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ABC Communications wishes to make the following comments regarding 

Notice CRTC 2001-37

BACKGROUND

ABC Communications has competed in the Internet  Access marketplace since 1994 and the data circuit provisioning marketplace since 1997.   Currently ABC Communications operates one of the largest Fixed Wireless Broadband Access networks in the Interior of British Columbia.   Cities and regions serviced include Prince George, Quesnel, Williams Lake, Vernon, Summerland,   Penticton, and Whistler.  Its annual sales are approximately $4 Million CDN.  ABC operates its Broadband Access systems using the 3.5 GHz spectrum allocated by Industry Canada for High Speed Internet Access and rural single line telephone service.  The technology to carry local loop voice is well developed in the 3.5 GHz product area due to the use of this frequency in Europe for the purpose of allowing new market entrants to deploy voice and data in a competitive and financially viable framework.   ABC Communications is grateful to Industry Canada for making the opportunity possible to compete in the licenced Fixed Wireless Access marketplace.

ABC Communications also provides High Speed Access in Urban markets through an ADSL reselling arrangement with TELUS.   As the commission is no doubt aware a major effort is being made by both the incumbent voice  and cable carriers to achieve market penetration through cross-subsidization of the actual costs of delivery of their broadband products.   

As a consequence prices for these services are lower in Canada than in the USA or England.   An additional consequence of this competition is intense pressure on small competitors with limited capital resources.   

PROPOSED SOLUTION 

  ABC Communications proposes that the Commission consider creating a class of product that would allow selected rural broadband competitors to purchase CO switching access at a cost of approximately $5.00 per residential circuit provided.   These circuits would be delivered to ABC Communications via Primary Rate ISDN service and DID signaling.   They would then be carried to the subscriber along with High Speed Data using Real Time Protocol and standard H.323 VOIP protocols.

Allowing this service to complement our Fixed Wireless Service should also provide us with access to the subsidy mechanism established by Decision 2000-745.   If ABC Communications could be compensated for providing the expensive last miles of rural residential local service, and possibly business service, in high-cost areas our financial model would gain strength and we believe that with a moderate subsidy  rates in high-cost serving areas can be held to current pricing levels.

This solution also furthers the goals of Industry Canada’s Broadband Task force.   Their  study contemplates further subsidy requirements that would be needed to provide High Speed Internet Access to rural citizens at affordable pricing. 

We would also ask the Commissions assistance in providing financial support to allow ABC Communications to participate in the development of technologies for rural communications access systems.

Without access to CO switching facilities in smaller communities ABC cannot effectively carry voice to the rural subscriber.  There is little or no financial incentive for a  private data and radio telecommunications carrier such as ABC Communications to assume the burden of becoming a CLEC in smaller cities and towns.

In the early days of the Internet revolution, Dial Up Access became available in small rural communities through the activities of new entrants into the communications Industry.   ABC Communications was just such a company and because of that opportunity it was able to provide affordable High Speed Internet Access in Quesnel and Williams Lake BC (Cities with a population of 25,0000 per city) 4 years prior to the product launches of the incumbent carries.   The Quesnel School District enjoyed a broadband access system reaching all rural and urban schools as early as 1999 thanks to a partnership with ABC Communications.   With consideration from the Commission we believe that our company can be a significant factor in cost effective rural communication delivery systems.
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