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48.
Reference:
TELUS(CRTC)16Mar01-200

Request:

(a) Provide a list of the municipalities/localities and exchanges for each rate band/sub-band.
(b) Indicate which sub-bands are high-cost serving areas and which are non-high cost serving areas for the dates indicated.

(c) For basic local exchange service, indicate which sub-bands are compensatory (i.e rate revenue recovers costs) and which ones are not compensatory.
(d) Provide a table by sub-bands which shows maximum rate increases for the each year under the Telus proposal using all assumptions in Telus’s proposal and no unforeseen exogenous variables.
(e) Provide a table showing all new bands and sub-bands and list of the municipalities and localities indicating which are high cost service areas and which are non-high cost service areas, which are compensatory and which are not compensatory.
(f) For each Calgary rate band or sub-band for the period 1997 to 2001, provide the maximum rate allowable under the price cap regime, the rate charged for that rate band or sub-band, and the calculations used to derive the maximum rate.
ANSWER

a)
Please see Attachment 1 for Alberta and Attachment 2 for B.C.

b) In Decision 2001-238, the Commission established new bands E, F and G as high-cost serving areas for residential exchange service. These new bands are not shown in TELUS(CRTC)16Mar01-200 as TELUS’ retail rate structure has not yet been revised to reflect the new bands.  Bands E, F and G are comprised of certain locations which have been partitioned from the previous bands C and D in each province, on the basis of certain serving characteristics.  All bands other than bands E, F and G are non high-cost serving areas.

c) Based on the Commission’s determinations in Decision 2001-238, all bands other than bands E, F and G are considered compensatory with respect to residential exchange service for regulatory purposes.

d)
The maximum rate increase for residence exchange service for each year of TELUS’ proposal is $3.00 until a maximum rate of $35.00 is attained. This would apply to all sub-bands.

e)
Please refer to part a) above for a list of municipalities/localities.  All municipalities/localities located within bands E, F and G are for regulatory purposes considered high cost and non-compensatory, while all municipalities/localities located within other bands are for regulatory purposes considered non high-cost and compensatory.

f)
The maximum increase allowable for residence exchange service rates under the current Price Cap regime is 10% for each individual rate element on an annual basis.  The following table provides rates which would have been possible in Calgary during the current Price Cap period, as well as actual rates for residence exchange service. 

	
	1998
	1999
	2000
	2001

	Potential maximum rate
	$22.23*
	$24.45
	$26.89
	$29.59

	Actual rate
	$22.00
	$22.00
	$22.75
	$23.75


* 
TCI chose not to implement a $0.23 increase allowed in Decision 98-2 in determining the final going-in rates for Price Cap regulation. 







