	TELUS Communications Inc.

July 16, 2001
	
	Response to Interrogatory 

PN 2001-37

	
	
	TELUS(Calgary)26Jun01-51

Page 2 of 2



51.
Reference:
TELUS(CRTC)16Mar01-404

Telus Corporation 2000 Annual Report, page 38, Note 3 Change in Accounting Policy

Decision CRTC 2000-746


Request:

(a)
Confirm that adoption of CICA Handbook, Section 3561 was required for the fiscal years beginning January 1, 2000.  If not confirmed, please explain.

(b)
Describe all elements of the $58 million amount and provide a schedule with supporting calculations for the $58 million.

(c)
Reconcile the annual amortization amount of $19.2 million with the $58 million reduction in operating expenses as noted in Note 3 in Telus’ Annual Report, showing all elements of any allocation including the underlying assumptions an rationale for those assumptions.

ANSWER

As a preliminary matter, TELUS notes what appears to be two reference errors by the City of Calgary.  TELUS assumes that the City of Calgary in its reference to the TELUS Corporation 2000 Annual Report - Note 3, meant page 68 and not page 38.  TELUS further assumes that the City of Calgary intended to reference CICA 3461, and not CICA 3561, in part (a) of its interrogatory.  

(a) Per CICA Handbook Section 3461.164, the Company elected to adopt the recommendations of that Section on January 1, 2000.

(b) The $58 million amount is the difference in total expense for employee future benefits between 1999 and 2000.  Calculation of the $58 million is as follows:

Total expense recovery in 2000
 

 $12.0 M

Total 1999 future employee benefit expense
 $46.0 M
Reduction in operating expense
 

 $58.0 M 

(c)
The $19.2 million is the annual amortization of the transitional asset and is included in the $12.0 million expense recovery in 2000.  The relationship between the latter and the $58 million expense reduction is as explained in part (b) above.







