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1204
In both HCSAs and non-HCSAs, TELUS proposed to have residential rates, including EAS, increase by no more than $3 per month per year.

a)
If the Commission were to determine that it is appropriate to place all residential exchange services in one basket with an overall constraint of inflation, specify to what extent (if any) the company’s SIP proposal would be affected, with justification.

b)
If the Commission were to determine that residential exchange services provided in non-HCSAs are to be subject to any of the pricing constraints outlined in interrogatory TELUS(CRTC)26Jun01-1200 above, specify to what extent (if any) the company’s SIP proposal would be affected and if so, explain why.

ANSWER

a), b)
TELUS is proposing that SIP costs in high-cost bands be recovered from the contribution subsidy.  Placing all residential exchange services in one basket with an overall constraint of inflation would have no direct impact on TELUS’ proposal to recover SIP costs in high-cost bands by including them in the calculation of Phase II costs, and subsequently the total subsidy requirement (TSR) calculation.  However, it is worth noting that because of the Commission’s decision to base its banding structure on exchange areas and to lower reported Phase II costs, some high-cost areas to which service will be extended under SIP, will not be eligible to receive contribution.

The Commission’s pricing constraints outlined in interrogatory response TELUS(CRTC)26Jun01-1200 for non high-cost bands would allow for less than the $3 per month per year upward pricing constraint proposed by TELUS.  This would reduce TELUS’ ability to recover SIP costs in non‑high cost bands.







