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1705 In Decision 2000-745, the Commission indicated that the TSR and the corresponding revenue-charge would be determined annually.  Provide your comments on the appropriateness of making those determinations based upon the price cap annual period rather than on a calendar year.  In providing comments, indicate any additional filing requirements, audit requirements and associated costs or savings.

ANSWER

TELUS prefers the continued use of the calendar year to determine the contribution-eligible revenues for the Canadian telecommunications industry.  Audited financial statements are produced based on the calendar year and these statements should be used to determine the revenue-charge to avoid producing financial statements for a different 12-month period.

In Decision 2000-745, the Commission determined that the TSR and the revenue-charge would be calculated based on the calendar year and applied in the same calendar year.  This process will always require retroactive adjustments because audited financial statements are not filed with the Commission until the end of March each year.  The Commission then establishes the revenue-charge for the year based on this information, retroactive to the beginning of the year.

TELUS could also support a revised process whereby the TSR and the revenue-charge are calculated based on the price cap year.  In this case, audited financial statements would still be based on the calendar year and filed with the Commission at the end of March.  The Commission would then determine the TSR based on information in the annual price cap filing also filed at the end of March.  (Relevant information in this filing includes the residential NAS count in high-cost bands, proposed rates in high-cost bands and revised PES costs for high-cost bands.)  The Commission could then set the revenue-charge for the upcoming price cap year, beginning on May 1.  This schedule for determining the revenue-change would likely result in fewer adjustments than the current period for the revenue-charge based on the calendar year.







