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... although I am most anxious that the viewsof the people of Broadview should be met, still
from my position as Indian Agent | am bound in the interests of the Indians to point out the
difficulties in the way, which are tersely these. If these lands are surrendered by the Indians, no
reasonable money value can recompense them, as their Hay lands would be completely gone,
and this would necessitate no further inarease of stock, which would of course befatal to their
further quick advancement, and would be deplorable . . .

—Indian Agent Alan McDonald, March 10, 1891
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On August 20, 1881, the Government of Canada completed the survey of Indian Reserves 72 and
72A for the K ahkewistahaw Band' under the terms of Treaty 4. Asoriginally drawn, thesereserves
were located some 130 kilometres east of Regina on the southern escarpment of the Qu' Appdle
Valley and the adjoining uplands. The two reserves consisted of 46,816 acres, or sufficient land for
365 people under thetermsof the treaty.

Twenty-two years later, on January 28, 1907, the Govenment of Canada procured a
surrender of 33,281 acres from those reserves, effectively depriving the Kahkewistahaw Band of
close to three-quarters of the land that it had accepted in 1881.> That surrender resulted in the
disposition of most of Kahkewistahaw’s arable land, with the remaining land being almost
completely unsuited for cultivation. In effect, the Kahkewistahaw First Nation was | eft to survive
on the steep escarpment and lower benches of the Qu’AppdleVdley.

INn 1908 and 1910, the surrendered |andswere sold at public auctionto thenon-Indianfarmers
who had long coveted them, and the few remaining unsold parcels were later distributed as part of
the soldier settlement scheme following the First World War. It is unclear, although doubtful,
whether the full amount of the proceeds from these sales was ever paid to the First Nation?

At issuein thisinquiry isthepropriety of that 1907 surrender. By necessity, this claim has
taken our Commission back to the overzealous implementation of the federal government’s
surrender policy of tha time. The application of that policyin this case wasintended to pry from the
Kahkewistahaw peopl ethe val uablefarminglandsaccepted by themunder thetermsof Treaty 4, and
in our view it surely marked the moral low ebb in the relationship between aboriginal and non-
aboriginal Canadians on the western prairies. For all Canadians, there can be only shame in those
eventsand in the application of that policy to the Kahkewistahaw First Nation. This Commission's

report provides the Canadian government with an opportunity to accept resporsibility for these

! Alternatively referred to as "Kahkewistahaw," the "First Nation," or the "Band," depending on the

historical context.
2 Surrender No. 548, Kahkewistahaw Indian Reserve (IR) No. 72, January 28, 1907, National
Archives of Canada [hereinafter NA], RG 2, Series 1, March 4, 1907 (ICC D ocuments, pp. 269-73).

3 It should be noted that the administration of the sale proceeds is not at issue in these proceedings.
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events and, it is hoped, to bring a just and fair resolution to this historical grievance of the
Kahkewistahaw people.

On March 2, 1989, the Kahkewistahaw First Nation submitted a claim under the federal
Specific Claims Policy seeking “recognition of [its] claims and compensation for the losses and
damage sustained” as aresult of the 1907 surrender.* In response to this submission, the Specific
Claims Branch of Indian Affairsundertook areview of the claim, which was completed in January
1992.> That research was presented to Kahkewistahaw in a meeting on April 14, 1992, following
which the First Nation submitted an update to its position.°

Two years later, on receiving advice that Canada s preliminary position was that the 1907
surrender did not give rise to a lawful obligation to Kahkewistahaw, the First Nation formally
requested that the Commission conduct an inquiry into this claim. Although Kahkewistahaw
provided Canadawith afurther supplemental submission inresponseto the preliminary rejection of
the claim,” Canada reiterated that it had breached no duties to the First Nation.? Ultimately, on
August 31, 1994, the Commi ssi on decided to conduct thisinquiry.®

4 William J. Pillipow, Barrister & Solicitor, to P. Cadieux, Minister, Department of Indian Affairs,

March 2, 1989 (ICC Documents, p. 465).

5 Department of Indian A ffairs, “ Specific Claims Branch Review of Kahkewistahaw Band’'s Claim
Concerning the 1907 Surrender,” January 1992 (ICC D ocuments, pp. 649-752).

6 William J. Pillipow, Pillipow & Company, to Jeannie Jeffers, Specific Claims Branch West, April
28, 1992, enclosing “Summary of Legal Position of Band,” undated (ICC Documents, pp. 754-72).

! Stephen Pillipow, Pillipow & Company, to Jack Hughes, Specific Claims West, June 30, 1994,
enclosing Pillipow & Company, “Supplemental Submission to the Minister of Indian Affairs and Northern
Development, Kahkewistahaw First Nation Specific Claim — Land Surrender of 1907,” June 1994 (ICC Documents,
pp. 776-801).

8 Jack Hughes, Senior Claims Advisor, Specific Claims W est, to Chief Louis Taypotat and Council,
Kahkewistahaw First Nation, Augug 10, 1994 (I1CC Documents, pp. 858-59); Stephen Pillipow, Pillipow &
Company, to Jack Hughes, Senior Clams Advisor, Specific Claims West, Augug 11, 1994 (ICC Documents, p.
860); Jack Hughes, Senior Claims Advisor, Specific Claims W est, to Stephen Pillipow, Pillipow & Company,
August 25, 1995 (ICC Documents, p. 861). T he date on this last document would appear to bein error, with August
25, 1994, being more likely.

° Dan Bellegarde and James Prentice, Co-Chairs, Indian Claims Commission, to Chief and Council,
Kahkewistahaw Firg Nation, September 2,1994; Dan Bellegarde and James Prentice, Co-Chairs, Indian Claims
Commission, to Ron Irwin, Minister of Indian and Northern Affairs, and Allan Rock, Minister of Justice and
Attorney General, September 2, 1994.
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Kahkewistahaw has alleged that the surrender obtained by Canada in 1907 wasnot valid
because of the presence of duress, undue influence, and negligent misrepresentation, and because
the surrender bargain was unconscionable. The First Nation has also alleged that the surrender was
invalid because Canadafailed to comply strictly with the requirements of the Indian Act, breached
its fiduciary obligation to the Frst Nation by the manner in which it obtained the surrender, and
violated arequirement of Treaty 4 by failing to obtain the consent of all Kahkewistahaw members
interested in the reserve.

In reply, Canada has denied that the legal doctrines of duress, undue influence,
unconscionable bargain, or negligent misrepresentation are applicable to Indian Act surrenders.
Alternativey, even if those doctrines are generally applicablein the surrender context, Canada has
denied that the necessay facts exist to support a finding that duress, undue influence,
unconscionability, or negligent misrepresentation occurred in this case. Canadahas further asserted
that the Indian Act surrender requirements were essentially complied with; there was no pre-
surrender fiduciary obligation under the circumstances of this surrender; even if such afiduciary
obligation existed, it was complied with in any event; and the Indian Act surrender requirements
were a reasonable expression of the Treaty 4 provision concerning band consent to disposition of
reserve lands.

For the reasons that follow, we agree with the Kahkewistahaw First Nation that the
Government of Canada breached fiduciary obligations owed to these aboriginal people. The
government not only failed inits obligation to protect the Kahkewistahaw Band but served in fact
asacunning intermediary inprocuring asurrender that can only be described as unconscionable and

tainted in its concept, passage, and implementation.

MANDATE OF THE INDIAN CLAIMS COMMISSION
The mandate of this Commission is set out in federal Orders in Council providing the
Commissionerswith theauthority to conduct publicinquiriesinto specific clamsandtoissuereports

on "whether a claimant has avalid claim for negotiation under the[ Specific Claims] Policy where
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that claim has already been rejected by the Minister. ... "* The role of the Commission in this
inquiry isto determine whether the claim of the Kahkewistahaw First Nation should be accepted by
Canadafor negotiationunder the Specific Claims Policy. This policy, outlined inthe 1982 bookl et
entitled Outstanding Business. A Native Claims Policy — Specific Claims, states that Canada will
accept claimsfor negotiation where they disclose an outstanding "lavful obligation™” on the part of
the federal government. A "lawful obligation" specifically includes claims based on "[a] breach of
an obligation arising out of the Indian Act or other statutes pertaining to Indians and the regulations
thereunder."**

Our task in the present inquiry is to assess the validity of Kahkewistahaw’s clam in light
of the Specific ClaimsPalicy. In short, theissueisto determinewhether Canadaowesan outstanding
lawful obligation to the First Nation arising out of thecircumstances of the 1907 surrender. We have
concluded that it does.

10 Commissionissued September 1, 1992, pursuant to Order in Council PC 1992-1730, July 27,

1992, amending the Commission issued to Chief Commissioner Harry S. LaForme on A ugust 12, 1991, pursuant to
Order in Coundl PC 1991-1329, July 15, 1991.

H Department of Indian A ffairs and Northern Dev elopment [hereinafter DIAND], Outstanding
Business A Native Claims Policy — Specific Claims (Ottawa: Minister of Supply and Services, 1982), 20; reprinted
in [1994] 1 ICCP 171-85 [hereinafter Outstanding Business].
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PART I
THEINQUIRY

We begin with an examination of the historical evidence relevant to Kahkewistahan's claim,
including the documentary record and the testimony of the Crooked Lake elders during the
community session conducted on May 3, 1995, on the Kahkewistahaw reserve. At that session, the
Commission received evidence from seven members of the First Nation, including Mervin Bob,
Joseph Crowe, Steven Wasacase, George Wasacase, Charles Buffalocalf Sr, Margaret Bear, and
Ernest Bob. The Commission aso heard from David Hoffman, aprofessional agrologist, appraiser,
and land management consultant, who presented a report comparing the soil quality of the
surrendered lands with that of the lands retained by the First Nation.'?

The partieseach submitted written argumentsto the Commission on January 26, 1996, before
making oral submissions at the final session in Saskatoon on February 1, 1996. The written
submissions, documentary evidence, transcripts, and the balance of the record of this inquiry are

referenced in Appendix A of this report.

HisTORICAL BACKGROUND

Canadian Indian Policy

The surrender of 33,281 acres of reserve land by the Kahkewistahaw Band in 1907 did not occur in
an historical vacuum. Kahkewistahaw and Canada had already established arelationship through a
treaty signed 33 yeas before the specific events of concern in thisinquiry.

Prior to the establishment of formal treaty rel ationsbetween the Crown and K ahkewistahaw
in 1874, Canada had dready adopted clear Indian policies that were applied to the Indians of the
West asthey had been to their counterpartsin eastern Canada, notwithstanding that special policies
had been proposed to deal with the unique conditions on the prairies® The immediate goal of the

2 Hoffman & Associates Ltd, “Comparison of Soils between Surrendered and Non-Surrendered

Areas of Kahkewistahaw,” undated (ICC Documents, pp. 802-57).

1 Sarah Carter, Lost Harvests: Prairie Indian Reserve Farmers and Government Policy (Montreal and
Kingston: McGill-Queen'sU niversity Press, 1990), 52 -54, describesthose policiesascalling for the introduction of cattle
before attemptingto teach agricultural techniques; credit at soreswhere I ndians coul d obtai n necessities; |arger reserves
located farther from non-Indian settlements; greater annuities; preferential hiring policies for Indians in the police and
military; a border patrol, among other things, to protect the remaining buffalo herds; and the creation of a special fund
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government was to place Indians under federal protection and influence in order to "civilize" them
through education, Christian instruction, and agricultural training. The longer-teem goal was to
assimilatethem into the general population once they nolonger needed the shelter and guidance of
the dominion government. Thispolicy of the "Bible and the plough™ was explicitly modelled on the
approach taken in Upper and Lower Canadain the years before Confederation, and was based on the
creation of federally protected reserves of sufficient size and adequae quality for economically
viable agricultural production.*

As white settlement encroached on traditional Indian lands and buffalo became scarce, it
becameapparent that the traditional hunting way of life of the Plains Indians could not long survive.
Treatiesinitiated by Canada and consummated with the Plains Indians required the Indians to cede
their aboriginal rights over huge tracts of land in exchange for, among other things, promises of
reserve lands, agricultural implements, and farming instruction. The goal of these treaty promises
by Canada was to provide Indianswith an alternative economic base and to situate them in areas
wherethey might sell their agricultural produceto nearby non-1ndian communities. At thesametime,
it was decided that, until the Indians had become more sophisticated in matters of commerce, they
should be protected by implementing safeguards for the disposal of ther reserve lands.

To this end, the Indian Act was introduced to continue statutorily the policy of the Royal
Proclamation of 1763 that no Indian reserve land could be sold or leased to third parties until it had
first been surrendered by the band to the federal Crown. Treaty Commissioner Alexander Morris
(who was aso the Lieutenant Governor of Manitoba, the North-West Territories, and Keewatin)

reflected this view as follows:

| regard the system as of great value. It at once secures to the Indian tribes tracts of
land, which cannot be interfered with, by the rush of immigration, and affords the
means of inducing them to establish homes and |earn the artsof agriculture. | regard

for Indian welfare from the sale of dominion lands. In hinddght, these policy proposals seem eminently sensible,
especially in light of what actually transpired on the prairies.

14 See John L. Tobias, "Protection, Civilization, Assimilation: An Outline History of Canada'sIndian
Policy,” and John S. Milloy, " The Early Indian Acts: Developmental Strategy and Constitutional Change,” inJ.R. Miller,
ed., Sweet Promises: A Reader on Indian-White Relationsin Canada (Toronto: University of TorontoPress, 1991), 127,
145, and 323. See also John Leslie and Ron M aguire, eds., The Historical Development of the Indian Act, 2d ed.
(Ottawa: DIAND, Treaties and Historical Research Branch, 1978).
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the Canadian system of allotting reserves to one or more bands together, in the
localitiesin which they have had the habit of living, asfar preferableto the American
systemof placing wholetribes, inlargereserves, which eventually becomethe object
of cupidity to the whites, and the breaking up of which, has so often led to Indian
wars and great discontent even if warfare did not result. The Indians have a strong
attachment to the localitiesin which they and their fathershave been accustomed to
dwell, and it is desirable to cultivate this home feeling of attachment to the soil. . .
. Besides, the fact of the reserves being scattered throughout the territories, will
enable the Indians to obtain markets among the white settlers, for any surplus
producethey may eventually haveto disposeof. . . . Any premature enfranchisement
of the Indians, or power given tothem to part withtheir lands, wouldinevitably lead
to the speedy breaking up of the reserves and the return of the Indians to thar
wandering mode of life, and thereby to the re-creation of a difficulty which the
assignment of reserves was calculated to obviate. There is no parallel between the
condition of the North-Westen Indians and that of the Indians who have so long
been under the fostering care of the Government in the older Provinces of Ontario
and Quebec.®

The notion of Crown protection of Indian reserve land, as referred to in the comments of
Commissioner Morris, wasnot new: it had been acentral feature of imperial and later colonial policy
and had been explicitly adopted by the new dominion govemment.'® Thus, at Confederation, the
Secretary of State of the new Dominion of Canada became the Superintendent General of Indian
Affairs and almost immediately took legal and administrative control of Indian lands through
Canadas first national Indian land legislation.'” Additional legislation in 1868 reflected the
civilization and assimilation policy mentioned above, the goal of which was to facilitate the
enfranchisement of individual malelndianswho from the degree of "civilization" they had attained

were worthy of this privilege of being released from Indian status in exchange for full citizenship

5 Alexander Morris, The Treaties of Canada with the Indians of Manitoba and the North-West

Territories, includingthe Negotiations on which They Were Based (Toronto: Belfords, Clarke and Co., 1880; facsimile
reprint, Saskatoon: Fifth House Publishers 1991), 287-88.

16 See the following legislation: An Act for the Protection of the Lands of the Crown in This Province
from Trespass and Injury, RSUC 1792-1840 (1839, c. 15); An Act for the Better Protection of the L ands and Property
of the Indiansof Lower Canada, Provinceof Canada Statutes 1850, c. 42; An Act for the Protection of theIndians in
Upper Canada from Imposition, and the Property Occupied or Enjoyed by Them from Trespass and Injury, Province
of Canada Statutes 1850, c. 74; An Act respecting the Management of Indian Lands and Property, SC 1860, c. 151.

e An Act Providing for the Organization of the Department of the Secretary of State of Canada and for
the Management of Indian and Ordnance Lands, SC 1868, c. 42.
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and voting rights. With enfranchisement, a portion of the reserve lands could be freed from
government protection, and could eventually become fee simple land.*® In 1868, a separate
department responsiblefor Indian Affairs (the Depattment) was esteblished, first as abranch under
the Secretary of State and later under the Minister of the Interior before becoming a full-fledged
department initsown right in 1880. Local Indian agents, vested with many of the new powers of the
Superintendent General, wereappointed toensure the uniform and effective appli cation of Canadian

Indi an policy.*

Treaty 4 (1874)

Thehistorical context for the signing of Treaty 4 hasbeen dealt withby the CommissioninitsMarch
1996 report into the treaty land entitlement claim of the Kawacatoose First Nation and in the more
recent report into K ahkewistahaw’ streaty land entitlement daim.? The context for the negotiations

and excerpts fromthe actual discussions are set out as follows in the Kawacatoose report:

The early 1870s represent a period of great transition among the Indian nations that
resided within the 75,000 square mile area of Treaty 4. The disappearance of the
buffal o had been foreseen, white settlers were moving into the area, and some bands
were taking steps to convert from the life of “plains buffalo hunters to reserve
agriculturalists.” Other bandswere becoming morenomadic, moving freely back and
forth acrossthe U.S. barder in pursuit of buffalo —a staple of the aboriginal diet and
way of life. However, theincreasing scacity of buffaloled to periods of hardship and
starvation, aswell asgreater competition and, ultimately, intertribal warfare over the
remaining animals. As noted in the report prepared for this inquiry by the OTC
[Office of the Treay Commissioner]:

Conflict between Assiniboine, Blackfoot, Gros Ventre, Crow and
Sioux was common in the nineteenth century as well as conflict
between Indians and non-Indians. The white settlers were not

18 An Act for the Gradual Enfranchisement of Indians, the Better Management of Indian Affairs, and

to Extend the Provisions of the Act 31st Victoria, chapter 42, SC 1869, c. 6, ss. 13-16.

9 SC 1880, c. 28, 5. 4-9.
20 See Indian Claims Commission, Kawacatoose Firg Nation Report on Treaty Land Entitlement
Inquiry (Ottawa, M arch 1996), now reported at (1996) 5 ICCP 73; Indian Claims Commission, Kahkewistahaw First
Nation Report on Treaty Land Entitlement Inquiry (Ottawa, November 1996).
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sympatheticto the plight of the Indians and often ignored their rights.
The Indian practice of horse stealing, which was common between
tribes, angered whites. The illicit whisky trade in which traders sold
whisky to the Indians in exchange for buffalo robes or other
commodities further exacerbated the violence. The Cypress Hills
massacre was an example of thetypeof violencethat occurredinthis
period.

Moreover, the survey operations of the Boundary Commission and the steps
associated with erecting a proposed telegraph line west of Fort Garry were starting
to affect this territory, “al which proceedings are cdculated to furthe unsettle and
excite the Indian mind, already in a disturbed condition. . . .”

Alexander MorriswasLieutenant Governor of theareawhich then comprised
Manitoba and the North-West Territories, including present-day Saskatchewan.
Together with David Lard, the federal Minister of the Interior, and W.J. Christie, a
retired factor with the Hudson’s Bay Company, Morris was commissioned by the
Government of Canadato maketreaties with Indian nationsin the southern“ Fertile
Belt."

At LakeQu’ Appellein September 1874, thethreeCommissioners negotiated
with the assembled Chiefs for six days to encourage the initially reluctant Indian
leaders to accept the benefits of treaty in exchange for ceding Indian rights in the
landsencompassed by Treaty 4. Morrisreported the concernsexpressed by the Chiefs
at these meetings, particularly over what was perceived by the Indians to be the
unfairly advantageous position of the Hudson’s Bay Company at that time, but also
over the rights of present and future generations of the aboriginal peoples. On
September 11, 1874, the third day of the conference, Morris gave the Chiefs the
following assurances:

The Queen caresfor you and for your children, and she cares for the
children that are ye to be born. She woud like to take you by the
hand and do as | did for her at the Lake of the Woods last year. We
promised them and we are ready to promise now to givefive dollars
to every man, woman and child, as long as the sun shines and water
flows. We are ready to promiseto give $1,000 every year, for twenty
years, to buy powder and shot and twine, by theend of which timel
hopeyou will haveyour little farms. If you will settledown wewould
lay off land for you, a square mile for every family of five. . ..

The next day Morris stated:
[. .. The Queen thinks of the children yet unborn. | know there are

some red men as well as white men who only think of to-day and
never of to-morrow.] The Queen hasto think of what will comelong
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after to-day. Therefore, the promises we have to make to you are not
for to-day only but for to-morrow, not only for you but for your
children born and unborn, and the promises we make will be carried
out aslong as the sun shines above and thewater flowsin theoceans.
When you are ready to plant sed the Queen’s men will lay off
Reserves so as to give a square mile to every family of five persons
... [, and on commendng to farm the Queen will giveto every family
cultivating the soil two hoes, one spade, one scythe for cutting the
grain, one axe and plough, enough seed wheat, barley, oats and
potatoes to plant the land they get ready. The Queen wishes her red
children to learn the cunning of the white man and when they are
ready for it she will send schoolmasters on every Reserve and pay
them. We have come through the country for many days and we have
seen hills and but little wood and in many places little water, and it
may bealong time before there are many white men settled upon this
land, and you will have the right of hunting and fishing just as you
have until now until the land is actually taken up. . . . | think | have
told you all that the Queen iswilling to do for you.]**

On September 15, 1874, thefinal day of the conferences, Morris convinced Chief Kahkewistahaw,
or "He Who Flies Around," and twdve other chiefsand headmen of Cree and Saulteaux bandsin

the areato sign Treaty 4.

The “reserve clause” in Treaty 4 set forth Canadd s obligation to provide reserve land to

Indian bands:;

And Her Mgjesty the Queen hereby agrees, through the said Commissioners,
to assign reserves for said Indians, such reserves to be selected by officers of Her
Magjesty’ s Government of the Dominion of Canada appointed for that purpose, after
conference with each band of the Indians, and to be of sufficient areato alow one
square mile for each family of five, or in that proportion for larger or smaller

families. .. .
With respect to the alienability of reserve land, Treaty 4 continued:

21

See Indian Claims Commission, Kawacatoose Firg Nation Report on Treaty Land Entitlement

Inquiry (Ottawa, March 1996), 5 ICCP 73 at 96-99. Footnote references omitted.

22

Treaty No. 4 between Her Majegsy the Queen and the Cree and Saulteaux Tribesof Indiansat

Qu’ Appelle and Fort Ellice (Ottawa: Queen’s Printer, 1966), 6 (ICC Documents, p. 2).
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... provided, however, that it beunderstood that, if at the time of the selection of any
reserves, as aforesaid, there are any settlers within the bounds of the lands reserved
for any band, Her Majesty retains the right to deal with such settlers as She shall
deem just, so as not to diminish the extent of land allotted to the Indians; and
provided, further, that the aforesaid reserves of land, or any part thereof, or any
interest or right therein, or appurtenarnt thereto, may be sold, leased or otherwise
disposed of by the said Government for the use and benefit of the said Indans, with
the consent of the Indians entitled thereto first had and obtained, but in no wise shall
the said Indians, or any of them, be entitled to sell or otherwise alienate any of the
lands allotted to them as reserves?

Treaty 4 also provided that members of signatory bands would be entitled to receive cashannuities,
material aidintheform of farm implementsand livestock, and agricultural instruction, among other
things. Asthe Commission noted in the Kawacatoose report, “[t]he farm implements and livestock,
together with aband’ sall ocation of reserveland, wereimportant toenablethe band to devel op anew
economy based on agriculture.”*

That the Indians inthis area of Saskatchewan were serious about farming isshown clearly
by the fact that, one year following the signing, some of the bands from the Qu'Appelle area sent a
message to Lieutenant Governor Morris in Winnipeg requesting the agricultural implements
promised inthetreaty.” For several yearsthereafter, usually at the time of the annual treaty annuity
payments, the Treaty 4 bands continued their original demands, even to the poirt of collectively
voicing their concernsto the Governor General, the Marquis of Lorne, on the occasion of his 1881
visit to the North-West Territories. At that time they complained about the hardship they were

experiencing as aresult of hunger and privation, assured him of their commitment to farming, and

= Treaty No. 4 between Her Majegsy the Queen and the Cree and Saulteaux Tribesof Indiansat

Qu’ Appelle and Fort Ellice (Ottawa: Queen’s Printer, 1966), 6 (ICC Documents, p. 2).
2 Indian Claims Commission, Kawacatoose First Nation Report on Treaty Land Entitlement Inquiry
(Ottawa, March 1996), 5 ICCP 73 at 100.
% Telegram of July 10, 1875, from Lieutenant Governor Alexander M orris to Superintendent General
David Laird, and reply of July 12, 1875, from Lairdto Morris, NA RG 10, vol. 3622, file 5007. T he story of Canada's
response to these early requests for assistance istold by Sarah Carter, Lost Harvests: Prairie Indian Reserve Farmers
and Government Policy (Montreal and Kingston: McGill-Queen's University Press, 1990), 63-65.
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implored him to arrange for more work oxen, tools, and equipment to be provided to them under
their treaty.?®

Twenty-six years after signing Treaty 4 at Lake Qu'Appelle Chief Kahkewistahaw would
have occasion, when goproached by Indian Commissioner David Lardin 1902 about thepossibility
of the Band surrendering part of its reserve, to remind the Crown of its treaty promises.
K ahkewistahaw admonished Commissioner Laird, "Weweretold to take thisland and we are going

to keep it."?’

