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Minister of Agriculture, Food
and Rural Initiatives

Room 165
Legislative Building
Winnipeg, Manitoba, CANADA
R3C0VS8

The Honourable John Harvard, P.C., O.M.
Lieutenant Governor of Manitoba

Room 235 Legislative Building

450 Broadway

Winnipeg MB R3C OV8

Your Honour:

I have the privilege to present, for the information of Your Honour, the Annual Report of
The Co-operative Loans and Loans Guarantee Board for the year ending March 31, 2005.

Respectfully submitted,
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Agriculture, Food and Rural Initiatives The Co-operative Loans and Loans
Guarantee Board
605 - 800 Portage Avenue
Winnipeg MB R3G 0N4
Phone: (204) 945-3748
Fax: (204) 948-2362

Honourable Rosann Wowchuk
Minister

Agriculture, Food and Rural Initiatives
Room 165 - Legislative Building
Winnipeg MB R3C 0V8

Dear Minister:

On behalf of the Board of Directors, | have the pleasure to present to you the Annual Report of
The Co-operative Loans and Loans Guarantee Board for the year ending March 31, 2005.

Chairperson
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MEMBERS OF THE CO-OPERATIVE
LOANS AND LOANS GUARANTEE BOARD

MARCH 31, 2005

Dr. Barry Todd, Chairperson - Winnipeg, Manitoba
Christine M. Burton, Secretary - Winnipeg, Manitoba
Bryon Heinrichs - Gretna, Manitoba

Roland Lavallee - Winnipeg, Manitoba
Allyson Watts - Winnipeg, Manitoba



MANDATE

By provision of The Co-operative Association Loans and Loans Guarantee Act, The Board was
established by Order-in-Council 1237/71 dated November 18, 1971.

The Board consists of the Deputy Minister of Manitoba Agriculture, Food and Rural Initiatives
who serves as Chairperson; one other person from Cooperative Development Services of
Manitoba Agriculture, Food and Rural Initiatives who serves as Secretary; and other persons
appointed by the Lieutenant-Governor in Council.

One of the major objectives is to ensure that cooperative organizations have access to the basic
financial services necessary for the development and expansion of viable enterprises to achieve
the greatest benefit through economic activity.

The Board is empowered to make loans or guarantee loans to cooperative organizations in
Manitoba. To be eligible for such a loan or loan guarantee, a cooperative must demonstrate
that:

-

The required financing is not available from other sources on reasonable terms.

2. Theloan or loan guarantee is required to assist the organization in carrying out its
programs and is for productive purposes.

3. Normal cooperative principles and business practices are being observed.

e

Where possible, reasonable security is available to the lender.

All activities of the Board are administered by Cooperative Development Services of Manitoba
Agriculture, Food and Rural Initiatives.



ACTIVITIES 2004 - 2005

During the fiscal year ended March 31, 2005, the Board undertook the following activities:

e Held one meeting and two mail votes.

The Auditor's Report, together with the Financial Statements for the fiscal year ended March 31, 2005
follow.
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Agriculture, Food and Rural Initiatives The Co-operative Loans and Loans

Guarantee Board
605-800 Portage Avenue
Winnipeg MB R3G 0N4
Phone: (204) 945-8650
Fax: (204) 948-2362

March 31, 2005

The Co-operative Loans and Loans Guarantee Board

Responsibility for Financial Reporting

The accompanying Schedule of Loan Guarantee Transactions, and other financial information in the
Annual Report for the year ended March 31, 2005, are the responsibility of management and have been
approved by the Board. This Schedule was prepared by management in accordance with the accounting
policies set out in Note 2 to the Schedule. Any financial information contained elsewhere in the Annual
Report conforms to the Schedule of Loan Guarantees.

As management is responsible for the integrity of the Schedule, management has established systems of
internal control to provide reasonable assurance that assets are properly accounted for and safeguarded
from loss.

The Auditor General advises that he has performed an independent examination of the Schedule of Loan
Guarantee Transactions of the Board in accordance with Canadian generally accepted auditing standards.

( (WiRu [
Christine M. Burton
Secretary of the Board
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Office of the Auditor General

500 - 330 Portage Avenue
Winnipeg, Manitoba
CANADA R3C 0C4

AUDITORS’ REPORT
On the Schedule of Loan Guarantee Transactions

To the Legislative Assembly of Manitoba
To the Members of The Co-operative Loans and Loans Guarantee Board

We have audited the schedule of loan guarantee transactions of The Co-operative Loans and Loans
Guarantee Board as at March 31, 2005. This financial information is the responsibility of the Board's
management. Our responsibility is to express an opinion on this schedule based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
information is free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial information. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial information.

