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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION


Q.
IN PARAGRAPH 54, DECISION 2000-745, THE COMMISSION DETERMINED THAT THE REVENUE COMPONENT OF THE RESIDENTIAL SUBSIDY REQUIREMENT WOULD BE BASED ON THE APPROVED RATES IN EFFECT IN HCSAs.

A)
IN A FORMAT SIMILAR TO THAT PROVIDED IN RESPONSE TO THE INTERROGATORY SASKTEL(CRTC)27APR01-700, PROVIDE THE SUBSIDY REQUIREMENT FOR 2002 FOR EACH HIGH-COST BAND, ASSUMING THE PROPOSED SIP IS APPROVED BY THE COMMISSION AND THE WEIGHTED-AVERAGE CURRENT RATE IS USED AS THE REVENUE COMPONENT.  THE RESIDENCE PES COSTS AND ESTIMATED 2002 NAS SHOULD BE THOSE USED IN THE RESPONSE TO INTERROGATORY SASKTEL(CRTC)27APR01-700.  PROVIDE ALL SUPPORTING CALCULATIONS AND ASSUMPTIONS.

B) 
RESTATE THE RSR IN PART (A) ABOVE USING THE MAXIMUM ALLOWABLE CURRENT RATE AS DESCRIBED AT PAGE 7 OF THE RESPONSE IN INTERROGATORY THE COMPANIES (CRTC)27APR01-700 FOR ALL NAS IN ELIGIBLE BANDS.

C)
PROVIDE THE COMPANY’S COMMENTS ON THE APPROPRIATENESS OF USING THE WEIGHTED-AVERAGE ALLOWABLE RATE IN EACH ELIGIBLE BAND TO DETERMINE THE TSR VERSUS THE USE OF THE MAXIMUM ALLOWABLE RATE.  PROVIDE YOUR VIEWS BOTH AS A CONTRIBUTOR AND AS A RECIPIENT OF THE NATIONAL FUND.  COMMENT ON THE COMPETITIVE EQUITY OF REDUCING THE SUBSIDY PER NAS AVAILABLE TO CLECs WHILE ACTUAL RATES ARE LOWER THAN MAXIMUM.

D) 
RESTATE PART (A) ABOVE USING (I) PROPOSED WEIGHTED-AVERAGE 2002 RATES AND (II) MAXIMUM PROPOSED 2002 RATES.

A. In its letter of 08 August 2001, the Commission directed SaskTel to provide the full response to this interrogatory, and to revise all applicable submissions and interrogatory responses to reflect the amended costs specified in Decision 2001-238-2.  Information for which SaskTel has claimed confidentiality is disclosed herein without prejudice.


a)
Attachment 1 contains SaskTel's estimated 2002 TSR incorporating SIP, a weighted-average current rate used as the revenue component and Phase II costs established by the Commission in Decision CRTC 2001‑238-2.


b)
Attachment 2 contains SaskTel's estimated 2002 TSR using the maximum current rate as determined in The Companies (CRTC)27Apr01-700, using the Phase II costs established by the Commission in Decision CRTC 2001-238-2.


c)
SaskTel supports the use of the weighted-average allowable rate in each eligible band to determine the TSR.  In SaskTel's view, it would be entirely inappropriate to reduce the subsidy by the maximum allowable rate when the Commission has not approved that rate as just and reasonable for all customers within the band.  To apply the maximum allowable rate would artificially reduce the subsidy and penalize those service providers operating in the HCSAs. 

Use of the weighted-average allowable rate will increase the national subsidy requirement slightly.  However, the impact on the revenue charge and the cost to any contributor will be minimal because the increase will be spread over a large revenue base.  Competitive equity will be achieved because the per band subsidy per NAS will be available equally to all LECs, allowing the LECs to compete based on the retail price and quality of the service they provide.  


d)
SaskTel currently has no rate changes for residential service proposed in 2002. Refer to the responses to part a) of this interrogatory.
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