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INFORMATION REQUESTED BY

CANADIAN RADIO‑TELEVISION AND TELECOMMUNICATIONS COMMISSION

Q. Assume that the residential subsidy is distributed based on a fixed dollar amount per NAS commencing in 2002, as proposed by the Companies in the response to interrogatory The Companies(CRTC)27Apr01‑701.

a) Comment on the proposal made by SaskTel in the response to interrogatory SaskTel(CRTC)27Apr01‑701 that the revenue‑charge be modified, based on quarterly results, if required.  In particular, comment on the following:

i) the level of materiality that should be required before considering a change to the revenue‑charge;

ii) any time constraints e.g., system changes that would affect the implementation if the revenue‑charge were changed on a regular basis;

iii) the type of information that would be required in order to determine the revised revenue‑charge and level of attestation required;

iv) the appropriateness of using the monthly reports submitted to the central fund administrator (CFA) to determine any adjustments to the revenue charge; and

v) explanations of how the required reconciliation would work, including examples.  Provide all assumptions and calculations.

b) Assume that, instead of reviewing the revenue‑charge throughout the year, that a revenue growth factor (similar to an inflation factor) be incorporated into the calculation of the revenue charge.  Any additional true‑up would be done at the end of the year as indicated in Changes to the contribution regime, Decision CRTC 2000‑745, 30 November 2000.  Provide comments on the appropriateness of this approach and the type of information that would be required to estimate the growth in revenues.

c) Refer to the response to interrogatory SaskTel(CRTC)27Apr01‑701.  Comment on the proposal to allow the CFA to borrow funds to cover situations where a shortage exists in the national contribution fund.  In doing so, comment on the conditions under which this would be necessary, for example, level of fund shortfall and whether this should be considered each month.  Comment on whether the financing costs would be added or subtracted from the subsidy available.

A.
MTS has reviewed Bell Canada's response to Bell(CRTC)26Jun01-1702 and agrees with the comments provided by Bell to that interrogatory.
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