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Preambe:
In the table provided, Telus indicates that the study period for January 1, 2002 to December 31, 2006, the income tax rates are shown as 43.62% in Alberta and 44.62% in BC.

Request:

(a)
Confirm that the federal tax rate reductions of 1% in 2001 and 2% in each of 2002, 2003, and 2004 are contained in the most recent Notice of ways and Means following the Finance Minister’s most recent budget.

(b)
Confirm that the federal income tax rate reductions, noted in (a) above, have also been passed into legislation.

(c)
Confirm that the Alberta corporate tax rate will decline in each of the next four years to reach 8% by April 1, 2004.

(d)
Confirm that the Alberta provincial rate reduction for 2001 has been passed into legislation

(e)
Confirm that Section 3465 of the CICA Handbook states, “income tax should be measured using income tax rates that have been substantively enacted (Sections 3465.56 to .62).

ANSWER

(a)
Yes, the federal tax rate reductions of 1% in 2001 and 2% in each of 2002, 2003, and 2004 are contained in the Notice of Ways and Means Motion dated March 16, 2001.

(b) Bill C-22, which includes the rate reductions in part (a) above, was passed into law by the Federal Government on June 14, 2001. 

(c) The Alberta government has proposed corporate tax rate reductions that will result in a provincial tax rate of 8% by April 1, 2004.  However, the only reduction that has been enacted has been for 2001; legislation has not been introduced for the proposed reductions for 2002, 2003, or 2004.

(d) The Alberta provincial rate reduction of 2% effective April 1, 2001 was passed into law on May 31, 2001.

(e)
Section 3465 of the CICA Handbook indicates that there may be circumstances in which the use of a substantively enacted income tax rate or income tax law is more appropriate than the enacted income tax rate or tax law.  It is the Company’s position that the Alberta tax rate reductions for 2002, 2003, and 2004 are not “substantively enacted” at this time.  For Phase II study purposes, marginal income tax rates in effect at the time of the study are used for the study period because there is no certainty that proposed future tax rates will actually be implemented.







