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1203
Provide TELUS’ view on applying an overall constraint of inflation to a service basket that includes business services that are in areas where the Commission has deemed that there is insufficient competition to warrant the removal of upward pricing constraints

ANSWER

Under the TELUS proposal for price regulation, in areas where there is no competitive entry, business services would be subject to an upward pricing constraint of no more than 10% per year.  In TELUS’ view, imposing an overall constraint of inflation to a service basket that includes business services is unnecessary and would result in less upward pricing flexability than the TELUS proposal (unless the inflation rate exceeds 10%).

Business services do not attract a subsidy.  Furthermore, the Commission’s accommodative entry policies make essential unbundled network elements available to competitors.  Both of these factors encourage competitive entry, which will serve to constrain any price increases that TELUS may wish to implement.

TELUS also recognizes that, because the Commission did not find it necessary to subsidize business customers, the Commission does not have affordability concerns with respect to business rates.  Business customers are expected to pay the cost of providing service.  







