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INFORMATION REQUESTED BY

AT&T CANADA CORP. AND

AT&T CANADA TELECOM SERVICES COMPANY

Q.
In ____(CRTC)16Mar01-406, the ILECs were requested to provide a reconciliation between SRB results and financial results for 1997-2000.

Aliant companies:

a) Provide a reconciliation for the SRB Capitalization and SRB Return on Average Common Equity reports. 

TELUS:

b) Provide a reconciliation for the SRB Average Net Investment Base, SRB Capitalization and SRB Return on Average Common Equity reports.

All Companies:

c) Provide detailed explanations for all regulatory adjustments.
A.
a)
Pursuant to the Commission's ruling dated 8 August 2001, the Companies are providing the following supplemental information.

The requested reconciliations for Aliant Telecom are provided in the revised attachments to The Companies(CRTC)16Mar01‑406 PC (Revised 13 August 2001), and the attachments to The Companies(CRTC)16Mar01‑405 PC.

c) The information requested is provided below for each Company:

Aliant Telecom



See the notes accompanying the reports in each of Attachments 1, 2, 3 and 4 to The Companies(CRTC)16Mar01-406 PC.



"Reversal of 1997 asset write down for regulatory purposes" refers to the industry-wide write-down that occurred as the financial books of the Companies were adjusted from Regulatory Accounting Principles (RAP) to Generally Accepted Accounting Principles (GAAP).  Since the reconciliation presented begins with the Companies' GAAP-based statements, it is necessary to make adjustments to reverse the write-down taken in 1997 to properly reflect RAP in the SRB results.



Decision 95-21, Implementation of Regulatory Framework – Splitting of the Rate Base and Related Issues, established the methodology and accounting inclusions for SRB reporting.



Decision 97-9, Price Cap Regulation and Related Issues, and Decision 98-2, Implementation of Price Cap Regulation and Related Issues, dealt with the recovery of the depreciation reserve deficiency, depreciation lives and the accounting treatment of other costs resulting from regulatory decisions.



Decision 2000-746, Long-distance Competition and Improved Service for Northwestel Customers, dealt with accounting for employee future benefits for regulatory purposes.

Bell Canada

Depreciation expense changes represent the difference between depreciation expense calculated for financial purposes and calculated for regulatory purposes.

Reversal of the write-off is the reversal of the write-off taken by Bell Canada as at 31 December 1997 in accounting for its results on a financial basis.  It was comprised of the depreciation reserve deficiency following the shortening of lives by the Commission in Decision 98-2 and the charges deferred for regulatory purposes and unamortized as at 31 December 1997.

Amortization of charges deferred for regulatory purposes (Voluntary Termination Incentive Plan, Business Transformation and IX deferred Charges) are the amortization of charges deferred for regulatory purposes pursuant to Decision 98-2.

Software previously written-off is the difference between the software for financial purposes, which is amortized over 3 years and then retired, and the software for regulatory purposes which is amortized over 5 years before being retired.

Net book value of inside wire previously written-off is the net book value of inside wire that was written-off for financial purposes, but is being amortized over 5 years for regulatory purposes, pursuant to Decision 98-2.

LNP amortization, Downsizing and Restructuring are various costs written-off for financial reporting purposes, but deferred for regulatory reporting purposes.

Directory commissions and white pages are the commission income from yellow page advertising and the costs of white paper for directories, which from 1 January 2000 were no longer received and paid by Bell Canada.

Pension and benefit adjustment is the adjustment required to record Accounting for Employee Future Benefits, CICA Handbook Section 3461, in accordance with the Commission's determination in Decision 2000-746.

MTS

MTS submits that it provided sufficient information in its original response.  See also The Companies(CRTC)16Mar01-405 a) PC, Attachment 7A.

SaskTel

See SaskTel(CRTC)26Jun01-1402 PCR.

