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Northweste! inc.

P.O. Box 2727
. Whiteharse, YT
. YA 4Y4
Northweslel
November 26, 2003
Ms. Shirley Soehn e
Executive Director — Telecommunications, ey S
Canadian Radio-television and /%?“r"d‘-.u-‘;k Haewd Z"w.,;m'f\'tzk
Telecommunications Commission

Ottawa, Ontario
Dear Ms. Soehn:

Subject: Phase lll Audited Financials

Northwestel submits one copy of its Phase !ll Audited Results attached hereto.

. Yours truly,

Dallas Yeulett
Manager, Regulatory Affairs

Attachments
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NORTHWESTEL INC.

PHASE 111 RESULTS

December 51, 2002

Deloitte
&Touche
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Deloitte
¢ & Touche

Auditors’ Report

Chief Financial Officer
Northwestel Inc.

We have audited the statements of Presentation of Balance Sheet Items, Presentation of Income
Statement Items, Supplementary Presentation of Income Statement Items, and Supplementary
Presentation. of Balance Sheet Items - Working Capital for the year ended December 31, 2002. These
statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these statemeats based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. These

standards require that we plan and perform an audit 1o obtain reasonablc assurance whether the

statements are free of material misstatement. Our audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the statements. Our audit also includes assessing the

accounting principles used and significant estimates made by management, as well as evaluating the
. overall starement presentation.

In our opinion, these statements present fairly, in all material respects, the Balance Sheet Items and the
Income Statement Items for the year ended December 31, 2002, in accordance with the assignment
procedures described in the Northwestel Ine. Cost Inquiry Phase III Manual approved by the Canadian

Radio-television and Tcleccommunjcations Commission (the Commission) in Telecom Decision

CRTC 90-14, dated July 10, 1990, and all subsequent changes that have been approved by the
Commission.

DW Ny A LLL

Chartered Accountants

November 14, 2003

. Deloitte

Touche
Tohmatsu
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NORTHWESTEL INC.
PHASE III RESULTS
Supplementary Presentation of Balance Sheet Items - Working Capital
December 31, 2002
(yearly average)
Balance Balance
Description January 1 December 31 Average
CURRENT ASSETS
1. Cash and cash cquivalcnts § 32440088 § - € 1,220,494
2. Other curTent asscts 1,505,286 1,567,885 1,536,585
3. Total current assets 3,946,274 1,567,885 2,757,079
CURRENT LIABILITIES
4. Cash and cash equivalents - (4,193,794) (2,096,897)
5. Other current liabilities (36,516,513)  (43,499,965)  (40,008,238)
6. Total current liabilines (36,316,513) (47,693,757) (42,105,135)
Total working capital deficiency
(Line 3 minus Line 6) $ (52,570,239) § (46,125,872) § (59,348,056)
Page 4 of 6
Deloitte
&Touche
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NORTHWESTEL INC. Table I11
PHASE 111 RESULTS
Presentation of Balance Sheet [tems
December 31, 2002
(vearly average)
ABRIDGED VERSION
Internet
Account Services
Number (CN - Intemnet)
1. GROSS PLANT INVESTMENT Various #
2. ACCUMULATED DEPRECIATION Various #
3. NETPLANT INVESTMENT #
“: (Line 1 minus Line 2)
4, DEFERRED TAXES 2603 - 2605 #
5. SUBTOTAL #
(Line 3 minus Line 4)
6. PLANT UNDER CONSTRUCTION 1791 - 1792 #
7. SUBSIDIARY AND AFFILIATES Various #
8. MATERIALS AND SUPPLIES Various #
9. ACCOUNTS RECEIVABLE (NET) Various 4
10. DEFERRED CHARGES Various #
11. CAPITAL ACCRUAL Varioug #
12. DEFERRED INCOME TAXES DEBRIT 1602 #
13. PROVISION FOR FUTURE LOSSES 2611 -2612 #
14, WORKING CAPITAL DEFICIENCY Various #
15, AVERAGE NET INVESTMENT #

The items noted on this table are included within the Competidve Network (CN) column on the

Presenmtation of Balance Sheet Items Statement - Table L.

Page 5 of 6
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NORTHWESTEL INC. Table 111
PHASE III RESULTS

Presentation of Income Statement Items
. December 31, 2002

ARBRIDGED VERSION

Internet
Services
(CN - Internet)

1. TOTAL OPERATING REVENUE

DEPRECIATION

OPERATING EXPENSES

COST OF SALES
ADMINISTRATION EXPENSES

TOTAL OPERATING EXPENSES

NET OPERATING REVENUE
(Line 1 minus Line 6)

OTHER INCOME
DEFERRED CREDIT

10. NET INCOME BEFORE TAXES
AND INTEREST (Line 7 to Line 9) #

N o e
R NENEE TS WS

0 00,

11. INTEREST EXPENSE
12, INCOME TAXES
13. NET INCOME

A

14. FINANCIAL EXPENSES
‘ (Line 11 to 13) #

15. SURPLUS/SHORTFALL
BEFORE OTS ADJUSTMENT

(Line 10 minus Line 14) #
16. OTS PROVIDED #
17. OTS CONSUMED #
18. OTS ADJUSTMENT

