	TELUS Communications Inc.

July 16, 2001
	
	Response to Interrogatory 

PN 2001-37

	
	
	TELUS(Calgary)26June01-15

Page 2 of 2



15.
Reference:
Telus Evidence, Section 2.1, Paragraph 26, Table 1: Telus Proposed Plan



Telus Evidence, Section 2.2, Paragraph 32

Preamble:
Table 1 shows, for capped services, the pricing constraints being represented by 1) the typical price cap formula, 2) a $3/month annual monthly price increase limit, and 3) a $35/month maximum price.  For uncapped services, non-foreborn services the pricing constraint is only represented by “services subject to an upward pricing constraint and a price floor.”  However, in paragraph 32 the non-high cost band basic residential local exchange service is described as not increasing more than $3/month per year with a maximum of $35/month. 

Request:

(a) Reconcile the apparent discrepancy between the description in paragraph 32 and the description in Table 1 under non-capped, non-foreborn services.

(b) Confirm there is no substantive difference between terminology “upper pricing constraint” and “upward pricing constraint.”   

(c) Differentiate between upward pricing constraints and caps.

(d) In light of the apparent discrepancy between Paragraph 32 and Table 1, provide a revised table, which shows the pricing constraints for capped and uncapped services.  Please provide each of the following:

(i) A list of services subject to the price cap formula.

(ii) Whether the service is subject to $3/month annual monthly price increase.

(iii) Whether the service is subject to a $35/month maximum price.

(iv) Whether the service is subject to a 10% or other maximum limit.

(v) The nature of any other constraint being proposed or considered by Telus.

ANSWER

a)
There is no discrepancy.  In paragraph 32 of its Evidence, TELUS indeed states that in all bands, local residential rates, including EAS, will not increase more than $3.00 per month per year and that no residential basic exchange rate, including EAS, will increase beyond a maximum of $35.00 per month.  TELUS wishes to clarify that local residential rates, including EAS, in non-high cost bands, will not increase more than $3.00 per month per year and that no residential basic exchange rate, including EAS will increase beyond a maximum of $35.00, even though residential local exchange service in non-high cost bands are in fact uncapped, non-forborne services as indicated in the question.

b)
TELUS confirms that there is no substantive difference between the terminology “upper pricing constraint” and “upward pricing constraint” in its Evidence.

c)
An upward pricing constraint denotes the notion of a price ceiling.  A price cap includes the same notion to the extent that the service prices subject to price cap regulation are subject to the application of the “I-X” formula, ie., inflation less an offset (adjusted for exogenous factors) that effectively sets a “cap” or overall limit to capped services.

d)
Please see the response to part a).







