








1998 09 23








Mr. Peter Vivian


Executive Director-Telecommunications


Canadian Radio-television and


  Telecommunications Commission


Ottawa, Ontario


K1A 0N2





Dear Mr. Vivian:





Subject:	Transfer Prices Pursuant to Telecom Order CRTC 97-144





In its letter dated 8 September 1998, the Commission requested that Bell Canada provide responses to supplementary questions relating to Order 97-144 transfer prices which had been filed with the Commission on 31 March 1997.  The Company provided its response on 14 September 1998. 





Subsequent to its 14 September 1998 response, the Company has reconsidered certain aspects of that submission.  Specifically, in the 31 March 1997 transfer price filing, the Company reviewed and interpreted the requirement in Telecom Decision CRTC 95-21 for spare capacity to be assigned to the Competitive segment to be applicable in the development of the transfer price.  The result of this interpretation was the development of a transfer price using Phase II principles but with a working fill factor of 100%.  In retrospect, the Company believes that the correct application of Phase II costing principles requires that the costs be developed using the working fill factors which are the same as the ones used in cost studies in support of service filings.  In addition, the mark-up on the transfer price has been adjusted to recognize that some of the risk and warehousing cost associated with the fibre is now incorporated into the incremental causal costs developed for the transfer price.





To reflect these updates, attached are revisions to pages 1 and 2 of Attachment 2 of the Company’s 31 March 1997 transfer price filing.  The Company is also revising its responses to questions 4 and 5 of its 14 September 1998 submission to reflect this update.
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In accordance with section 39 of the Telecommunications Act, the Company submits certain parts of this response in confidence to the Commission, for the reasons set out therein.





Pursuant to the Commission’s letter of 30 November 1995, Bell Canada is sending a machine-readable file copy of the non-confidential and abridged portions of its submission to the Commission via Internet email.  Confidential portions of the submission are provided to the Commission on an IBM formatted disk.





Yours truly,




















Director - Regulatory Matters








Attachments





cc:	Stentor Companies


Canadian Cable Television Association


AT&T Canada Long Distance Service Company





Teresa Muir


Director -


Regulatory Matters


Bell Canada


105, rue Hôtel-de-Ville, 6e étage


Hull (Québec) J8X 4H7





Telephone:  (819) 773-6030


Facsimile:  (819) 770-7638
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