% Address of the Qu'Appelle Chiefsto the Governor General, NA, RG 10, vol. 3768, file 33,642.

21 David Laird, Indian Commissioner, to J.D. McLean, Secretary, Department of Indian Affairs, May

6, 1902, NA, RG 10, vol. 3732, file 26623 (ICC Documents, pp. 175-77).
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The Kahkewistahaw Reserve

At thetime of signing Treaty 4, the nomadic existence of the Kahkewistahaw Band was centred in
southwestern Saskatchewan near the Cypress Hills. The Band's membe's apparently had no
experience whatsoever with agriculture. Made up primarily of Plains Cree with some Saulteaux
members, the Band depended more on the buffalo than did the other bands that settled on reserves
at Crooked Lake.

Chief Kahkewistahaw was from a prominent and well-respected family. His father, Le
Sonnant, had signed the Selkirk Treaty of 1817 in Manitoba, and his brother, TheFox, was awell-
known Cree leader in his own right.”® As the years passed, the esteem with which Chief
Kahkewistahaw's own peopleregarded him was repeatedly demonstrated, and Department officials
alsoviewed him asbeing of particularly sound judgment. K ahkewistahaw heded the early divisions
in the Band over the government's reserve policy and persuaded his people to stay out of the 1885
Riel Rebellion, even tothe point of leaving the reserve to retrieve anumber of young warriors who
had joined rebellious Chiefs. In recognition of his leadership role, Kahkewistahaw was invited to
Ottawa after the conclusion of hostilities and was well received there®

Between 1874 and 1880, the Kahkewistahaw Band returned to the Qu'AppelleValley each
year to receive treaty annuity payments. William Wagner surveyed an area of 41,414 acres for
Kahkewistahaw in 1876, but the evidence showsthat the Band never lived on or used thisland, and
thus never accepted it asareserve. Instead, K ahkewistahaw and hispeople choseto pursuewhat was
left of their traditional buffalo hunting economy in the Cypress Hills.

Subsequently, Allan Poyntz Patrick and hisassistant, William Johnson, were commissioned
in 1880 to survey thereserves of those bandsdesiring them, and K ahkewi stahaw was onesuch band.
In our recent repart dealing with Kahkewistahaw’ streaty land entitlement claim, we concluded that
Patrick and Johnson started, but likely did not complete, the survey of Kahkewistahaw’ sreservein
1880. The following year, in 1881, John C. Nelson surveyed Kahkewistahaw Indian Reserve (IR)

8 The K ahkewistahaw Band is described in Sarah Carter, Lost Harvests: Prairie Indian Reserve

Farmers and Government Policy (Montreal and Kingston: McGill-Queen’s University Press, 1990), 47.
x The story of Kahkewistahaw's role in the Riel Rebellion isrelated in Ken Tyler, "The Government
of Canada and Kahkewistahaw Band," undated, pp. 17-20 (ICC Exhibit 18).
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72 and provided the Band with afishing station, which was |ater replaced with the 96-acre IR 72A
in 1884. These two reserves were eventudly confirmed by Order in Council on May 17, 1889. In
total, Kahkewistahaw received 46,816 acres of land, sufficient for 365 people under the Treaty 4
formula of 128 acres per person. In the ensuing years, reports by the Indian agents confirmed the
overall quality of the Band’s lands, noting in particular the timber stands in the gulches and the
relatively high calibre of the hay fields on the southern portion of the reserve which was later

surrendered.®

Farming on the Kahkewistahaw Reserve

Following the survey of IR 72 in 1881, Kahkewistahaw's economy slowly evolved from almost
compl ete dependence on government rations and assistance to a relaively self-sugaining mixed
farming operation. This evolution occurred notwithstanding several hurdles—some natural, others
man-made — that obstructed the Band.

Hayter Reed, in hisroleas|ndian Commissioner and then as Deputy Superintendent General,
was one of the primary architects and administratorsof prairie Indian policy during the period under
review in this report.®* Reed'sfarm policiesare of paticular interest in thisinguiry.

Although not as well known for farming as their neighbours on the Cowessess reserve,
members of the Kahkewistahaw Band were generally willing to embrace agriculture as the means
by which they would make the necessary adjustment to the new conditions of life confronting them.

Thus, when faced in 1883 with the pending closure of the Department’'s home farm instruction

0 For instance, inthe 1899 Annual Report the agent described the Kahkewistahaw reserve as

"undul ating prairie of fair quality interspersed with ponds and hay sloughs, dotted here and there with bluffs of
poplar. T here are some very good hay lands on the prairie in the southern part": Canada, Parliament, Sessional
Papers, 1899, no. 14, p. 140.

s Reed began his career as an Indian agent in the Battleford areain 1881, rising to Assistant
Commissioner in 1884 and to Indian Commissioner in 1888. He later replaced Law rence Vankoughnet as Deputy
Superintendent General in 1893. The office of Indian Commissioner is succinctly described in Brian Titley, A
Narrow Vision: Duncan Campbell Scott and the Administration of Indian Affairs in Canada (Vancouver: UBC
Press, 1986), 11: "The Commissioner of Indian Affairs was the principal official of the Indian Branch (later, the
Department of Indian Affairs) on the Praries Under hisguidance the provisons of the treaties were administered.
He organized the surveying of reserves and the settlement of Indians on them. A complex bureaucracy of Indian
agents and agency inspectors was created to carry out his instructions in the far-flung cornersof his domains. The
Commissioner, in turn, reported to headquarters of the Indian branch in Ottawa."
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program that had begun only a few years before, Band members specifically asked the visiting
Inspector of Indian Agenciesfor ateacher for their children aswell asaresident farminstructor who
would be designated solely for their instruction.® Asaresult of thisand similar requests from other
bands across the prairies, the farm instruction program was renewed in 1885 and more and better
equi pment was supplied by the Department. Eventudly, afarming instructor wasassigned to thefour
reserves making up the Crooked Lake Agency — Kahkewistahaw, Cowessess, Ochapawace, and
Sakimay.

Althoughit appearsfromtheearly reportsthat some of Kahkewistahaw's memberswere slow
to abandon their buffalo-hunting traditions and to embrace farming, later reports indicate thet, in
relatively short order, farming becamethe main economicactivity at Kahkewistahaw, ason the other
Crooked L ake reserves.® Departmental statisticsindicate that, as early as 1884, for instance, 12 of
the 49 families on the Kahkewistahaw reserve were faming a total of 55 acres.* Nor were Band
members lacking ambition when it came to learning how to farm. Indian Agent Alan McDonald
reported in 1889, for example — after almost the entire wheat crop had been destroyed by drought
—that Band members, although discouraged, were not ready to give up and were already turning the
soil over in anticipation of abetter season the following year.* In 1901 Indian Agent Magnus Begg
made similar comments, reporting that Kahkewistahaw's memberswere neither lazy nor unwilling

to learn and apply agricultural techniques.®

2 Report to the Superintendent General of Indian Affairs, July 6, 1883, in Canada, Parliament,

Sessional Papers, no. 4, Annual Report of the Department of Indians Affairs, 1883, 117-18.

s See, for example, the agriculturd acreagegraphs compiled by Sarah Carter in "Two Acres and a
Cow: 'Peasant' Farming for the Indians of the Northw est, 1889-1897," in J.R. Miller, ed., Sweet Promises: A Reader
on Indian-White Relationsin Canada (Toronto: University of Toronto Press, 1991), 371-72.

3 This acreage compares favourably with the Cowessess Reserve, where 16 out of 70 families
farmed atotal of 86 acres, and with Ochapawace, where 18 out of 69 families farmed 74 acres of reserve land: Sarah
Carter, Lost Harvests: Prairie Indian Reserve Farmers and Government Policy (Montreal and Kingston: McGill-
Queen's U niversity Press, 1990), A ppendix 2; Canada, Parliament, Sessional Papers, 1884, vol. 18, no. 3, Annual
Report of the D epartment of Indian Affairs, 1884, 192-205.

% Report from Alan M cDonald to Indian Commissioner, July 27, 1889, NA, RG 10, vol. 3761, file
32,182.

% Report from Magnus Begg to Superintendent General, July 31, 1901, in Department of Indian
Affairs, Annual Report, 1901, 141-45.
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Despitetheeffort Kahkewistahaw's people may havebrought to thisnew enterprise, farming
on the prairies was a difficult undertaking. This was as true for the settlers as it was for the
apprenticelndian farmers. Unlikethelandsin eastern Canada, those in the West wereextremely dry
and, because of the harsh climate, the growing season was relatively short. In addition, as Sarah

Carter describes, there were other problems that were unique to thefledgling Indian farmers:

Some of these problemswere those experienced by dl early settlers—drought, frost,
hail, and prairie fire, an absence of markets, and uncertainties about what to sow,
when to sow, and how to sow. There were other problemsthat were not uniqueto the
Indians but were likely magnified in their case. For example, reserve land often
proved to be unsuitable for agriculture. Indian farmers also had limited numbers of
oxen, implements, and seed: the treaty provisionsfor these items wereimmediately
found to be inadequate. Indians were greatly hampered in their work because they
lacked apparel, particularly footwear. They were undernourished, resulting in poor
physical stamina and vulnerahility to infectious diseases.®

Until the introduction of Marquis Wheat, with its shorter maturation period, in 1911, the
longer growing season required by Red River Settlement Wheat and Red Fife Wheat meant that
wheat cropswere susceptibleto the severe and unpredictablewesther conditions. Drought, frost, and
hail, for instance, damaged crops at the Crooked L ake Agency regularly throughout the 1880s and
1890s and into the 20th century. So difficult were the conditions that many farmers, including non-
Indi ans, gave up during this time and abandoned farmi ng compl etely.*®

Despite the recurrent problems, wheat became and remained Kahkewistahaw's staple crop
throughout the period leading up tothe surrender in 1907, accounting for half the recorded acreage
under cultivation onthereserve. From 12 acres of wheat in 1882, the cultivated areagrew to 90 acres

by 1887 and to 100 acresin 1891, remainingat nearly that level until 1895. Exceptionally, in 1892,

s Sarah Carter, "Two Acresand a Cow: ‘Peasant’ Farming for the Indians of the Northwest, 1889-

1897," in J.R. Miller, ed., Sweet Promises A Reader on Indian-White Relations in Canada (Toronto: University of
Toronto Press, 1991), 354.

% On the basis of hisreview of departmental Annual Reports and Sessional Papers, Ken Tyler
concluded that "on the Crooked LakesAgency, cops were damaged by drought in 1886, 1887, 1889, 1891, 1894,
1897, 1898, and 1900. In 1884, 1890, 1891, 1895, 1898, 1899, and 1904, they suffered from frost. And in 1888 and
1900, therewas damage dueto hail": Ken Tyler, "The Government of Canada and Kahkewistahaw Band," undated,
p. 30 (ICC Exhibit 18).
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more than 150 acres of wheat were seeded, whilein 1899 the figure was approximately 115 acres.*
Other crops were also planted, including oats, barley, and rye, as well as garden vegetables such as
potatoes and turnips.*® Although their farms were usually small, "[t]he great magjority of the men on
the Kahkewistahaw Reserve engaged in someform of farming; in thetypical year between 1886 and
1895, two-thirds of the adult males had a farm of some sort, and this was a significantly greater
proportion than on the more successful Cowessess Reserve."* For reasonsthat will be set out below,
the acreage under cultivation on the Kahkewistahaw reserve, as on others, began to decline in the
late 1890s and never recoveredto former levels.

It must be recalled that, because of the effects of dsease (primarily tuberculosis), band
populations in the West at that time were in decline. Between 1883 and 1886, the Kahkewistahaw
populationfell from 274 to 183 (and continued to fall thereafter, albeit lessdramatically), something
departmental officialsattributed primarily to disease.”” In 1886, K ahkewistahaw had 20 menfarming,
andin 1895 there were 23.* By 1906, however, Indian Agent Matthew Millar reported that only five
members of the Band could be called grain farmers. By the same token, however, he also observed
that other members kept cattle and that "[m]ost of these Indians put up a good supply of hay."*

Thesewerenot theonly obstaclesfacing prairie Indian farmers. At the beginningof the home

farminstruction programinthelate 1870s, thefarminstructorsthemselves, recruited primarily from

% Ken Tyler, "The Govemnment of Canada and Kahkewistahaw Band," undated, pp. 33-34 (ICC
Exhibit 18).

a0 Ken Tyler, "The Government of Canada and Kahkewistahaw Band," undated, p. 34 (ICC Ex hibit
18).

4 Ken Tyler, "The Government of Canada and Kahkew istahaw Band," undated, p. 34 (ICC Exhibit
18).

42 Ken Tyler, "The Government of Canada and Kahkewistahaw Band," undated, p. 26 (ICC Exhibit

18). With respect to the ravages of disease, see Sarah Carter, "Two Acres and a Cow: ‘Peasant’ farming for the
Indians of the Northwest, 1889-1897," in J.R. Miller, ed., Sweet Promises: A Reader on Indian-White Relationsin
Canada (Toronto: University of Toronto Press, 1991), 354.

4 Ken Tyler, "The Government of Canada and Kahkewistahaw Band," undated, p. 34 (ICC Exhibit
18).

a4 Report of June 30, 1906, from Indian Agent M. Millar to Superintendent General, in Department
of Indian A ffairs, Annual Report, 1906, 125-26.
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eastern Canada, were lagely ignorant of the conditions on the prairies.” Local settlers also opposed
theinstruction program because they thought it gave Indian farmersfal se expectationsand an unfair
commercia advantage over their non-Indian competitors. For instance, in hisannual report in 1888,
Indian Commissioner Reed noted that "serious complaint has been made by some settlers of the
effect of this competition upon them."* At that time, prairie newspapers often carried stories
condemning the government for unfairly assisting Indiansto the detriment of white farmers.*’ This
was particularly unwelcome publicity intheyearsimmediately after the Riel Rebellionand at atime
when the govemment was attempting to attract more settlers to popul ate the prairies.

Inlight of the actual conditions, the perception that Indianfarmerswere in competition with
the settlers hardly seems sustainable At the outset, the Indianswere not only unskilled, but received
instruction and implements that were often substandard. The Canadian-manufactured ploughs
provided in the late 1870s and early 1880s, for example, were clearly inferior to models produced
in the United States and they tended to break easily in the tough praire soil. Nonetheless, the
Department refused to request tenders on superior American-made ploughs until after 1882.%
Smilarly, the oxen provided for ploughing and related purposes were often unsuitabl e, being either
freight animals that had never been used for ploughing or completely unbroken animals. The
Department simply did not provide enough farming equipment or animals for practical farming
operations. Commissioner Edgar Dewdney admitted asmuch in 1884, noting that "the want of more
teams and implementsis found from one end of theterritory to another" and that the Treaty 4 area

was particularly deficient in this respect.*

45 Inspector Wadsworth to Superintendent General, December 9, 1882, in Canada, Parliament,

Sessional Papers, 1882, vol. 16, no. 5, D epartment of Indian Affairs, Annual Report, 1882, 190.

46 Reed to Superintendent General, October 31, 1888, in Canada, Parliament, Sessional Papers,
1888, vol. 22, no. 16, Department of Indian Affairs, Annual Report, 1888, 127.

4 See the examples given by Sarah Carter in Lost Harvests: Prairie Indian Reserve Farmersand
Government Policy (Montreal and Kingston: McGill-Queen's University Press, 1990), 187-88.

8 Sarah Carter, Lost Harvests: Prairie Indian Reserve Farmers and Government Policy (Montreal
and Kingston: McGill-Queen's University Press, 1990), 95.

49

Report, 1881, 41.

Dewdney to Superintendent General, January 1, 1882, in Department of Indian Affairs, Annual
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Although many of these problems werereduced or overcome through improvementsin the
farm instruction program and advances in farming techniques, there were others that required
considerablelocal effort and ingenuity. For example, amajor hindranceto K ahkewistahaw's success
was the absence of anatural market for wheat and other farm produce of the Crooked L ake Agency
— something Reed readily admitted.>® Crooked L akefarmers had, in addition, the problem of getting
their wheat ground into flour, so any wheat harvested was almost useless to them for food or
commercial purposes until they could get it ground. At the beginning of Kahkewistahaw's farming
effortsin the 1880s, all grain had to be shipped to a mill 80 miles away. Owing to the efforts of
Indian Agent McDonald, agrist mill wasfinally constructed in 1891 and located on the Cowessess
reserve. Department funds were used to buy the equipment and materials required, with Indian
labour accounting for aconsiderable portion of the actual construction. Grinding beganin 1892and,
within ashort period of time, the Crooked L ake Bands wereable not only to cut their own grinding
costsin half but to offer milling services to nearby non-Indian farmers.™

Beginning in the late 1880s, the farmers on the Kahkewistahaw reserve were sufficiently
confident in their enterprise that they began purchasing equipment out of the proceeds of their own
grainsales. In 1888, the Band bought abinder. Over the years, the Crooked L ake Bands purchased
additional equipment of all sorts from their own funds, assisted by McDonald, who had obtained a
concession from the M assey-Ferguson farm equi pment company and scrupul ously applied the profits
exclusively for the benefit of the agency's farming operations. Between 1889 and 1896, the
Kahkewistahaw Band alone bought a binder, four mowers, three rakes, and seven wagons, as well
as smaller equipment and tools.*

Raising livestock was another vocation that Kahkewistahaw's members undertook with
enthusiasm shortly after the Band moved onto its Crooked Lake reserve. The oxen called for in

Treaty 4 began arriving in the early 1880s, and soon both dairy and beef cattle herds became a

%0 Hayter Reed to Superintendent General, February 27, 1884, NA, RG 10, vol. 3666, file10,181.

51 Ken Tyler, "The Government of Canada and Kahkewistahaw Band," undated, p. 37 (ICC Exhibit
18).

2 The purchasesof the Kahkewistahaw Band are described inKen Tyler, "The Government of
Canada and Kahkewistahaw Band," undated, pp. 39, 40, and 43 (ICC Exhibit 18).
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prominent aspect of the Band's overall agricultural efforts. By 1896, the Band had a herd of 157
animal s, morethan half of them beef cattle and therest either work oxen or dairy cows. Unlikegrain,
beef found aready market innearby Broadview, and the Department al so purchased beef for rations.
The Crooked L ake Bands made serious efforts at tha time both to increase their production of beef
cattle and to improve the stock. To this end, the agency acquired pedigreed bullsin 1890 and in
1893, and K ahkewistahaw obtained another bull for its own usein 1902.% Official reportsfrom the
time show that Band memberswereinterested in cattle production and were motivated tokeep their
animalsin good shape.>

Raising livestock required good hay |ands, something that K ahkewistahaw had in abundance
on the southern part of itsreserve—the part surrendered in 1907. The sloughs at the south end of the
reservewere not only sufficient for the Band’ shay needs but yielded evenin dry yearsan excessthat
could besold onthe Broadview market for asmall profit. Such enterprise, however, prompted Indian
Agent Begg to deny the Band a pe'mit to sell its hay and wood, because he and other officials were
determined to satisfy their own needs at prices they could set. The amount of hay cut by the Band
rose steadily over the years — from 85 tons in 1882 to 350 tons by 1895 — providing a welcome
source of income to Band members who still relied, to some extent at least, on rations and other

forms of government assistance.>

The Changing Relationship between the Crown and the Band
To ensure that Indians were not without civilized guidance, Indian agentswere appointed in every

treaty areaon the prairies. Their broad administrative and quasi-judicial powers made them figures

53

Exhibit 18).

Ken Tyler, "The Govemment of Canada and Kahkewistahaw Band," undated, pp. 47-48 (ICC

% See Department of Indian Affairs, Annual Report, 1888, 67; 1889, 64; 1892, 158-59; 1898, 134-

35; 1901, 142; 1902, 139; 1903, 158; 1905, 123; and 1907, 123.

5 Fifteen per cent of the Band membership were regularly in receipt of rationsin 1896, with others
falling back on department support as the need arose. A few years later, the aged and sick were reported by agent
Wright to be the only ones drawing regular rations. Ken Tyler, "The Government of Canada and Kahkewistahaw
Band," undated, pp. 49 and 57 (ICC Exhibit 18).
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of considerablelocal power and influence and highlighted the waning autonomy of First Nations
under Canadian Indian policy. Helen Buckley describes the agency system as follows:

A network of agents had chargeat the local levd, each responsible for one or more
reserves, and they were powerful figures in their own right, given the primitive
communications of the day. These were the men who saw the farm programs
implemented, enforced school attendance, all ocated housing, and dealt with domestic
disputes and a great many other matters. They wrote full reports to Ottawa on both
the progressand the problemsof their charges. Some agentswere dedi cated menwho
did the best they could within the limits of the system; some were pdlitical
appointees, poorly educated and unsuited for the job; a few were rogues, intent on
profiting from their position.>®

In their testimony before this Commission, elders from the Crooked L ake area recalled the power
and influence of the Indian agents over awide spectrum of band life well into the 20th century: ".
.. the Indian agent was a policeman, sometimes a doctor, he was a guardian, and hewas — he was
everything."’

After the 1885 Riel Rebellion, the Department decided that stricter supervision neededto be
exercised over prairie Indians, particulaly the Cree of Saskatchewan. The territories for which
individual agentswereresponsible were reduced in size—the two Indian agenciesin Saskatchewan
wereincreased to 10—and an Indian agent was designated specificdly to the Crooked L akereserves,
with his agency office located at Cowessess.® The first Crooked Lake Indian Agent was Alan
McDonald, a former soldier who had been present at the signing of Treaty 4 and who served as
Indian agent until his retirement from the Department. He was succeeded in 1896 by J.P. Wright,
who served a few years until being replaced by Magnus Begg. Begg's death in 1904 led to the

6 Helen B uckley, From Wooden Ploughs to Welfare: Why Indian Policy Failed in the Prairie

Provinces (Montreal and Kingston: McGill-Queen's University Press, 1992), 43. Seealso H.B. Hawthorn, C.S.
Belshaw, and S.M . Jamieson, The Indians of British Columbia: A Study of Contemporary Social Adjustment
(Toronto: University of Toronto Press, 1958), 486.

57 ICC Transcript, May 3, 1995, p. 71 (M argaret B ear).

58 Indian Commissoner E. Dewdney to Superintendent General, June4 or July 17, 1885, NA, RG
10, vol. 3671, file 68970, pts. 1 and 2. The first agent designated for the entire Treaty 4 area had been W.J. Christie.
He was succeeded in 1876 by Angus McKay, who washimself followed by McDonald in 1877.
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appointment of Matthew Millar, who was the Indian agent at the time of the 1907 surrender at issue
inthis inquiry.

Departmental regulationsrequired Indiansinthe Prairie Provincesto obtain permitsfromthe
Indian Agent to sell their own agricultural produce,® an authority sometimes exploited by the agents
for reasons unconnected to the official rationale of protecting unsophisticated Indians from
unscrupulous buyers. Far instance, in 1903, Begg refused to give a pemit to the neighbouring
Cowessess Band; in s0 doing, he forced i ts members to sell hay and timber to agency officials at
relatively low prices, rather than selling on the open market where better prices could have been
obtained.®

Sincethe Crooked L &ke Bands were il dependent on rations and other forms of assistance
from Canada for their survival, rationssoon became another means of enforcing compliance with
departmental wishes. As Deputy Superintendent General Hayter Reed observed: "To compel
obedience when moral suasion failed, the only means of coercion wasto stop ther rations. . . ."®
There was much suffering from hunger and exposure during the early period, and protests over
rations erupted at Cowessess, Sakimay, and Kahkewistahaw. A departmental inspection of the
Crooked L akereservesin 1886 confirmed the problems, noting that " [a] t that time one could scarcely
stir without being besieged by Indians asking for help in the way of food."®* According to theelders,
the Crooked L &e Bands were rever free of the need for rations.®®

Similarly, the prairie pass system was implemented to cortrol the movement of prairie
Indians and to prevent them from leaving their reserves without permission. It was also used to

discourage parents from visiting their children in off-reserve residential schools and to prevent

59 sC 1881, ¢. 17, . 1, 2.

& Magnus Begg to D eputy Superintendent General, July 14, 1903; Deputy Superintendent General to
Indian Agent Magnus Begg, July 23, 1903. Both documents are in NA, RG 10, vol. 8052, file673/20-7-2-73.

61 McGill University, McCord Museum, H ayter Reed Papers, "Address on the Aims of the
Government in Its Dealings with the Indians,” nd, p. 25.

62 Alexander McKibbon, "Report to the Superintendent-General of Indian Affairs," in Canada,
Parliament, Sessional Papers, 1897, no. 14, Annual Report of the Department of Indian Affairs, 1897, 214.

63 ICC Transcript, May 3, 1995, pp. 18-19 (M ervin Bob).
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attendance at traditional ceremonies or dances off the reserves.* The recollections of the elders
confirm this control,* as do the reports of agents like McDonald, who noted in 1894 that "[t]he
practice of visiting other reserves | have firmly repressed. . . ."®

Under adepartmental cattle loan program, Indian farmers could borrow a cow or an ox on
condition that the animal or its offspring be returned to the Department. Although the farmer could
retain either the borrowed animal or its offspring, he could neither sell nor slaughter it without
officia permission. Moreover, although many Indian farmersal so owned cattle privately outsidethe
cattle loan program, the agents d so i nd sted on controlling the Indians privately owned cattle by
having the animals marked with the departmental brand and by levying fines on anyone who sold
or slaughtered his own animals without official permission.”’

