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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION

Q.
Refer to Local competition start-up costs proceeding, Telecom Public Notice CRTC 98‑10, Telecom Order CRTC 99-239, 12 March 1999 and Local competition start-up and LNP costs established, Order CRTC 2000-143, 23 February 2000.  In Order 99-239 and Order 2000-143, the Commission determined the exogenous factor treatment to be used for local competition start-up and local number portability (LNP) costs.  Under the treatment allowed by the Commission, these costs have been amortised over a three-year period and reflected as exogenous variables to mitigate rate reductions otherwise required, beginning 1 June 1999. Provide the balance of unrecovered start-up and LNP costs that will remain at the end of the current price cap regime, with supporting calculations.
A.
Pursuant to the Commission's ruling dated 8 August 2001, MTS is providing, on the public record, the total amount unrecovered from capped services and the amount allocated to and unrecovered from non-capped services.
Please see attachment for the balance of unrecovered start-up and LNP costs that will remain unrecovered at the end of the current price cap regime with supporting calculations.

MTS notes that certain information in the attachment is provided in confidence to the Commission pursuant to section 39 of the Telecommunications Act.  Release of this information on the public record would allow existing and potential competitors to formulate more effective marketing strategies and to focus on specific market segments, thereby prejudicing the Company's competitive position and causing specific direct harm to the Company.  An abridged version is provided for the public record.

MTS Communications Inc.

Unrecovered Local Competition Start-up and Local Number Portability (LNP) Costs
at End of Initial Price Cap Period – 31 December 2001 

Supporting Calculations

($000)

ALLOWABLE RECOVERY PER ORDER CRTC 2000-143
15 764


Amount Allocated to Capped Services

#

Amount Recovered from Capped Services:
June 01 '99 - May 30 '00:
Used to Offset Capped business rate reductions

#

June 19 '00 - Dec. 31 '00:
Residential service average increase of $0.54 




#

#

June 01 '00 - Apr. 30 '01:
Benefit from 1999 offset of Capped business rate 




#

#

Jan. 01 '01 - Dec. 31 '01:
Benefit of 1999 Residential service average 
increase of $0.54 




#

#

May 01 '01 - Dec. 31 '01:
Portion of revenue allocated to business, taken as 

#

#


Recovered from Capped Services 

#

Amount Unrecovered from Capped Services 
1 789


Amount Allocated & Unrecovered to Non-Capped Services
2 075


TOTAL AMOUNT UNRECOVERED 
3 864


# Filed in confidence with the CRTC.

2