In our opinion, this schedule presents fairly, in all material respects, the loan guarantee transactions of the
Board as at March 31, 2005 in accordance with Canadian generally accepted accounting principles.
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Office of the Auditor General

Winnipeg, Manitoba
June 9, 2005



e

The Co-operative Loans and Loans Guarantee Board

Schedule of Loan Guarantee Transactions
for the year ended March 31, 2005

Amounts Amounts
Outstanding at  Additions Cancellations Outstanding at
March 31, 2004 $ $ March 31, 2005
$ $

Loan Guarantees:

(Note 3)

S MW Workers

Co-op Ltd. 99,000 11,000 88,000

Physique Plus

Fitness Co-op Inc. 2000 2000 o

Steinbach Fitness

CO'Op Inc. 8,400 8,400 e

Russell Fitness

Centre Co-op Inc. 16,000 4,000 12,000

125,400 25,400 100,000
d:
;f N ¢ // ‘)/@ Chairperson
£ -

i
.;" . 54 ] ‘../")_“ -
Uu (o l’-f)likw’{ i \\ i?fk?&*(.?fc‘_,,»-—Secretary
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The Co-operative Loans and Loans Guarantee Board

Notes to the Schedule
for the year ended March 31, 2005

1.

Nature of Operations

The Co-operative Associations Loans and Loans Guarantee Act established the Board with the primary
objective of ensuring that cooperative organizations have access to basic financial services. The Board
is empowered to make loans or guarantee loans to cooperative organizations in Manitoba. Cooperative
Development Services administers the activities of the Board. Cooperative Development Services has
been located in Agriculture, Food and Rural Initiatives since November 4, 2003, prior to that was
situated in Intergovernmental Affairs since September 25, 2002, and prior to that was situated in
Industry, Trade and Mines. These changes were a result of a reorganization of Ministerial
responsibilities. The Departments pay all administrative and general operating costs of the Board. The
Board may charge a fee for its loans and loan guarantees. The Departments record all revenue
received.

2. Accounting Policies

a) Loan guarantees are stated at the amount guaranteed.

b) The Government of the Province of Manitoba provides the services of support staff, other
administrative support services, office space and utilities. The cost of the support staff services
have been estimated at $2,479.

c) Inthe event of a default on a loan guarantee, the Province of Manitoba is responsible for the payout
of the guaranteed amount.

3. Loan Guarantees

14

a) S MW Workers Co-op Ltd.
On March 15, 1999, the Board approved an offer of a ten-year loan guarantee for S MW
Workers Co-op Ltd. of $120,000. The loan guarantee was to reduce by $12,000 per year,
beginning on July 31, 2000. The Assiniboine Credit Union Limited and the S MW Workers Co-
op Ltd. accepted the loan guarantee, in July 1999.

On June 25, 2002, the Board approved a new $110,000 loan guarantee to replace the
outstanding $96,000 loan guarantee. The Minister of Industry, Trade and Mines approved the
new loan guarantee on June 27, 2002. The Assiniboine Credit Union Limited and the S M W
Workers Co-op Ltd. accepted the loan guarantee, on January 7, 2003. The loan guarantee
shall reduce by $11,000 per year beginning February 4, 2004.



—

The Co-operative Loans and Loans Guarantee Board

Notes to the Schedule
for the year ended March 31, 2005

3. Loan Guarantees (Continued)

b)

d)

Physique Plus Fitness Co-op Inc.

On July 25, 2000, the Board approved a loan guarantee for Physique Plus Fitness Co-op Inc. in
the amount of $8,000. La Caisse Populaire Provencher Ltée accepted the loan guarantee and
signed an agreement with Physique Plus Fitness Co-op Inc. on February 19, 2001. The
guarantee shall reduce by $2,000 on each anniversary of the advance date, March 12, 2001.

On March 1, 2005 the loan was paid in full.

Steinbach Fitness Co-op Inc.

On March 20, 2002, the Board approved a $10,500 loan guarantee. The loan guarantee will be
in effect for a period of five years, representing the term of the loan. La Caisse Populaire
LaVerendryé Ltée accepted the loan guarantee and signed an agreement with Steinbach
Fitness Co-op Inc on October 16, 2002. The loan guarantee shall reduce by $2,100 per year,
beginning on November 7, 2003.

On September 10, 2004 the loan was paid in full.

Russell Fitness Centre Co-op Inc.

On October 17, 2002, the Board approved a $20,000 loan guarantee. The Vanguard Credit
Union Limited accepted the loan guarantee and signed an agreement with Russell Fitness
Centre Co-op Inc. on February 11, 2003. The loan guarantee shall reduce by $4,000 per year,
beginning on August 8, 2003.

4. Loan Act Authority

The Government of the Province of Manitoba has authorized the following amounts to be expended for
funding loans and loan guarantees:

: Outstanding
Authority Expenditure Authority

The Loan Act, 2004 (Schedule B)

Guarantees $3,500,000
Less: Amounts committed by the Board 100,000
$3,400,000

15




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


