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10. The responses to The Companies(AT&T)26Jun01‑203 PC and TELUS(ATT)26Jun01‑203 Revised provide all price changes, by rate element, made during the current price cap period, for services grouped as Capped Business Services, Capped Other Services, Centrex Services (including Local Link), Optional Local Services and Competitor Services, for each of the ILECs except SaskTel.  For each of these service groupings, complete the following table using actuals or best estimates where actuals are not available.  Note that the Weighted Average Price change refers to the average percentage price change experienced by Call-Net based upon its expenditures for the services in each service grouping.

Impact of price changes experienced by Call-Net identified in The Companies(AT&T)26Jun01‑203 PC and TELUS(ATT)26Jun01‑203 Revised


Weighted Average Price Change:

(%)
Cumulative Impact on Payments to ILECs for 1998‑2001:

($M)
Percentage

Change in Total Payments to ILECs due to Price Changes


1998
1999
2000
2001
(Note 1)
1998
1999
2000
2001

Service Grouping










Capped Business Services










Capped Other Services










Centrex Services (including Local Link)










Competitor Services










Total 










Note 1:
Represents the total impact of all price changes relative to 1998 price levels on Call-Net's payments to ILECs.

For the year 2000, provide Call-Net's actual expenditures for each of the service groupings identified in the table.

ANSWER

Call-Net has answered the question below based on the data produced in Call-Net(Telus)31Aug01-6.  In answering the question, Call-Net has used the suggestion by Bell Canada in its request for further responses dated 18 September 2001.  That is, Call-Net has estimated the weighted average price change in each of Call-Net's top 10 services, based on expenditures, between January 1998 and July 2001.  Call-Net used 2000 demand figures as the base on which to calculate the effect of the price change.  The results are shown in the Table below.  Call-Net has restricted the answer to Bell Canada only in order that a timely answer could be made.  The weighted average was calculated by taking the average price change for each service weighted by the number of months that the change would come into effect over the 42-month period examined.  The total weighted average was calculated by taking the weighted average price change for each service multiplied by its expenditure weighting.

Ø     Call-Net revised certain elements within the attached table to reflect the fact that    Ø     only certain sub-elements of the services listed were subject to price changes rather Ø     than the entire service as was previously assumed. 

Service
1998-2001 Weighted Average Price Change

Digital Network Access
                         -4%                   Ø

Direct Connection and Access Tandem Connection
-15%

Inter-Office Digital Channels
0%

Recovery of Start-Up Costs
0%

Digital Private Line Solutions Service Extension 
                        -3%                     Ø

Megalink
                        -5%                      Ø

Local Network Interconnection
-2%

Co-Location
0%

PIC Charges
0%

800 Carrier ID
-14%

Weighted Average
-5.4%

If the same analysis was completed excluding Competitor services, it would result in the weighted average price change shown in the table below.

Service
1998-2001 Weighted Average Price Change

Digital Network Access
                         -4%                   Ø

Inter-Office Digital Channels
0%

Digital Private Line Solutions Service Extension 
                        -3%                     Ø

Megalink
                        -5%                      Ø

Weighted Average
-2.2%

Finally, the price changes (sub-basket index) in each of the capped services basket are shown below for Bell Canada.


Capped Utility Price Limits1
Capped Utility Price Indices


Overall Prices
95.3
95.3

Residence Service Band Index
112.7
107.4

Business Service Band Index
-
82.4

Other Capped Service Band Index
110.2
87.4







� Data from Bell Canada Tariff Notice 6577 approved by Order CRTC 2001-339 on May 1, 2001
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