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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION

Q.
In the response to interrogatory The Companies(CRTC)16Mar01-405 c), MTS identified one significant accounting change contained in its 1999 SRB results, i.e., its amortization for separation payments changed from five years to one year.  Provide the associated amounts and the impact on the SRB results, including ROE, as a result of this change.
A.
Pursuant to the Commission's ruling dated 8 August 2001, MTS is providing the following supplemental information.

As a result of this change in 1999 the $2.0M amortization became a $10.0M separation expense, resulting in an $8.0M increase to operations expense which decreased both net income before and after tax by $8.0M as MTS was not subject to income tax in 1999.  In addition, the "Other Deferred Charges - Net" decreased $4.0M resulting in a decrease in ANIB of the same amount.  The average common equity also decreased $4.0M.  The effect on ROE (RACE) is a decrease of 1.1% to 16.4%. 

As MTS is presently taxable, the effects including tax are presented below for information purposes and are as follows:

As a result of this change in 1999 the $2.0M amortization became a $10.0M separation expense, resulting in an $8.0M increase to operations expense which decreased net income before tax by $8.0M and net income after tax by $4.3M.  In addition, the "Other Deferred Charges - Net" decreased $4.0M resulting in a decrease in ANIB of the same amount.  The average common equity also decreased $4.0M.  The effect on ROE (RACE) is a decrease of .06% to 9.1%. 