Contemporary observerswereoften shocked at therestrictionsand coercive measuresapplied

by the agents to prairie Indians:

He cannot go vi sit afriend on aneighbouring reservewithout a permit. He cannot go
to the nearest market town unless provided with a permit. In what was his own
country and on his own land he cannot travel in peace. He cannot buy and sell
without a permit. He may rai se cattle but he cannot sell them unless the government
official allows. He may cultivate the soil but heisnot the owner of hisown produce.
He cannot sell firewood or hay from the land that is his by Divine and citizen right,
and thus reap the result of hisown industry unless subject to the caprice or whim of
one who often becomes an autocrat. Said an Indian to meafew dayssince "l rase
cattle, they are nat mine, my wood | cannot =il — my own hay | cannot do whet |

64 See F.L. Barron, "The Indian Pass Sygem in the Canadian West, 1882-1935," Prairie Forum

(spring 1988): 21; J.R. Miller, " Owen Glendower, Hotspur, and Canadian Indian Policy," in J.R. Miller, ed., Sweet
Promises: A Reader on Indian-White Relations in Canada (Toronto University Press, 1991), 325-27.

&5 ICC Transcript, May 3, 1995, p. 98 (M argaret Bear), and p. 100 (Mervin Bob).

66 McDonald to Superintendent General, July 31, 1893, in Annual Report of the Department of
Indian Affairs, 1893, 63; McDonald to Superintendent General, July 20, 1894, in Annual Report of the Department
of Indian Affairs, 1894, 65.

o7 Sarah Carter, Lost Harvests: Prairie Indian Reserve Farmers and Government Policy (Montreal
and Kingston: McGill-Queen's University Press, 1990), 169-70.
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would with —1 cannot even do as| like with the fish | may catch. How can | become
aman?'®

Despitethesedifficulties, Indianfarmersmades ow but steady progressuntil theintroduction
of two new policies — severalty and peasant farming — begnning in 1889. These policies, when
coupled with strict supervision by the Indian agents, contributed significantly to the decline in
farming activity among Indian farmers on the Crooked L &e reserves.

Indian Commissioner Edgar Dewdney noted that the severalty policy of subdividing reserves
into small plots of land to be allocated to individual Indians "has been recognized as the only true
one for the development of a sense of indvidual responsibility, as opposed to the system of
communism among the Indians. . . ."® Hayter Reed agreed and, on his appointment as Indian
Commissioner, he moved to implement the subdivision of reserves. In his 1888 Annual Report he
announced that severalty would hasten individualism among Indians, break down the tribal system,
and ultimately make Indian farmers self-suffident and free of the need for government assistance.”™

Under the severalty policy, reserves were to be surveyed and subdivided into 40-acre plots
for distribution to individual band members, on the rationale that thiswould allow the best lands to
bedivided moreequitably. By the sametoken, however, it alsoled to largetractsof "unused” reserve
landsthat could then be sold, agoal which local settlersand newspapers endorsed™ and which Reed

envisaged asthelogical outcomeof thepolicy.” The Crooked L ake reserveswereamong the earliest

68 John M cDougall, "The Future of the Indians," nd, pp. 6-7, Glenbow-Alberta Institute, McDougall

Family Papers, file 11.
69
3774, file 37,060.

Dewdney to Deputy Superintendent General Vankoughnet, February 9, 1887, NA, RG 10, vol.

0 Reed to Superintendent General, October 31, 1888, in Department of Indian Affairs, Annual

Report, 1887, 128.

n See Sarah Carter, "Two Acres and Cow: Peasant' Farming for the Indians of the Northwest, 1889-
1897," in J.R. Miller, ed., Sweet Promises: A Reader on Indian-White Relations in Canada (Toronto: University of
Toronto Press, 1991), 356-57, for areview of the favourable political and public opinion.

2 In response to objections from the Inspector of Surveysin the Department of the Interior, Reed
asserted that the subdivision according to the Dominion Lands Survey wasbeing done in anticipation "of the time
when, asis now being done with the Pass-pass-chase Reserve [w hich was surrendered under questionable
circumstances], some landswill bedisposed of, or exchanged": Reed to Deputy Superintendent General, July 30,
1891, NA, RG 10, vol. 3811, file 55,152-1.
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to be subdivided, with Kahkewistahaw going first, followed by Cowessess and Sakimay.
Ochapawace refused. However, not all reservesin the Treaty 4 area were subject to the severalty

policy, nor did Indianfarmers necessarily get the best land on those reserves that were subdivided:

In the Treaty Four District, subdivision proceeded only on those reserves that were
closeto therailway and wereattractive for agricultural purposes. Theforty acrelots
were located on the northern half of these reserves, near the river, on land that was
cut by deep ravinesin places and was regarded by few as the best for agriculture. .
.. In most places, the southern portion that remained undivided had the superior
farmland and hay grounds.”

Therelated peasant farming policy reflected the notion that an Indian farming family should
possess only the amount of land it could cultivate using the most primitive of hand tools, most of
which were to be manufactured by the family itself. The official goal was to free Indians from
"communistic" tribal culture by converting them into European peasant-style subsistence farmers.
Thethinking wasthat an Indian farming family ought to need no more than an acre or less of wheat,
another acre or so of root crops and vegetables, and a couple of cows. Instead of groups of farmers
working cooperatively to purchase, share, and mantain farming machinery to be used in common
fields, individual peasant farmers would plant and harvest smdler subsistence aops using simple
implements. Their wives and children would assist them in the fields, thereby ensuring that there
would be no place for idenessinIndian communities. Although there isevidence that Hayter Reed,
the primary architect of this policy, had strong beliefs that social evolution could proceed only in
defined stages,” an incident involving settlers around Battleford in 1888 also lent credence to the
view that Reed wished to prevent Indian farmersfrom being ableto competewiththelocal settlers.”

& Sarah Carter, Lost Harvests: Prairie Indian Reserve Farmers and Government Policy (Montreal
and Kingston: McGill-Queen's University Press, 1990), 205.

" "The fact is often overlooked, that these Indianswho, a few years ago, were roaming savages, have
been suddenly brought into contact with a civilization which has been the growth of centuries. An ambition has thus
been created to emulate in a day what white men have become fitted for through the slow progress of generations":
Reed to Superintendent General, October 31, 1889, Department of Indian Affairs, Annual Report, 1889, 162.

e Settler opposition to Indian farming reached such a pitch around Battleford that a petition was
delivered to the local Member of Parliament in 1888. Hayter Reed is reported to have promised that the Department
"would do whatever it reasonably could to prevent the Indians from enteringinto competition with the settlers during
the present hard time": Saskatchewan H erald, October 13, 1888.
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To enforce the policy, Indian agents were ordered to cancel any pending purchases of farm
equipment or machinery and not to order any more. At Kahkewistahaw, where Indian farmers had
already purchased tools and machinery themselves using their own money, they wereto be denied
permission to use them. Reserves across the prairies were filled with anger, disappointment, and
confusion, and official reports from this period often contain accounts of Indian farmers who,
demoralized by the struggle or exhausted by the extra labour involved in bringing in their crops,
simply gave up on farming.”®

The severalty and peasant farming policieswerein effect from 1889 to 1896. These policies
curtailed and reversed the devel opment of prairielndian economiesuntil Reed and hispolicieswere
ousted following the election of the Laurier government in 1896. By that point, however, the
subdivisions that had been accomplished were useful to departmenta officials, who were able to
restrict Indians to the divided portions where agents could concentrate them in smaller settlements
and more effectively monitor reserve activities. In addition, Indians could also be prevented from

using undivided reserve land in ways that the agents did not like.”

L ocal Pressureto Surrender Crooked L ake Reserves

The 1896 election saw Clifford Sifton appointed as Minister of the Interior and Superintendent
Genera of Indian Affairs, thelatter position equivalent to the current Minister of Indian Affairs. The
Departmentsof the Interior and Indi an Affai rsweretemporarily placed under asingl e Deputy, and
prairie Indian agencies were reorganized and downsized.”® Central control was increased and,

becauseof Sifton's lack of backgroundin Indian Affairsand his" perspectivethat Indian assimilation

76 See the summary provided by Sarah Carter, Lost Harvests: Prairie Indian Reserve Farmersand

Government Policy (Montreal and Kingston: McGill-Queen's University Press, 1990), 220-22.

m In 1904, for example, an individual Band member opposed to the prospective surrender of the
southernmost reserve landsat Cowessess was refused permissionto locate himself there because the land had not
been subdivided and, therefore, no locaion ticket giving him alawful right to reside there could be issued. SeeJ.A.
Sutherland to Assistant Indian Commissioner J. McKenna, June 14, 1904, NA, RG 10, vol. 3651, file 82, pt. 4.

78 D.J. Hall, "Clifford Sifton and Canadian Indian Administration, 1896-1905," in I.A. Getty and
A.S. Lussier, eds., As Long as the Sun Shines and the Water Flows (Vancouver: N akoda Institute and UB C Press,
1979), 122.
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in 'white' society took second place to rapid economic development,”” the primary focus of the
combined department wasto attract new settlers and to develop western Canadaeconomically.
Asaresult of Sifton’s policies, so many immigrants flocked to western Canadathat, in the

10 years from 1896 to 1905, the population grew by nearly one million.

The Surrender Request of 1885

L ocal pressureto open up the Cowessess, K ahkewistahaw, and Ochapawace reservesfor settlement
began as early as 1885, just a few years after these Bands had moved onto their lands on or near
Crooked Lake. In aletter to Prime Minister Wilfrid Laurier and the Minister of the Interior, Thomas
Evans, thelocal Justice of the Peace innearby Broadview complained that "the Indian Reserve ought
to beremoved as soon and as speedily asthe government can affect [sic] it . . . and so open up alarge
and fine tract of country for settlement, that is al, presently, worse than useless."® Indian
Commissioner Edgar Dewdney was asked to report on the matter, but no immediae action was
taken.

The Request of 1886

Following avisit of the Minister of the Interior to the areain early 1886, the Deputy Minister of
Interior wrote to the Deputy Superintendant General of Indian Affairs, Lavrence Vankoughnet, on
March 4, 1886, staing that:

... the settlersin the neighborhood of M oosomin brought to the Minister's attention
the fact that the Indian Reserve in question lies immediately alongside of the
Canadian Pacific Railway; that it would be desirable in thepublic interest and in the
interest of the Indians themsel vesthat they should be moved back six milesfrom the
railway; that this object can be accomplished by giving to the Indians a greater
frontage along the river, and that out of available land in that vicinity, which could
be given them in ablock, they could have this readjugment of their reserve made so

” John Leslie and Ron Maguire, eds., The Historical Development of the Indian Act, 2d ed. (Ottawa:

DIAND, Treatiesand Historical Research Branch, 1978), 104.
80 Thos. Evans, Justice of the Peace, to Sir David L. MacPherson, Minister of the Interior, and the
Prime Minister, May 26, 1885, NA, RG 10, vol. 7542, file 29108-1 (ICC Documents, pp. 62-66).
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as to give to each member of the band an area not less than 160 acres. To this
proposition, it wasrepresented to the Minister, the Indianswoul d be perfectly willing
to agree, and as he is confident that the public interest and the advantage of the
Indians would be equally [unreadable] by some such arrangement.

| am to ask whether you do not agree with him in thinking it expedent to
open negotiations with the Indians for the purpose of ascertaining their views®

In hisreply, Indian Agent McDonald did not favour the proposal for an exchange and stressed the
importance of the southern portion of the Crooked Lake reserves for haying purposes. Even if the
Bandswere given alternativelandsfarther north along the Qu'AppdleRiver to obtain their hay, "the
Indianswill be giving upfar more valuable lands than they will be receiving."®* Following around
of internal correspondence between Indian Affairs and Department of the Interior officials, Evans's
proposal was ultimately rejected.®

When the surrender proposal fell through, local residents sought road allowancesthrough the
reservesto provide accessto therapidly increasing settlementsto the north. On August 13, 1889, the
residents of Broadview and Whitewood signed a "Memorandum of acceptance of a conditional
surrender of lands for road purposes by the Crooked Lake Indians,” which apparently reflected an
informal agreement between the local residents and the Indians for the construction of four roads
through thereserves®* In 1890, the Crooked L akeBands, including K ahkewistahaw, surrendered the
road allowancesdescribed in the M emorandum of Acceptance. Theroadswere ultimately transferred

to the province, hut it is not clear whether any compensation was pad for the surrendered lands®

8l A.M. Burgess, Deputy Minister, Department of the Interior, to Edgar Dewdney, Commissioner,

Department of Indian Affairs, March 15, 1886, NA, RG 10, vol. 3732, file 26623 (ICC Documents, pp. 76-78).
82 A. McDonald, Indian Agent Treay No. 4, to Indian Commissioner, March 22, 1886, NA, RG 10,
vol. 3732, file 26623 (ICC Documents, pp. 83-85).
8 A.M. Burgess, Deputy Minister, to L. Vankoughnet, Deputy Superintendent General of Indian
Affairs, April 15, 1886, NA, RG 10, vol. 3732, file 26,623 (ICC Documents, pp. 88-90 and 91-95).

84 Memorandum, Augug 13, 1889, NA, RG 10, vol. 3556, file 25, pt. 4B (ICC Documents, pp. 104-
05).

8 The surrender for road allowances was accepted by an Order in Council dated March 7, 1893. In
1902, when it became apparent that local residents could not fulfil the terms of the Memorandum of Acceptance, the
Department sought to obtain a new surrender allowing the roads to be transferred to the territorial government.
Kahkew istahaw provided a second surrender of the road allowances on October 29, 1902. NA, RG 10, vol. 3556, file
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The 1891 Petition

Despite these surrenders of reserve lands to allow for the contruction of roads, local interests were

not appeased. In 1891, G. Thorburn and a local committee presented a petition to the visiting

Minister of the Interior on behalf of the residents of Broadview, Whitewood, and the surrounding

area. The committee asked that the whole of Township 17 (in which the larger part of the Crooked

Lake Agency was located) be opened up “in the interest of the Town, of the Canadan Pacific

Rai lway, the settlement of the country and its generd interest.”® Again called upon to respond,

McDonald repeated his earlier concern that the southern lands were needed for hay by the Indian

farmers of Cowessess, Kahkewistahaw, and Ochapawace:

The same objection to the relinquishment of part of Township 17 still applies, viz.
that the chief and best part of the Hay lands belonging to BandsNos. 71, 72 & 73 are
in the land referred to, and although | am most anxious that the views of the people
of Broadview should be met, still frommy position asIndian Agent | ambound inthe
interestsof the Indiansto point out the difficultiesin theway, which aretersely these.
If these lands are surrendered by the Indians, no reasonable money value can
recompense them, as their Hay lands would be completely gone, and this would
necessitate no further increase of stock, which would of course be fatal to their
further quick advancement, and would be deplorable, and the only alter native that
| can seeisto givethemHay lands of equal quantity and valueimmediately adjacent
to the Reserves interested, which | do not think is possible now. . . .

If it was contemplated by the Committee that waited upon you on the 26"

ultimo to have the whole of Township 17 in Ranges 3, 4, 5 & part of 6 surrendered,
| would beg to point out that verylittle of the whole Reserve remains®

Once again, McDonald's views prevailed and theresolution was rgected by the Department 2

25, pt. 4B (ICC Documents, pp. 181-85).

86

Resolution presented by the Reddentsof Broadview to the Minister of the Interior, February 2,

1891, NA, RG 10, vol. 3732, file 26,623 (ICC Exhibit 14).

87

A. McDonald, Indian Agent, to Superintendent General of Indian Affairs, March 10, 1891, NA,

RG 10, vol. 3732, file26623 (ICC Documents pp. 118-20). Emphasisadded.

88

[unknown] Ottawa, to G. Thorburn, Broadview, April 16,1891, NA, RG 10, vol. 3732, file 26623

(ICC D ocuments, pp. 122-25).
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The 1899 Request
It was not long, however, before yet another effort was made by the local settlers to have the
Crooked Lake reservesreduced in sizefor the benefit of theadjacent non-Indian communities. R.S.
L ake,amember of theNorth-West TerritoriesL egis ative Assembly, madeadirect appeal to Clifford
Sifton in 1899 on the grounds that Kahkewistahaw and the other Crooked Lake Bands had alarge
surplus of land accordingto the treaty formula of 1 square mile per family of five® Sifton agreed
to have the Department look into it so long as Lake understood "that it depended altogether on the
consent of the Indians."®

A.W. Ponton, a departmental surveyor, prepared a memorandum in response in which he

recommended that the Indian Agent be instructed to try to obtain a surrender:

Referring to Mr. Lake's memorandum, re: the excess of land held by the Indians of
reserves in the Crooked Lake agency . . . | would say that Mr. Lake's figures are
correct according to the census of 1898 and the excesses explained by thedecrease
in the numbers of the Indians of these reserves since the allotment was first made.
When Agent A. McDonaldreported (Annual Report 1882) "The areaof each reserve
has been allotted to each band in proportion to the pay sheets of 1879, theyear in
which the largest number of Indians were paid their annuity."

| would strongly advocate the adoption of Mr. Lake's suggestion, for the
reason that the Indians are not benefited by the land, and while it remains tied up,
settlement of the large agricultural district lying South of the Railway is prevented
owing to the lack of market towns between Whitewood and Grenfell. . **

However, the new Crooked L ake Indian Agent, J.P. Wright, saw thingsin much the ssmeway ashis
predecessor. He is reported to have disagreed strongly with Ponton's suggestion because the lands
in question were stil | being productively used as hay grounds by the Cowessess, Kahkewistahaw,

8 In a handwritten memorandum, R.S. Lake stated that Kahkewistahaw was entitied to 26 square

miles, based on the Band's population. After the surrender of a proposed 25% square mile strip, he reasoned that the
Band would still be left with 47% square miles. If that land were sold for $2.50 per acre, he calculated that it could
provide about $10.00 annually for each member of the Band, based on 3 per cent interest: NA, RG 10, vol. 3732, file
26623 (ICC D ocuments, p. 140).

%0 Clifford Sifton, Superintendent General of Indian Affairs to J.AJ. McKenna, Department of
Indian Affairs, January 19, 1899, NA, RG 10, vol. 3732, file 26623 (ICC Documents, p. 133).

o A.W. Ponton, Surveyor,to J.AJ. McKenna, Department of Indian Affairs, February 17, 1899, NA,
RG 10, vol. 3732, file 26623 (ICC D ocuments, pp. 136-38).
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and Ochapawace Bands. He cautioned that "it would be unwise to ask them to make a surrender at

this time."% Sifton concurred and forwarded these views to Lake, who did not press the matter.

The 1902 Proposal and Petition
Nonetheless, just three years later, in the winter of 1902, the new Indian agent, Magnus Begg,
apparently did not share Wright's views and proposed that amuch smaller portion of thereservesbe
removed, with the proceeds applied to debts incurred by the Indian farmers for machinery and
equipment. Judging from what transpired later, it would appear that Begg had beendiscussing this
matter with local settlers. His suggestion that a 3-mile strip along the southern boundary of the
agency be surrendered was rejected by Indian Commi ssioner Laird, however, who reminded Begg
that these were good hay lands and that "'[w]here there are so many cattle (and the number ought to
be increased) it would never do to have the Indians short of hay."®

Shortly afterwards, in the spring of that same year, the residents of Broadview, Whitewood,
and the surrounding district forwarded yet another petition to Clifford Sifton seekingthe surrender
of the same 3-mile strip to which Begg had referred. The petition contained a large number of
signatures — more than 180 — from a broad spectrum of the community, including membersof the
Legidative Assembly, minigers, doctors, tradespeopl e, merchants, railway employees, teachers,
postmasters, and several farmers. Given this political pressure, Sifton requested that the matter be
looked into and that the petitioners be assured "that the Department will do its best to procure the
consent of the Indians; and that an officer will be detailed for that purpose.”**

Indian Commissioner Laird met with the Cowessess and K ahkewistahaw Bandson April 16
that year to discussthe matter with them. His subsequent report to headquarters noted that he “found

the Indians strongly opposed to surrenderingany portion of theirreserves' andcontained averbatim

92 David Laird, Indian Commissioner, to Clifford Sifton, Superintendent General of Indian Affairs,

April 2, 1899, NA, RG 10, vol. 3732, file 26623 (ICC Documents, pp. 142-43).
% David Laird, Indian Commissioner, to Indian Agent, Crooked Lake Agency, January 22, 1902,
NA, RG 10, vol. 3561, file 82/4 (ICC Documents, pp. 163-64).
o A.P. Collier, Department of the Interior, to J.D. McLean, Secretary, Department of Indian Affairs,
March 31, 1902, NA, RG 10, vol. 3732, file 26623 (ICC D ocuments, p. 173); J.D. McLean, Secretary, Department
of Indian Affairs,to David Laird, Indian Commissoner, April 2, 1902, NA, RG 10, vol. 3732, file 26623 (ICC
Documents, p. 174).
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extract of the speeches of some of the chief s and headmen. Chief Kahkewistahaw himsalf, aging,
blind, and in poor health, spoke in opposition to the proposed surrender, reminding Laird (who had
signed Treaty 4 on behalf of the Crown) of the orignal treaty promises:

| will tell you what | think. | was dad when | heard that you were coming to see us.
When we made the treaty at Qu Appelle you told meto choose out land for myself
and now you come to speak to me here. We were told to take this land and we are
going to keep it. Did | not tell you a long time ago that you would come some time,
that you would come and ask me to sell you thisland back again, but | told you at
that time, No.*

Laird's subsequent report to J.D. McLean, Secretary of the Department, acknowledged the
force of the arguments advanced by the Indian speakers. Lard noted that "the best of their land is
the part asked to be surrendered" and that the land farther north nearest theriver "isgravelly and not
well adapted for farming."® Following this report, the question of a surrender was dropped.

The 1904 Request

Therespitewasabrief one, however. Many residentsof thearea apparently undeterred, individually
wrote to Sifton to have the Crooked L akereserves opened up for purchase by settlers. Finally, in
early 1904, Sifton responded by directing Assistant Indian Commissioner J.A.McKennatolook into
the matter, but from the vantage point of "whether it would be desirable from an Indian standpoint
and whether the Indians are likely to agree to it."%” McKenna subsequently reported that such a
surrender would not be in the Indians best interests, and he reiterated the points made both in 1902

and in previous years.

% David Laird, Indian Commissioner, to J.D. McLean, Secretary, Department of Indian Affairs, May

6, 1902, NA, RG 10, vol. 3732, file 26623 (ICC Documents, pp. 175-77). Chief Kahkewistahaw's headman,
Wahsacase, madea similar appeal to Laird, gating, "l find that my reserveis small enough.” Emphasis added.
% David Laird, Indian Commissioner, to J.D. McLean, Secretary, Department of Indian Affairs, May
6, 1902, NA, RG 10, vol. 3732, file 26623 (ICC Documents, pp. 175-77).
o7 Clifford Sifton, Superintendent General of Indian Affairs, to Frank Pedley, Deputy Superintendent
General of Indian Affairs, March 8, 1904, NA, RG 10, vol. 3732, file 26623 (ICC Documents, p. 197). Emphasis
added.
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| would point out that the Commissioner in hisreport of the 6th of May 1902 stated
that there wasagood deal of force in the remarks of some of the Indians; that the best
of theland in Reserves 71 & 72 was contained in the part asked to be surrendered;
and that the best wood was al so on the South of the Reserves. Thisbeing soit would
not be advisable from an Indian standpoint, to dispose of the land.*®®

Noting that Commissioner Laird had relatively recently convened the Cowessess and
Kahkewistahaw Bandsfor the purpose of discussing the proposed surrender, M cK ennaal so advised
against calling them together once morefor this purpose, "for it might create the impression that the
Department is acting for the settlers in the matter.” He counsdled caution and suggested that the
local agent instead "inquire quietly asto the mind of the Indians and report."*

Mandated to make such aninquiry, Indian Agent Begg died before being ableto carry it out.
At the treaty annuity payments that year, the departmental officer in charge of the payments, Mr
Lash, is reported to have explained to the assembled members of the Crooked Lake Bands “the
benefit they would derive by surrendering a strip of the reserve and a portion of the proceeds
received from the sale being used to fence the reserve." According to Commissioner Laird, "[t]he
Indiansappeared to appreciate the suggestion, but wanted timetothink it over.” Laird al so suggested
that, once Begg' s replacement had been appointed, it might be opportune to make another approach
to the Crooked Lake Bands armed with the authority to promise them “say 10% of the proceeds of
sale to be expended for their benefit in farming outfits and in a per capita payment in cash or for
liquidation of debts.” In the meantime, Laird advised that "it would not be well to push the matter

too hastily, asit is one that requires very careful handling."*®

% J.A. McKenna, Assistant Indian Commissioner, to Secretary, Department of Indian Affairs, March

19, 1904, NA, RG 10, vol. 3732, file 26623 (ICC Documents, p. 200).
9 J.A. McKenna, Assistant Indian Commissioner, to J.D. McLean, Secretary, Department of Indian
Affairs, March 19, 1904, NA, RG 10, vol. 3732, file 26623 (ICC Documents, pp. 199-201).
100 David Laird, Indian Commissioner, to J.D. McLean, Secretary, Department of Indian Affairs,
March 19, 1904, NA, RG 10, vol. 3732, file 26623 (ICC D ocuments, pp. 207-08).
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Preludetothe Surrender: A New Attitude in the Department

Nothing further was donethat year or the next to follow up on Laird's suggestion. By 1906, William
Graham™* had been promoted to Inspector of Indian Agencies in southern Saskatchewan, and
Clifford Sifton had been replaced as Minister of the Interior and Superintendent General of Indian
Affairs by Frank Oliver, a former editorial writer for the Edmonton Bulletin who had long
campaigned to free up reserve land for settlement.

