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INFORMATION REQUESTED BY

CALL-NET ENTERPRISES INC.

Q.
Calculate the same figures as above using Bell Canada instead of Industry wide figures so that company specific TFPs and input price differentials are determined.

A.
See Table 1 below.  Estimates of Bell Canada's TFP and input price growth rates from 1961 to 1987 correspond to the estimates filed by Bell Canada in the proceeding initiated by Public Notice 96-8.  Estimates of Bell Canada's TFP and input price growth rates from 1988 to 2000 were derived as per the methodology described in the attachment to The Companies(CRTC)16Mar01‑102 PC.  Estimates of economy‑wide TFP growth rates represent Statistics Canada's multi‑factor productivity growth rates for the business sector.  Estimates of economy‑wide input price growth rates were calculated as the annual percentage change in Statistics Canada's estimates of multi‑factor productivity growth rates for the business sector plus the annual percentage change in the fixed weighted GDP‑PI.  Since estimates of the fixed weighted GDP-PI were not available prior to 1971, the Companies used the rate of change in the CPI as a proxy for the rate of change in the fixed weighted GDP‑PI prior to 1971.


See The Companies(CRTC)16Mar01‑102 PC for a discussion of the inappropriateness of deriving an X‑factor based on estimates of TFP.  See also The Companies(CRTC)16Mar01‑105 PC for Aliant Telecom's, Bell Canada's and MTS' proposed approach for measuring the productivity offset that should be applied to reduce the Phase II cost component of the Total Subsidy Requirement (TSR) calculation for purposes of annual TSR updates.


For SaskTel's position regarding the appropriate productivity offset, see SaskTel(CRTC)16Mar01‑105 PCR and section 3.0 of SaskTel's 31 May 2001 submission.

Table 1

TFP and Input Price Growth – Bell Canada and Economy-wide Estimates*

Period
Percentage Change


Bell Canada TFP
1988-1995

1988-1999

1996-1999
3.8

4.8

6.9


Economy-wide TFP
1962-1995

1962-1999

1996-1999
1.2

1.2

1.0


Input Price Differential
1962-1995

1962-1999

1996-1999
0.6

0.5

0.0
Ø

Ø

*  Rates of change are expressed in logarithmic form.

Ø = Revised. 

