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401. In ____(CRTC)16Mar01-405, the ILECs were directed to file Phase III/SRB results for 1997-2000 and to provide underlying assumptions and explanations for any major year‑over-year changes.

Aliant companies, MTS and TELUS:

a) Provide explanations for the Other segment income statement major year‑over‑year changes. 

Bell Canada:

b) Provide explanations for below NOR items for both the Utility segment and Other segment income statement major year-over-year changes.

Aliant companies, Bell Canada and TELUS:
c) Provide explanations for the Average Net Investment Statement major year‑over‑year changes for both the Utility segment and Other segment.

ANSWER:

a) The information requested is confidential and is in any case not relevant for addressing issues relative to the proposed price cap mechanism.

b) Not applicable to TELUS.

c) The information requested relative to the Other segment is confidential and is in any case not relevant for addressing issues relative to the proposed price cap mechanism.  Explanations of major year-over-year changes (i.e., those amounting to at least 10% and $50 million) in the 1997-2000 Average Net Investment Base (ANIB) of the Utility segment of the former TCI are as follows:

Former TCI 1998 over 1997:

· Deferred Income Taxes increased by $66.2M (102.5%) due to the difference between the tax and accounting bases of assets and liabilities.  

Former TCI 1999 over 1998:

· Telephone Plant and Accumulated Depreciation increased by $511.4M (16.3%) and  $300.7M (18.8%), respectively, primarily due to the inclusion of TELUS Communications (Edmonton) Inc. (TCEI) in TELUS Communications Inc. results.

Former TCI 2000 over 1999:

· None.

Explanation of major year-over-year changes (i.e., those amounting to at least 10% and $50 million) in the 1997-2000 ANIB of the Utility segment of the former TCBC are as follows:

Former TCBC 1998 over 1997:

· Accumulated Depreciation increased by $234.3M (10.5%) due to compliance with Telecom Decision CRTC 98-2.

· Working Capital increased by $113M (126.8%) due to a dividend received from an affiliate and a timing difference in the dividend payable to the parent company.

Former TCBC 1999 over 1998:

· Accumulated Depreciation increased by $299.8M (12.2%) due to compliance with Telecom Decision CRTC 98-2.

Former TCBC 2000 over 1999:

· Investment in Subsidiaries increased by $103.4M (6,173.6%) due to the purchase of an affiliate being recorded in TCBC.  

· Working Capital increased by $216.3M (1,419.3%) due a decrease in the Company’s short-term obligations and cash received from common shares issued.

