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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION

Q.
Refer to the response to interrogatory Bell(CRTC)27Apr01-615 a), in which Bell Canada calculated the monthly rate increases for PES for residences in the Company’s high-cost areas that would leave its subsidy requirement unimpacted by its SIP.  Bell Canada noted that such rate increases would be needed so as not to impose a burden on other companies due to its SIP.

a)
Provide MTS’s calculation, by high-cost bands, of the rate increases to residence PES which would be needed to leave the subsidy requirement unimpacted by MTS’s proposed SIP, using a present worth methodology with similar assumptions as those in the response to interrogatory Bell(CRTC)27Apr01-615 a).
b)
Provide MTS’s view as to the appropriateness of implementing rate increases in its HCSAs to the levels indicated in the response to part a) above, in order to avoid imposing one company’s SIP burden on other companies which fund the national subsidy requirement.

A.
a) - b)
MTS SIP proposal incorporates network upgrades upon which its Phase II costs in HCSAs are based.  The subsidy requirement for MTS territory includes the cost of providing service in its high cost Bands E and G with the equipment that the SIP proposes to install.  The SIP costs are inherent in the Phase II costing methodology and cannot be separated.  Rate increases in MTS's high cost areas would reduce the subsidy requirement by increasing the revenue received from those areas but the actual costs of providing service in Bands E and G are not altered by implementation of MTS's SIP proposal.  

MTS considers that reasonable rate increases in high cost areas are an appropriate measure to reduce the burden of the national subsidy requirement on all companies.
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