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1406 a)
Provide a description of any significant changes made to the company's intercorporate pricing policies and procedures since the start of the current price cap regime.   

b)
Provide the impact of the changes noted in part a) above on the SRB results filed in the response to interrogatory TELUS(CRTC)16Mar01-405.

ANSWER

a), b)
There have been no significant changes made to the Company’s intercorporate pricing policies and procedures since the start of the current price cap regime.  The Company does note, however, that the accounting policy relating to intercorporate labour transactions was changed, effective January 1, 1999, to eliminate the surcharge that previously applied to the standard labour rate in both the former TELUS Communications Inc. and the former BC TEL.  This surcharge was replaced with the use of fully loaded labour rates which effectively include all the costs intended to be captured with the original surcharge mechanism.  The impact of this change on the Utility segment was not significant.  The Company has explained this change in letters to the Commission on December 4, 1998 and May 17, 1999 advising of the proposed accounting change for the former TELUS Communications Inc. and the former BC TEL, respectively.