Oliver's appointment in 1905 brought wholesale changes in the official attitude of the
Department towards the reserve land question. Inresponseto aninquiry in the House of Commons
by R.S. Lake'? about the proposed Crooked Lake surrenders, Oliver replied that "[t]he case of the
Broadview reserve isonly one of many in thewest, and it isno doubt ahardship to the surrounding
country and to large busness enterprises.” He noted that "of cour se the inter ests of the people must
comefirstandif it becomes a question between the Indiansand the whites, the inter ests of the whites
will have to be provided for."**

Thisattitude quickly pervaded the Department. In hisannual report to the Minister for 1908,
Deputy Superintendent General Frank Pedl ey conveyed a s milar philosophy:

Thelargeinflux of settlement of recent yearsinto the younger provinces has dictated
acertain modification of the department's pdicy with rdation to the sale of Indians
lands.

So long as no particular harm nor inconvenience accrued from the Indians
holding vacant lands out of proportion to their requirements, and no profitable
disposition thereof was possble, the department firmly opposed any atempt to
induce them to divest themselves of any part of thar reserves.

101 During Sifton's administration, William Graham enjoyed some prominence in the Department as a

result of his unstinting efforts to "civilize" prairie Indians and the apparent successof his File Hills Colony of Indian
farmers. File Hills wasan Indian farming settlement directly supervised by Graham and populated by hand-picked
Indian candidates Forbiddento maintain contact with Indian traditionalists, theyoung colonistswere ingalled on
individual tracts of land and married off to each other. Because they "had internalized the white man's religion and
cultureand . . . were self-sufficient farmers," it washoped they would set the example for a whole new generation of
prairie Indians. Impressed by the progress of this experiment, Sifton promoted Graham's career and mentioned his
accomplishments in Parliament on a number of occasions: Brian Titley, A Narrow Vision: Duncan Campbell Scott
and the Ad ministration of Indian Affairsin Canada (V ancouver: UBC Press, 1986), 19, nn. 64 and 65.

102 The same member who had approached Sftondirectly in 1899.

103 Canada, House of Commons, Debates, March 30, 1906, pp. 947-50. Emphasis added.
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Conditions, however, have changed and it is now recognized that where
Indians are holding tracts of farming or timber lands beyond their possible
requirementsand by sodoing seriouslyimpeding the growth of settlement, and there
issuch demand asto ensure profitable sale, the product of which can beinvested for
the benefit of the Indians and relieve pro tanto the country of the burden of their
maintenance, it isin the best interess of all concerned to encourage such sales®

In keeping with these sentiments, one year afte his appointment Oliver sponsored an
amendment to the Indian Act alowing up to 50 per cent of the proceeds of a surrender and sale to
be distributed immediately to band members.!®® Previously, the Indian Act had limited such cash
distributions to 10 per cent of the sale price, with therest to be held in trust in a capital account for
the band in question. Oliver was quite candid in explaining to the House of Commons his

motivations for seeking the amendment:

This[10 per cent cash distribution] we find in practice, is very little inducement to
them to deal for their lands and we find that there is very considerable difficulty in
securing their assent to any surrender. Some weeks ago, when the House was
considering the estimates of the Indian Department, it was brought to the attention
of the House by several members, especially from the Northwest, that there was a
great and pressing need of effort being made to secure the utilization of the large
areas of land held by Indians in their reserves without these reserves being of any
value to the Indians and being a detriment to the settlers and to the prosperity and
progress of the surroundi ng country.*®

The new provision proved its usefulness dmost immediately, for the next year the

Department was able to dispose of the longstanding and troublesome issues associated with the St

104 Canada, Parliament, Sessional Papers, 1908, no. 27, "Annual Report of Deputy Superintendent

General to Superintendent General, September 1, 1908," xxxv.

105 SC 1906, c. 20, s. 1 (amending s. 70 of the Act). Royal Assent was given on July 13, 1906. This
was not the only Indian Act amendment promoted by Oliver to reduce in size or eliminate Indian reserves. In 1911,
two others were passed, together referred to by Indians as the "Oliver Act." Thefirst allowed public authorities to
expropriate reserve land without the need of a surrender. A ny company, municipality, or other authority with
statutory expropriation pow er was enabled to expropriate reserve lands without Governor in Council authorization so
long as it was for the purpose of public works. The second allowed a judge to make a court order that areserve
within or adjoining a municipality of acertain size be moved if it was "expedient" to do so. There was no need for
band consent or surrender before the entire reserve could be moved. SC 1911, c. 14, ss. 1 and 2, respectively.

106 Frank Oliver, House of Commons, Debates, June 15, 1906, 5422.
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Peter'sreservein Manitoba. A seriesof doubtful land transactionsinvolving settlersat St Peterssince
the 1870s culminated in several investigations and inquiries between 1878 and 1900, none of which
resolved the competing claims to lands within the reserve boundaries. Finally, in September 1907,
Deputy Superintendent General Pedley cameto thereservein person,reportedly carryingabriefcase
containing $5000 in cash, and managed to get the desired surrender.’” The surrender document
called for disbursement to the Band of 50 per cent of the proceeds of sale one year following the
surrender.'® Indian discontent surfaced later, however, and ultimately the surrender was attacked in
Parliament on the basisthat "the methods employed by the government agent had been anything but
creditable to the government."'*

Inspector Graham seems to have been imbued with much the same spirit as Oliver, for he
made it his businessto follow up on Laird's earlier suggestion that the possibility of a surrender at
Crooked Lake be quietly investigated. In June 1906, he wrotedirectly to the Minister reporting on

his recent visit to the agency, indicating the possibility of dbtaining the desired surrenders

| am satisfied that if this matter were handled promptly and on about the same lines
asthe Pasquah's surrender was obtained, these Indianswould consant to sell. In fact,
| feel surethat if 1 had the papers and money with mewhen | wasthere | could have
obtained the surrender. . . .

... Thetroublein the past has been dueto the fact that too many people have
been dabbling in the matter. The people in the adjacent towns are keen for the
surrender, and asaresult, the Town Council, the Board of Tradeandindividualshave
been talking to the leading Indians and they now have al kinds of ideas of their
needs. In my opinion, the matter should be handled by our own people, without the
knowledge of the outside public, as was done at Pasquah's. . . .

... Asthisisalargedeal it would be necessary to have the matter thoroughly
decided upon beforethe propositionisput tothe Indians, becauseit would have abad
effect if the Department had to go back to them with a second proposition. Outsiders
would interfere in the interval as in the past. If a little latitude were given to the

107 Brian Titley, A Narrow Vision: Duncan Campbell Scott and the Administration of Indian Affairs

in Canada (Vancouver: UB C Press, 1986), 22.
108 For areview of the St Peter's claim, see "T he St. Peter's Reserve Claims," in R. Daniel, A History
of Native Claims Processes in Canada, 1867-1979 (Ottawa: DIAND, Research Branch, February 1980), 104-21.
109 It was attacked by the member for Selkirk, G.H. B radbury. H ouse of Commons, Debates, March
22,1911, cols. 5837 ff.
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Officer taking the surrender, he could perhaps meet any small request, tha would
come from the Indians at the meeting.**°

Moreover, Graham thought it could be done with aninducement of one-tenth of the proceedsof sale.

In response, Oliver ordered the Deputy Superintendent General to have "a proper basis for
the surrender" prepared,"™* and Secretary McLean asked Graham how much land ought to be
surrendered.**? Graham proposed a total of 90,240 acres — including 32,640 acres from
Kahkewistahaw, 36,480 acres from Cowessess, and 21,120 acres from Ochapowace — and

recommended the following course of action:

The Department are [sic] aware that several futile attempts have been made to get
this surrender. | am of the opinion however, that it can be obtained if handled
judiciously. The money for thefirst payment should be on hand the day the meeting
asking for the surrender is held, and the whole matter should be handled with
dispatch.™®

The necessary authority wasthen provided to Graham and the surrender forms and acheque
for the required cash were forwarded to him in early October 1906."* According to the surrender
documents, Graham was to seek a surrender of 33,281 acres of Kahkewistahaw's reserve. This

amount was apparently calculated to leave the Band with almost exactly 160 acres per person for

110 W.M. Graham, Inspector, Indian Agencies, Department of Indian Affairs, to Frank Oliver,

Superintendent General of Indian Affairs, June 19, 1906, NA, RG 10, vol. 3732, file26623 (ICC Documents pp.
231-33). Note that the Indian Act had not yet been amended to allow the 50 per cent cash distribution mentioned
above. Emphasis added.

11 [Name unreadable], Department of the Interior, to Frank Pedley, Deputy Superintendent General
of Indian Affairs, June 28, 1906, NA, RG 10, vol. 3732, file 26623 (ICC Documents, p. 234).

112 J.D. McLean, Secretary, Department of Indian Affairs,to W.M. Graham, Inspector, Indian
Agencies, Department of Indian Affairs, July 6, 1906, NA, RG 10, vol. 3732, file 26623 (ICC Documents, p. 239).

13 W.M. Graham, Inspector, Indian Agencies, Department of Indian Affairs, to Secretary, Department
of Indian Affairs, September 24, 1906, NA, RG 10, vol. 3732, file 26623 (ICC D ocuments, pp. 247-48).

14 J.D. McLean, Acting Deputy Superintendent General of Indian Affairs,to W.M. Graham,
Inspector, Indian Agencies Department of Indian Affars, October 3, 1906, NA, RG 10, vol. 3732, file 26623 (ICC
Documents, p. 252).
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each of its 84 members.® Disease, deprivation, and starvation had contributed to reducing the size
of the Band from the population of approximately 365 for which 128 acres per person had been
surveyed at the time the reserves were created. Graham advised that he would proceed to Crooked
Lake as soon as he had dealt with the remaining obligations related to the surrender at the Pasqua
reserve. “[I]n the meantime,” he added, “I do not consider that a delay will have any prejudicial
effect on the proposition, in fact, | think it will have a contrary effect."*°

Aslater eventsdemonstrated, Graham's assessment was an accurate one. Hedid not visit the
Crooked Lake Agency until January 1907, in the middle of the winter when illness and the need for
rations would be intensified among the Crooked L ake Bands. The testimony of many of the elders
from Crooked Lake seemed to bear this assessment out.™

Graham’s mission was no doubt materially assisted as well by the deaths of Chief
Kahkewistahaw and headmen Wasacase and L ouison before the annuity paymentsin 1906. It was
not uncommon in the years following the Riel Rebellion in 1885 for Canada to remove
“unprogressive” Indian leaders or to fail to replace deceased Chiefs, so that Cree bands would be
kept |eaderlessand incapabl e of hostile action against Canada. This policy was maintaned for some
time to ensure that only candidates acceptable to the Department became leaders, and thereby to
assure the smooth implementation of government policies. Although Kahkewistahaw’ s support of
Canada during the rebellion was considered exemplary, he and his headmen were also an
impediment to obtaining a surrender of the reserve Despite requeds by Band members,
Kahkewistahaw and his headmen were not replaced until 1911. As a result, the Band faced the
prospect of a surrender vote without the Chief who had so forcefully refused to surrender any part
of IR 72 in previous years and without the benefit of a new Chief to succeed him. It isworth noting
that, subsequent tothe 1907 surrender, Joe L ouison (one of the men who opposed the surrender) was
elected Chief of the Kahkewistahaw Band.

115 Submissions on Behalf of the Govermnment of Canada, January 26, 1996, p. 12.

116 W.M. Graham, Inspector, Indian Agencies, Department of Indian Affairs, to Secretary, Department
of Indian Affairs, October 3, 1906, NA, RG 10, vol. 3732, file 26623 (ICC D ocuments, pp. 253-54).
17 ICC Transcript, May 3, 1995, pp. 34, 36-37, and 58 (Joseph Crowe); ICC Transcript, May 3,

1995, p. 76 (Ernest Bob), regarding the suffering of the people due to illnessand hunger.
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The 1907 Surrender M eetings

Thelaw governing reserveland surrenders at that time wasset out in the 1906 version of the Indian
Act, which stated that no surrender wasvalid unless "assented to by amajority of the male members
of the band of the full age of twenty-one years, at a meeting or council therefor summoned for that
purpose.” In addition, any surrender assented to inthis manner had to be placed before ajudgeto be
"certified on oath by the Superintendent General, or by the officer authorized by him to attend such
council or meeting, and by some of the chiefs or principal men present thereat and entitled to
vote.” !

In early December 1906 before going to the Crooked Lake Agency, Graham took the
precaution of writing to headquarters to ensure that the second payment called for in the Pasqua
surrender agreement would be paid out to the Band members. His reasoning was that the Crooked
Lake Bands might be more willing to make the surrenders requested if they knew that their
neighbours on the Pasquareserve had received the full 10 per cent of the proceeds of sale promised
to them.™?

On January 21, 1907, Graham set out to obtain surrenders from the three Crooked Lake
Bands. Before going to the Kahkewi stahaw reserve, Graham visited Cowessessto discussasurrender
proposal. The next day, hetravelled to Ochapawace, where hetried toobtain asurrende on the spot,
but he was rebuffed by avote of 16 against and only 4 in favour.*® From Ochapawace he went on
to Kahkewistahaw, arriving on January 23, 1907.

Departmental statistics prepared in anticipation of the Kahkewistahaw surrender meeting
indicated that the Band had a population of 84 persons, only 19 of whom weremen over 21 years

of age. An analysis of the paylist information from 1906 and 1907, however, suggeststhat there

118 Indian Act, RSC 1906, c. 81, s. 49.
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2389, file 79,921.

W.M . Graham to Secretary, Department of Indian A ffairs, December 7, 1906, NA , RG 10, vol.

120 W.M. Graham, Inspector, Indian Agencies, Department of Indian Affairs, to Secretary, Department

of Indian Affairs, February 12, 1907, NA, RG 10, vol. 3732, file 26623 (ICC Documents, pp. 277-80).
121 W.A. Orr, In Charge, Lands & Timber Branch, Department of Indian A ffairs, to Secretary,
Department of Indian Affairs, July 3, 1906, NA, RG 10, vol. 3732, file 26623 (ICC Documents, pp. 237-38).
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were as many as 25 to 28 members of the Band who were eligible to vote? Asit turned out, 19
eligiblemal e votersassembled for the January 23 surrender meeting at McKay's Mission Church on
the reserve. Six other persons were present, including Graham, Indian Agent Matthew Millar,
interpreter Peter Hourie, and three others — Mr Sworder, Mr Nichols, and Mr Sutherland.

There is no written record of the meeting other than the Minutes drawn up by Millar. They
state that "Mr. Inspector Graham . . . very fully and at length explained the terms of the proposed
surrender pointing out its meaning to the Indians asking them as intdligent men to very carefully
consider the proposal and to act by their voteaccording to the decision which each one may come
to."'® The vote was then taken, and the proposed surrender was rejected by a vote of 14 to 5.

What happened next isnot entirely clear. In areporting | etter to headquarterswritten several
weeks later, Graham stated that "[a]s soon as this meeting was over, the Indians held meetings
among themselves and a deputation came to see me asking for another regular meeting.”*** Millar's
version was similar, noting that "some of them had not fully understood the conditions and now
wished to reverse their vote."**®

There is no other documentary evidence indicating why the voting members of the
Kahkewistahaw Band suddenly indicated a willingness to reverse their position after an already
lengthy meeting at which the surrender had been discussed for at least two hours and following
severa yearsof petitions duringwhich talk of aproposed surrender had beenintheair. The accounts
offered by Graham and Millar are evidently incomplete. Moreover, Millar's report one week later
that the assembled members did not "fully understand the conditions,” realizing this only after the
actual vote had been taken, contradicts hisearlier account inthe Minutes of January 23 that Graham

had "very fully and a length explained the terms of the proposed surrender.”

122 Submissions on Behalf of the Kahkewistahaw Firg Nation, January 26,1996, pp. 32-33.

123 Matthew Millar, Indian Agent, Crooked Lake Agency, Minutes of Surrender Meeting, January 23,
1907 (ICC Documents, pp. 265-66).

124 W.M. Graham, Inspector, Indian Agencies, Department of Indian Affairs, to Secretary, Department
of Indian Affairs, February 12, 1907, NA, RG 10, vol. 3732, file 26623 (ICC Documents, pp. 277-80).

125 Matthew Millar, Indian Agent, Crooked Lake Agency, Minutes of Surrender Meeting, January 28,
1907 (ICC Documents, pp. 267-68).
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The elders interviewed during the course of our inquiry related what they had heard from
their parentsand otherswho knew of those events. In keeping with the more general history outlined
earlier in this report, they spoke of the Band’ s total lack of leadership,'?® with the result that "they
had total control over us at all times,"**” to such an extent tha departmental officals "made our
people surrender"*® and "forced usto sell our land.”*?® They described the view at thetime that the
Band had little real choice because of the privation and suffering being experienced due to disease
and hunger.** Regarding theactual surrender meeting, Mervin Bob recounted that "they were told
iIf they disagreed with anything that they would get no morehelp, so thisiswhat my dad used totell
me."*3

A second vote was held the following week on January 28 at the same location. Thistime,
17 voting members of the Band were present along with Graham, Millar, and most of the other
witnesses who had been present the week earlier.** In the only Minutes on record of this second
meeting, Millar stated that the meeting was "inresponseto aletter signed by anumber of the voting
members of the Band and addressed to Mr. Inspector Graham asking him to hold another
meeting.”* Theletter to which Millar referred hasnever been found. Millar also recorded that "Mr.

126 ICC Transcript, May 3, 1996, p. 95, for instance, referred to the fact that "therewas no chief atthat

time" (Joseph Crowe).

127 ICC Transcript, May 3, 1995, p. 64 (George Wasacase).

128 ICC Transcript, May 3, 1995, p. 23 (M ervin Bob).

129 ICC Transcript, May 3, 1995, p. 34 (Joseph Crowe).

130 Joseph Crowe referred in his testimony to sickness and epidemics that had ravaged the population
and to "the resources at that time for them to live on was pretty scarce, very scarce, so, therefore, the result was
starvation like or starvation conditions": |CC Transcript, May 3, 1995, p. 58. Ernest Bob added simply that "at that
time there was hard times, eh, and then how the gover nment came, the Indian agent, and told the Indians that, okay,
these Indians were having a hard time to make aliving, eh. . .": ICC Transcript, May 3,1995, p. 76.

131 ICC Transcript, May 3, 1995, p. 21(M ervin Bob).

132 A comparison of the voters from the two meetings shows that two of those who had originally
voted in favour of the first surrender did not attend the second meeting. Peter Hourie, the original translator, was
absent, replaced by Harry Cameron.

133 Matthew Millar, Indian Agent, Crooked Lake Agency, Minutes of Surrender Meeting, January 28,
1907 (ICC Documents, pp. 267-68).
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Inspector Graham againfully explained the terms of the proposed surrender after which they replied
that they were ready to vote."***

This time Graham prevailed: the surrender proposal was accepted by a vote of 11 to 6.
Millar’ sMinutes do not indicate how long Graham spokeor whether the meeting was alengthy one,
but they givethe general impression tha the 17 Band membersarrived with their mindsmore or less
made up. Graham's later report paints a different picture, however, noting that it was only “after a
great deal of talk [that] they finally agreed to surrender."**

Thesurrender document wasinthe standard formfor the period, stating that themoneyswere
to be paid in the usud way "after deducting the usual proportion for expenses and management.”
Further stipulations provided that payment of one-twentieth of the estimated purchase pricewasto
made immediately, with afurther one-twentieth to be paid upon sale; the owners of improvements
and buildings were to be compensated for them; the shares of minors between 12 and 18 wereto be
protected; and theland wasto be sold at public auction. All 17 of the votersin attendance or affixed
their marks to the surrender document.**

Following these formalities, Graham remained for several hours distributing the promised
one-twentieth of the estimated purchase price — $94.00 per person, a considerable sum of money at
that time. The next day, January 29, Graham returned to Cowessess, where he obtained a surrender
on terms similar to those offered at Kahkewistahaw (except that the initial payout was one-tenth of
the estimated purchase price, or twice the rate paid at Kahkewistahaw).**® The surrender vote at
Cowessesswas close— 15 for and 14 against — although Graham managed to get 22 to sign or attach

134 Matthew Millar, Indian Agent, Crooked Lake Agency, Minutes of Surrender Meeting, January 28,
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135 Matthew Millar, Indian Agent, Crooked Lake Agency, Minutes of Surrender Meeting, January 28,
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136 W.M. Graham, Inspector, Indian Agencies, Department of Indian Affairs, to Secretary, Department
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138 The surrender meeting is described in Ken Tyler, "A History of the CowessessBand," research
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their marks to the actual surrender document. As at Kahkewistahaw, Graham distributed the
promised cash before | eaving.**

After concluding this part of his business at Crooked Lake, Graham went on to Moosomin
on February 2, 1907, accompanied by representatives of the two surrendering bandsfor the purpose
of swearing the certificates required under the Indian Act. Cowessess Chief Joe LeRat refused for
some reason to attend, so Graham brought Alex Gaddie, the Band member who had acted as
interpreter during the Cowessesssurrender meeting.*° Since K ahkewistahaw waswithout the " chiefs
or principal men" required by thelndian Act to swear an affidavit certifying thesurrender, Graham
brought an ordinary Band member, Kahkanowenapew, one of thosewho had voted for the surrender.
Thecertificateintheform of an affidavit was swornbefore Mr Justice EL. Wetmore of the Supreme
Court of the North-West Territories. However, since Kahkanowenapew was neither a Chief nor a
principal man, it was necessary to cross out the pre-printed word "Chief" in two places on the
standard form affidavit and writeinits placetheword "Indian." Alex Gaddietranslatedthe affidavit
for Kahkanowenapew.'*

Graham then returned to Ochapawace, where heonce again attempted to obtain a surrender,
thistime offering "inducements. . . nearly three times as great asthose offered Cowessess Band.”*#
Nevertheless, Ochapawace rejected the proposal by avote of 19 to 5. Undaunted, Graham revised
the proposal, seeking a lesser amount of land but offering alarger cash payout on surrender. This
time the rejection was unanimous.**® At this point, Graham finally gave up and |eft. Despite these

setbacks, he was confident that once Ochapawace was able to assess what Cowessess and

139 W.M. Graham, Inspector, Indian Agencies, Department of Indian Affairs, to Secretary, Department
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Kahkewistahaw were able to do with their money, "they will fall into line."*** Graham returned to
Ochapawacein June 1919 when the Band had no | eadership and managed to obtain the long-sought
surrender in exchangefor acash payment of $110 to each Band member, in accordancewith Ol iver's
1906 Indian Act amendment.'*

The two 1907 surrenders made a total of 53,985 acres of land available for sale.**® From
nearly 50,000 acres of reserve land, Cowessess was left with fewer than 30,000 acres. With the
surrender of 33,281 acresof land, the 46,720 acres possessed by Kahkewistahaw in IR 72fell tolittle
morethan13,000 acres. Y earslater, after the Ochapawacesurrender in 1919, itsoverall holdingsfell
from over 50,000 to fewer than 35,000 acres. In termsof percentages, Ochapawace lost nearly 35
per cent and Cowessess lost almost 42 per cent of their respedive origina reserve acreages.
Kahkewistahaw's proportionate | oss was much higher — more than 70 per cent.'*’ In all three cases,
it was the southern portions of the reserves, with their more valuable hay lands and woodlots, that
were|ost.

Once al the details of the Cowessess and Kahkewistahaw surrenders had been dedt with,
Graham wrote along reporting letter to Secretary M cL ean, end osing the surrender documents with
the expressed hope "that you will bepleased with what has been done.” Thereisnoindicationin any
of the official correspondence that any attempt was made to ascertain whether, as Sifton had earlier
put it, "it would be desirable from an Indian standpoint” to make a surrender. The focus seemed to

be entirely on the advantages to the settlersin the area:

| may add in conclusion that the people of Broadview, Grenfel [sic] and adjacent
country are delighted with the prospect of having this country thrown onthe market.

144 W.M. Graham, Inspector, Indian Agencies, Department of Indian Affairs, to Secretary, Department
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Asyou are aware this land lying idle has been a great drawback to these towns and
they have been trying for years to bring about a surrender *®

After the Surrender
One week after Graham's reporting letter to Secretay MclLean, the President and the Secretary of
the Broadview Board of Tradewrotedirectly to Minister Oliver to convey their appreciation for what
"has been accomplished by the unceasing efforts of the Indian Department under your able
direction,” and to praise Indian Agent Millar and Inspector Graham for their services in bringing
about the surrenders.** The surrender was submitted to theGovernor in Coundl on February 26 that
year and approved on March 4."*° Just over a year later Oliver recommended to the Governor in
Council that Graham receive a substantial raise in pay because, aside from managing his
inspectorate, he "so satisfacorily furthered the wishes of the Department in connection with land
matters" by obtaining these (and other) surrenders.**

The Crooked Lake lands were sold in two stages. The first saleoccurred on November 25,
1908, under Graham'sdirection. The conditions of salerequiredthat one-tenth of theamount bid and
accepted be paid in cash at the time, with the rest to be paid in nine equal annual instalments, and
interest on any outstanding bal ance to be payable at the rate of 5per cent interest. Out of 322 parcels
of land offered, 199 were sold at an average price of $7.15 per acre. Kahkewistahaw |and accounted
for $120,039.37 of the overal amount of $229,177.20 bid. Both Millar and Harry Cameron, the

trandator at the January 28 surrender meeting, purchased land. From these proceeds, a second
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April 8, 1908, NA, RG 10, vol. 1127, file 639 (ICC Documents, pp. 327-28).
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payment of $94.00 was made to each member of the Kahkewistahaw Band in February 1909, and
Millar was encouraged to induce Band members "to pay their debts with this money."**?

