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INFORMATION REQUESTED BY


CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION


______________________________________________________________________________





Q.	COMMENT ON WHETHER THE METHODOLOGY APPROVED IN TELECOM LETTER DECISION 93-1 IS APPROPRIATE IN THE CONTEXT OF LOCAL IO FIBRE FACILITIES THAT ARE USED IN THE LOCAL IO NETWORK, GIVEN THE DIFFERENCES IN DISTANCES BETWEEN TOLL OFFICES AND THE CAPACITY OF TRANSMISSION EQUIPMENT USED IN THE LOCAL AND INTEREXCHANGE ENVIRONMENTS.





A.	The methodology approved in Telecom Letter Decision 93-1 is appropriate for the costing of prospective incremental (Phase II) local interoffice (IO) fibre cable costs in the local IO network.





Both local and toll interoffice fibre cable and interoffice Fibre Optics Transmission System (FOTS) equipment are used in the determination of the value of the Fibre Cost Factor (FCF).  Therefore, the application of the factor to both local and toll FOTS expenditures to estimate costs of local and toll IO fibre cable is appropriate.





The use of a single FCF for all IO facilities is appropriate.  Currently, the same SONET growth technology generally deployed in the form of fibre rings is used in both local and toll IO applications.  As well, longer fibre connections typically pass through more nodes and repeaters than shorter connections.  Consequently, longer connections typically involve more FOTS expenditures than do short connections. 





In view of the above and in view of the extreme difficulty in splitting investment between local and toll where both may be carried on the same ring or sheath, a single value of FCF is generated.  This factor is appropriately used to estimate both local and toll IO fibre costs.


