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INFORMATION REQUESTED BY

GT GROUP TELECOM SERVICES CORP.
Q.
For purposes of responding to this interrogatory, affiliated service providers should be identified using the definitions of "affiliate", "control" and "related person" set out in the ILECs' tariffs.

a)
Refer to Table A‑1 in Appendix 1 to the Bell et al submission.  Provide information comparable to that provided in Table A‑1 for each ILEC‑affiliated non‑ILEC provider (other than those operating solely as wireless service providers) of local network services (including the local portion of interexchange voice or data services), covering both affiliates operating solely as resellers and those operating as facilities‑based carriers.  

b)
i)
Provide, for each ILEC, for each affiliate (other than those operating solely as wireless service providers) providing local network services (including the local portion of interexchange voice or data services) in the traditional serving territory of its affiliated ILEC(s) (hereinafter referred to as "in‑region affiliates"), a description of each service currently provided by the ILEC to its in‑region affiliate and the total charges applied for each such service.  The list should also include services that are provided without payment to the company.  "Services" should include, but not be limited to, use by affiliates of corporate systems and resources for billing, ordering, forecasting of capital expenditures, scheduling of maintenance, accounting and personnel development, as well as more "traditional" services.

ii)
Indicate, for each ILEC, for each in‑region affiliate, which of the services referred to in b) i) are tariffed telecommunications services and provide references to the relevant tariffs.  Confirm that, in all cases, the service is provided in accordance with the rates, terms and conditions of the tariffs.  In the event that any of the services provided to the in‑region affiliates are tariffed for other customers, confirm that these services are also provided to the affiliate on the basis of the tariff, rather than on a non‑tariffed basis.

iii)
For each of the services referred to b) i) for which compensation is not based on tariffed rates, indicate whether the percentage mark‑up included in the charges, where the charges have been determined having regard to costs, is a) greater than or equal to 25%, b) greater than or equal to 15% but less than 25%, or c) less than 15%.  For each of the applicable charges that are not determined on the basis of costs, explain in detail how the charges have been determined.

iv)
Provide, for each ILEC, a comprehensive list of in‑region affiliates that purchased tariffed services from the company in each of the years 1998, 1999 and 2000.

v)
Provide, for each ILEC, a comprehensive list of all tariffed competitor services purchased from the company by in‑region affiliates in each of the years 1998, 1999 and 2000.

vi)
For each ILEC, for each in‑region affiliate, provide:

a)
The total value of intercorporate transactions for each of the years 1999 and 2000 between the in‑region affiliate and the company's utility segment;

b)
The total value of intercorporate transactions that took place in each of the years 1999 and 2000 between the company's utility segment and its in‑region affiliate that did not meet the definition of significant transactions and were therefore not reported (i.e. the transactions were below the company's minimum threshold for reporting of intercorporate transactions); and

c)
A brief description of the intercorporate transactions in b) above.

vii)
Indicate, for each ILEC, the estimated proportion of total co‑locations provided under the general tariff co‑location offering that are provided to in‑region affiliates.

viii)
Describe, for each ILEC, for each in‑region affiliate, the nature of any joint marketing activities with the ILEC affiliate for local network services.  In addition, indicate for each ILEC, for each in‑region affiliate, each of the following:

a)
whether the ILEC bundles services of the affiliate with its own tariffed services and if, so, which affiliate services are bundled;

b)
whether the ILEC bundles services of the affiliate with its own non‑tariffed services and if, so, which affiliate services are bundled;

c)
whether the affiliate bundles services of the ILEC and, if so, which ILEC services are bundled and which affiliate services are bundled;

d)
in cases in which the affiliate bundles tariffed services of the ILEC, whether the bundled service is priced to recover the tariffed rate for the ILEC service and all additional costs of providing the affiliate's bundled service.  If not, explain why not.

e)
whether the affiliate and the ILEC cooperate on joint bids which would include the provision of in‑region local network services by the affiliate;

f)
whether the ILEC provides technical assistance to the affiliate in preparing bids involving in‑region local network services (including the local portion of interexchange voice or data services); and

g)
whether the ILEC and the affiliate participate in joint sales calls.

