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Q. Using the format of the table on page 2 of the response to Interrogatory Bell(CRTC)27Apr01-615, show the detailed calculation used in deriving the $9.00/month increase to residence rates in Band G indicated in SaskTel’s response to interrogatory SaskTel(CRTC)26Jun01-1700a).  Provide all supporting assumptions.

A. 
Pursuant to section 39 of the Telecommunications Act, SaskTel is filing detailed demand, revenue and cost information in confidence with the Commission.  Release of this information on the public record could provide current and potential competitors with detailed knowledge that would not normally be available to them and that could prejudice the competitive position of the company, resulting in direct and material financial loss.  An abridged version is being provided for the public record.

Calculation of Monthly Rate Increase Needed to SaskTel’s Residence Network Access Service Rate in Band G (Only High Cost Band Affected by SIP) to Leave SaskTel’s Subsidy Requirement Unaffected By SIP



 Band G 


Row 1
Present Worth of SIP costs (PWAC) associated with residence NAS
     3,060,533 
  






Row 2
Amount to be recovered such that will leave RSR unchanged 

= (Row 1 *1.15) - (60* Row 7)
     3,485,041 
 






Row 3
Amount to be recovered from one time charges

 # 






Row 4
Amount recovered from SIP residence customers through monthly rate (PW Revenues)

 # 






Row 5 
Row 3  + Row 4

 # 






Row 6 
Amount to be recovered through monthly rate increase in residence service (Row 2 - Row 5)

 # 






Row 7
PW of SIP residence demand
               576 
 






Row 8
PW of residence PES demand (excluding SIP)
 
 # 






Row 9
Row 7 + Row 8
 
 # 






Row 10
Monthly rate increase for residential service that will leave RSR unchanged (Row 6/Row9/12)
              8.87 







# Provided to the Commission in confidence.




Supporting assumptions include:

· The revenues included in the calculation of Row 4 assume that the company's rate proposal with respect to residential service in high-cost areas outlined in Section 2.1 of SaskTel’s 31 May 01 Evidence is accepted.

· Refer to Attachment 3 of the response to SaskTel(CRTC)27Apr01-700 PCR for assumptions regarding the costs and demand associated with the company's SIP proposal.
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