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Report of the Auditor General to the House of Assembly on the Estimates of Revenue for the fiscal year ending March
31, 2007 used in the preparation of the July 4, 2006 Budget Address

I am required by Section 9B of the Auditor General Act to provide an opinion on the reasonableness of the estimates of
revenue used in the preparation of the annual budget address of the Minister of Finance to the House of Assembly. I had
previously reported on the 2006-07 estimates of revenue used in the preparation of the May 9, 2006 Budget Address. That
reporting, dated May 5, 2006, included a reservation of opinion.

The estimates of revenue for the fiscal year ending March 31, 2007 (the 2006-07 revenue estimates) are the responsibility of
the Department of Finance and have been prepared by departmental management using assumptions with an effective date of
June 8, 2006. T have examined the support provided by departmental management for the assumptions and the preparation and
presentation of the 2006-07 revenue estimates. My examination did not include, and my opinion does not cover, the budget
speech, the 2005-06 forecast or the 2006-07 expense estimates. Except as explained in the following paragraph, my
examination was made in accordance with the applicable Assurance and Related Services Guideline issued by the Canadian
Institute of Chartered Accountants. [ have no responsibility to update this report for events and circumstances occurring after
the date of my report.

[ was not able to obtain sufficient appropriate information to complete my review of recoveries, user fees and revenues of
certain governmental units. In addition, information related to HST reductions on home heating fuel and electricity was not
made available for my review. As a result, I have been unable to form an opinion as to the reasonableness of the estimates of
these revenues or the support for their underlying assumptions.

Further, sinking fund earnings and revenues of certain governmental units are excluded from the revenue estimates and are
included elsewhere in the estimates. As a result, the revenue estimates are not presented on a basis consistent with the
consolidated financial statements. In addition, certain recoveries and user fees as well as HST rebates on home heating fuel
and electricity are excluded from the revenue estimates and netted against expenses elsewhere in the estimates. To the extent
of these exclusions, the 2006-07 revenue estimates are not presented in accordance with generally accepted accounting
principles.

In my opinion, except that certain revenues have been excluded from the revenue estimates as noted in the preceding
paragraph, and except for the effect of adjustments, if any, which I might have determined to be necessary had [ been able to
obtain sufficient information with respect to certain revenues, as discussed above,

»  as at the date of this report, the assumptions used by departmental management are suitably supported and consistent
with the plans of the government, as described to us by departmental management, and provide a reasonable basis for
the 2006-07 revenue estimates; and

+  the 2006-07 revenue estimates as presented reflect fairly such assumptions; and

e the 2006-07 revenue estimates comply with presentation and disclosure standards established by the Canadian
Institute of Chartered Accountants.

Since the 2006-07 revenue estimates are based on assumptions regarding future events, actual results will vary from the
information presented and the variations may be material. Accordingly I express no opinion as to whether the revenue
estimates will be achieved.
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