ix)
Identify which in‑region affiliates operate as facilities‑based carriers and, of those, which resell the tariffed local exchange facilities, such as loops, or local exchange services of their affiliated ILEC(s) to provide in‑region local exchange services.

x)
Provide, with justification, a list of the services that the companies consider to be included in the term "local exchange facilities" for the purpose of complying with the local affiliate rule established in Telecom Order CRTC 99‑972.  

xi)
Indicate whether affiliates operating as facilities‑based carriers have resold the tariffed local exchange facilities (including local private line facilities) and local exchange services of their affiliated ILEC at prices which are below the ILEC's tariffed rates, either in the context of stand‑alone pricing or bundled pricing.  Provide details of any such instances or practices, identifying the affiliate and tariff items/services in question.

xii)
Indicate whether affiliates which are not Canadian carriers have resold, for purposes of providing in‑region services other than local exchange services, the tariffed local exchange facilities (as defined/listed in x) above) and tariffed local exchange services of their affiliated ILEC at prices which are below the ILEC's tariffed rates, either in the context of stand‑alone pricing or bundled pricing.  Provide details of any such instances or practices, identifying the affiliate and tariff items/services in question.

xiii)
The April 2001 issue of Telemanagement, at page 10, quotes Bell Nexxia VP May Scally as saying that Bell's LocalLink product is "selling like hotcakes".  Describe the role of Bell Nexxia and other in‑region affiliates in marketing each of LocalLink, Centrex and other ILEC local network services and facilities.  

xiv)
In Bell Canada's semi‑annual report, dated 12 April 2001, on intercorporate transactions for the period ending 30 June 2000, at page 11 of 14 of the Attachment, it is indicated that Bell paid BCE Nexxia approximately $68,442,000 over the period January ‑ June 2000 for the "Provision of Other Services".  The "Provision of Other Services" is described as follows:

The charges reported to this category represent payments made by Bell Canada for services such as conference costs, promotional items, training, stationery, miscellaneous personnel services, and any other miscellaneous services not specifically categorized.

Provide a detailed description of the activities covered by the specific case of the payment from Bell to BCE Nexxia.

xv)
Describe the nature of any technical assistance provided by each ILEC to each of its in‑region affiliates in respect of each of network design and network operation.

xvi)
For each ILEC, for each in‑region affiliate, identify the local network services (including the local portion of interexchange voice or data services) provided by the affiliate in‑region.  For each such service, indicate whether a comparable service is available from the ILEC and, if so, if it is tariffed.

xvii)
The Bell Nexxia web site (http://www.bellnexxia.com/en/company/bcefamily/) indicates that "Bell Nexxia is a growth vehicle for Bell Canada in the national IP‑Broadband business."  Indicate whether Bell Canada provides IP‑Broadband services in its own territory.

c)
With regard to the services provided by in‑region affiliates to the ILECs:

i)
Provide a description of each service currently provided by each in‑region affiliate to each ILEC that is used by the ILEC in the provision of its own in‑region services and indicate the total charges applied for each such service.  The list should also include services that are provided without payment to the affiliate.  "Services" should include, but not be limited to, use by the ILEC of the affiliate's corporate systems and resources for billing, ordering, forecasting of capital expenditures, scheduling of maintenance, accounting and personnel development, as well as more "traditional" services.

ii)
For each of the services referred to in c) i), indicate whether the percentage mark‑up included in the charges, where the charges have been determined having regard to costs, is a) greater than or equal to 25%, b) greater than or equal to 15% but less than 25%, or c) less than 15%.  For each of the applicable charges that are not determined on the basis of costs, explain in detail how the charges have been determined.