The second saletook place nearly two yearslater on June 15, 1910, and all but three quarter
sections offered weresold. Thistimethe land sold for an average price of $9.93 per acre. The few
parcels that remained unsold or on which the purchasers defaulted were disposed of following the
end of the First WorldWar through the Sol dier Settlement Board.*>* No evidence was brought before
the Commission to suggest that any further paymentson account of principal were madeto members
of the Band beyond the two one-twenti ethinstal ments of $94.00 per person. However, it does appear
that the balance was initially invested on behalf of the Band and that interest payments were made
to the Band for at least those few years following the surrender for which the reports of the Indian

Agent are before us. In 1910, the interest payment was forwarded to Millar with theseinstructions:

Enclosed also isacheque no. 5449 for $1176.00 for distri bution to Kakewistahaw's
Band on account of Interest Funds at their credit. Care should be taken that the
Indians spend this money judiciously in paying their debts and in purchasing
necessary supplies, seed, etc. Wherethereare old peopl e dependent on the Dept. their
money should be retained by youand expended monthly asrequired in supplies such
asfood, clothing, comforts, etc. Thisisnot the full amount of interest at the credit of
this Band but it is a substantial payment on account thereof and al that it is
considered in the interests of the Indians to pay them at present. The balance will
remain at their credit & be available to meet other requirements of the Band.***

In the Annua Reports submitted by Indian Agent Millar from 1909 to 1913, the apparent benefits
of thetheseannual distributions of interest were described in glowing terms. In 1910, Millar stated:

The conditions under which thisband livein regard to dwellings food and clothing,
have steadily improved. In my opinion thisis largely the result of the use made of

152 Secretary, Department of Indian Affairs, to M. Millar, Indian Agent, February 19, 1909, NA, RG
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154 Secretary, Department of Indian Affairs, toM. Millar, Indian Agent, February 10, 1910, NA, RG
10, vol. 3732, file 26623-1 (ICC Documents, p. 406).
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their income from interest accruing from surrendered land. Especially useful isthis
income to old people who have no means of making their own living. . . .

In March payment of interest money from land fund was made to Cowessess
and Kahkewistahaw bands. These payments came most opportunely at a season of
the year when most needed; these payments enable the Indians to settle their debts
and provide many useful supplies; they are especially useful in assisting the old
people.’®

Thefollowing year, Millar reported:

The interest accruing from surrendered land provides for the old people many
luxuries that they could not otherwise abtain. . . .

Three out of the four bands in this agency have a land fund from which
interest payments were made in March. These payments came very useful after so
severe awinter, enabling the Indians to provide much of the necessary supplies for
spring work. While some of this money is foolishly expended, still on the whole it
doesmuch good, especially for theold and hel pless peopl e, and the system of holding
the capital intact and distributing the interest is a good one.**

The reports from the following two years were in much the same vein.**’
In his report entitled “The Government of Canada and Kahkewistahaw Band,” Ken Tyler

balanced Millar’'s comments with some of the drawbacks of the surrender:

Indian Agent Matthew Millar repeatedly stressed the benefits of these interest
payments, recounting how they helped the Band members pay off thar debtsinthe
spring, or how they helped the old people purchase a few necessities, or even
luxuries, now and again. Hedid not pay the same attention to the hardshipswhich the
surrender [had] brought about. Early [in] 1908, hedid acknowledgethat, “ most of the
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Indianswho farm on thisreserve (Kahkewistahaw’ s) were required to establish new
places this year, their old holdings being within the surrendered area.” Two years
later he made passing referenceto another hardship whichthe surrender had imposed
upon the Kahkewistahaw Band, when he noted that because of the scarcity of hay,
the cattle herds had had to be reduced.’*®

By 1914, the new Indian Agent for the Crooked L ake Agency, E. Taylor, reported that many

of the Indians within the agency appeared to have lost their interest and ambition:

Cattle. —. . . Very few of the Indians haveany desireto increase their small
herds of cattle, and this is most regrettable, as cattle-raising would be far more
profitabl e and satisfactory with many of them than grain-growing.

Characteristicsand Progress. — Owing to tribal austoms, the progressin this
agency is dow. The younger generation of the Kahkewistahaw band are
disappointing and appear to rdy to agreat extent oninterest money from surrendered
land as a chief support, and they dislike to take advice™

Within the same time frame, Indian discontent surfaced in the form of a treaty revival
movement, which culminated in the creation of treaty discussion groupsamong the Crooked Lake
Bands. This movement, which originated at a meeting in June 1910 on the Cowessess reserve, had
the twin goalsof restoring Crooked L ake treaty rights and rectifying the various problems that had
arisen over the years, including those associated with the surrenders. Louis O'Soup, formerly a
prominent farmer on the Cowessess reserve, had by then returned from Manitoba and soon became
one of the movement’s most influential leaders. Isaac and Kahkanowenapew were the initia
Kahkewistahaw representatives. The meetings continuedinto thewinter andspring of 1911, and only
the older men who could remember the treaty promiseswereallowed totake part. By then, Alec and
M esahcamapeness (and possibly others) had also become active participants on behalf of the
Kahkewistahaw Band. Before long, the participating members of the Crooked Lake Bands were

joined by representatives of other reservesin the regon.

158 Ken Tyler, "Government of Canada and K ahkewistahaw Band," undated, p. 92 (ICC Exhibit 18).

159 E. Taylor, Indian Agent, undated, Canada, Parliament, Sessional Papers, 1915, Annual Report of

the Department of Indian Affairs, 1914, 58 (ICC Documents, p. 437).
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Ultimatdy, messengers were sent to the Moose Mountain, Pelly, Qu'Appelle, and
Touchwood agenciestoinvitefurther representation, with thegoal of sending adel egationto Ottawa.
Money was donated by Band members, with those who could not afford to make the trip composing
letters to be taken by those who could. Kahkanowenapew was chosen to represent the
K ahkewistahaw Band.

Earlyin 1911, nine men representing seven different bandsjourneyed to Ottawa, wherethey
had anumber of meetingswithdepartment officials, including Frank Oliver, between January 24 and
28. One of Kahkanowenapew's primary demands on behal f of Kahkewistahaw wasthat the Band be
permitted to conduct elections for a chief and councillors. Another was that the Indian Agent no
longer be allowed to withhold moneys due to the Band and to apply them to whatever debts may
have been owed by members to creditors. Kahkanowenapew also raised the promises, which had
been made by Graham at the time of taking the surrender in 1907, that the Kahkewistahaw Band
would be able to make aliving from the proceeds of the sale. Although it is unclear whether he
challenged the surrender or reproved Graham or the Department for taking it, Kahkanowenapew did
stress that life was till very hard for Band members, and urged that all the interest moneys due to
them from the sale of their lands be paid as soon as possible. At the end of this round of meetings,
Oliver promised that Kahkewistahaw would be allowed a chief and one councillor, that the annual
interest payments due to Band members would be doubled, and that the Agent would not in future
be permitted to withhold their money and apply it to their debts.**®

Nevertheless, the federal government's policy of seeking surrende's continued. During the
First World War, Indian|andsremainedtargeted, although lessfor new settlement than for increased
production to sustain the war effort. Following the war, the "greater production” program was
retained and made even more comprehensive, with former Inspectar William Graham elevated to
the position of Indian Commissioner to oversee its implementation. Graham was evidently
enthusiasticin hisapproach, and, in 1920, Saskatchewan Bishop J.A. Newnham complainedto D.C.
Scott, the Deputy Superintendent General of Indian Affairs:

160 The discusdons in Ottawa are described in "Notes of Representations Made by a Delegation of

Indiansfrom theWest," January 24, 1911, NA, RG 10, vol. 4053, file 379203-2.
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You will remember that | am in corregpondence with you, & with the Sask. Prov.
Government about a scheme for the Sioux Band on the Round Lake Reserve. Now
they have cometo mein distressasthey say that your Commissioner at Reging, Wm.
Graham, who has"greater production™ onthebrain, isintending & hopingto transfer
them to some Sioux Reserve near Dundurn & hand their Reserve over to Soldier
Settlement, or some such thing. | begto endorsethei r protest most heartily, & tourge
that nothing of the sort be done. They are, though left aloneby us & still pagans, a
very respectable band: steady and industrious. They have been on that Reserve, or in
that district for about 50 years, most of them, perhaps, have been born there, & they
lovetheir home. Thel.D. [Indian Department] is supposed to be anxiousto have the
Indians take greater interest in farming, & to complain that they do not farm more.
Surely to seize all the best of the farming land in one reserveafter another is not the
way to encourage them to be farmers? But this seems to be Mr. Graham's method
latdy; & | fear he hassomehow gained the ear & thefavour of thel.D. at Ottawa. He
would not beinsuch high favour if you could hear how the Indians & the best Indian
Agentsspeak of him. It iseasy to make areputationfor successin one particular line
of work, if you determine to sacrifice all other linesfor that one. Mr. Graham may
get the praise for "greater production”, but it is the poor Indians who meke the
sacrifice. Greater production is good & to be sought —inajust & honest way — but
it is not the whole of statesmanship. Nearly all our Indian work is suffering here
because he seems to have eyes & ears & enthusiasm only for greater production. |
trust you will be able to comfort these Sioux, & alay their fears, & aso to see that
Mr. Graham realises that hisfirst job is that of "Indian Commissioner."***

In later years, at least one of Canada's own officials came to question the wisdom of the
Crown's earlier surrender policy. J.C. Caldwell, Chief of the Reserves Division, commentedin 1939
that "[i]n the past | believe we haverather unwisely given consent tothe surrender of Indian lands,
when as a matter of fact, having in mind future devd opment and requirements, such landsshould
have been retained for Indian use."***

The record before the Commissionin thisinquiry isvirtually bare for ailmost 70 years from
the end of the First World War until the First Nation's claim was submitted to Canadain 1989. We
have no indication whether the annual payments of accrued interest on the proceeds from the

surrendered|and continued after 1914, or whether someor all of the principal amount waseventually

161 J.A. Newnham, Bishop of Saskatchewan, to D.C. Scott, Deputy Superintendent General of Indian

Affairs, February 10, 1920 (ICC Documents, pp. 445-46).
162 J.C. Caldwell, Chief, Reserves Division, to H.W. McGill, Director, Indian Affairs Branch,
Department of Mines and Resources, April 6, 1939 (ICC D ocuments, pp. 452-53).
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paid out or remained invested for the First Nation's benefit. We understand, based on the
submissions of counsel for the First Nation, that some of these questions may beresearched further
if it is determined that Canada owes a lawful obligation to Kahkewistahaw as a result of the
circumstances surrounding the surrender.

Wewill turnto the question of Canada'slawful obligation, after wereview briefly theeffects

of the surrender on Kahkewistahaw's land basein IR 72.

Impact of the Surrender on IR 72

Thedifferenceinthe quantity and quality of theland base of the Kahkewistahaw First Nation before
and after the 1907 surrender can only be described as shocking. That discrepancy is a material
considerationinour finding that the surrender transaction wastainted. Following the survey by John
Nelsonin 1881, Kahkewistahaw's IR 72 comprised an area of 46,720 acres on the south shore of the
Qu'AppelleRiver between Round Lakeand Crooked Lake. The 1907 surrender resultedintheBand's
interest in 33,281 acres of thisland being disposed of to the Crown for sale, leaving the Band with
aresidual land base of only 13,439 acres.

The differences between the surrendered lands and the residual lands formed the subject
matter of areport and oral testimony by David Hoffman of Hoffman & Associates Ltd. Mr Hoffman
is a fully accredited appraiser with the Appraisal Institute of Canada, in addition to being a
professional agrologistand afarmer inhisown right. Before he established his consulting business,
he was employed by the Department for almost eight years as Head of Land Administration and
Superintendent of Lands, Revenues and Trusts, during which time he was activdy engaged in
managing Indian lands and traning Indian farmers.

Mr Hoffman's report, entitled "Comparison of Soils between Surrendered and Non-
Surrendered Areas of Kahkewistahaw,"'*® was commissioned by the First Nation to compare, first,
the quantitative differences between the surrendered lands and the residual reserve lands in terms
of the percentagesof arableand non-arableland that each area contains, and, second, the qualitative

differences in the arable land contained in each of the two areas. Other than inconsequential

163 Hoffman & Associates Ltd, "Comparison of Soilsbetween Surrendered and Non-Surrendered

Areas of Kahkewistahaw," undated (ICC Documents, pp. 802-57).



54 Indian Claims Commission

differencesin approach required by the absence of standardized road allowances on the reserveand
the non-categorization of off-reserve grazing lands into il types, the report applied the
Saskatchewan Assessment Management Agency's usual methods of assessng farmland to the
assessment of reserve lands within IR 72, being lands that are not normally subject to municipal
assessment. The report alsoused rounded figuresfor the areas of IR 72 beforethe surrender (47,000
acres), the surrendered lands (33,000 acres), and the residual reserve lands (14,000 acres).

According to Mr Hoffman, arable land means soils which are fit for cultivation and which
can be used for crop production, forage production, or grazing land, and includesboth cultivatable
arable land (currently cultivated or easily converted to cultivation) and unimproved arable land
(currently best used as pasture, but including "bush arablesoils* that should eventually beimproved
into cultivatableland). Non-arable soilsare limited to haying or grazing purposes because of severe
negative characteristics — such as extreme topography, salinity, stones, or sand — that make
cultivation impossible.

The quantitative differencesidentified in the Hoffman report between the surrendered lands
and theresidual reservelands are griking, particularly when considered in light of the map prepared
by Hoffman & Associates Ltd which has been included at page 17 of this report. These differences
areset forthin Table 1, which has been derived from the table entitled "Summary of Salient Facts'
and from other datainthe report. It can be seen from Table 1 and from the map that almost 90 per
cent of the surrendered lands are arable, as compared with only 26 per cent of the residual reserve
lands. Conversely, while 70 per cent of the reserve lands are non-arable, only 10 per cent of the
surrendered landsfall into thiscategory. When the combined acreages of the surrendered lands and
the residual reserve lands are considered, the surrender left Kahkewistahaw with only 11 per cent
of the arable land, but 75 per cent of the non-arable land, originally set apart for the Band in 1881.

The second phase of Mr Hoffman's analysis was to compare the quality of the arable areas
in the surrendered | andswith that in theresidue of IR 72. Mr Hoffman noted that, since only 26 per
cent of the residua reserve land is arable better-quality soils make up only 18 per cent of the
reserve's total acreage. By way of comparison, the surrendered lands have a higher average soil

quality than the residual reserve lands. Perhaps more significant isthe fact that better-quality lands
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make up roughly 82 per cent of the arablelandin the surrendered areaand 72 per cent of theoveral
surrendered land base.

Insummary, itisclear,in Mr Hoffman’ sview, that theresidual reservelandsaresignificantly
inferior to the lands which weresurrendered by the Kahkewistahav Band in 1907, in teems of both

the percentage and the quality of arable land that each
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TABLE 1
Kahkewistahaw Soil Analyss

Original Reserve Surrendered Residual Reserve
Arablev. Non-arable soils (acres) Area (acr es) Area (acr es)
Field crop production 22,700 21,800 900
Other cultivatable land 675 675
Cultivated grass 700 700
Improved hayland 250 250
Arable or
Cultivatable Unimproved hayland 100 100
Soils Grazing land and bush arable land 8,125 6,300 1,825
Subtotals (rounded) 32,450 28,800 3,650
(69%) (88%) (26%)
Qu'Appelle Valley hillsides 1,900 1,900
Soils with numerous surface
stones 6,500 6,500
Non-arable Soils subject to flooding and
or Non- salinity problems 1,050 1,050
cultivatable | Waste slough (low-lying areas) 3,700 3,200 500
Soils
Subtotals (rounded) 13,150 3,200 9,950
(28%) (10%) (70%)
Residential Sites and Road Allowances 1,300 750 550
(3%) (2%) (4%)
TOTALS (rounded) 47,000 33,000 14,000
(100%) (100%) (100%)
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contains. It should also be noted, however, that these differences are not apparent smply as a

result of the advantages of modern technical soils analysis. In the course of thecommunity

session, the Commission had the opportunity to view the reserve and was immediately strudk by

the remarkabl e and obvious differences between the residual reserve lands and the surrendered
lands. As Mr Hoffman testified:

Q.

>0

O >

So given these features, the steep valley sides, the poorly drained soils and
the rocks, would aperson require any special training of any sort in soil
analysis or whatever to have known that most of the existing reserve was
of poor quality in 1907?

| don't believe so. | guess the thing that comes to my mind, being I'm a
farmer aswell and | was raised on afarm, that people in the turn of the
century, one of the things they looked for was something that was readily
ableto betilled, and generally that is with horse and plough, and the one
thing is -- the one thing they for sure stayed away from was anything that
had any stonein it because that was virtually impossible with that type of
technology, and so | think that in my opinion at that time it would be just
as noticeable as it istoday if not more so.

More important?

WEell | wouldnt want to go in there with a horse and plough, that's dl |
know. . ..

So then in your opinion would the fact that most of the surrendered landis
good farming land, the fact that very little of the existing reserve is of good
quality land, good quality farming land and the fact that most of the
existing reserveis of poor quality land have been apparent to the Indian
agents and the department representativesin 1907?

Well certainly the stones and the hillwash. | can't seehow it couldn't be
apparent. It covers such alarge amount of the resave | would have to say
yes. Y oud think they would noticeit at that time as well.

So then in your opinion was the surrender of this 33,000 acresin 1907
from the reserve a detriment to the agricultural development of the
members of the First Nation?

| would say yes.

Then in your opinion was the surrender of the 33,000 acres from the
reserve in the best interest of the members of the First Nation?

| don't believe s0.'*

164

ICC Transcript, May 3, 1995, pp. 137-39 (David Hoffman).
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Thislast question is properly a matter for decision by the Commission. However, before
considering this and the other aspects of legal and factual analysis required in thisinquiry, we

will briefly address the issues before us.



PART 111
ISSUES

The broad question before the Commission is whether Canada owes an outstanding lawful

obligation to the Kahkewistahaw First Nation as aresult of events arising out of the surrender of

IR 72in 1907. Toassist in determining whether Kahkewistahaw has a valid claim against

Canada, counsel for the parties agreed to the fdlowing issues:

I Wasthereavalid surrender on January 28, 1907, of some 33,281 acres of the
Kahkewistahaw Reserve No. 72?

1.

Did the Crown obtain the surrender:

a) asaresult of duress;

b) asaresult of undueinfluence;

C) asaresult of an unconscionable agreement; or
d) asaresult of negligent misrepresentation?

Did the Crown when obtaining the surrender comply with the surrender
procedures under the Indian Act?

Did the Crown have any trust or fiduciary obligationsin relation tothe
surrender of 1907 tothe First Nation, and, if so, did the Crown fulfil those
trust or fiduciary obligations when it obtained the surrender?

Did the provisions of Treaty 4 requirethe Crown to obtain the consent of the
Indians entitled to the Kahkewistahaw r eserve prior to disposing of some
33,281 acres of thereserve, and, if so, wasthat consent obtained?

I Assuming that the 1907 surrender was valid and that the road allowances were
included, was the First Nation adequately compensated for those road allowances,
and, if not, did the Crown breach any trust or fidudary obligations owed to the
First Nation by failing to adequately compensate the First Nation for those road
allowances?

[l If the evidenceisinoonclusive on any of the previousissues, which party hasthe
onus of proaof?

In the course of thisinquiry, an extensive body of historical documentation has been

placed in evidence, the testimony of elders from the Kahkewistahaw FHrst Nation has been heard
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and recorded, and lengthy submissions of fact and law have been presented by legal counsel.
Thereis, in short, awealth of information to assist usin our deliberations and in Part 1V of this
report we propose to address the issues in two main components.

In thefirst part of our analysis, we will identify the technical requirements of the 1906
Indian Act for surrendering reserve land, and we will determine whether those requirements were
met to implement the surrender validly.

Second, having regard for our mandate to determine whether an outstanding lawful
obligation is owing to the First Nation, we will consider whether the Government of Canada
breached any fiduciary obligations that have been superimposed by the Supreme Court of Canada

on the statutory surrender regime.



PART IV

ANALYSIS

Issue 1 VALIDITY OF THE 1907 SURRENDER

Surrender Provisions of the 1906 I ndian Act

In any case in which the validity of a surrender of reserve land by an Indian band isin issue, the
first line of inquiry isto consider the technical provisions of the Indian Act relating to surrenders.
In this case, the relevant provisions are set out in the 1906 version of the Indian Act.'®® Sections
48, 49, and 50 of the 1906 Indian Act prohibit the direct sale of reserve lands to third parties and

set out the procedural requirements for a valid surrender. Those provisions read as follows:

48. Except asin this Part otherwise provided, no reserve or portion of a
reserve shall be sold, alienated or leased until it has been released or surrendered
to the Crown for the purposes of this Part; Provided that the Superintendent
Genera may lease, for the benefit of any Indian, upon his application for that
purpose, the land to which heis entitled without such land being released or
surrendered, and may, without surrender, dispose to the best advantage, in the
interests of the Indians, of wild grass and dead or fallen timber.

49, Except asin this Part otherwise provided, no release or surrender of a
reserve, or aportion of areserve, held for the use of the Indians of any band, or
any individual Indian, shall be valid or binding, unless the release or surrender
shall be assented to by amgority of the male members of the band of the full age
of twenty-one years, & a meeting or council thereof summoned for that purpose,
according to the rules of the band, and held in the presence of the Superintendent
General, or of an officer duly authorized to attend such council, by the Governor
in Council or by the Superintendent General.

2. No Indian shall be entitled to vate or be present & such council, unless
he habitually resides on or near, and isinterested in the reserve in question.

3. Thefact that such release or surrender has been assented to by the band
at such council or meeting shall be certified on oath by the Superintendent
Generd, or by the officer authorized by him to attend such council or meeting,
and by some of the chiefs or principal men present thereat and entitled to vote,
before some judge of a superior, county or district court, stipendiary magistrate or

165 RSC 1906, c. 81, as amended [hereinafter 1906 Indian Act].
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justice of the peace, or, in the case of reservesin the province of Manitoba,
Saskatchewan or Alberta, or the Territories, before the Indian commissioner, and
in the case of reservesin British Columbia, or, in either case, before some other
person or office specialy thereunto authorized by the Governor in Council.

4. When such assent has been so certified, as aforesaid, such release or
surrender shall be submitted to the Governor in Council for acceptance or refusal.

50.  Nothing in this Part shall confirm any release or surrender which, but for
this Part, would have been invalid; and no release or surrender of any reserve, or
portion of areserve, to any person other than His Majesty, shall be valid.

These statutory provisions found their philosophical origin in the Royal Proclamation of 1763,
which stated:

And whereas great Frauds and Abuses have been committed in purchasing Lands
of the Indians, to the great Prejudice of our Interests, and to the great
Dissatisfaction of the said Indians; In order, therefore to prevent such
irregularities for the future, and to the end that the Indians may be convinced of
our Justice and determined Resolution to remove all reasonable Cause of
Discontent, We do, with the Advice of our Privy Council strictly enjoin and
require, that no private Person do presume to make any purchasefrom the said
Indians of any Lands reserved to the said Indians, within those parts of our
Colonies where, We have thought proper to allow Settlement; but that, if at any
Time any of the Said Indians should be inclined to dispose of the said Lands, the
same shall be Purchased only for Us, in our Name, at some public Meeting or
Assembly of the said Indians, to be held for that Purpose by the Governor or
Commander in Chief of our Colony respectively within which they shal lie. . . .

The parallel surrender provisions of the 1906 and 1927 versions of the Indian Act have
been interpreted by the Supreme Court of Canadain Cardinal v. R.** and in Blueberry River
Band v. Canada'®’ (the latter referred to hereafter as the Apsassin case), and by the Ontario Court

(General Division) and the Ontario Court of Appeal in Chippewas of Kettle and Sony Point v.

166 Cardinal v. R. [1982] 1 SCR 508; 13 DLR (4th) 321; [1982] 3 CNLR 3.

167 Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern

Development), [1996] 2 CNLR 25 (SCC).
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Canada (Attorney General).*® In Cardinal, Estey J provided the following summary of the 1906

Indian Act surrender provisions:

It has also been argued that the interpretation which is now being considered is
one which exposes the membership of the band to arisk of loss of property and
other rights, contrary to the general pattem and spirit of the Indian Act. It is
perhaps well to observe in this connection that there are precautions built into the
procedures of Pt. | of the Act, dealing with surrender. Firstly, the meeting must be
called to consider the question of surrender explicitly. It may not be attended to at
aregular meeting or one in respect of which express notice has not been given to
the band. Secondly, the meeting must be called in accordancewith the rules of the
band. Thirdly, the chief or principal men must certify on oath the vote, and that
the meeting was properly constituted. Fourthly, only residents of the reserve can
vote, by reason of the exclusionary provisions of subs. (2) of s. 49. Fifthly, the
meeting must be held in the presence of an officer of the Crown. And sixthly,
even if the vote isin the affirmative, the surrender may be accepted or refused by
the Governor in Council. It is against this background of precautionary measures
that one must examine the manner in which the assent of eligible members of the
band is to be ascertained under s. 49.'%°

Accordingly, the procedural requirements for a surrender meeting under section 49 of the

Indian Act can be summarized as follows:

1 ameeting must be summoned for the express purpose of considering
whether to surrender the land —that is, a proposal for surrender cannot be
raised at a regular meeting of the band or at a meeting where no express
notice of the proposed surrender has been provided;

2 the meeting must be called in accordance with the rules of the band,;

3 the meeting must be held in the presence of the Superintendent General or
an authorized officer;

168 Chippewas of Kettle and Stony Point v. Canada (Attorney General), unreported, [1996] OJ No.

4188 (December 2, 1996) (Ont. CA), Laskin JA, confirming Chippewas of Kettle and Stony Point v. Attorney
General of Canada (1995), 24 OR (3d) 654 (Ont. Ct GD), Killeen J.

