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17.
Reference:
Telus Evidence, Section 2.2.3

Request:

(a) In the event that facilities based competition does not come to fruition, provide Telus’ view on whether the Commission will be able to forbear from regulating the local loop.  Please explain.

(b) Provide Telus’ view on a reasonable expectation of regulation for the local loop if facilities based competition does not come to fruition.

ANSWER

(a) & (b)
The regulation of the local loop is based on the essential facility test, as adopted by the Commission in Decision 97-8.  This test states that facilities or services deemed essential must be offered on an unbundled basis, at mandated cost-based rates.  

In its Decision, the Commission considered that local loops located in small urban and rural areas met the definition of essential facilities and must be unbundled at mandated rates.  The Commission also mandated the unbundling of other loops otherwise deemed non-essential, for a limited period of time.  In a more recent decision
, the Commission extended the period of time for which these facilities must be unbundled, until such time as the market for such facilities is sufficiently competitive.  

TELUS believes that loops deemed essential should continue to be regulated (offered on an unbundled basis at cost-based rates) until such time as they no longer meet the definition of essential facilities.  







� Telecom Order CRTC 2001-184, Local competition: Sunset clause for near-essential facilities, 1 March 2001.





