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13 August 2001

Ms. Ursula Menke

Secretary General

Canadian Radio-television and

  Telecommunications Commission

Ottawa, Ontario

K1A 0N2

Dear Ms. Menke:

Subject:
Public Notice CRTC 2001-37:  Price Cap Review and Related Issues

 AUTONUM 
In a letter of today's date from Aliant Telecom Inc., Bell Canada, MTS Communications Inc. and Saskatchewan Telecommunications (the Companies), the Companies provide their responses to the deficiency and public disclosure determination made by Commission staff in a letter dated 8 August 2001.

 AUTONUM 
By this letter, Bell Canada is hereby requesting that the Commission render a determination that the revised primary exchange service (PES) costs filed by Bell Canada in this proceeding (namely in the responses to The Companies(CRTC)16Mar01‑105 PC  Supplemental (20 July 2001), The Companies(CRTC)27Apr01‑700 PC Supplemental (13 August 2001), and The Companies(CRTC)26Jun01‑1108 PC) are relevant to and will be considered in the context of this proceeding.  In these responses, Bell Canada provided the requested information based on the PES costs determined by the Commission in Decision 2001‑238, Restructured bands, revised loop rates and related issues, and also provided another set of PES costs based on a recent major update of Bell Canada's loop characteristics.  The reasons for and impact of this recent update have been fully explained in the interrogatory responses referred to above, copies of which are attached for convenience.

 AUTONUM 
Since certain information in the above referenced interrogatory responses was filed in confidence with the Commission pursuant to section 39 of the Telecommunication Act, for reasons set out in those responses, the Company is providing a copy of the confidential versions to the Commission only and abridged versions for the public record.  

 AUTONUM 
The staff letter of 8 August 2001 states that the base PES costs to be used in the subsidy calculations in this proceeding are those determined in the proceeding leading to Decision 2001-238 and that the Companies are to revise all applicable submissions and interrogatory responses to reflect such costs.  Bell Canada continues to believe that the most appropriate forum to deal with the impact of this updated cost information is the price cap proceeding.  It is in this proceeding that the Commission requested the subsidy calculations that will form the basis of contribution to be paid by all telecommunications service providers under the new regulatory framework.  PES costs are also directly relevant to the Companies' proposal for the appropriate productivity offset to be used in the subsidy calculation.  Moreover, if the Commission were to consider PES costs as relevant to a determination of any pricing parameters under the new regulatory regime, it is essential that the Commission have the most accurate and current cost data in this proceeding. 

 AUTONUM 
It is also important to note that the alternative cost information provided by Bell Canada in these interrogatory responses revises the costs determined in Decision 2001‑238 only to reflect the newly available loop make-up information and incorporates all other findings and assumptions contained in Decision 2001‑238.  

 AUTONUM 
In all of the circumstances, Bell Canada submits that the appropriate forum to address this updated information is the current price cap proceeding.  Accordingly, Bell Canada requests that the Commission so determine.  Should, as a result of such determination, the Commission feel that it requires more factual information regarding these revised costs than has already been provided, Bell Canada would be pleased to provide any such information (for example, by way of supplemental interrogatories).

 AUTONUM 
In the alternative, should the Commission consider that the price cap proceeding is not the appropriate forum in which to address this matter, Bell Canada requests that the Commission consider this letter and the attached interrogatory responses as an Application pursuant to Part VII of the CRTC Telecommunications Rules of Procedure to determine Bell Canada's PES costs, on a going forward basis, for any and all purposes or, in the further alternative, as an Application to Review and Vary Decision 2001-238 to revise Bell Canada's PES costs for such purposes.  This request and the attached information demonstrate that, through no fault of any party or the Commission or its staff, there is nevertheless substantial doubt as to the continuing correctness of Decision 2001-238 as a result of an error in fact or a fundamental change in circumstances or facts since the decision and that continued reliance on the costs for Bell Canada as determined in Decision 2001-238 would be inappropriate.

 AUTONUM 
Should the Commission determine that, procedurally, this matter is best addressed either as a new Part VII Application or as an Application to Review and Vary Decision 2001‑238, Bell Canada requests that such Application be incorporated and addressed in the price cap proceeding.  To do so would cause no prejudice to any party since the revised costs have been filed on the record of this proceeding and have been the subject of interrogatories.  Alternatively, such application could be dealt with in parallel with the price cap proceeding on the understanding that a decision on the application would be rendered in time and in such manner as to enable its results to be reflected to the extent necessary in the price cap decision.  In the event that the Commission chooses this option, Bell Canada requests that the Commission issue directions on procedure setting out the procedures to deal with the application.

Yours truly,

Robert F. Farmer

Vice-President - Regulatory Matters
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