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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION

Q. Refer to the response to interrogatory The Companies(CRTC)16Mar01-407, dealing with actual/estimated Utility segment revenues for the years 1998 to 2001.  

a)
The Company listed "Other Unassigned Revenue" as a service category. Identify separately the services included in the categories "Other Unassigned Revenue" and "other Uncapped Services". 
b)
Provide explanations for significant year-over-year changes to the service category revenues (over/under 5%), indicating separately the amounts due to changes in demand and the amounts due to changes in rates.
A.


a) There are no Utility segment services included in the category "Other Unassigned Revenue" identified in the response for MTS in The Companies(CRTC)16Mar01-407 PC.  The Companies(CRTC)16Mar01-407 requested revenues identified in The Companies(CRTC)16Mar01-405 a) and b), be broken down by various specific categories of service revenues.  The revenues provided in response to interrogatory The Companies(CRTC)16Mar01-405 a) and b) are Utility segment SRB result revenues.  Utility segment SRB revenues include, in addition to the specific categories of service revenues requested in The Companies (CRTC)16Mar01-407 PC, various regulatory adjustments to reflect previous year over-earnings as directed by the Commission in Decision 98-2, revenues from directory-related activities for MTS and adjustments on account of uncollectibles.   These adjustments are reflected in the category "Other Unassigned Revenue" provided in the response to interrogatory The Companies(CRTC)16Mar01-407 PC.  As such, there are no Utility segment services included in this category.  The Utility segment services included in "Other Uncapped Services" are those services listed in Appendix D of  Decision 98-2, excluding Optional Services.  

MTS(CRTC)26Jun01-1404 PC

Page 2 of 2

b)
The following explanations are provided for year-over-year changes to service category revenues (over/under 5%):

Capped Residential Services.  The changes in the Capped Residential Services revenues in 2000 and 2001 were primarily due to rate changes with some minor growth in demand. It is impossible to specifically isolate the revenue amounts due to changes in demand and amounts due to changes in rates by year, as rate increases were implemented at different times, and revenues in subsequent years also reflect increases in rate and demand increases in previous years.  

Capped Business Services. Changes in Capped Business Services revenues in 2001 reflect changes in demand. 

Other Capped Services:  Changes in Other Capped Services revenues in 1999 was primarily due to  change in demand for various Other Capped Services. Less than 5% of the increase in 1999 was due to a price increase in Exchange Measurement services.

Competitors Services: Changes in Competitor Service revenue in 1999 reflect an increase in demand.  In years 2000 and 2001, the change is due to a rate decrease for Direct Connection. 

9-1-1 and MRS Services: Changes in 9-1-1 and MRS Services revenues in 1999 and 2000 reflect increase in demand, primarily due to line growth as well as introducing 9-1-1 to more communities.

Contribution:  Changes in Contribution revenues in 1999 was due to increased demand as the rate was frozen.

Optional Services: Changes in Optional Service Revenues in 1999 and 2000 was due to change in demand.

Other Uncapped Revenue: Changes in the Other Uncapped Services revenues in 1999 reflect a combined impact of demand and rate changes of various services. It is impossible to isolate the revenue amounts due to changes in demand and amounts due to changes in rates by year, in that rate increases were implemented at different times, for different services, and revenues in subsequent years also reflect changes in rate and demand in previous years. Changes in the Other Uncapped Services revenues in 2001 reflect change in demand only.
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