(Line 16 minus Line 17) #
19. SURPLUS/SHORTFALL

(Line 15 plus Line 18) #

The items noted an this table are inclided within the Comperitive Network (CN) column on the
Presentation of Income Statement Items Statement - Table 11

Page 6 of 6

Deloitte
&Touche
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NORTHWESTEL INC.
PHASE ITI RESULTS
INTERNET SERVICES

Filed in Confidence

December 31, 2002

BE76687674

T-862 P.11/14 Job-85!
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PROTECTEL
PROTEGE

. I | Deloitte
& Touche

Accountant’s Report in Connection with Internet Services
(CN - Internet)

To the Canadian Radio-television and Telecommmmications Commission (the Commission)

We have reported on the Phase 11l Results of Northwestel Inc. (the Company) for the year ended
December 51, 2002, under our report dated November 14, 2003,

The accompanying Table III - Presentation of Balance Shect Itcms and Table I - Presentation of
Income Statement ltems disclose the Company’s Internet Services (CN - Internet) balances, which are
included in the Competitive Network (CN) balances in the aforementioned audited Phase II! Results.

Our audit of the Company’s Phase ITI Results for the year ended December 31, 2002, was not directed to
the determination of Internet Services balances. We have not performed an audit and accordingly do not
express an opinion on the amount of Internet services.

. It is understood that this report is filed in confidence to be used solely by the Commission and is not to

be referred to or dismibuted to any person who is not a member of the Commussion swaff or
Northwestel’s management.

Dedoctl &l peccbe L1117

Chartered Accountants

November 14, 2003

. Deloitte

Touche
Tohmatsu
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NORTHWESTEL INC. Table IIT
PHASE III RESULTS P
Presentation of Balance Sheet Items ROTECTED
. December 31,2002 PROTEGE
_Q:iarly average)
FILED IN CONFIDENCE
Internet
Acoount Services
Number (CN - Internet
1. GROSS PLANT INVESTMENT Various $ 7,155,005 (#)
2. ACCUMULATED DEPRECIATION Varions  (2,131,638) (#)
3. NET PLANT INVESTMENT | 5,023,367 (#)
(Line ! minus Line 2)
4, DEFERRED TAXES 2603 - 2605 (431,887) (#)
5. SUBTOTAL
(Line 3 minus Line 4) 4,591,480 (#)
6. PLANT UNDER CONSTRUCTION 1791 - 1792 )
7. SUBSIDIARY AND AFFILIATES Various - ®
8. MATERIALS AND SUPPLIES Various 52,600 (¥
. 9. ACCOUNTS RECEIVABLE (NET) Various s (#)
10. DEFERRED CHARGES Various 223913 (%)
11.- CAPITAL ACCRUAL Various (26,497) (#)
12. DEFERRED INCOME TAXES DEBIT 1602 150,266 (%)
13. PROVISION FOR FUTURE LOSSES 2611 - 2612 - ®
14. WORKING CAPITAL DEFICIENCY Various (813,524) (H)
15. AVERAGE NET INVESTMENT S 4178353 (#)
Page 1 of 2
Deloitte
&Touche
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NORTHWESTEL INC. Table 111
PHASE III RESULTS PROTECTED
Presentation of Income Statement Items PROTEGE

. December 31, 2002
FILED IN CONFIDENCE
Internet
Services
{CN - Internet)
1. TOTAL OPERATING REVENUE $ 5,353,652 (#)
2. DEPRECIATION (255,266) (W)
3. OPERATING EXPENSES (1,384,984) (#)
4. COST OF SALES - #
5.  ADMINISTRATION EXPENSES (63,049) (#)
6. TOTAL OPERATING EXPENSES (1,703,299) (#)
7. NET OPERATING REVENUE
_ (Line 1 minas Line 6) 5,650,333 (#)
8. OTHER INCOME 9,548 (#)
5. DEFERRED CREDIT - #®
10. NET INCOME BEFORE TAXES
AND INTEREST (Line 7 to Line 9) 3,659,881 (#)
11. INTEREST EXPENSE 213,014 #)
12. INCOME TAXES 175,265 (#)
13. NET INCOME 241,844 (#)
14. FINANCIAL EXPENSES
(Line 11 to 13) 630,123 (#)
15. SURPLUS/SHORTFALL
BEFORE OTS ADJUSTMENT
(Line 10 minus Line 14) 3,029,758 (#)
16. OTS PROVIDED 231,149 (#)
17. OTS CONSUMED (2.321,825) (#)
18. OTS ADJUSTMENT
(Line 16 mainus Line 17) (2,090,676) (#)
19. SURPLUS/SHORTFALL
(Line 15 plus Line 18) $ 959,082 (#)
Page 2 of 2
Deloitte
&Touche
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