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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION

Q.
Refer to SaskTel’s evidence, section 3, pages 15 to 22.  SaskTel provided examples of where the commission has already incorporated several productivity requirements into the subsidy requirement.  SaskTel further stated that it does not consider it necessary, or appropriate, to further reduce the subsidy by including an additional productivity offset in the annual primary exchange service (PES) cost recalculation. 
Provide comments on the appropriateness of SaskTel’s proposal.
A. MTS believes retail prices that are not compensatory should move to levels that provide incentives to competitors to invest in facilities and that subsides should be reduced over time.  The Company appreciates the Commission's challenges and the complexity of balancing different views, and submits that the common proposal filed by the Companies on May 31, 2001 provides a mechanism that appropriately balances the interests of all parties and stakeholders. 
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