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1105 Refer to paragraphs 126 and 135 in Changes to the contribution regime, Decision CRTC 2000-745, 30 November 2000, where the Commission determined the interim 2001 revenue-percentage charge to be 4.5 percent.  The Commission further determined that companies currently under price cap regulation should be allowed to recover, in 2001, the revenue-percentage charge applicable to their capped services through an exogenous adjustment.  This exogenous adjustment was to be made to the Service Band Limit for each of the residence local service and other capped services sub-baskets and to the overall price cap index.   Provide the company’s views as to how a reduction in the revenue-percentage charge to 1.5 percent should be reflected in the new regulatory regime.  Provide the impact on Utility segment expenses that would result from a reduction in the revenue-percentage charge from 4.5 percent to 1.5 percent in 2002.
ANSWER

(i) In Order 2001-278, the Commission approved changes to selected Bell Canada residential primary exchange rates for the purposes of recovering the revenue charge imposed by Decision 2000-745.   At paragraph 11 of the Order, the Commission determined that rate increases occasioned by the introduction of the 4.5 percent revenue charge would not be reduced in 2002: “The Commission does not expect the rates approved in this order will be reduced when a lower revenue charge is approved effective 1 January 2002.”

In TELUS’ submission, the Commission has already established an approach to the reflection of changes in the level of revenue charge.  It is appropriate to continue with the exogenous adjustment approach authorized by Decision 2000-745 and given operational specificity by Order 2001-278.
(ii) TELUS is filing a portion of this response in confidence pursuant to section 39 of the Telecommunications Act.  Disclosure of this information would allow current and potential competitors to derive information regarding TELUS’ financial forecast information that has been filed in confidence with the Commission.

Financial forecast information for 2002 is not available.  The 2001 financial forecast, as filed in interrogatory response TELUS(CRTC)16Mar01-405, Attachment 9, Page 1 of 3, Unabridged was used to estimate the impact on Utility segment expenses that would result from a reduction in the revenue-percentage charge from 4.5 percent to 1.5 percent in 2002.  Using this information, the Utility segment contribution expense would decrease from    #   to    #.







