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Information Requested By


Canadian Radio-television and Telecommunications Commission

___________________________________________________________________________

Q.
a)
In a format similar to that provided in the response to interrogatory The Companies(CRTC)27Apr01-700, provide the estimated residential subsidy requirement (RSR) for each high-cost band assuming the proposed SIP is approved by the Commission, with all supporting calculations and assumptions for each of the years 2002 to 2005.  The company is to base its calculations on the estimated average revenues based on proposed rates, estimated cost changes based on proposed productivity factor, assuming an annual inflation factor of 2% and estimated NAS for both Incumbent Local Exchange Carrier (ILEC) and Competitive Local Exchange Carrier (CLEC).


b)  Assume that a target subsidy requirement is set to decrease incrementally from 2002 to 2005.  Using the same parameters as in part a) above, provide the impact on rates for each high-cost band assuming the following:




i)
the subsidy requirement is reduced by a further 10% by 2005;



ii)
the subsidy requirement is reduced by a further 25% by 2005; and



iii)
the subsidy requirement is reduced by a further 50% by 2005.



Provide all supporting calculations and assumptions.


c)
Comment on the appropriateness of setting a target level for the subsidy requirement.

A.
Pursuant to the Commission's ruling dated 8 August 2001, Aliant Telecom is providing, on the public record, the following supplemental information.
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business and marketing strategies.  This would result in specific direct harm to Aliant Telecom.   


a)
The RSR estimates requested are provided in Attachment 1 for Island Tel, MTT, NBTel and NewTel Communications. 



The annual residence NAS in-service forecasts used to compute these RSR estimates include the incremental residence NAS demand associated with the implementation of Aliant Telecom's proposed service improvement program (SIP).  


b)
The requested impacts on the band-level rates under the assumptions outlined in i), ii) and iii) are based on the RSRs estimated on the basis of the assumptions outlined in part a).  These impacts, along with the supporting calculations, are provided in Attachment 2.   



To derive the estimated band-level rate impacts shown in Attachment 2, Aliant Telecom assumed that by 2005, or in the year in which there is still a subsidy requirement within a particular company's serving area, the RSR estimates shown in Attachment 1 would be reduced in each high‑cost band by the amount identified under each assumption in i), ii) and iii).



The impact on band‑level rates of reductions to the RSRs by a predetermined percentage in any one year prior to the year in which there is no longer a subsidy requirement would be calculated in a similar manner.  The year in which this occurs is indicated in Attachment 2.


c)
Aliant Telecom concurs with the response provided in Bell(CRTC)26Jun01‑1701 PC c).