169 Cardinal v.R., [1982] 1 SCR 508; [1982] 3 CNLR 3; 13 DLR (4th) 321 at 10.
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4 amajority of the male members of the band of the full age of twenty-one
years must atend the meeting, and a majority of those attendingmust in
turn assent to the surrender;

5 under subsection (2), only those men ordinarily resident on the reserve are
eligible to vote;
6 under subsection (3), the band’ s assent to the surrender must be certified

on oath by the Crown and the band; and

7 under subsection (4), the surrender must be submitted to the Governor in
Council for acceptance or refusal.

Thefirst six of thesecriteria deal with a band’ s consent to the surrender of al or aportion of its
reserve. Oncethe band has consanted to the surrender, the consent of the Governor in Council
must then be obtained before it can be said that the surrender is valid. We will now consider each

of these criteriain the context of the present case.

Compliance with Technical Surrender Requirements
First, was the assent given at a mesting or council called for that purpose? There is evidence to
suggest that ameeting was cdled on January 28, 1907, but the adequacy of the notice for this
meeting is the subject of some dispute. The evidence before the Commission suggests that
adequate notice of the meetings was provided. The First Nation asserted that it may have had as
many as 25 to 28 members over the age of 21 years based on the treaty annuity paylists for 1906
and 1907, but the departmental statistics compiled for the purposes of the surrender vote suggest
that there wereonly 19 eligble voters. In our view, the departmental records compiled at the time
of the surrender provide reliable evidence of the number of members of the Band who were
eligible to vote at the time of the meeting. Even if there were 25 to 28 adult male members of the
Band, this discrepancy could be attributed to some men being absent or otherwiseineligible to
vote because they were not ordinarily living on the reserve at the time of the surrender.
Assuming that there were 19 eligible voters at the time of the surrender, it would appear
that there was adequate notice for the first meeting on January 23, 1907, because all 19 attended.
With respect to the second meeting on January 28, 17 out of 19 eligible voters attended, which
again suggests that adequate notice was provided. Furthermore, therecords prepared by Inspector
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Graham and Indian Agent Millar assert that the members themselves asked for the second
meeting, and there is no evidence to the contrary. The most reasonable inference to draw from
these facts is tha adequate notice had been givento the Band as to the time, place, and purpose
of the January 28 surrender meeting.

Second, was the meeting called in accordance with the rules of the Band? Canada
dismissed the argument that the Crown did not comply with the Band’ s rules, since "thereis no
evidence to establish what the band rules were." Although we have serious reservations about
many of the circumstances surrounding the surrender, we note that there was a substantial turnout
at the surrender meeting on January 28, 1907, as will be addressed further below. Moreover, the
preprinted standard form certification affidavit sworn by Kahkanowenapew confirmed that the
meeting was cdled "according to the rules of the Band," and we can find no spedfic evidence to
contradict this statement.

Third, was the surrender meeting held in the presence of the Superintendent Generd or an
officer authorized to attend on his behalf? The First Nation argued that Inspector Graham was not
authorized by the Governor in Council or the Superintendent General to attend the meeting.
Rather, he was given instructions to attend the surrender meeting by Secretary McL ean, who was
the Acting Deputy Superintendent General of Indian Affairs during the summer and fall of
1906.'"° Canada submitted that Graham was authorized to attend the meeting by the
Superintendent General, the equivalent of a Minister in the Indian Affairs Branch, because a
memorandum outlining Graham's proposal for a surrender contains ahandwritten margnal note
dated September 29, 1906, which states, "approved, Go right ahead,” accompanied by the letters
"BOM" (an acronym for "By Order of Minister”). Canada relied on the following statement from
thetrial level in Apsassin in submitting that Md_ean had the authority to delegate this task to
Graham:

Thereisnothing in s. 51 of the Indian Act [s. 49 of the 1906 Act] to indicate that
the Superintendent General rather than his Deputy was to personally authoriz

170 Frank Pedley was the Deputy Superintendent General of Indian Affairsat the time. Submissionson

Behalf of the Kahkewistahaw First Nation, January 26, 1996, p. 116.
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any individual to attend the surrender meeting. Section 31(1) of the Interpretation
Act would therefore gpply.*™

Sections 31(f) and (m) of the Interpretation Act, RSC 1906, chapter 1, lend support to this

interpretation:
31. Inevery Act, unlessthe contrary intention appears, . . .
()] if apower isconferred or aduty imposed on the holder of any office, as

such, the power may be exercised and the duty shall be performed by the
holder for the time being of the office; . . .

(m)  words directing or empowering any other public officer or functionary to
do any act or thing, or otherwise applying to him by his name of office,
include hissuccessorsin office, and hisor their |awful deputy.

On this point, we concur with Canada that McL ean, as the Acting Deputy Superintendent
General, was "aholder for the time being of the office” of the Deputy Superintendent General
and was empowered to exercise the powers that came with that office. Therefore, McLean was
empowered to and did authorize Inspector Graham to attend the surrender megting with the

K ahkewistahaw Band.

Fourth, was the surrender assented to by a majority of theeligible voters? In our view, it
was. During the surrender meeting on January 28, 1907, 11 of the 17 digible voters present at the
meeting voted in favour of the surrender. Since there were only 19 eligible votersin the Band,
this constituted an absolute majority of all eligible voters, whether or not they attended the
surrender meeting. Alternativdy, even if we were to accept that there were as many as28 eligible
voters at the time of the surrender vote, the requisite mgjorities were obtained, since 17 of 28
eligi ble voters attended the meeting and 11 of those 17 voted in favour of the surrender. In
Cardinal, Estey Jregjected the argument that an absolute magjority is required under the 1906

Indian Act. Since quorum was achieved with amagjority of all eligible voters attending the

i An abridged version of the decision at trial is reported as Apsassin v. Canada (Department of

Indian Affairs and Northern D evelopment), [1988] 3 FC 20 (TD). The complete text is reported as Blueberry River
Indian Band and Doig River Indian Band v. Canada (Minister of Indian Affairs and Nor thern Development), [1988]
14 FTR 161, 1 CNLR 73 (Fed. Ct TD). Emphasisin original.
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surrender meeting, the Indian Act required only that a majority of those present at the meeting
vote in favour of the surrender.

Fifth, were al the voters habitually resident on, and interested in, the reserve? Thereis no
evidence to suggest that any of the 17 voters on January 28, 1907, were ineligible by reason of
non-residency.

Sixth, was the surrender duly certified? Section 49(3) of the 1906 Indian Act required that
the surrender vote be certified on oath by the Superintendent General, or his duly authorized
officer, and by “some of the chig's or principal men present” at thesurrender meeting. Was this
requirement met? As described earlier, on the certificate of surrender, the preprinted word
"Chief" was crossed out and the word "Indian” substituted so that Kahkanowenapew, an ordinary
member of the Band, could certify the surrender on oah.

At first glance, these circumstances appear to be similar to those in Apsassin, where the
Chiefs did not personally certify the surrender. Instead, they simply told the Commissioner for
Oaths that they wished to surrender and he then swore the certificate. However, the differencein
the case of the Kahkewistahaw surrender was that no Chief or principal man was present & either
the surrender or the swearing of the certificate. Aswe will discuss below in the context of
Canadas fiduciary obligations to First Nations, the deaths of Kahkewistahaw, Wasacase and
L ouison left the Band with aleadership void that had not been resolved by the time of the
surrender. Instead, an ordinary member of the Band who had been present at the surrender swore
the certificate In our view, there was clearly afailure to comply with subsection 49(3) because
there was no Chief or headman to attest to the propriety of the surrender process.

Finally, was the surrender accepted by the Governor in Council as stipulated by
subsection 49(4)? We have already noted that the surrender was submitted to the Governor in
Council on February 26, 1907, and approved on March 4 of that year. In a purely technicd sense,
the requirements of subsection 49(4) were met because the Band's assent was submitted to the
Governor in Council and accepted. However, in light of the reasons of McLachlin Jin Apsassin,
fiduciary obligations may also be superimposed on the Crown, in addition to the technical
requirements of subsection 49(4). We will return to the question of the Crown'’s fiduciary duties

later in our report.
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Mandatory versus Directory Surrender Requirements
Given our findings that the 1907 surrender failed to comply with the certification provisionsin
subsection 49(3) of the 1906 Indian Act, it is necessary to consider whether such non-compliance
renders the 1907 surrender invalid. Obvioudly, if the provisions of section 49 of thelndian Act
are mandatory rather than merely directory, any surrender that does not comply with one or more
of them may be invalid for that reason alone. For guidance on how these provisions are to be
interpreted, it isnecessary to consider the rdevant case authorities on point.

In the Chippewas of Kettle and Stony Point case, Killeen J concluded that failure to

comply with section 49 would be fatal to the surrender in some cases but not in others. He stated:

What, then, isthe effect of s. 49(1)-(3)?

Section 49(1) lays down, in my view, in explicit terms, a true condition
precedent to the vaidity of any surrender and sde of Indian reservelands. It
makes this abundantly clear by saying that no such surrender “shall be valid or
binding” unlessits directions are followed.

Bearing in mind the prophylactic principle at stake in the Royal
Proclamation, as reinforced by ss. 48-50, it is simply impossible to argue that s.
49(1) does not lay down a mandatory precondition for the validity of any
surrender. If the surrender in question has not followed the s. 49(2) procedure, it
must be void ab initio. To suggest otherwise is to re-write history and the
commands of the Royal Proclamation and the Indian Act.'"

The four essential criteriain subsection 49(1) are assent by the majority of male members over

the age of 21 years; the assent given at ameeting or council called for the purpose of considering
the surrender; the meeting called “according to the rules of the Band”; and the meeting conducted
in the presence of the Superintendent General of Indian Affairs or his agent. We have already
concluded that all of these criteria were satisfied.

With regard to the residency requirement in subsection 49(2), Killeen J stated:

| may also say, here, that | am not persuaded that s. 49(2) contains a mandatory
procedural requirement of the kind specified in s. 49(1). Thereisnothingins.
49(2) itself to suggest that failure to comply with its directive would render the

172

685 (Ont. Ct GD).

Chippewas of Kettle and Stony Point v. Attorney General of Canada (1995), 24 OR (3d) 654 at
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surrender invalid. In any event, | am entirely satisfied that s. 49(2) was complied
with and that no one who voted at the meeting violated its prescription.*”

As noted previously, the Commission reached the same conclusion on the facts of this case.
In relation to the certification provision, which we have found was not met in this case,
Killeen J stated:

| cannot agree with Mr. Vogel’ s contention that s. 49(3) contains amandatory
precondition to the validity of the surrender.

It istrue that s 49(3) uses the phrase “shall be certified” but, considered in
context, | beievethis language to be directory and not mandatory.

In order to get at the meaning and scope of this phrase, onemust consider
the object and purpose of s. 49(3). Asit seemsto me, its purposeis clearly
differentiated from the purpose of s. 49(1) or (2). These latter provisions establish
the exact procedures to be followed in effectuating a valid surrender on the part of
agiven Indian band. On the other hand, s. 49(3) achieves what | would call an
after-the-fact evidentiary purpose, namely, to provide sworn documentary proof
that the requiraments of s. 49(1) and (2) have been complied with in all respects.

| cannot believe that an evidentiary or proof proviso aimed at providing
future proof in sworn form that appropriate procedures for an assent to surrender
have been followed can somehow have a nullifying effect on an assent to
surrender that would otherwise bevalid. Section 49(3) itself does not usethe same
language as s 49(1) does— “no release or surrender of areserve ... shall be valid
or binding, unless” — and, absent such language, the context and purpose of s.
49(3) dictates that it be given a directory rather than mandaory effect.'™

Subsequently, McLachlin Jin Apsassin considered whether subsections 51(3) and (4) of
the 1927 Indian Act, which are equivalent to subsections 49(3) and (4) of the 1906 Indian Act,
are mandatory or merely directory:

This raises the question of whether the ss. 51(3) and 51(4) are mandatory or

merely directory. Addy J. and Stone J.A. below held that despite the use of the

word “shall”, the provisions were directory rather than mandaory, relying on
Montreal Street Railway Co. v. Normandin, [1917] A.C. 170 (P.C.), which
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Chippewas of Kettle and Stony Point v. Attorney General of Canada (1995), 24 OR (3d) 654 at

1ra Chippewas of Kettle and Stony Point v. Attorney General of Canada (1995), 24 OR (3d) 654 at

691-92 (Ont. Ct GD).



70 Indian Claims Commission

summarized the fadors relevant to determining whether a statutory direction is
mandatory or directory asfollows (at p. 175):

When the provisions of a statute relate to the performance of a
public duty and the case is such that to hold null and void acts done
in neglect of this duty would work serious general inconvenience,
or injustice to persons who have no control over those entrusted
with the duty, and at the same timewould not promote the main
object of the Legidature, it has been the practice to hold such
provisionsto be directory only. . . .

Addy J. concluded that to read the provisions in a mandatory way would not
promote the main object of the legislation, which is to ensure that the sale of the
reserve is made pursuant to the wishes of the Band. Stone J.A. agreed. This Court
has since held that the object of the statute, and the effect of ruling one way or the
other, are the maost important considerations in determining whether adrectiveis
mandatory or directory: British Columbia (Attorney General) v. Canada, [1994] 2
SC.R. 41

The true object of ss. 51(3) and 51(4) of the Indian Act was to ensure that
the surrender was validly assented to by the Band. The evidence, including the
voter’slist, in the possession of the DIA amply established valid assent.
Moreover, to read the provisions as mandatory would work serious
inconvenience, not only where the surrender is later challenged, but in any case
where the provision was not fulfilled, as the Band would have to go through the
process again of holding a meeting, assenting to the surrender, and certifying the
assent. | therefore agree with the courts below that the “shall” in the provisions
should not be considered mandatory. Failure to comply with s. 51 of the Indian
Act therefore does not defeat the surrender.*

We conclude, on applying the foregoing reasoning to the facts of this case, that the failure
to comply with section 49 of the 1906 Indian Act similarly does not “defeat thesurrender” in this
case. Although the certification affidavit was sworn by Kahkanowenapew and not by “some of
the chiefs or principal men,” it is apparent that the assent of the magjority had already been given.
The purpose of subsection 49(3) is merely to confirm satisfaction of the requirements of
subsection 49(1) and (2), and in particular that majority assent of the Band members was given at

an open meeting called for the purpose of discussing the surrender. We agree that invalidating the

s Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern

Development), [1996] 2 CNLR 25 at 42-43 (SCC), McLachlin J.
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surrender on thebasis of the failure to certify properly the majority assent already given would
work a serious inconvenience and would not promote the object of ensuring that the surrender
was validly assented to by the Band. We dso conclude that this failure in fulfilling the technical
surrender requirements of the Indian Act does not, in and of itself, give rise to an outstanding

lawful obligation owed by Canadato the First Nation.*”®

Effect of Valid Surrender

What, then, is the effect of the surrender, in the words of McLachlin J, not being “defeaed”?
The answer to this question has been considered more fully in the reasons of the Ontario Court of
Appeal in Chippewas of Kettle and Stony Point. In that case, the Band surrendered land for sale
to a purchaser named MacKenzie Crawford at a price of $85 per acre plus a $15 "bonus' to be
paid in two instalments to each eligible voter: $5 upon voting at the surrender meeting, and a
further $10 in the event that the surrender received the Band' s consent. Laskin JA described the

rationale for the"bonus' in theseterms;

Crawford first submitted an offer to the Department of Indian Affairs to purchase
the land for $85.00 per acre, cash. He then offered to pay anadditional $15 cash

176 The parties have also raised the issue of whether there are any technical requirements within T reaty

4 itself which would have required the Crown to obtain the consent of the Kahkewistahaw Band before securing the
1907 surrender. T o the extent that the surrender requirements of the treaty may be inconsistent with sections 48 to
50 of the 1906 Indian Act, it is our view that the terms of the statute will prevail. As Cory J stated in R. v. Horseman,
[1990] 3 CNLR 95 at 105 (SCC):

In addition, although it might well be politically and morally unacceptable in today's climate to
take such a step asthat st out in the 1930 Agreement without consul ationwith and oncurrence of
the Native peoples affected, nonetheless the power of the F ederal Government to unilaterally
make such a modification isunquestioned and has not been challenged in this case.

We agree with Canada that, when the 1906 Indian Act was proclaimed, federal legidation could substantively affect
or regulatetreaty rights to the extent that the legislation evinced a clear intention to modify a treaty right. At the time
of the surrender, there was no constitutional regraintto preclude Canada from enacting such legislation since s. 35 of
the Constitution Act, 1982, which recognizes and affirms existing aboriginal and treaty rights, did not yet exist.
However, we also concur with Canada's position that it is not necessary to find that there is any inconsistency
between the 1906 Indian Act and Treaty 4 on the question of surrender requirements. The treaty does not establish a
required level of consent or a means of expressing such consent. Accor dingly, the statutory surrender requirements
represented a reasonable expression of the consent required under the treaty and, to the extent that those statutory
requirements were satisfied, it can be said that the treaty requirements were likewise met.
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"bonus" to each member of the Band eligible to vate on the surrender because, in
his words, the Indians "all said they had to have some money right away" and "I
am quite satisfied they needed alittle money." At the meeting, Crawford and the
Band discussed the sale price and the amount of money to be paid up front. The
Indian agent was concerned about the propriety of paying a bonus. Crawford
apparently offered to pay $100 per acre instead of $85 per acre plus the $15
bonus, but after discussion at the meeting, Crawford and the Band decided on the
bonus arrangement. It is easy to seewhy. Under the statutory scheme, the
maximum sum that could be distributed to the Band would be 50% of the sale
proceeds after closing and even that 50% distribution would be reduced by the
Band's debts. The voting members would, on the other hand, receive the entire
direct payment. At the meeting, Crawford paid $5 to each voting member. About
two and one-half months later he went to the reserve and paid the rest of the
bonus.*"

After closing the sale some 28 months following the surrender, Crawford "flipped" the land for
nearly three times the purchase price.

Contending that the "bonus' was no more than a bribe, the Band argued that payment of
the "bonus" and indeed Crawford's attendance at the surrender meeting were both prohibited by
the Royal Proclamation of 1763 and the Indian Act. The Band's third ground for challenging the
validity of the surrender was the 28-month delay in closing the transaction. On Canada’'s
preliminary application for summary judgment dismissing the Band’s claim for declaratory relief,
all three grounds were rejected by Killeen J of the Ontario Court’s General Divison on the basis
that they did not represent genuine issues for trial.

The Court of Apped upheld the decision of Killeen Jand dismissed the appeal. Laskin
JA acknowledged that the underlying philosophy of both the Royal Proclamation and the
surrender provisions of the Indian Act was to prevent aboriginal peoples from being exploited by
third party purchasers by inserting the Crown in a"protective and fiduciary role" as a buffer or
intermediary between the parties. The statute also provided for public surrender meetings since,

according to Laskin JA, "with dealings conducted in the open, frauds, abuses and

e Chippewas of K ettle and Stony Point v. Canada (Attorney General), unreported, [1996] OJ No.

4188 (December 2, 1996) at 12-13 (Ont. CA).
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misunderstandings were less likely to occur."*”® Nevertheless, the Court of Appeal unanimously
held that neither Crawford's attendance at the surrender meeting, nor his offer to pay "bonus"
money on the spot, violated the language or the rationale of the Royal Proclamation or the Indian
Act. Laskin JA found that the Band not only intended to surrender itsland but had pressed on
severa occasions for Crawford to move more quickly to close the sale. The Court concluded that
the surrender, being unqualified and absolute, "extinguished the aboriginal interest in the
surrendered land"*" and was not subject to the oral understanding or condition that the sale
would be completed reasonably quickly &ter the surrender vote, as the Band had claimed.
Extinguishing theaboriginal interest in the surrendered land means that it is not open to
the Kahkewistahaw Band to challenge the titles of the current registered owners of the
surrendered lands, most, if not all, of whom by this late date must be bona fide third party
purchasers for value. It must be kept in mind, however, that the appeal in Chippewas of Kettle
and Sony Point arose from a motion by the Crown seeking summary judgment dismissing the
Band's claim for a declaration that the 1927 surrender and the 1929 Crown patent in tha case
were void. Although the decision confirmed the surrender as well asthe titles of those defendants
who now own land surrendered by the Band in 1927, Killeen J also recognized that certain issues

could not be disposed of summarily and remained to bedecided at trial:

Any finding of unconscionable conduct under the facts of this case cannot affect
the validity of the Order in Council [approving the surrender]; rather, such
finding or findings must surely go to the Band' s other claim for breach of
fiduciary duty.*®

Similarly, the Court of Appeal concluded:

178 Chippewas of K ettle and Stony Point v. Canada (Attorney General), unreported, [1996] OJ No.

4188 (December 2, 1996) at 9-10 (Ont. CA).
179 Chippewas of Kettle and Stony Point v. Canada (Attorney General), unreported, [1996] OJ No.
4188 (December 2, 1996) at 29 (Ont. CA).

180
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Chippewas of Kettle and Stony Point v. Attorney General of Canada (1995), 24 OR (3d) 654 at
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... what then of the cash payments, which, in the words of the motions judge, had
"an odour of moral failure about them"? In my view, there is no evidence to
suggest that these cash payments, in the words of McLachlin J., vitiated the "true
intent” or the "free and informed consent” of the Band or, in the words of
Gonthier J., "made it unsafe to rely on the Band's under standing and intention.” In
keeping with Apsassin, the decision of the Band to sell should be honoured.
Therefore, like Killeen J., | am satisfied that there is no genuine issue for trial on
whether the cash payments i nvalidated the surrender. | would di smissthe Band's
second ground of appeal.

| add, however, that the cash payments or alleged "bribe" and consequent
exploitation or "tainted dealings' may afford grounds for the Band to make out a
case of breach of fiduciary duty against the Crown. As the parties have
recognized, thisisan issue for trial. Thesame may be said of the Band's
contention that thesale to Crawford was improvident, he having immediately
"flipped" the land for nearly three times the purchase price. In discussing whether
the Crown had afiduciary duty to prevent the surrender in Apsassin, McLachlinJ.
wrote at p. 371:

It follows that under the Indian Act, the Band had the right to
decide whether to surrender the reserve, and its decision wasto be
respected. At the same time, if the Band's decision was foolish or
improvident — a decision that constituted exploitation — the Crown
could refuse to consent. In short, the Crown's obligation was
limited to preventing exploitative bargains.

This, too, is anissuefor trial 2

Our mandate under the Specific Claims Policy is to determine whether an outstanding

lawful obligation is owed by Canadato the Kahkewistahaw First Nation. Although we have

concluded that the surrender was technically valid, an outstanding lawful obligation may

nevertheless be grounded in Canada's breach of its fiduciary duties to the First Nation. We now

turn to our analysis of the fiduciary duties, if any, owed by Canada to Kahkewistahaw on the

facts of this case.

181 Chippewas of K ettle and Stony Point v. Canada (Attorney General), unreported, [1996] OJ No.

4188 (December 2, 1996) at 24-25 (Ont. CA). Emphasis added. T he references to “improvidence” in this passage
relate to the issue of the Crown’s fiduciary obligations arising out of the Governor in Council’s acceptance of a
surrender under subsection 49(4) . Thisissue will be dealt with later in this report.
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| SSUE 2 CANADA’S PRE-SURRENDER FIDUCIARY OBLIGATIONS

The Supreme Court of Canada has, in recent years, addressed in a number of cases the categories
of relationships that may be considered “fiduciary” in nature, and the content of the duties that
arise given a particular fiduciary relaionship and the facts of the case in question. In this portion
of our report, wewill review theleadi ng cases —most notably Apsassin and the consideration of
that case by the Ontario courts in Chippewas of Kettle and Sony Point — dealing with the
fiduciary obli gations of the Crown in the context of the surrender of al or aportion of aband's
reserve. We will also review the approaches which have been used by the courts for identifying
whether afiduciary obligation existsin given ci rcumstances — in parti cular, where the band's
understanding of the terms of the surrender are inadequate, where the conduct of the Crown has
tainted the dealings in a manner that makes it unsafe to rely on the band's understanding and
intention, wherethe band has abnegated its decision-making autharity in favour of the Crownin
relation to the surrender, or where the surrender is so foolish or improvident as to be considered
exploitative. In applying the jurisprudence to the facts of this case, we will also consider whether
the Crown owed and failed to satisfy any fiduciary duties to the Kahkewistahaw Band and, if so,
whether Canada may be said to owe the First Nation an outstanding lawful obligation.

The Guerin Case

We have aready alluded to certain fiduciary obligations that the Supreme Court of Canada has
determined are owing by Canadato First Nations and are superimposed on the statutory
surrender regime. In considering these obligations, we will focus primarily on the recent decision
of the Supreme Court of Canada in Apsassin as the |eading authority on the Crown's fiduciary
duties to aband prior to a surrender of Indian reserve lands. Beforeembarking on our analysis of
Apsassin, however, it is appropriate to review briefly the landmark 1984 decision of the Supreme
Court of Canadain Guerin v. The Queen.'® Although the Guerin case dealt with the fiduciary
obligations of the Crown with resped to the sale or lesse of Indian reserve landsafter a band has

surrendered itsland, the case nevertheless provides a useful starting point because it is the first

182 Guerin v. The Queen, [1984] 2 SCR 335, [1985] 1 CNLR 120, [1984] 6 WWR 481, 13 DLR (4th)

321.
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decision in which the Supreme Court of Canada acknowledged that the Crown standsin a
fiduciary relationship with aoriginal peoples.

In Guerin, the Musgueam Band surrendered 162 acres of reserve land to the Crown in
1957 for lease to agolf club on the understanding that the lease would contain the terms and
conditions that were presented to and agreed upon by the Band Council. The surrender document
that was subsequently executed gave the land to the Crown “in trust to lease the same” on such
terms as it deemed most conducive to the welfare of the Band. The Band later discovered that the
terms of the lease obtained by the Crown were significantly different from what the Band had
agreed to and were less favourable.

