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52.
Reference:
TELUS(CRTC)16Mar01-404

CRTC Telecom Decision 95-21: Implementation of Regulatory Framework - Splitting of the Rate Base and related issues, Section VII,  (b), 1

Decision CRTC 2000-746: Long-distance Competition and Improved Service for Northwestel Customers, Paragraph 98

Request:

(a)
Confirm that Telus announced it will sell its directory information services business including white and yellow pages for customers in BC, Alberta and Ontario to a division of Verizon Communications Inc. for approximately $810 million.  (See Attachment B.)

(b)
Confirm that Telus announced that it will use the proceeds of the sale to pay down debt and finance its national telecommunications strategy.  (See Attachment B.)

(c)
Confirm that directory operations have been deemed by the Commission to be integral to the provision of basic telecommunication service.

(d)
Confirm that earnings of the directory operations have been deemed by the Commission to be earnings of the telephone company and should be assigned to the Utilities segment.

(e)
Provide details of the announced sale, including the proceeds of disposition, the net book value and the gain/loss on sale, together with a detailed calculation of the gain/loss with a separate tax impact calculation.

(f)
Provide the rationale for the sale of Telus’ directory business.

(g)
Provide Telus’ view on whether some portion of the proceeds should be treated as an asset of the utility segment (or equivalent) and amortized over an appropriate time period to achieve the intent of the CRTC’s integrality rulings.  Explain, including references to the CRTC’s ruling regarding integrality.

(h)
If the CRTC ruled that Telus must preserve the value of directory earning in some fashion, to be consistent with past integrality rulings, how would Telus propose to account for it. 

ANSWER

(a)
Confirmed.

(b)
Confirmed.

(c)
Confirmed.

(d)
Confirmed.

(e)
The requested information is irrelevant, immaterial and unnecessary for the purposes of reaching a decision in this proceeding. 

(f)
The rationale is set out in Attachment B (provided by the City of Calgary as an attachment to this interrogatory). 

(g), (h)
An amount in respect of integrality as determined by the Commission is already embedded in existing Utility segment rates.  Accordingly, the intent of the Commission’s integrality rulings is being achieved.







