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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION


Q.
A)
IN A FORMAT SIMILAR TO THAT PROVIDED BY THE SASKTEL IN THE RESPONSE TO INTERROGATORY SASKTEL(CRTC)27APR01‑700, PROVIDE THE ESTIMATED RESIDENTIAL SUBSIDY REQUIREMENT (RSR) FOR EACH HIGH-COST BAND ASSUMING THE PROPOSED SIP IS APPROVED BY THE COMMISSION, WITH ALL SUPPORTING CALCULATIONS AND ASSUMPTIONS, FOR EACH OF THE YEARS 2002 TO 2005.  THE COMPANY IS TO BASE ITS CALCULATION ON THE ESTIMATED AVERAGE REVENUES BASED ON PROPOSED RATES, ESTIMATED COST CHANGES BASED ON PROPOSED PRODUCTIVITY FACTOR, ASSUMING AN ANNUAL INFLATION FACTOR OF 2% AND ESTIMATED NAS FOR BOTH INCUMBENT LOCAL EXCHANGE CARRIER (ILEC) AND COMPETITIVE LOCAL EXCHANGE CARRIER (CLEC).  

B)
ASSUME THAT A TARGET SUBSIDY REQUIREMENT IS SET TO DECREASE INCREMENTALLY FROM 2002 TO 2005.  USING THE SAME PARAMETERS AS IN PART A) ABOVE, PROVIDE THE IMPACT ON RATES FOR EACH HIGH-COST BAND ASSUMING THE FOLLOWING:


I) THE SUBSIDY REQUIREMENT IS REDUCED BY A FURTHER 10% BY 2005;

II) THE SUBSIDY REQUIREMENT IS REDUCED BY A FURTHER 25% BY 2005; AND

III) THE SUBSIDY REQUIREMENT IS REDUCED BY A FURTHER 50% BY 2005.

PROVIDE ALL SUPPORTING CALCULATIONS AND ASSUMPTIONS.

C)
COMMENT ON THE APPROPRIATENESS OF SETTING A TARGET LEVEL FOR THE SUBSIDY REQUIREMENT.

A.
In its letter of 08 August 2001, the Commission directed SaskTel to provide the full response to this interrogatory, and to revise all applicable submissions and interrogatory responses to reflect the amended costs specified in Decision 2001-238-2.  Information for which SaskTel has claimed confidentiality is disclosed herein without prejudice.


a)
Attachment 1 contains SaskTel's TSR using the requested parameters applied to the Phase II cost component of the TSR established by the Commission in Decision CRTC 2001-238-2.

b)
Attachment  2 contains SaskTel's TSR using the requested parameters applied to the Phase II cost component of the TSR established by the Commission in Decision CRTC 2001-238-2  

c)
SaskTel is adamantly opposed to the concept that a target level be established for the subsidy requirement, with rates in high cost areas increased in order to reduce the subsidy to this arbitrary target.  Moreover, SaskTel submits that establishing rates or subsidy levels in this manner is contrary to the principles underlying creation of the national subsidy fund, including the potential for rate shock in some regions and significant disparity between the rates charged within differing high cost regions of Canada.  It is SaskTel's view that the focus for the Commission should be on establishing rates within high cost areas that are just and reasonable, with consideration of the policy objectives set out in section 7 of the Telecommunications Act.
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