All eight members of the Court found that Canada had breached its duty to the Band. On
the nature of the Crown's fiduciary relationship, Dickson J (as he then was) for the majority of
the Court stated:

Through the confirmation in the Indian Act of the historic responsibility
which the Crown has undertaken, to act on behalf of the Indians so asto protect
their interests in transactions with third parties, Parliament has conferred upon the
Crown adiscretion to decide for itself where the Indians’ best interestsredlly lie.
Thisisthe effed of s. 18(1) of theAct.

This discretion on the part of the Crown, far from ousting, as the Crown
contends, the jurisdiction of the courts to regulate the relationship between the
Crown and the Indians, has the effect of transforming the Crown’s obligation into
afiduciary one. Professor Ernest J. Weinrib maintainsin his article “ The
Fiduciary Obligation” (1975), 25 U.T.L.J. 1, at p. 7, that “the hallmark of a
fiduciary relation isthat the relative legal positions are such that one party is at the
mercy of the other’ s discretion”. Earlier, at p. 4, he puts the point in the following

way:

[Where thereis afiduciary obligation] there isarelation in which
the principal’ s interests can be affected by, and are therefore
dependent on, the manner in which the fiduciary uses the discretion
which has been delegated to him. The fiduciary obligaion isthe
law’ s blunt tool for the control of this discretion.

I make no comment upon whether this descripton is broad enough to embrace all
fiduciary obligations. | do agree, however, that where by statute, agreement, or
perhaps by unilateral undertaking, one party has an obligation to act for the benefit
of another, and that obligation carries with it a discretionary power, the party thus
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empowered becomes afiduciary. Equity will then supervise the relationship by
holding him to the fiduciary’ s strict standard of conduct. . . .

... When the promised |ease proved impossible to obtain, the Crown,
instead of proceeding to lease the land on different, unfavourableterms, should
have returned to the band to explain what had occurred and seek the band’s
counsel on how to proceed. The existence of such unconscionability isthe keyto a
conclusion that the Crown breached its fiduciary duty. Equity will not
countenance unconscionable behaviour in a fiduciary, whose duty is that of
utmost loyalty to hisprincipal .**

Justice Dickson held that the Indian Act surrender provisions interposed the Crown between
Indians and settlers with respect to the alienation of reserve lands. He described the source of the

fiduciary relationship in these terms:

In my view, the nature of Indian title and the framework of the statutory
scheme established for disposing of Indian land places upon the Crown an
equitable obligation, enforceable by the courts, to deal with the land for the
benefit of the Indians. This obligation does not amount to atrust in the private law
sense. It israther afiduciary duty. If, however, the Crown breaches this fiduciary
duty it will beliable to the Indians in the same way and to thesame extent as if
such atrust were in effect.

The fiduciary relationship between the Crown and the Indians has its roots
in the concept of aboriginal, Native or Indian title. The fact that Indian Bands have
acertain interest in lands does not, however, in itself give rise to afiduciary
relationship between the Indians and the Crown. The conclusion that the Crown is
afiduciary depends upon the further proposition that the Indian interest in the land
isinalienable except upon surrender to the Crown.

An Indian band is prohibited from directly transferring its interest to a
third party. Any sale or lease of land can only be carried out after a surrender has
taken place, with the Crown then acting on the band's behalf. The Crown first took
this responsibility upon itself in the Royal Proclamation of 1763 [see RSC 1970,
App. I]. It is still recognized in the surrender provisions of the Indian Act. The
surrender requirement, and the responsibility it entails, are the source of a
distinct fiduciary obligation owed by the Crown to the Indians.*®

183 Guerin v. The Queen, [1984] 2 SCR 335, 55 NR 161, 13 DLR (4th) 321, [1985] 1 CNLR 120 at

136-37 and 140, Dickson J. Emphads added.
184 Guerin v. The Queen, [1984] 2 SCR 335, 55 NR 161, 13 DLR (4th) 321, [1985] 1 CNLR 120 at
131-32, Dickson J. Emphasis added.
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The Guerin case is instructive for two reasors. first, it determined that the relaionship
between the Crown and First Nationsis fiduciary in nature; second, it clearly established the
principle that an enforceable fiduciary obligation will arise in relation to the sale or lease of
reserve land by the Crown on behalf of, and for the benefit of, aband to a third party following
the surrender of reserve land to the Crown in trust. However, the Supreme Court of Canada was
not called upon in Guerin to address the question whether the Crown owed any fiduciary duties
to the band prior to the surrender. That issue was not specifically addressed until Apsassin
appeared on the Court's docket.

The Apsassin Case

In Apsassin, the Beaver Indian Band*® entered into atreaty with the Crown in 1916. Under the
terms of Treaty 8, Canada set aside 28 square miles of land as Indian Reserve 172 far the Band in
the Peace River District of British Columbia. The reserve contained good agricultural land, but
the Band did not use it for farming. It was used only as a summer campground, since the Band
made a living from trapping and hunting further north during the winter. In 1940, the Band
surrendered themineral rightsinits reserve to the Crown, in trust, to lease for the Band's benefit.
The Band was approached again in 1945, following the Second World War, to explore surrender
of the reserve so that the land could be made available for returning veterans interested in taking
up agriculture. After a period of negotiation between the Department of Indian Affairs and the
Director, Veteran's Land Act (DVLA), the entire reserve was surrendered in 1945 for $70,000. In
1950, some of the money from the sale was used by the Department to purchase other reserve
lands closer to the Band's traplines further north. Between 1948 and 1956, all of the surrendered
lands, including the mineral rights, were sold to veterans. Following disposition, the lands were
discovered to contain oil and gas deposits that have generated an esimated $300 millionin
revenues. The mineral rights were considered to have been "inadvertently” conveyed to the
veterans instead of being retained for the benefit of the Band, and, although the Department had

powers under section 64 of the Indian Act to cancel the transfer and reacquire the minerd rights,

185 The Beaver Indian Band was eventually split into two bands, which became known as the

Blueberry River Band and the Doig River Band.
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it did not do so. On discovering these facts, the Band sued for breach of fiduciary duty, claiming
damages from the Crown for allowing the Band to make an improvident surrender of thereserve
and for disposing of the land below value.

At trial,**® Addy Jdismissed all but one of the Band's claims. He found that no fiduciary
duty existed prior to or concerning the surrender, and that the Crown had not breached its post-
surrender fiduciary obligation with respect to the mineral rights, since those rights were not
known to be valuable at the time of disposition. He also found, however, that the Department had
breached a post-surrender fiduciary duty by not seeking a higher price for the surface rights.

The Federal Court of Appeal®®’ dismissed the Bands appeal and the Crown's cross
appeal. However, the majority rejected the trial judge’ s condusion that no fidudary duty arose
prior to the surrender. Rather, the Federal Court of Appeal held that the combination of the
particular facts of the case and the Indian Act imposed a fiduciary obligation on the Crown. The
specific nature of the obligation was not to prevent the surrender or to substitute the Crown's own
decision for that of the Band, but rather to ensure that the Band was properly advised of the
circumstances concerning the surrender and of the options open to it, since the Crown itself had
sought the surrender of the lands to make them available to returning soldiers.

Although the majority concluded that the Crown owed a pre-surrender fiduciary duty to
the Band, Stone JA (Marceau JA concurring) agreed with Justice Addy’ s disposition of the case.
Stone JA held that the Crown had discharged its duty, since the Band had been fully informed of
"the consequences of a surrender,” was fully aware that it was forever giving up al rightsto the
reserve, and gaveits "full and informed consent to the surrender."® Stone JA also found that the
Crown did not breach a post-surrender fiduciary obligation with respect to the disposition of the

mineral rights since they were considered to be of minimal value & the time of the surrender.

186 Blueberry River Indian Band and D oig River Indian Band v. Canada (Minister of Indian Affairs

and Northern D evelopment), [1988] 14 FTR 161, 1 CNLR 73 (TD).
187 Apsassin v. Canada, [1993] 3 FC 28,100 DLR (4th) 504, 151 NR 241,[1993] 2 CNLR 20 (Fed.
CA).
188
(Fed. CA).

Apsassin v. Canada, [1993] 3 FC 28,100 DLR (4th) 504, 151 NR 241,[1993] 2 CNLR 20 at 46
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Once the rights had been conveyed to the DVLA, any post-surrender fiduciary obligation of the
Department of Indian Affairs was terminated and the Crown had no further obligation to deal
with the land for the benefit of the Band.

At the Supreme Court of Canada,’® the Court was divided 4-3 on the question whether
the mineral interests were included in the 1945 surrender for sale or lease. Nevertheless, the
Court unanimously held that the Crown owed a post-surrender fiduciary obligation to dispose of
the surrendered land in the best interests of the Band. The Court further found that the Crown had
breached this obligation by “inadvertently’ selling the mineral rightsin the reserve lands to the
DVLA and by failing to use the Crown’s power to cancel the “inadvertent” sale once it had been
discovered. Although McLachlin Jwrote the minority judgment on the efect of the 1945
surrender on the earlier surrender of the mineral rights, the entire Court supported her analysis of
the Crown’s fidudary obligations in the pre-surrender context.'*® However, even Justice
Gonthier’s majority decision, in which he conduded that the Beaver Indian Band had clearly
intended to surrender its reserve, spoke of the department’s fiduciary duty “to put the Band's
interests first.”*** In his reasons, Gonthier J alluded to a "tainted dealings' approach under which
the conduct of the Crown must be reviewed to determine whether it undermined the

understanding and intention of the band

Pre-surrender Fiduciary Duties of theCrown

Where a Band' s Under standing Is Inadequate or the Dealings Are Tainted

In addressing how the Beaver Indian Band's surrender for sale or lease of both mineral and
surface rightsin 1945 had expanded upon and subsumed the earlier 1940 surrender of mineral

rights for lease only, Gonthier J stated:

189 Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern

Development), [1996] 2 CNLR 25 (SCC).
190 Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern
Development), [1996] 2 CNLR 25 at 28-29 (SCC).
101 Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern
Development), [1996] 2 CNLR 25 at 34 (SCC).
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| should also add that | would be reluctant to give effect to this surrender
variation if | thought that the Band's understanding of its terms had been
inadequate, or if the conduct of the Crown had somehow tainted the dealingsin a
manner which made it unsafe to rely on the Band's under standing and intention.
However, neither of these situations arises here. As the trial judge found, the
consequences of the 1945 surrender were fully explained to the Indians by the
local agent of the DIA [Depatment of Indian Affairs] during the negotiations.
There was also substantial compliance with the technical surrender requirements
embodied in s. 51 of the 1927 Indian Act, and as McLachlin J. concludes, the
evidence amply demonstrates the valid assent of the Band membersto the 1945
agreement. Moreover, by the terms of the surrender instrument, the DIA was
required to act in the best intereds of the Band in dealing with the mineral rights.
In fact, the DIA was under a fiduciary duty to put the Band's interestsfirst. |
therefore see nothing during the negotiations prior to the 1945 surrender, or in the
terms of the surrender instrument, which would make it inappropriate to give
effect to the Band's intention to surrender al their rightsin I.R. 172 to the Crown
in trust "to sell or lease." In fact, the guiding principle that the dedsions of
Aboriginal peoples should be honoured and respected |eads me to the opposite
conclusion.*

In short, Justice Gonthier would have been reluctant to permit the variation of the 1940 surrender
in two situations: first, if the Band's understanding of the terms of the surrender had been
inadequate, and, second, "if the conduct of the Crown had somehow tainted the dealingsin a
manner which made it unsafe to rely on the Band's understanding and intention."”

With regard to thefirst of these concerns, we note the conclusion of Addy Jat trial in
Apsassin that, "although [the members of the Beaver Indian Band] would not have understood
and probably would have been incapable of undestanding the precise nature of the legal interest
they were surrendering, they did in fact understand that by the surrender they were giving up
forever al rightsto I.R. 172."**® We believe that the same inference can likely be made in the

present case. However, the long-standing nature of this grievance points to the conclusion that,

192 Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern

Development), [1996] 2 CNLR 25 at 34 (SCC). Emphasisadded.
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and Northern D evelopment), [1988] 14 FTR 161, 1 CNLR 73 at 129-30 (TD).
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although the Band members may have known from the outset that their rights had been
absolutely dienated, they were not happy with that result and sought to change it.

Even if the Kahkewistahaw people understood that they were giving up al of their rights

in the surrendered lands and intended to do so, alarger problem for Canada is whether the

conduct of the Crown leading up to the surrender somehow tainted the dealings in a manner that

made it unsafe to rely on the Band's understanding and intention. The view that “tainted

dealings’ might form a separate basis for a claim that the Crown has breached its fiduciary

obligations to a band has recently been reiterated by the decision of the Ontario Court of Appeal

in the Chippewas of Kettle and Stony Point case. There, dter agreeing with Killeen J that certain

cash paymentsin that case would not operate to invalidate the surrender, Laskin JA continued:

| add, however, that the cash payments or alleged “bribe” and consequent
exploitation or “tainted dealings” may afford grounds for the Band to make out a
case of breach of fiduciary duty against the Crown. Asthe parties have
recognized, thisis an issue for trid.***

In Apsassin, while discussing the technical surrender provisions of the Indian Act,

Gonthier J highlighted the importance of identifying a band's trueintention:

An intention-based approach offers a significant advantage, in my view. As
McLachlin J. observes, the law treats Aboriginal peoples as autonomous actors
with respect to the acquisition and surrender of their lands, and for this reason,
their decisions must be respected and honoured. . . . In my view, when
determining the legal effect of dealings between Aborignal peoples and the
Crown relating to reserve lands, the sui generis nature of Aboriginal title requires
courts to go beyond the usual restrictions imposed by the common law, in order to
give effect tothe true purpose of the dealings.*®

In our view, the crux of Justice Gonthier's analysisis that the autonomy of Indian bandsisto be

respected and honoured. In this respect heisin full agreement with McLachlin J. If, however, a

104 Chippewas of K ettle and Stony Point v. Canada (Attorney General), unreported, [1996] OJ No.

4188 (December 2, 1996) at 24-25 (Ont. CA).

195 Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern

Development), [1996] 2 CNLR 25 at 31 (SCC).
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band's decision-making power has been undermined or "tainted" in a manner that makes it
"unsafe to rely on the Band's understanding and intention,” then the band's autonomy has
likewise been compromised. Although Gonthier J did not define what he meant by "tainted
dealings,” it is clear that, like McLachlin J, he placed considerable reliance on the following
findings of Addy Jat trial:

1 That the plaintiffs had known for someconsiderable timethat an absolute
surrender of 1.R. 172 was being contempl ated;

2. That they had discussed the matter previously on & least three formal
meetings [sic] where representaives of the Department were present;

3. That, contrary to what has been claimed by the plaintiffs, it would be
nothing short of ludicrous to conclude that the Indians would not also have
discussed it between themselves on many occasionsin an informal manner, in
their various family and hunting groups;

4, That, at the surrender meeting itself, the matter was fully discussed both
between the Indians and with the departmental representatives previousto the
signing of the actual surrender;

5. That [Crown representatives had not] attempted to influence the plaintiffs
either previoudly or during the surrender meeting but that, on the contrary, the
matter seems to have been dealt with most conscientiously by the departmental
representatives concerned;

6. That Mr. Grew [the local Indian Agent] fully explained to the Indians the
consequences of a surrender;

7. That, although they would not have understood and probably would have
been incapable of understanding the precise nature of the legal interest they were
surrendering, they did in fact understand that by the surrender they were giving up
forever al rightsto 1.R. 172, inreturn for the money which would be deposited to
their credit once the reserve was sold and with thar being furnished with alternate
sites near their trapping lines to be purchased with the proceeds;

8. That the said alternate sites had already been chosen by them, after mature
consideration.'*®

In particular, Gonthier Jfound that Crown officials had fully explained the consequences of the
surrender, had not attempted to influence the Band' s decision, and had acted conscientiously and

in the best intereds of the Band throughout the entire process.

19 Blueberry River Indian Band and D oig River Indian Band v. Canada (Minister of Indian Affairs

and Northern D evelopment), [1988] 14 FTR 161, 1 CNLR 73 at 129-30 (TD).
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In Kahkewistahaw’s case, it is our view that, unlike Indian Agent Grew in Apsassin,
Graham did not act conscientiously and that he clearly intended to influence the outcome of the
surrender vote. Rather than assisting the Crooked Lake Bands in choosing courses of action best
suited to their needs, Graham expressed the goal of securing surrendersto “freeup” land for
settlement and appease the growing pressure from adjoining communities. He expressly stated
that bringing cash inducements would assist him greatly in achieving his goal, and he arrived in
the middle of the harsh prairie winter with cash in hand. At that time, the Kahkewistahaw Band
was particularly vulnerable because its members werepoor, starving, illiterate, and, as will be
discussed at greater length below, without effective leadership. The surrender meeting in fact
took place in the context of a promise that each member of the Band would immediately receive
$94, or one-twentieth of the estimated sale price of the land. Graham made it clear that he
intended to see that the Band members did not receive independent legal or other expert advice,
and there is evidence that he threatened that they would not receive further government
assistance unless they agreed to the surrender. During the Commission's community session at
Kahkewistahaw, elder Mervin Bob stated that the Band was very much influenced by the offer of
instant cash and the threat of future assistance being withheld:

The Indian agent, farm instructor would put money on the table and say it's—and
say that if you guys don't sign this paper you're goingto get no more help. Just like
putting a bunch of candiesin front of achild. Just like putting a bunch of candies
in front of akid saying if you don't do this, if you don't dothat, you're not going to
get this. That's the way wewere treated and thisis the what | was asking to tell, to
tell you's”’

Unlike the situation in Apsassin, there is no evidence in the present case that any
alternative sites or arrangements in lieu of the surrendered lands were considered or even
available. To the contrary, the evidence that we do haveindicates that it was not the Crown’s
intention to act conscientiously on the Band' s behalf, and that the Crown failed to saisfy its
fiduciary obligation to the Band when faced with conflicting interests. We recognize that the

Crown was and is constantly faced with conflicting interests since it has the dual and concurrent

197 ICC Transcript, May 3, 1995, p. 102 (M ervin Bob).
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responsibilities of representing the interests of both the general public and Indians. However, the
fact that the Crown has conflicting duties in a given case does not necessarily mean that the
Crown has breached its fiduciary obligations to the First Nation involved. Rather it isthe manner
in which the Crown manages that conflict that determines whether the Crown has fulfilled its
fiduciary obligations. As McLachlin J stated in Apsassin:

Thetria judge was correct in finding that afiduciary involved in self-dealing, i.e.
in aconflict of interest, bears theonus of demonstrating that its personal interest
did not benefit from its fiduciary powers. J.C. Shepherd, The Law of Fiduciaries
(1981), at pp. 157-59; and A.H. Ooster hoff: Text, Cases and Commentary on the
Law of Trusts (4™ ed. 1992). The Crown, facing corflicting politicd pressuresin
favour of presarving the land for the Band on the one hand, and making it
available for distribution to veterans on the other, may be argued to have beenin a
position of conflict of interest.!*®

We find that the Crown faced identicd conflicting political pressuresin its dealings with
Kahkewistahaw, but has failed in the present case to demonstrate that it did not benefit — a |east
politically, if not financially — from inducing the 1907 surrender.

Itis, inour view, nonsense to suggest that the Kahkewistahaw Band acted autonomously
with respect to this surrender or that the decision represented its true intention. The vote that took
place on January 28, 1907, was timed and staged to obtan atechnical approval, and it
represented the culmination of attempts by the surrounding non-aboriginal interests, aided and
abetted by the Government of Canada, to procure a surrender. Those attempts began in 1885 and
were brought to fruition in 1907, some 22 years later, following a continual barrage of local and

department pressure involving virtually every figure of authority in the local community and,

198 Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern
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beneficiary powers.
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ultimately, those in positions of departmental authority and responsibility. During that entire 22-
year period, the lone voices speaking on behalf of protecting the Kahkewistahaw people were
Indian Agent McDonald, Commi ssioner Laird, and Assistant Indian Commissioner M cKenna. By
1907, it appears that, through retirement or for other reasons, all three of those voices had
become silent. It is remarkable that the Kahkewistahaw Band maintained its position in the face
of such pressure over those 22 years. It is to be remembered that the Band rejected Graham's
surrender proposal by avoteof 14 to 5 at the meeting of January 23, and that it wasonly asa
result of the devdopments in the following days that the Band reversed its position. To suggest
that the Band woud, after 22 years of adamant opposition, reverse itself and adopt a position so
clearly detrimental to its best interests over the course of five days, between January 23 and
January 28, 1907, in the absence of “tainted dealings’ by the Government of Canada, is absurd.

Thisis not a case where a band had no interest in putting reserve land to the use for which
it was best suited, as was the situation in Apsassin. Rather, thisis a situation where the Band's
efforts at developing agricultural self-sufficiency, although impeded by various policies and
circumstances, had gained a foothold and the Band was becoming incressingly able to put the
land to good use. The record discloses that, although only afew of the Crown’ s agents had
considered whether this surrender would be in the best interests of the Band, they invariably
concluded that it would not. In spite of this advice, the surrender was obtained. Arguably, the
First Nation has demonstrated that the Crown was in a conflict of interest, but, for its part, the
Crown has failed to establish that the surrender was intended to benefit anyone other than settlers
and the Crown itself. This conclusion is to be contrasted with the circumstances in Apsassin, in
which the Court found that, in spite of the Crown’s potential conflict, the sale of the land to the
DVLA was asoin the Beaver Indian Band' s best interests. In this sense, the sde of the land to
the Crown was of mutual benefit to theBand and to locd interests, so the Crown was not in
breach of itsfiduciary duty. In the present case, the evidence indicates not only that Canada faled
in its duty to protect the Band from sharp and predatory practices in dealing with its reserve lands
but that Canada itself initiated the "tainted dealings.”
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Where a Band Has Ceded or Abnegated Its Power to Decide

We have aready mentioned that McL achlin J wrote the minority judgment in Apsassin, but that
the entire Court nevertheless supported her analysis regarding the Crown’ s fiduciary obligations
in the pre-surrender context. In considering whether the Crown owes afiduciary obligation to a
band in the pre-surrender context, and, if so, the content of that obligation, McLachlin Jdrew on

several Supreme Court decisions dealing with the law of fiduciariesinthe private law context:

Generally speaking, afiduciary obligation arises where one person possesses
unilateral power or discretion on amatter affecting a second "peculiarly
vulnerable" person: see Frame v. Smith, [1987] 2 SCR 99 [[1988] 1 CNLR 152
(abridged version)]; Norberg v. WAnrib, [1992] 2 SCR 226; and Hodgkinson v.
Smms, [1994] 3 SCR 377. The vulnerable party isin the power of the party
possessing the power or discretion, who isin turn obligated to exercise that power
or discretion soldy for the benefit of the vulnerable party. A person cedes(or
mor e often finds hinself in the situation where someone else has ceded for him)
his power over a matter to another person. The person who has ceded power trusts
the person to whom power is ceded to exercise the power with loyalty and care.
Thisisthe notion at the heart of the fiduciary obligation.'*

On the facts in Apsassin, McLachlin J found that “the evidence supports the view that the
Band trusted the Crown to provide it with information as to its options and their foreseeable
conseguences, in relation to the surrender of the Fort St. John reserve and the acquisition of new
reserves which would better suit its life of trapping and hunting. It does not support the
contention that the band abnegated or entrusted its power of decision over the surrender of the
reserve to the Crown."?* Because the Band had not abnegated or entrusted its decision-making
power over the surrender to the Crown, McLachlin J held that "the evidence [did] not support the

existence of afiduciary duty on the Crown prior to the surrender of the reserve by the Band."*

199 Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern
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Justice McLachlin's analysis on what constitutes a cession or abneggtion of decision-
making power isvery brief, no doubt because the fads before her demonstrated that the Beaver
Indian Band had made a fully informed decision to surrender its reserve lands and that, at the
time, the decision appeared eminently reasonable. In our view, it is not clear from her reasons
whether she merely reached an evidentiary conclusion when she found that the Band had not
ceded or abnegated its decision-making power to or in favour of the Crown, or whether she
intended to state that, as a principle of law, afiduciary obligation arises only when a band
actually takes no part in the decision-making process at all. She had more to say on theissue in
the Norberg case, in which she concluded in aminority judgment that an abnegétion of decision-

making power had occurred in the context of a doctor-patient relationship:

Aswe have seen, an imbalance of power is not enough to establish afiduciary
relationship. It is anecessary but not sufficient condition. Theremust also be the
potential for interference with alegal interest or a non-legal interest of “vital and
substantial ‘practical’ interest.” And | would add this. Inherent in the notion of
fiduciary duty, inherent in the judgments of this court in Guerin and Canson
[Enterprises Ltd. v. Boughton & Co., [1991] 3 SCR 534], supra, isthe
requirement that the fiduciary have assumed or undertaken to “look after” the
interest of the beneficiary. As| put it inCanson at p. 543 [SCR], quoting from
this court’ s decision in Canadian Aero Service Ltd. v. O’ Malley, [[1974] SCR
592,] supra, at p. 606 [SCR], “the freedom of the fiduciary is diminished by the
nature of the obligation he or she has undertaken — an obligation which ‘ betokens
loyalty, good faith and avoidance of a conflict of duty and self-interest’.” It is not
easy to bring relationships within this rubric. Generally people are deemed by the
law to be motivated in their relationships by mutual self-interest. The duties of
trust are special, confined to the exceptional case where one person assumes the
power which would normally reside with the other and undertakes to exercise that
power solely for the other’ s benefit. It is as though the fiduciary has taken the
power which rightfully belongs to the beneficiary on the condition that the

fiduci ary exerci sethe power entrusted exclusively for the good of the beneficiary.
Thus the trustee of an estate takes the financial power that would normally reside
with the beneficiaries and must exercise those powersin their stead and for their
exclusive benefit. Similarly, aphysician takes the power which a patient normdly
has over her body, and which she cedes to him for purposes of treatment. The
physician is pledged by the natureof his calling to use the power the patient cedes
to him exclusively for her benefit. If he breaks that pledge, he is liable.*?