A. Pursuant to the Commission's ruling dated 8 August 2001, the Companies are providing the following supplemental information to parts a) and b).


a)
The information on CLECs shown in Table A-1 of Appendix 1 to the Companies' 31 May 2001 submission was gathered from company websites, financial reports and public announcements.  The table in Attachment 8 provides comparable data to that shown in Table A‑1 gathered from the same types of sources.


b)
For the purposes of answering this question, the Companies have interpreted "affiliate" to refer to ILEC affiliates (other than those operating solely as wireless service providers) providing local network services in the traditional operating territory of each Company.


i) and ii) 

Any of the services provided by the ILECs to their retail customers and those classified as Competitor Services can also be provided to in‑region affiliates that operate as facilities-based carriers.


See The Companies(CRTC)16Mar01-205 PC, for a list of Utility services provided by each ILEC.  Each such service would be provided to the affiliate in accordance with the applicable tariff.


In addition, Aliant Telecom and Bell Canada provide many of the resources that support in‑region affiliates.  An intercorporate transfer pricing process is utilized to record the services provided between the ILECs and their affiliates.

MTS and SaskTel do not have any affiliates that provide telecommunications services within their traditional operating territories.  See part b) vi) for the Companies' Intercorporate Transaction Reports.  See also The Companies(AT&T)26Jun01‑505 PC.  

With respect to other services used by affiliates, the Companies have referred Group Telecom to the relevant Intercorporate Transaction Reports.  In addition to the information provided therein, Bell Canada notes that in 2000, a large portion of Bell Nexxia's corporate group (e.g., Human Resources, Finance) was repatriated into Bell Canada and the services formerly provided by that group are now provided by Bell Canada.  In order to compensate Bell Canada for such services, the Bell Nexxia budget of approximately $54.3M for such services was transferred to Bell Canada.  No reconciliation was conducted as to whether such amount is greater or less than the fair market value of the services provided.  However, it is reasonable to assume that it would be less costly to outsource the Bell Nexxia requirements to Bell Canada than to provide them internally and therefore the charge likely over compensates Bell Canada in 2000.  While a similar charge will be developed at year‑end in 2001 for services provided, no details on the size and nature of the charge are currently available.

In addition to the repatriated resource groups noted above, there are also Bell Canada resources in engineering, sales support and other corporate groups that support Bell Nexxia operations on a case-by-case basis.  In many cases this support involves individual problems or minor projects where an invoice is not provided.  In order to address these situations, which are not reflected in the ICT Reports, costs for such services are assigned to the Utility segment based on current split rate base methodologies, thereby ensuring that customers of Utility segment services bear no more than a fair proportion of the total cost for such services.

See Attachment 9 for a list of the tariffed services provided by Bell Canada to its in‑region affiliates.

See Attachment 10 for a list of the tariffed services provided by Aliant Telecom to its in‑region affiliate.


iii)
The specific telecommunications services provided by an ILEC to its customers, including affiliates, are confidential pursuant to Article 11 of the Terms of Service.  For other services referenced in b) i), see part vi) below.  Intercorporate transactions between an ILEC and its affiliate are conducted either at fair market value or at cost plus a markup.  Details regarding the basis for pricing each and every intercorporate transaction are both confidential and beyond the level of detail necessary for a decision in this proceeding.

iv) BCE Nexxia Inc., which operates as Bell Nexxia and BAC Inc. purchased tariffed services from Bell Canada in each of 1998, 1999 and 2000.

In 1998, NBTel Interactive Inc. purchased tariffed services from NBTel Inc.  In 1998, 1999 and 2000, NBTel Videoactive Network Limited, MT&T Advancecom and Island Tel Advanced Solutions Inc. purchased tariffed services from NBTel Inc., Maritime Tel & Tel Limited and Island Telecom Inc., respectively.  In 1999 and 2000, Aliant Advanced Communications Inc. purchased tariffed services from the predecessor companies of Aliant Telecom Inc.  In 2000, Enercom Communications Inc. and Quality Communications Connection Inc. purchased tariffed services from the predecessor companies of Aliant Telecom Inc.  As of 1 January 2001, the above‑noted affiliates were amalgamated with either Aliant Telecom Inc. or Aliant Advanced Communications Inc.

v) No tariffed Competitor Services were purchased from the Companies by in‑region affiliates during any of the years 1998, 1999 or 2000.

