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45.
Reference:
TELUS(CRTC)16Mar01-106


Telus Evidence Section 2.3, paragraph 48, Item (iv)

Request:

(a) Confirm that “otherwise recoverable in the absence of price regulation” would also include: “savings that are otherwise refundable in the absence of price regulation.”
(b) Provide a list and describe exogenous variables utilized in, and passed through, since the beginning of the price cap regime.  Quantify each.

(c) Provide a list of the exogenous variables expected to be passed through during 2001.  Quantify each.

(d) Provide a list of exogenous variables expected to be passed through during the period under Telus current price cap proposal.

(e) Indicate whether each of the following would be considered exogenous factors:

(i) Income tax rate changes.
(ii) Changes in generally accepted accounting principles (accounting pronouncements). 

(f) Explain the response in (e) above.  Confirm that these items would not be in the control of the telco. 

(g) Provide the basic federal and provincial statutory income rates for each year of the proposed price cap period by individual federal and provincial jurisdiction and provide the reference for those rates. 

(h) Provide the estimated impact of the expected tax rate changes on utility segment total costs.
ANSWER

(a)
Please see interrogatory response TELUS(CRTC)26Jun01-1100.

(b), (c)
Please see interrogatory response TELUS(Call-Net)26Jun01-204(c).

(d)
Exogenous events are, by their very nature, outside of the control of the regulated entity.  Consequently, TELUS cannot predict what exogenous events, if any, will entitle it to an exogenous adjustment under the price cap plan in place beginning in 2002.  Moreover, TELUS does not have an automatic right to the pass through of the costs associated with an exogenous event.  TELUS must apply to the Commission for an exogenous adjustment and each case is adjudicated individually.  Accordingly, TELUS cannot predict which exogenous events will occasion adjustments to the price cap formula during the next price cap plan.

(e), (f)
Neither event would entitle TELUS to an exogenous adjustment under the Decision 97-9 framework because such changes affect the economy as a whole (as opposed to being specifically directed at the telecommunications industry).

(g), (h)
TELUS is not providing a response to this interrogatory because, in TELUS’ opinion, this interrogatory is outside the scope of this proceeding as set out in PN 2001-37.







� The criteria for exogenous adjustments are detailed at paragraph 105 of Price Cap Regulation and Related Issues, Telecom Decision CRTC 97-9.





