1 e)	in instances where support structure facilities are used for fibre cable facilities in which individual fibre strands are used on a shared basis to transport both Utility and Competitive segment services, the telephone companies are directed to use transfer pricing;





1 g)	the telephone companies are directed to file tariffs for transfer pricing, by 1 April 1997, to reflect instances were FOTS equipment and facilities are jointly used for the provision of both Utility and Competitive segment services (regardless of whether the Competitive services are existing services or new broadband services);





Response:





The Company has developed a transfer price which the Utility segment will pay the Competitive segment for the use of access network FOTS equipment and facilities which are jointly used to provision both Utility and Competitive segment services.  This transfer price has been developed for the equivalent of a DS-1 since this represents the current application joint use of facilities.  The annual transfer price is $353 which is equal to the Phase II costs for this DS-1 plus a mark-up. The Phase II costs include the costs of fibre electronics with the exception of deferrable plug-ins, fibre cable, support structures and maintenance.





The Company notes that the Working Fill Factors applicable to each equipment item used in developing the transfer price are as follows:





Equipment�
Working Fill�
�
Fibre Cable�
#�
�
FMT 150 - shelf�
#�
�
Fibre Patch Panel (customer premise)�
#�
�
Fibre Patch Panel (Central Office)�
#�
�



Bell proposes that the internal transfer price include mark-up, over incremental costs, of 


      #.  The mark-up also represents a sharing of the benefits of economies of scope between the Competitive and Utility segments.  Further, the mark-up recognizes, that the costs of the facilities being used for Utility services have been warehoused in the Competitive segment and, the risks borne by the Competitive segment.

















# Filed in confidence with the CRTC.


�
The following table provides the details of the annual equivalent costs (AEC).





	Access Transfer Price


	Annual Equivalent Cost per DS-1


	($)





Total AEC�
�
#�
�
�
�
�
�
Capital Causal to Demand�
�
#�
�
	Outside Plant Equipment�
�
#�
�
	Switching Equipment�
�
#�
�
	Transmission Equipment�
�
#�
�
	Land, Building and Other�
�
#�
�
�
�
�
�
Expenses Causal to Demand�
�
#�
�
	Maintenance�
�
#�
�



The inter-office network FOTS equipment and facilities are jointly used to provision both Utility and Competitive segment services.  As ordered, the Company has developed a transfer price which the Utility segment will pay the Competitive segment for the use of the facilities.  This transfer price has been developed for the equivalent of a DS-1.  The annual transfer price is $207.00 which is equal to the Phase II costs for this DS-1 plus a 


      # mark-up.  The Phase II costs include the costs of fibre electronics with the exception of deferrable plug-ins, fibre cable, support structures and maintenance.  The following table provides the details of the annual equivalent costs (AEC).





	Inter-Office Transfer Price


	Annual Equivalent Cost per DS-1


	($)





Total AEC�
�
#�
�
�
�
�
�
Capital Causal to Demand�
�
#�
�
	Outside Plant Equipment�
�
#�
�
	Switching Equipment�
�
#�
�
	Transmission Equipment�
�
#�
�
	Land, Building and Other�
�
#�
�
�
�
�
�
Expenses Causal to Demand�
�
#�
�
	Maintenance�
�
#�
�



# Filed in confidence with the CRTC.
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