See also The Companies(CRTC)27Apr01-801 PC, Supplemental.

vi)
See the following attachments for the Companies' Intercorporate Transaction Reports.  These reports do not distinguish between the Utility and Other segment.

Island Tel
Attachment 1A
1999


Attachment 1B
IIQ 2000

MTT
Attachment 2A
1999


Attachment 2B
2000

NBTel
Attachment 3A
1999


Attachment 3B
2000

NewTel Comm.
Attachment 4A
1999


Attachment 4B
2000

Bell Canada
Attachment 5A
1999


Attachment 5B
2000

MTS
Attachment 6A
1999


Attachment 6B
2000

SaskTel
Attachment 7A
2000

vii)
The proportion of total co-locations offered to in‑region affiliates under the General Tariff is zero.

viii)
a)
No.  In any event, this type of bundle would require regulatory approval.

b), c) and d) 

The information requested in this question is irrelevant and unnecessary for a decision in this proceeding.


e), f) and g) 

Yes.

ix)
In Bell Canada territory, Bell Nexxia, and in Aliant Telecom territory, Aliant Advanced Communications.


x)
The application of the Affiliate Rule is limited to resale by affiliated resellers, of local exchange facilities in order to provide local exchange services.  At paragraph 43 of Order 99‑972, the Commission stated that the affiliate rule "…prohibits the ILECs from providing to affiliates that are not Canadian carriers local exchange facilities, such as loops, or local exchange services for resale to provide local exchange services".  The resale by affiliated resellers of "local exchange facilities" is not prohibited.  It is only prohibited when the resale of such facilities is for the purposes of providing local exchange service.  None of Bell Canada's affiliated resellers offer local exchange service therefore a list of services or facilities that would fall within the expression "local exchange facilities" is irrelevant and unnecessary for a decision in this proceeding.
xi) See The Companies(Call‑Net)26Jun01‑1007 d) PC, Supplemental.

xii) No, affiliates which were not Canadian carriers did not resell local exchange facilities, as defined in x) above, for the purposes of providing other than local exchange services, at prices below the tariffed rates charged by the Companies.

xiii)
The information requested is irrelevant and unnecessary for a decision in this proceeding.


xiv)
In 2000, Bell Nexxia provided sales support and service development to Bell Canada as reported in Bell Canada's Intercorporate Transaction Report.


xv)
See The Companies(AT&T)26Jun01‑505 PC.

xvi) For Bell Nexxia:

Bell Nexxia Service
Available from Bell Canada
Bell Canada Tariff

Nexxia.High Speed Access
Yes
ADSL, Item 5400 in Tariff 6716

Nexxia.Gateway Access
Yes
ADSL, Item 5400 in Tariff 6716

Nexxia.Bandwidth Select
Yes
NST 302, 306, 307, 310

Forborne on selected routes

Nexxia.LAN
No
-

Nexxia.IP VPN
No
-

Nexxia.Frame Relay
Yes
Forborne

Nexxia.ATM
No
-

Aliant Advanced Communications Inc. primarily provides Broadband Data, Narrowband Data, Wellness Network Service, Video Carriage Service, and Internet Services.  All of these services are comprised of tariffed or forborne telecommunications services offered by Aliant Telecom.

xvii)
No.

c) See part b) vi) and b) xiv).

Tariffed Services Provided by Bell Canada to BAC Inc.

