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36.
Reference:
Telus Evidence, Section 3.4, Paragraph 79

Request:
Explain whether Telus agrees with the following statements, and if not why not:  

In the first round of a price cap regime, a stretch factor is necessary because there is no historical evidence on the extent to which the greater incentives provided by price cap regulation will increase the rate of growth of total factor productivity.  In the second round, however, evidence is available  (from the years in which the first round was in effect) on the rate of productivity growth under a price cap regime.  Instead of a stretch factor, greater weight should be placed on the productivity growth over the years in which the first round of price cap was in effect.
ANSWER

TELUS does not agree with the statement.  See interrogatory response TELUS(CRTC)26Jun01-1109 b).










