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INFORMATION REQUESTED BY

CANADIAN RADIO-TELEVISION AND TELECOMMUNICATIONS COMMISSION

______________________________________________________________________________

Q.
COMPARE THE CORRESPONDING RATIOS FOR INTERROGATORIES 4 AND 5 ABOVE AND COMMENT ON ANY DIFFERENCES.

A.
In the Company's view the ratios developed in Question 4 are not comparable to those developed in Question 5 for the following reasons:

-
The ratios developed in Question 4 represent the annual equivalent costs chargeable to the Utility segment in 1997, for use of joint use facilities which have been assigned to the Competitive segment, as a percent of the total FOTS investment for the year.  The transfer priced facilities in 1997 are not limited to those constructed in 1997.

-
The ratios developed in Question 5 represent the percent of all new FOTS capital investment assigned to the Utility segment in 1996 to total FOTS investment for the year.