CRTC Tariff
Item #
Description

CRTC 6716
70
Rate Schedules for Primary Exchange (Local) Service

CRTC 6716
675
Centrex III Service Rates and Charges 

CRTC 6716
950
Local Channels 

CRTC 6716
1400
9-1-1 Public Emergency Reporting Service 

CRTC 6716
3750
Monthly Distance Charges or Rentals for Inter-Exchange Channels 

CRTC 6716
3770
Channel Discounts (Telpak) 

CRTC 6716
4695
Internet Service Provider (ISP) Link Service 

CRTC 6716
5010
Digital Channel Service 

CRTC 6716
5300
Digital Exchange Access 

CRTC 6716
5400
Asymmetric Digital Subscriber Line (ADSL) Access Service 

CRTC 7396
several
Special Facility Tariff

CRTC 7400-E
301
Digital Network Access (DNA)

CRTC 7400-E
303
Managed Digital Private Line Service

CRTC 7400-E
304
Digital Private Line Solutions Service Extension Features 

CRTC 7400-E
306
Customer Volume Pricing Plan (CVPP)

CRTC 7400-E
307
Inter-Office Digital Channels

Tariffed Services Provided by Bell Canada to Bell Nexxia

CRTC Tariff
Item #
Description

CRTC 6716
70
Rate Schedules for Primary Exchange (Local) Service

CRTC 6716
82
Toll Restriction 

CRTC 6716
500
Direct Inward Dialing 

CRTC 6716
675
Centrex III Service Rates and Charges 

CRTC 6716
680
Local Link Package 

CRTC 6716
950
Local Channels 

CRTC 6716
960
Optical Fibre

CRTC 6716
1100
Foreign Exchange (FX) Service 

CRTC 6716
1400
9-1-1 Public Emergency Reporting Service 

CRTC 6716
2025
Integrated Voice Messaging Service (IVMS) 

CRTC 6716
2070
Jack & Plug Arrangement

CRTC 6716
2150
Push-Button Dialing (Touch-Tone) 

CRTC 6716
2165
Calling Features 

CRTC 6716
2180
PrimeLine Executive 

CRTC 6716
3260
Remote Call Forwarding Service 

CRTC 6716
3750
Monthly Distance Charges or Rentals for Inter-Exchange Channels 

CRTC 6716
3770
Channel Discounts (Telpak) 

CRTC 6716
4621
Full-Time Local Broadcast-Quality Video Transmission Channel

CRTC 6716
4660
Channels for Data Transmission 

CRTC 6716
4695
Internet Service Provider (ISP) Link Service 

CRTC 6716
5010
Digital Channel Service 

CRTC 6716
5201
Megalink Service 

CRTC 6716
5210
Microlink Services (Destandardized) 

CRTC 6716
5300
Digital Exchange Access 

CRTC 6716
5400
Asymmetric Digital Subscriber Line (ADSL) Access Service 

CRTC 6716
6000
Advantage SmartRoute 

CRTC 7396
several
Special Facilty Tariff

CRTC 7400-E
several
Special Facilty Tariff

CRTC 7400-E
301
Digital Network Access (DNA)

CRTC 7400-E
303
Managed Digital Private Line Service

CRTC 7400-E
304
Digital Private Line Solutions Service Extension Features 

CRTC 7400-E
305
Digital Private Line Solutions Service Extension Access Service

CRTC 7400-E
306
Customer Volume Pricing Plan (CVPP)

CRTC 7400-E
307
Inter-Office Digital Channels

CRTC 7400-E
308
Access Special Routing

CRTC 7400-E
309
International Private Line (IPL) Service 

Tariffed Services Provided by Aliant Telecom to Aliant Advanced Communications

Service
Description

Digital Network Access
National Services Tariff (NST) – Item 301

Megaroute Services
Interoffice Digital Channels – NST – Item 307

SFT APTC 400
Large Capacity Digital Network – APTC Regional Services Tariff – Item 400

Centrex
MTT General Tariff – Item 750

Business Communications Services
NBTel General Tariff – Item 70

Broadcast Services
Vidéoroute – NST – Item 403

ADSL
MTT General Tariff – Item 4100

Corporate LAN Extension
NBTel General Tariff – Item 3960.1

Digital Switched Service
NBTel General Tariff – Item 102

Megalink
APTC Regional Services Tariff – Item 201

Local Private Line
NBTel General Tariff – Item 1005

Provincial Enhanced 9‑1‑1
NBTel General Tariff – Item 620

