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46.
Reference:
TELUS(CRTC)16Mar01-107(b)


Telus Evidence, Section 2.3, paragraph 49.
Request:
Provide a clarification of the response in TELUS(CRTC)16Mar01-107(b) and reconcile it to the statements in paragraph 49 regarding timing of exogenous events relative to the price cap period and recovery of the related costs.
ANSWER

In its response to TELUS(CRTC)16Mar01-107(b), TELUS stated that exogenous adjustments should, in no event, be made retroactively after a price cap period has ended.   

It makes little sense (for subscribers, investors or providers) that rates and financial results from previous years can be perpetually subject to readjustment.

At paragraph 49 of its Evidence, TELUS states that exogenous adjustments should be carried through from one price cap regulation plan to the next without the need for a revenue requirement.  There is no contradiction between this statement and the response to TELUS(CRTC)16Mar01-107(b).  The statement made in TELUS’ Evidence contemplates exogenous adjustments operating on a prospective basis.  The response to TELUS(CRTC)16Mar01-107(b) is arguing against the application of exogenous adjustments on a retroactive basis (thereby reinforcing and confirming the position put forth in the Evidence).







