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INFORMATION REQUESTED BY

ROGERS WIRELESS INC. AND ROGERS COMMUNICATIONS INC.

Q. Reference Response to Interrogatory The Companies(CRTC)16Mar01-102.  On page 3, Bell Canada presents its average total factor productivity (TFP) for the period 1988-2000 as 5%.  This number can be contrasted to the historic TFP of 4.2% adopted in CRTC Decision 97-9.  In order to permit an update of the complete X-factor calculation for Decision 97-9, provide updated numbers for the following elements of the current X-factor using data for 1988-2000:

i) The economy-wide TFP of 1%,

ii) The input price differential of 0.3%.

The purpose of the question is to permit a calculation of a new X-factor based on 1988-2000 data following the precise rules ordered in Telecom Decision CRTC 97‑9.  This will permit an update of the 4.5% X-factor applied in the 1988‑2001 price cap regime.

A. The annual average economy‑wide TFP growth over the 1988 to 1999 period is 0.7%.  The difference between economy‑wide input price growth and Bell Canada's input price growth over the same period is 0.4%.  The Companies do not have the estimate of 
Ø

economy‑wide TFP for 2000, as Statistics Canada has not published this estimate yet. As well, the Companies do not have an estimate of the input price differential based on industry‑wide estimates.

See The Companies(Call-Net)26Jun01‑301 PC and The Companies(Call‑Net)26Jun01‑302 PC.

Ø = Revised.

