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31.
Reference:
Telus Evidence, Section 2.4, Paragraph 53

“A review of the price regulation plan would take place only in the final year of each segment of the plan (the initial five-year period or a subsequent three-year period) and only upon a motion by the Commission.  The Commission should also allow for the possibility of a stakeholder negotiated alternative to a review.

Request:

(a) Explain why Telus is proposing a review would take place only in the final year.

(b) Explain why Telus is proposing that a review could only be upon a motion by the Commission.

(c) Is Telus excluding the possibility of an application by a stakeholder? Please explain.

ANSWER

(a)
Please see Section 3 of TELUS’ Comments in Proceeding to Determine the Scope of the Price Cap Review, Public Notice CRTC 2000-99.

b), c)
TELUS stated that a review of a price regulation plan should take place only “upon the motion of Commission.” [emphasis added] This statement does not exclude the possibility of an application by a stakeholder.  It does, however, emphasize that only a considered decision by the regulator will trigger a review of the plan.  The actions of customers, competitors or even TELUS itself, should not have the effect of prematurely terminating or modifying a price regulation plan.  The incentive properties associated with price regulation (and the benefits that will flow to all stakeholders) will only take hold if the regulated firm believes that the regulator’s commitment to the plan is a credible one.







