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MTS

SRB Income Statement for the Year Ended 31 December 2001
($M)











UTILITY

COMPETITIVE

TOTAL



SEGMENT

SEGMENT

COMPANY

















1.  OPERATING REVENUES

340.0


#

#

2.  Telco Equal Access Services

9.2


#

#

3.  Telco Start Up

(0.0)


#

#

4.  Telco Contribution

26.8


#

#

5.  Telco Interexchange Access Charge

0.0


#

#

6.  TOTAL REVENUES

376.0


#

#



















OPERATING EXPENSES

















7.  Depreciation

105.2


#

#

8.  Operations

120.4


#

#

9.  OTS Adjustment

7.6


#

#

10.  OPERATING EXPENSES

233.2


#

#

11.  Telco Equal Access Services

0.0


#

#

12.  Telco Start Up

0.0


#

#

13.  Telco Contribution

12.9


#

#
Ø

14.  Telco Interexchange Access Charge

0.0


#

#

15.  TOTAL EXPENSES

246.1


#

#
Ø

16.   NET OPERATING REVENUE

129.9


#

#
Ø



















        OTHER INCOME








    .   Dividend Income








17.   Interest Earned

10.3


#

#

18.   AFUDC

0.7


#

#

19.   Misc. - Income - Net

1.3


#

#

20.   TOTAL

12.3


#

#










21.   INTEREST EXPENSE

27.8


#

#










22.   NET INCOME BEFORE TAXES

114.4


#

#
Ø










23.   Income Taxes 

52.1


#

#
Ø










24.   NET INCOME

62.3


#

#
Ø










25.   Preference Dividend

0.0


#

#











26.   NET INCOME TO COMMON 

62.3


#

#
Ø










Ø = Revised 31 August 2001. 

# Filed in confidence with the CRTC.
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MTS

SRB Average Net Investment Base Report for the Year Ended 31 December 2001
($M)











UTILITY

COMPETITIVE

TOTAL



SEGMENT

SEGMENT

COMPANY









1.   Telephone  Plant

1 554.5


#

#

2.    Accumulated Depreciation

985.1


#

#

3.   Net Plant  Investment

569.4


#

#










4.   Deduct: Deferred  Income Taxes

(4.9)


#

#
Ø

5.   Sub-Total

574.3


#

#
Ø










6.   Plant  Under  Construction

14.7


#

#

7.   Material and Supplies

2.9


#

#

8.   Investments in Subsidiaries

14.1


#

#

          and Affiliates








9.   Working Capital

163.3


#

#

10.  Long Term Receivables

0.0


#

#

11.  Other Deferred Charges - Net

(11.6)


#

#

12.  Sub-Total 

183.4


#

#










13.  Net  Investment Base

757.7


#

#
Ø

      (Prior to Adjustment) 








14.  Averaging  Adjustment

0.0


#

#

15.  Average Net Investment Base

757.0


#

#
Ø

MTS
SRB Capitalization Report for the Year Ended 31 December 2001
($M)










UTILITY

COMPETITIVE

TOTAL



SEGMENT

SEGMENT

COMPANY

 
 
 



 

16.  AVERAGE COMMON EQUITY 

463.9


#

#
Ø

17.  AVERAGE PREFERRED EQUITY

0.0


#

#

18.  AVERAGE DEBT

293.8


#

#
Ø










19.  AVERAGE CAPITALIZATION

757.7


#

#
Ø

MTS
Return on Average Common Equity for the Year Ended 31 December 2001
($M)


UTILITY

COMPETITIVE

TOTAL



SEGMENT

SEGMENT

COMPANY

20.  NET INCOME TO COMMON

62.3


#

#
Ø


 







21.  AVERAGE COMMON EQUITY 

463.9


#

#
Ø










22.  RACE (%)

13.4


#

#
Ø

Ø = Revised 31 August 2001. 

# Filed in confidence with the CRTC.
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MTS
Assumptions Accompanying the SRB Statements for the Year Ended 31 December 2001
($M)
1. Basis of Presentation

These statements are special purpose in nature and are intended to present the financial position and 

results of operations of the MTS Communications Inc.'s (the Company) Utility and Competitive segments

in accordance with the Split Rate Base Manual Updates as approved by the Commission in a letter issued

19 May 2000, as well as decisions up to and including Decision 2001-379 dated 14 May 2001.
Ø

Accordingly, these statements include adjustments from the Company's general purpose financial

statements, which are prepared in accordance with Generally Accepted Accounting Principles, to

Regulatory Accounting Practices.

2. Depreciation

The Company has utilized depreciation life characteristics approved in Decision 98-2 in determining 

depreciation expense.


3.
Contribution
Ø

As a result of Decision 2000-745, the treatment of telco contribution expenses in regard to the allocation
Ø

between Utility and Competitive changed from total Competitive to an apportionment between Utility and
Ø

Competitive based on contribution‑eligible revenues.
Ø

4.
Debt Charges

Debt Charges reflect no changes in the average level of debt or estimated interest rates on long term 

debt.

5.
Other Income

Other Income reflects interest earned on cash from operations and AFUDC.

6.
Income Tax

Income Tax expense is based on statutory income tax rates.

7.
Mobility and Internet

Included in the SRB financial statements is a full year impact of Mobility operations and the Internet line 

of business.  Mobility operations were amalgamated with MTS Communications Inc. effective 

1 January 2000 and the Internet line of business was transferred into MTS Communications Inc. effective

1 July 2000.

Ø = Revised 31 August 2001. 

























































































































