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Speakers Notes: 

Providing local services to wide-reaching, large geographic areas with low

population densities is generally more costly than providing the same service

within urban areas. 
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Speakers Notes: 

Consistent with the above definition of an HCSA, TBT operates in a clearly

defined geographical area encompassing the City of Thunder Bay and 

surrounding areas. TBT is currently in the process of calculating it’s costs to

provide basic residential service in its operating area using Phase II like costs

and an appropriate mark-up. Accordingly, once these costs are calculated an

HCSA subsidy determination could then rely on whether the calculated costs are

greater than an affordable rate as approved by the Commission.
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Speakers Notes: 

Compare CITC’s average PES residential costs to the ex-Stentor national

weighted average residential price to determine the extent to which a subsidy is

needed..

• avoids definitional distortions related to wire centre sizes and architectures 

• provides an incentive to move local rates closer to the national weighted

average 

• recognizes the relatively higher cost to provide service in a small CITC 

• provides basis to move to price regulation
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Speakers Notes: 

• material costs (volume discounts), equipment, vehicles 

• plant operations would be higher in CITC’s based upon reduced scale of

operations

• remoteness, low exchange density and long loops
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Speakers Notes: 

The fact that a wire centre with greater than 8,000 NAS is considered non high

cost in the operating territory of an ex-Stentor company does not necessarily

track with the situation of a greater that 8,000 wire centre in the operating area

of a CITC.
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Speakers Notes: 

With respect to the apportionment of the costs among interconnected carriers

CAPTS  does not at this time see a better causal relationship between the costs

borne by the Company in providing the service and the service provided to a

long distance service provider than originating and terminating minutes
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