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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION


Q. IN CHANGES TO THE CONTRIBUTION REGIME, DECISION 2000-745, 30 NOVEMBER 2000, THE COMMISSION DETERMINED THE METHODOLOGY FOR CALCULATING THE TOTAL SUBSIDY REQUIREMENT (TSR) FOR HIGH-COST SERVING AREAS EFFECTIVE 1 JANUARY 2002.  IN DECISION 2001-238, THE COMMISSION IDENTIFIED THE WIRE CENTRES IN EACH COMPANY'S TERRITORY THAT ARE CONSIDERED TO BE PART OF THE HIGH-COST BANDS.  THIS LATTER DECISION ALSO DETERMINED, AS DESCRIBED IN PARAGRAPH 157, THE AVERAGE RESIDENTIAL PRIMARY EXCHANGE SERVICE (PES) COSTS EXCLUDING THE ANNUAL COST/EXPENSE INCREASE FACTORS, THE ANNUAL PRODUCTIVITY OFFSETS AND THE COSTS ASSOCIATED WITH THE PERCENT REVENUE CHARGE FOR EACH HIGH-COST BAND.

A) IN A FORMAT SIMILAR TO THAT PROVIDED BY BELL IN RESPONSE TO INTERROGATORY THE COMPANIES(CRTC)30OCT00-3 PN2000-27, PROVIDE THE COMPANY'S SUBSIDY REQUIREMENT FOR 2002 FOR EACH HIGH-COST BAND, WITHOUT CONSIDERATION OF THE COMPANY'S PROPOSED SIP, WITH ALL SUPPORTING CALCULATIONS AND ASSUMPTIONS.  THE COMPANY IS TO BASE THE CALCULATION ON THE FOLLOWING:

I) THE AVERAGE RESIDENTIAL PES COSTS FOR EACH HIGH-COST BAND DETERMINED IN DECISION 2001-238, INCLUDING THE PROPOSED ADJUSTMENTS FOR THE 2002 INCREASE FACTORS, PRODUCTIVITY OFFSET AND THE ESTIMATED REVENUE CHARGE;

II) THE ESTIMATED 2002 NAS PER BAND; AND

III) THE ESTIMATED 2002 AVERAGE REVENUES BASED ON 2002 PROPOSED RATES.

B) QUANTIFY AND EXPLAIN SEPARATELY EACH OF THE 2002 ADJUSTMENTS MADE TO THE RESIDENTIAL PES COSTS PROVIDED IN RESPONSE TO A) I) ABOVE FOR THE COMPONENTS ASSOCIATED WITH THE ANNUAL COST/EXPENSE INCREASE FACTORS, THE ANNUAL PRODUCTIVITY OFFSETS AND THE COSTS ASSOCIATED WITH THE PERCENT REVENUE CHARGE.  PROVIDE ALL SUPPORTING METHODOLOGY, ASSUMPTIONS AND CALCULATIONS.

C) FOR THE PURPOSE OF INCLUDING THE COMPANY'S PROPOSED SIP IN THE 2002 TSR CALCULATION, RESTATE THE AVERAGE RESIDENCE PES COSTS SET OUT IN DECISION 2001-238, FOR EACH OF THE COMPANY'S HIGH-COST BANDS, TO INCLUDE THE 

COSTS RELATED TO RESIDENTIAL SERVICE IN THE HIGH-COST BANDS THAT WILL RESULT FROM THE PROPOSED SIP.  PROVIDE THE SUPPORTING PHASE II COST STUDY ASSOCIATED WITH THE PROPOSED SIP WITH A DETAILED COST SUMMARY FOR EACH HIGH-COST BAND.  PROVIDE THE LIFE ESTIMATES COST INCREASE FACTORS AND AVERAGE WORKING FILL FACTORS ASSUMED FOR EACH MAJOR CAPITAL ITEM.

D) IF THE COSTING METHODS AND ASSUMPTIONS USED IN THE PHASE II COST STUDY PROVIDED IN RESPONSE TO C) ABOVE ARE DIFFERENT FROM THOSE SET OUT IN DECISION 2001-238, PROVIDE A REVISED PHASE II COST STUDY REFLECTING THE COSTING METHODS AND DETERMINATIONS OF DECISION 2001-238.  PROVIDE THE LIFE ESTIMATES AND AVERAGE WORKING FILL FACTORS ASSUMED FOR EACH MAJOR CAPITAL ITEM.

E) RESTATE THE 2002 SUBSIDY REQUIREMENT BY HIGH-COST BAND PROVIDED IN RESPONSE TO A) ABOVE TO INCLUDE THE IMPACT OF THE COMPANY'S PROPOSED SIP.  IDENTIFY THE ADDITIONAL NAS, THE ADDITIONAL REVENUE AND USE THE COMPANY'S ESTIMATED ANNUAL PES COSTS BASED ON THE COSTING METHODS AND ASSUMPTIONS PROVIDED IN RESPONSE TO D) ABOVE.

F) RESTATE THE 2002 SUBSIDY REQUIREMENT IN E) ABOVE, ASSUMING THE RECOVERY OF THE SIP THROUGH THE SUBSIDY I.E. NO RATE INCREASES ASSOCIATED WITH THE SIP.

A. In its letter of 08 August 2001, the Commission directed SaskTel to revise all                

applicable submissions and interrogatory responses to reflect the amended costs         

specified in Decision 2001-238-2.  Information for which SaskTel has claimed 

confidentiality is disclosed herein without prejudice.       



         


Pursuant to section 39 of the Telecommunications Act, SaskTel is providing certain   information in the Attachments to this response in confidence with the Commission.  Disclosure of detailed revenue and cost information would provide current and potential competitors with detailed knowledge that would not normally be available to them, that could prejudice the competitive position of the company and result in direct and material financial loss to SaskTel.  An abridged version is being provided for the public record.

Attachment 1 provides the 2002 Residential Subsidy Requirement for each of SaskTel’s high-cost bands, identifying and quantifying each of the residence PES adjustments.  The restated 2002 average residence PES costs for SaskTel’s high-cost bands, including the costs related to the proposed SIP are provided in Attachment 2.  

A Phase II study of the proposed SIP was conducted utilizing the study methods and assumptions consistent with those set out in Decision 2001-238.  Attachment 3 provides a copy of the Phase II study results and the life estimates, cost increase factors and average working fill factors assumed for each major capital item.

In Decision CRTC 2001-238, the Commission made significant and, in SaskTel’s view,  unwarranted adjustments to SaskTel’s capital costs of buried copper.  Pursuant to the  Ø Commission’s letter of 08 August 2001, SaskTel withdraws its estimates of the TSR      Ø when the Commission’s capital costs adjustment is removed. 
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