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INFORMATION REQUESTED BY

CANADIAN RADIO‑TELEVISION AND TELECOMMUNICATIONS COMMISSION

Q. Refer to response to interrogatory Bell(CRTC)27Apr01‑611 regarding Internet Access via local calling.  Provide a detailed breakdown of the total cost (including the one‑time cost, the total annual cost, and all other costs such as operating costs, etc. as set out on page 5) to provide Internet service to all 71 sites.  Also, provide the present worth of average cost (PWAC) by band and in total.

A. The table below gives a detailed breakdown of the order‑of‑magnitude upfront and annual operating expenditures to provide local access to the Internet for the 41 exchanges identified in the attachment to Bell(CRTC)27Apr01‑611 PC.  These exchanges comprise the 25 Band G satellite served exchanges, the nine Band G exchanges served with digital transport, the one Band G exchange (Kuujjuaraapik) served with analogue transport and the six Band E exchanges served with digital transport. 

Cost of Providing End‑to‑End Facilities that Would

Enable an ISP to Locate in the Exchange

Configuration
Band
Total Costs ($M)
Number of 
Cost per Customer ($)




One‑Time
Annual
Customers
One‑Time
Annual


25 Satellite Exchanges
G
4.2
1.2
1 508
2 816
798
Ø

9 Exchanges with Digital Terrestrial Transport
G
1.3
0.1
688
1 865
167
Ø

1 Exchange with Analogue Terrestrial Transport
G
3.6
0.1
136
26 516
1 086


6 Exchanges with Digital Terrestrial Transport
E
1.0
0.1
261
3 663
206
Ø

Total

10.1
1.5
2 593
3 892
586


Totals may not balance due to rounding.

Ø = Revised.

The costs presented in the above table represent updates of the costs given in Table 1 of Bell(CRTC)27Apr01‑611 PC.  These updates consist of the following:

1) Where new information was available, the one‑time and annual operating costs presented in Table 1 of Bell(CRTC)27Apr01‑611 PC were revised.  The revision having a material effect was the estimated cost for upgrading the analogue transport facility to digital in Kuujjuaraapik.  Specifically, this one‑time cost has increased by        # following recognition that the original cost estimate did not adequately account for the bandwidth requirement of Internet traffic.

2) The one‑time and annual cost estimates in the above table have been augmented to include the cost estimates that were omitted in Table 1 of Bell(CRTC)27Apr01‑611 PC.  Specifically, the one‑time costs have been updated to include the expenditures associated with the development of service provisioning systems and methods and the one‑time sales effort that will occur to obtain Internet Service Providers (ISPs) willing to serve the Northern exchanges.  Additionally, the annual costs have been updated to include the expenditures associated with capital related maintenance, service provisioning, billing, and customer support.  Finally, the annual costs were also updated to include the costs of the respective connecting facilities between the Gateway Central Office (CO) and each of the ISP Point‑of‑Presence (POP) and the Satellite Teleport, where applicable.  Note that these facility costs were expressed on an annual rather than a one‑time basis because Annual Equivalent 

# Filed in confidence with the CRTC.

Costs (AECs) were used as proxies.  Furthermore, the cost estimates also assume that the ISP POP is connected to the same wire centre as the Bell Canada Gateway CO.

3) The above table has also been updated to include the one‑time and annual costs associated with the 6 exchanges with digital terrestrial transport in Band E.  These annual and one‑time costs for the 6 exchanges in Band E are associated with the same configuration as that of the other 35 Band G exchanges.  This configuration is shown in Figure 1 of Bell(CRTC)27Apr01‑611 PC and described at pages 2 to 5 of the same interrogatory.

Assuming a five‑year study period, the above cost estimates yield a present worth of annual cost (PWAC) of          # and            #, for Band E and Band G, respectively.  The total PWAC for all bands is            #.

# Filed in confidence with the CRTC.