202 Norberg v. Wynrib, [1992] 4 WWR 577 at 622-23 (SCC), McLachlin J.
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The question of whet is required to cede or abnegate decision-making power to or in
favour of afiduciary has also been considered by the Supreme Court of Canada in Hodgkinson.
In that case the Court dealt with an action by an unsophisticated investor against his accountant,
who had recommended certain tax shelters in which, unknown to the investor, the accountant had
apersonal interest. LaForest J stated:

It isimportant .. . to add further precision about thenature of reliance, particularly
asit appliesin the advisory context. Reliance in this context does not require a
wholesal e substitution of decision-making power from the investor to the advisor.
Thisis simply too restrictive. It completely ignores the peculiar potential for
overriding influence in the professional advisor and the strong policy reasons, to
which | havepreviously referred, favauring the law's intervention by means of its
jurisdiction over fiduciary dutiesto foster the fair and proper functioning of the
investment market, an important social and economic activity that cannot really be
regulated in other ways. As | seeit, the reality of thesituation must be looked at to
seeif the decision is effectively that of the advisor, an exercise that involves a
close examination of the facts*®

Both Norberg and Hodgkinson suggest that decision-making authority may be ceded or
abnegated even where, in astrictly technicd sense, the beneficiary makes the decision. Neither
case deals with the fiduciary relationship between the federal government and an Indian band,
however, and therefore Apsassin must be considered the leading authority on the question of the
Crown's pre-surrender fiduciary obligaions. In reviewing that case, we cannot imagine that
McLachlin Jintended to say that the mere fact that a vote has been conducted in accordance with
the surrender provisions of the Indian Act precludes a finding that a band has ceded or abnegated
its decision-making power. If that isthetest, it is dfficult to concdve of any drcumstances in
which a cession or abnegation might be found to exist.

We conclude that, when considering the Crown's fiduciary obligationsto aband, it is
necessary to go behind the surrender decision to determine whether decision-making power has

been ceded to or abnegated in favour of the Crown. In our view, a surrender decision which, on

203 Hodgkinson v. Simms, [1994] 9 WWR 609 at 645 (SCC), La Forest J. Emphasis added.
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its face, has been made by a band may nevertheless be said to have been ceded or abnegated. The
mere fact that the band has technically "ratified" what was, in effect, the Crown’s decision by
voting in favour of it at a properly constituted surrender meeting should not change the
conclusion that the decision was, in reality, made by the Crown. Unless the upshot of Justice
McLachlin's analysisis that the power to make adecision is ceded or abnegated only when a
band has completely relinquished that power inform aswell asin substance, we do not consider
the fact of aband's mgjority vote in favour of a surrender as being determinative of whether a
cession or abnegation has occurred. Moreover, if the test i s anything less than complete
relinquishment in form and substance, it is our view that the test has been met on the facts of this
case — the Band's decision-making power with regard to the surrender was, in effect, ceded to or
abnegated in favour of the Crown.

In light of the role undertaken by the Crown to “look after” the interests of bands like
Kahkewistahaw, and based on the relationship that had developed between Canada and
Kahkewistahaw in the 33 years between the signing of Treaty 4 and the 1907 surrender, we
believe it would have been reasonable for the members of the Band to expect that the Crown
would deal with them on the basis of the“loyalty, good faith and avoidance of a conflict of duty
and self-interest” referred to by McLachlin J. In addressing the issue of "tainted dealings,” we
have already reviewed at considerable length the facts which have led us to condude that, in
Kahkewistahaw's case, the Crown's motives and methods in securing the surrender were
deserving of reproach. We find those same facts equally applicable in our conclusion that the
Crown did not meet the standard required of it in deciding the issue ceded to or abnegéaed in
favour of it (or by it).

In determining whether the Band's decision-making power was ceded to or abnegated in
favour of the Crown, it is particularly important to consider the state of the Band's leadership at
the time and to examine the First Nation's contention that a leadership vacuum contributed
significantly to that cession or abnegation. In particular, the First Nation noted the absence of
leadership following the death of Chief Kahkewistahaw and his two headmen, Wasacase and
Louison, shortly before the surrender was obtained. The First Nation also relied on a report
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entitled Report on Governance — Kahkewistahaw, in which Professor J.R. Miller emphasized the

important role of the Chief in the traditional decision-making process of the Band:

A chief relied upon a council of adult males for advice on matters on which he
had to decide a position, and within that council the more aged a councillor was
the greater wei ght his advice would carry. Decision-making was conducted by a
process that emphasized consultation and consensus, not mechanical
head-counting or a requirement that "fifty percent plus oné' person support a
particular option. When the chief had explained the issue on which he sought
advice to his council, they would offer their views, beginning with the youngest
and ending with the eldest. Councillors probably would have discussed the matter
with other members of the community, including female relatives, who were not
members of the chief's council. Most adult people in the community would be
consulted in one fashion or another, but everyone's opinion did nat have the same
weight. The views of those with the experience that age brought were accorded
more weight than others. After his councillors had voiced their considered views
the chief would decide the course of action to be followed.**

Professor Miller aso notes that, at the time of the surrender and for some time afterwards, "the
K ahkewistahaw people maintained their traditional, largely hereditary, political leadership."*®
We are obliged to acknowledge the enduring and powerful influencethat Chief
Kahkewistahaw exercised over the affairs of the Band that now bears his name. It was Chief
Kahkewistahaw who led his people into atreaty relationship with Canada and kept them out of
the Riel Rebellion in 1885. It was dso Chief Kahkewistahaw who convinced his people to sdtle
on the reserve that is now the subject of thisinquiry and to take up agriculture to adgot to the new
economic and sodal realities they faced. More to the point, we cannat forget the force of his
convictions when he reminded the Crown of its treaty promises and spoke out against the
proposed surrender of hisreservein 1902. Clearly, Chief Kahkewistahaw was a prominent leader
with the ability to galvanize his people against the relinquishment of the land they were promised
under the terms of Treaty 4.

204 J.R. Miller, Report on Governance— Kahkewistahaw, |CC Exhibit 7, p. 2. Emphasis added.

205 J.R. Miller, Report on Governance— Kahkewistahaw, |CC Exhibit 7, p. 9.
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Since the surrender was taken at a time when the Band had no recognized Chief or
headmen and its members were not allowed to elect new representatives or to seek independent
advice, serious questions arise whether the Crown took unfair advantage of the Band at atime
when aleadership void existed. Joe Louison was not eleded as the new Chid until 1911, but itis
important to note that he voted against the surrender on January 28, 1907. Since a Chief played a
persuasive role among his people when it was necessary to make decisions of such importance,
the vote might have had a different outcome if Joe L ouison had been elected Chief before the
surrender. In our view, had the Crown been interested in afair and unbiased decision-making
process, it would have waited until the Band had a Chief and headmen before placing a decision
of such importance before the voting members.

In short, as long as Chief Kahkewistahaw was dive, the surrender had been repeatedly
rejected. The evidence does not support afinding that the Band’ s circumstances had changed
significantly since before Kahkewistahaw’ s deah, nor is there evidence that a new |leader had
emerged whose different vision of the Band’ s future led to the surrender beng considered in a
new light. The fact that it was necessary to call upon Kahkanowenapew to swear the certification
affidavit refutes any such contention. We are driven to the conclusion that Graham knew the
Band to be vulnerable and without |eadership, and expressly chose to press his advantage.

We find the similar drcumstances at Ochapowace to betelling. While that Band had its
own leaders, it was able to resist Graham'’ s tactics and to refuse the surrender he so adently
pursued. Later, when Ochapowace too was without |eadership, the long-sought surrender was
obtained by Graham, as he knew it would be. To say that this was mere coincidence woud, in
light of what we now know of departmental policy and practice and of Graham’s ownviews,
strain credibility. In conclusion, we have no hesitation in finding, on the facts of this case, that
the Band ceded its decision-making power to the Crown, and that the Crown failed to meetits
fiduciary duty to exercise that power conscientiously and without influencing the outcome of the
surrender vote.

In closing onthisissue, we note that, from the reasons of the Federal Court of Appeal in
Apsassin, it might appear that, if Kahkewigahaw did not abnegate its decision-making powerin

favour of the Crown, the Crown nevertheless had a positive but lesser duty to provide the Band
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with “information as to its options and their foreseeable consequences.” In the opinion of the
Federal Court of Appeal in Apsassin, a duty to inform and advise exists and was fulfilled in
relation to the Beaver Indian Band. On the further appeal, McLachlin J held that “the evidence
supports the view that the Band trusted the Crown to provide it with information asto its options
and their foreseeable consequences, in relation to the surrender of the Fort St. John reserve and
the acquisition of new reserves which would better suit its life of trapping and hunting.”**
Nevertheless, she concluded on the facts of that case that no pre-surrender fiduciary obligation
existed. It isnot clear from Justice McLachlin’s reasons whether she meant that the Crown was
duty-bound to inform and advise the Beaver Indian Band prior to the surrender, or whether she
merely intended to acknowledge that such information and advice had in fact been provided to
that Band. In the end, she was not required to decide that issue. Similarly, in the present case, we
believe that it is unnecessary for us to decide whether such a duty exists, for we are prepared to
conclude that the Kahkewistahaw Band effectively ceded its decision-making power regarding
the 1907 surrender to the Crown and that the Crown procured the surrender through its own
“tainted dealings.”

Duty of the Crown to Prevent the Surrender
The next question that the Commission must address is whether, on the facts of this case, the
fiduciary obligation grafted by the Supreme Court of Canada onto subsection 49(4) of the 1906
Indian Act required the Crown to prevent the surrender of the reserve.

In Apsassin, the Beaver Indian Band had argued that the paternalistic scheme of the
Indian Act —which veststitle inthe Crown on behalf of a band —imposed a duty on the Crown to
protect Indi ans from making foolish deci sions with respect to the dienation of their land. In
essence, the argument was that the Crown should not have allowed the Beaver Indian Band to
surrender its reserve, because this was not in the Band's long-term best interests. Conversdy, the
Crown asserted that bands should be treated as independent agents with respect to their lands.

McLachlin J dedt with the issue in these terms:

206 Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern

Development), [1996] 2 CNLR 25 at 41 (SCC), McLachlin J.
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Thefirst real issue is whether the Indian Act imposed a duty on the Crown to
refuse the Band's surrender of its reserve. The answer to thisisfound in Guerin v.
The Queen, . . . where the mgjority of this Court, per Dickson J. (as he then was),
held that the duty on the Crown with respect to surrender of Indian lands was
founded on preventing exploitative bargains. . . .

My view isthat the Indian Act's provisions for surrender of band reserves
strikes a balance between the two extremes of autonomy and protection. The
band's consent was required to surrender its reserve. Without that consent the
reserve could not be sold. But the Crown, through the Governor in Council, was
also required to consent to the surrender. The purpose of the requirement of
Crown consent was not to substitute the Crown's decision for that of the band, but
to prevent exploitation. As Dickson J. characterized it in Guerin [p. 136 CNLR]:

The purpose of this surrender requirement is clearly to interpose
the Crown between the Indians and prospective purchasers or
lessees of their land, so asto prevent the Indians from being
exploited.

It follows that under the Indian Act, the Band had the right to decide whether to
surrender the resarve, and its decision was to be respected. At the same time, if
the Band's decision was foolish or improvident — a decision that constituted
exploitation — the Crown could refuse to consent. In short, the Crown's obligation
was limited to preventing exploitative bargains. . . .

The measure of control which the Act permitted the Band to exercise over
the surrender of the reserve negates the contention that absent exploitation, the
Act imposed afiduciary obligation on the Crown with respect to the surrender of
the reserve.®’

Gonthier J concurred that "the law treats Aboriginal peoples as autonomous actors with respect to

the acquisition and surrender of their lands, and for this reason, their decisions must be respected

and honoured."?®

On the facts in Apsassin, Addy J had found that the decision to surrender the reserve

made good sense when viewed from the perspective of the Beaver Indian Band at the time of the

207 Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern

Development), [1996] 2 CNLR 25 at 39-40 (SCC), McLachlin J. Emphasis added.

208 Blueberry River Indian Band v. Canada (Department of Indian Affairs and Northern

Development), [1996] 2 CNLR 25 at 31 (SCC), Gonthier J.
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surrender. McLachlin J therefore concluded that the Governor in Cound! was not obliged to
withhold consent, because the evidence did not establish that the surrender was "foolish,
improvident or anounted to exploitation."

The question now before the Commission is whether the 1907 surrender by the
Kahkewistahaw Band was so foolish, improvident, and exploitative as to give rise to aduty on
Canada's part under section 49(4) of the 1906 Indian Act to withhold its own consent to the
surrender. We conclude that the Governor in Council infact ought to have withheld consent.

The views expressed by various Indian Affairs officials on the wisdom of surrendering
the Band’ s land represent a goad starting point for determining whether the Govemor in Council
ought to have consented to the surrender. It will be recalled tha, as early as 1886, in response to
aproposal that would have seen the Crooked L ake Bands give up the southern portions of their

reserves in exchange for greater river frontage, Indian Agent Alan McDonald commented:

Loud Voice and Kah-ke-wis-ta-haw bands would aso be giving up the best of
their hay, but not to the same extent as "Little Childs".

These bands should in afew years possess large number of cattle requiring
several thousand tons of Hay each, and we should in every way possible protect it
for them. . ..

We should not overlodk the fact that should the proposition be carried
out, the Indianswill be giving up far more valuable lands than they will be
receiving.®®

In 1891, when local residents presented a petition to the Minister of Interior caling for the
surrender of thesouthern hay lands in the three Crooked L akereserves, McDonald was both
prophetic and alert to his fiduciary responsibilitiesin his response on the merits of the proposed

surrender:

... dthough | am most anxious that theviews of the people of Broadview should
be met, still from my position as Indian Agent | am bound in the interests of the
Indians to point out the difficultiesin the way, which are tersely these. If these
lands are surrendered by the Indians no reasonable money value can recompense
them, astheir Hay lands would be completely gone, and this would necessitate no

209 A. McDonald, Indian Agent, to Indian Commissioner, M arch 22, 1886, NA, RG 10, vol. 3732, file
26623 (ICC Documents, pp. 84-85). Emphasisadded.
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further increase of stock, which would of course be fatal to their further quick
advancement, and would be deplorable and the only alternative that | can seeis
to give them Hay lands of equal quantity and value immediately adjacent to the
Reserves interested, which | do not think is possible now. . . .

If it was contemplated by the Committee that waited upon you on the 26th
ultimo to have the whole of Township 17 in Ranges 3, 4, 5 & part of 6
surrendered, | would beg to point out that very little of the whole Reserve
remains.*°

In 1902, Commissioner Laird cautioned that, given the rising importance of cattie
operations among K ahkewistahaw’s people and the need for the southem hay lands for this
purpose, "it would never do to have the Indians short of hay."*** Two years |ater, Assistant Indian
Commissioner McKenna could not have made himself more clear when, referring to an earlier
report by Laird, he stated:

I would point out that the Commissioner in his report of the 6th of May 1902
stated that therewas a good deal of force in the remarks of some of the Indians;
that the best of the land in Reserves 71 & 72 was contained in the part asked to be
surrendered; and that the best wood was also on the South of the Reserves. This
being so it would not be advisable, from an Indian standpoint, to dispose of the
Iand.212

These comments were echoed 90 years | ater in thereport and testimony of David
Hoffman, who stated that the Band not only surrendered the majority of its reserve land base but
was asked to give up the very best land on the reserve — the southern lands which had been
favourably mentioned in official reports and which had been coveted for so long by the
neighbouring settlements. As we have already remarked, the superiority of the surrendered lands

would have been just as obvious — if not more so — to an observer at the time of the surrender as

210 A. McDonald, Indian Agent, to Superintendent General of Indian Affairs, March 10, 1891, NA,

RG 10, vol. 3732, file26623 (ICC Documents pp. 118-20). Emphasisadded.
211 David Laird, Indian Commissioner, to Magnus Begg, Indian Agent, January 22, 1902, NA, RG 10,
vol. 3561, file 82, part 4 (ICC Documents, pp. 163-64).
212 J.A. McKenna, Assistant Indian Commissioner, to Secretary, Department of Indian Affairs, March
19, 1904, NA, RG 10, vol. 3732, file 26623 (ICC Documents, p. 200).
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it istoday. Moreover, unlike the situation in Apsassin, where reserve lands were sold for the
express purpose of replacing themwith other lands more suited to the Band's requirements, in
Kahkewistahaw's case there were no alternative lands of similar quantity and quality available for
the Band to purchase with the sale proceeds from thesurrendered |ands.

By alowing the Kahkewistahaw Band to surrender its best hay lands, Canada deprived
the Band of an opportunity to become self-sufficient through agriculture and cattle ranching. The
surrender occurred at atime when the Band had engaged in cattle ranching as a burgeoning
commercia venture, when the introduction of new strains of faster-maturing wheat and new
farming technol ogies were beginning to transform the western Canadian economy, and when the
Kahkewistahaw Band was reportedly becoming less dependent on rations and other forms of
government asdstance. In fact, it was the high quality of the surrendered lands and the praosperity
that could be gained from them which ironically provided the driving force for the surrender. The
problem isthat it was not the Kahkewistahaw Band that was allowed to reap these profits.

Canadas rejoinder is that the surrender was not foolish, improvident, or exploitative at
the time of the surrender in 1907 because the dramatic decline in the population of the Band from
the time of treaty would have left the Band with approximately 160 acres of reserve land per
person after the surrender (an areain excess of the treaty requirement of 128 acres per person).
Furthermore, counsel for Canada submitted that the surrender and sale of 70 per cent of the
reserve was reasonabl e since the Band could no longer sustain its farming opeationsin any

event:

The evidence indicates that at |east several years prior to the surrender, the Band
had incurred debts for wagons, harnesses and machinery. Without the necessary
machinery and equipment, the Band could not obtain the necessary feed for the
cattle which prevented them from increasing their herds and having surplus cattle
to provide clothing, lumber and necessary provisions. Further, it appeas that the
reserve was in need of fencing to prevent stray animals from grazing on the
Reserve Lands. In short, the Band lacked the resources to improve or further its
development 3

213 Submissions on Behalf of the Govermnment of Canada, January 26, 1996, p. 43.
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Canada asserted that the money received from the sale of the surrendered lands and the periodic
distributions of interest accruals, benefited the entire Band, particularly the elderly who had no
other source of income.*

At first blush, the factors identified by Canada might appear to provide valid justification
for the impugned surrender. However, we find Canada’ s first argument — that the transaction was
not improvident in light of the Band' s reduced popul ation — to be completely without merit for
two reasons.

First, this argument imports principles of treaty land entitlement to justify the surrender
and ignores thefact that a band’s treaty land entitlement is normally established based on its
population at dateof first survey. In the Commission’ s recent repart dealing with
Kahkewistahaw's treaty land entitlement claim, we found that theFirst Nation’ s date-of-first-
survey population was at least 256, including an 1881 base paylist population of 186, together
with 70 absentees and arrears. This figure does not include possible new adherents to treaty and
transfers from landless bands, who, in accordance with the principles developed by the
Commission in the Fort McKay, Kawacatoose, Lac La Ronge, and K ahkewistahaw treaty land
entitlement inquiries, would also be entitled to be counted for the purposes of establishing the
First Nation’ s treaty land entitlement. After the 1907 surrender, Kahkewistahaw’ s reserves were
reduced by 33,281 acres — from 46,816 to 13,535 acres — which left the First Nation with
sufficient land for just 105 people. Although the evidence shows that, owing to starvation and
disease, Kahkewistahaw’ s population had declined to fewer than 105 in 1907, the suggestion that
the reduced reserve satisfied the reduced population in 1907 runs afoul of one of the

Commission’s conclusions in the Fort McKay report:

5 After the date of first survey, natural increases or decreasesin the
population of the band do not affect treaty land entitlement. Thereafter it
isonly late adherents or landless transfers in respect of whom treaty land
has never been dlocated that will afect treaty land entitlement 2%

214 Submissions on Behalf of the Govemment of Canada, January 26, 1996, pp. 43-44.

215 Indian Claims Commission, Fort McKay First Nation Report on Treaty Land Entitlement Inquiry

(Ottawa, December 1995), 5 ICCP 3 at 53. Emphasis added.
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In our view, Canada’ s argument is ared herringand is entirely inconsistent with the proper
interpretation of the reserve clause in Treaty 4. Moreover, wefind it offensive that Canadain
1907 sought to take advantage of the fact that so many of the Band's membershad perished. We
refuse to make afinding that, because the Band's population had been dedmated by starvation
and disease, the government was legally or mordly justified in participating in a process that
stripped Band members of most of the lands selected by their forefathers in accordance with the
tredy.

Second, this argument by Canada is even more inconsistent with the treaty when
considered on qualitative grounds. In the 1907 surrender, Kahkewistahaw not only gave up more
than 70 per cent of its reserve lands but also surrendered almost 90 per cent of the arable land on
the reserve. Thisfact isreadily apparent from areview of the map of the surrendered lands which
accompanies this report and from the report and evidence of David Hoffman.?° Even if there was
sufficient land for the 1907 population of 84, the acreage of quality land was surely far below the
treaty formula of 128 acres per person. This surrender was unfair in every sense of the word and
we do not require the benefit of hindsight in reaching this conclusion. The unfairness must have
been just as evident in 1907 as it was when the Commission recently viewed the area. Moreover,
the fact that the lands were to be sold at public auction is beside the point. There was no reason
for the Band to give up these lands and no justifiable reason for inducing it to do so.

With regard to Canada’ s second submission — that the surrender was reasonabl e rather
than foolish or improvident, since the Kahkewistahaw Band was unable to sustain or improve
upon its previous levels of economic activity in any event —weare not satisfied that such a
conclusion would have justified selling off the Band' s primary capital asset and only source of
income. Moreove, we do not believe that we have the necessary economic evidence before us to
be able to assess this point. Nevertheless, even if the Band received fair market value for the
surrendered lands, which likewise has not been demonstrated conclusively oneway or the other

on the limited evidence before us, the adequacy of the consideration received by the Band is not

216 Hoffman & Associates Ltd, “Comparison of Soils between Surrendered and Non-Surrendered

Areas of Kahkewistahaw,” undated, p. i (Summary of Salient Facts).



the central issue. The essence of the matter is that it should have been obvious to the Crown that
the surrender of the Band's best agricultural land made little or no sense when viewed from the
perspective of the Band’s best interests.

In conclusion, we find that this surrender transaction was foolish, improvident, and
exploitative, and that the consent of the Governor in Council under subsection 49(4) should

properly have been withheld.



PART V

CONCLUSIONS AND RECOMMENDATION

We have been asked to inquire into and report on whether the Government of Canada properly

rel ected the speci fic claim submitted by the Kahkewistahaw First Nation, or, dternatively,
whether it owes an outstanding lawful obligation to the First Nation. We have concluded that the
surrender of a portion of IR 72 by the Kahkewistahaw Band in 1907 was valid and unconditional
which means that the First Nation's aboriginal interest in the surrendered land has been
extinguished.

We dso find, however, that Canada owed pre-surrender fiduciary obligations to the
Kahkewistahaw First Nation and that it breached those obligations. In procuring the surrender,
Canada's agents engaged in "tainted dealings" by taking advantage of the Band's weakness and
lack of leadership to induce its members to consent to asurrender that, for a period of 22 years,
they had steadfastly refused. Moreover, the Band effectively ceded or abnegated its decision-
making power to or in favour of Canada with resped to the surrender, but Canada failed to
exercise that power conscientiously and without influencing the outcome of the surrender vote.
Finally, when offered the opportunity under subsection 49(4) of the 1906 Indian Act to reject a
surrender that was clearly foolish and improvident and constituted exploitation, the Governor in
Council failed to do so. In short, Canada breached its fiduciary obligations by subordinating the
interests of the Band to the interests of the surrounding communities as well as Canada's own

political intereds.
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When we madethe treaty at Qu'Appelle you told me to choose out land for myself
and now you come to speak to me here. We were told to take thisland and weare
going to keep it. Did | not tell you a long time ago that you would come some
time, that you would come and ask me to sdl you this land back again, but | told
you at that time, No.

— Chief Kahkewistahaw, May 6, 1902



APPENDIX A

KAHKEWISTAHAW FIRST NATION 1907 SURRENDER INQUIRY

Decision to conduct inquiry August 31, 1994
Notices sent to parties September 2, 1994
Planning conference February 1, 1995
Community and expert sessions May 3, 1995

The Commission heard from the following witnesses: elders Mervin Bob, Joseph Crowe,
Steven Wasacase George Wasacase, Charles Buffalocalf Sr, Margaret Bear, and Ernest
Bob, and expert withess David Hoffman. The session was held at the Education/Sports
Complex, Kahkewistahaw Reserve, Broadview, Saskatchewan

L egal argqument February 1, 1996

Content of formal record

The formal record for the Kahkewistahaw First Nation Inquiry consists of the following
materials:

. 18 exhibits tendered during the Inquiry, including the documentary record (4
volumes of documents with annotated index)

. written submissions of counsel for Canada and the claimants

. transcripts of thecommunity session and legal argument (2 volumes)

. correspondence among the parties and the Commission

The report of the Commission and letters of transmittal to the parties will complete the
formal record of thisInquiry.



