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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION

Q. Refer to paragraph 8-2 of the Companies' evidence, page 112, where the Companies stated:

"Assuming approval of the Companies' overall pricing flexibility proposals outlined in this submission, and predicated on the Commission approving the SIP plans as proposed, the Companies propose to fund these substantial SIP programs from the price changes that would flow from their proposals.  Thus, no additional price increases are being requested."

a) Indicate whether the above refers to funding of the service improvement plan (SIP) in non high-cost serving areas (HCSAs) only, given that recovery of the SIP in HCSAs could be funded through a higher subsidy requirement.  If not, explain.

b) If the Commission were to determine that it is appropriate to place all residential exchange services in one service basket with an overall pricing constraint equal to the rate of inflation, specify to what extent MTS's SIP proposal would be affected, with justification.

c) If the Commission were to determine that it is appropriate to place all residential exchange services in non-HCSAs in one service basket subject to any of the pricing constraints outlined in interrogatory The Companies(CRTC)26Jun01-1200, specify to what extent MTS's SIP proposals would be affected, with justification.

A. a)
MTS is proposing no additional price increases to fund SIP either in high-cost or non high-cost serving areas.

b) & c)
MTS's SIP proposal would not be affected.  See The Companies(CRTC)26Jun01-1200 PC for the MTS's view on the different pricing restraints referenced.
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