408
Ø

1997
63.3

688.1
13.1
91.9
4 869
Ø

1998
64.2

708.8
20.7
90.6
3 057
Ø

1999
52.9

720.0
11.2
73.4
4 809
Ø

2000
65.3
#
725.1
5.1
90.0
12 804
Ø

Table 2

MTS

Forecast Utility Segment Capital Expenditures

Year
Utility CE

($M)
TOTAL SIP CE

($M)
NAS

(K)
NASNG

(K)
CE/NAS

($)
CE/NASNG

($)
Ø

Ø

2001

50.8
#
#
#
#
#


2002

#
#
#
#
#
N/A
Ø

2003

#
#
#
#
#
N/A
Ø

Totals may not balance due to rounding.

N/A = Not Applicable. 

Ø = Revised 15 June 2001. 
# Filed in confidence with the CRTC.
Table 1

SaskTel

Actual Utility Segment Capital Expenditures

Year
Utility CE

($M)
SIP CE

($M)
NAS
NASNG

(K)
CE/NAS

($)
CE/NASNG

($)


1994


581.8





1995

85.2


#
595.1
13.3
143.17

6 413.25
Ø

1996

87.2


#
607.1
12.0
143.64

7 272.12
Ø

1997

91.5


#
626.9
19.8
145.96

4 621.21
Ø

1998

90.9


#
641.5
14.6
141.69

6 226.45
Ø

1999

77.5


#
643.7
2.2
120.39

35 243.29
Ø

2000

50.5


#
638.0
(5.7)
79.15
N/A
Ø

Table 2

SaskTel

Forecast Utility Segment Capital Expenditures

Year
Utility CE

($M)
SIP CE

($M)
NAS
NASNG

(K)
CE/NAS

($)
CE/NASNG

($)


2001

85.8


#
#
#
#
N/A


2002

#


#
#
#
#

#
Ø

2003

#


#
#
#
#
N/A
Ø

Totals may not balance due to rounding.
N/A = Not Applicable.

Ø = Revised 15 June 2001.
# Filed in confidence with the CRTC.

Bell Canada
Response to Interrogatory

15 August 1997
Bell(CRTC)14Jul97-1306 PCII
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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION

______________________________________________________________________________

Q.
WITH REFERENCE TO BELL'S EVIDENCE, SECTION 6.0, 1997 CONSTRUCTION PROGRAM, PAGE 50, THE EXCHANGE FACILITIES' COST/DEMAND RATIO IS RISING IN THE YEARS 1998 AND 1999.  INDICATE WHETHER THE COMPANY PLANS TO REVIEW ITS FORECAST EXPENDITURES WITH A VIEW TO REDUCING THIS RATIO.  IF NOT, PROVIDE AN EXPLANATION.

A.
On a continuing basis, the Company endeavors to review and constrain its capital expenditures.  While this should result in reducing the forecasted exchange facilities' cost/demand ratio, the ratio will become significantly less meaningful with the acceleration of local competition.

First, market share losses will reduce demand (i.e., NAS) growth and indeed lead to negative NAS growth in the aggregate.  However, demand will still be growing in certain locations, requiring capital expenditures in those places.  The result is to greatly inflate cost/demand ratios when measured at a level of aggregation that includes both positive and negative growth locations.  (Existing plant in some locations with negative NAS growth may well be stranded, as the Company will be unable to re‑use it to serve NAS in growth locations.)


Second, the Company expects that new entrants will build facilities disproportionately in locations or for customers that are low cost to serve.  As a result, new NAS served by the Company will be disproportionately in high‑cost locations.  This "de‑averaging
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of the Company's costs is expected to place a growing upward pressure on the cost/demand ratio.

Given the above, the existing cost/demand ratio, as it is presently measured, can no longer be used as a meaningful test of reasonableness of the Construction Program.

