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AUDITOR’S REPORT
To the Minister of Energy

I have audited the consolidated statement of assets, liabilities and
net assets of the Ministry of Energy as at March 31, 1998 and the
consolidated statements of revenue and expense and changes in
financial position for the year then ended. These financial
statements are the responsibility of the management of the
Ministry. My responsibility is to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with generally accepted
auditing standards. Those standards require that I plan and
perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements.

An audit also includes assessing the accounting principles
used and significant estimates made by management, as well
as evaluating the overall financial statement presentation.

The Ministry of Energy is required to follow the corporate
government accounting policies and reporting practices as
disclosed in Note 3. These accounting policies have been
established by Alberta Treasury and are consistent across
ministries. With certain exceptions, the basis of accounting is
in accordance with generally accepted accounting principles.
My reservation of opinion in this auditor’s report identifies the
exceptions from generally accepted accounting principles that
arise from following the accounting policies established by
Alberta Treasury.

The following accounting policies are exceptions from
generally accepted accounting principles:

Pension obligations

Obligations to pension plans for current and former employees
of the Ministry have not been recognized as a liability in the
accompanying consolidated statement of assets, liabilities and
net assets and consequently the annual change in the liability
has not been recognized in the consolidated statement of rev-
enue and expense. In my view, on a basis of allocation similar
to that used for Provincial agencies, an amount of approximately
$2,940,000 due to pension plans at March 31, 1998, in the
Ministry’s capacity as employer, and which is reflected in the
financial statements of the Department of Treasury, should

be recognized as a liability in these financial statements.

The effect of not recognizing the annual change in the
liability is to overstate the Ministry’s expenses for the year
ended March 31, 1998 by $1,781,000.
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Long-term disability benefits

Unfunded accrued long-term disability benefits have not been
recognized as a liability in the accompanying consolidated
statement of assets, liabilities and net assets and related
expenses have not been recognized in the consolidated state-
ment of revenue and expense. During the year ended March
31, 1998, the liability for the benefits for all departments, which
was recorded in the financial statements of the Department of
Treasury, was fully funded. However, unfunded benefits for all
departments that were recorded in the financial statements of
the two Long-term Disability Benefit Funds have not been allo-
cated. In my view, the Ministry’s liabilities at March 31, 1998
are understated by approximately $127,240 and expenses for
the year ended March 31, 1998 are understated by
approximately $391,671.

Capitalization of Assets

Capital assets costing less than $15,000 are expensed by the
Ministry in the year acquired and have not been recognized

as an asset in the Ministry’s consolidated statement of assets,
liabilities, and net assets. In my view, an amount of approxi-
mately $3,029,000, representing the net book value of capital
assets purchased during the year ended March 31, 1998, should
be recognized in these financial statements. The net effect of
this understatement of assets is to overstate expenses for the
year ended March 31, 1998 by approximately $3,029,000.

Excluded direct costs

Accommodation and certain other administration costs
incurred in the operation of the Ministry have not been
included in expenses. These costs, estimated at $2,957,000,
are recorded by the departments that paid the expenses on
behalf of the Ministry of Energy.

In my opinion, except for the effects of the matters discussed in
the preceding sections, these financial statements present fairly, in
all material respects, the financial position of the Ministry as at
March 31, 1998 and the results of its operations and the changes in
its financial position for the year then ended in accordance with
generally accepted accounting principles.

FCA
Auditor General

Edmonton, Alberta
May 22, 1998
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Ministr y of Energy
Consolidaed Staement of Revenue and Expense
For the year ended March 31,1998
(in thousands)

1998 1997
Budget Actual Actual
Revenue: (Schedule 1)
Non-renevable resouce everues $2,626,000 $4,003,701 $4,274,018
Freehold mineal rights tax 106,000 131,292 116,544
Industy levies and licences 43,479 49,144 46,304
Other 3,260 6,988 10,699
2,778,739 4,191,125 4,447,565
Expense:(Schedule 2)
Enegy and utility esouces 58,014 62,550 59,178
Depatmental suppdrserices 18,587 22,865 20,808
Mineral opegtions and mdeting 21,072 17,517 16,121
Researh and &temal reldions 17,675 7,268 8,247
Enegy policy 5,147 5,846 4,529
120,495 116,046 108,883
Valuation adjustments:
Provision for doubtful accounts 35 (14,026) 100
Chang in accued \acaion pay - 617 (392)
35 (13,409) (292)
Write dowvn of caital assets - - 7,081
Net opesting results fom contiruing opeations 2,658,209 4,088,488 4,331,893
Net opeating results fom discontimied opegtions (Note 10) 2,183 (3,062) (2,507)
Net opesting results 2,660,392 4,085,426 4,329,386
Net contibution to geneal reverues (2,661,404 (4,068,58:" (4,318,438)
Net income (loss) $ (1,012 $ 16,839 % 10,948

The accompaying notes and $edules a pat of these consolidad fnancial stteements.
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Ministr y of Energy

Consolidaed Staement of Changes in Anancial Position

For the year ended March 31,1998
(in thousands)

Operating tr ansactions:
Net opesting results
Non cash items ineded in net opeting results
Amortization
Provision for future pioject @andonment
Pension &pense
Write dovn of assets

Decrease (in@ase) in accountgceiable

Decrase (inazase) in imentory

Decrease (in@ase) in mpaid expenses

Increase in accounts yable and acared \acdion pay
Increase in uneaed everues

Increase (de@ase) in due toanenl reverues

Net contibution to geneal reverues

Discontirued opegtions (Note 10)

Cash povided by opegting transactions

Financing activities
Increase (de&ase) in gs oyalty deposits
Pension obgations funded
Chang in funds held on behalf of otlser
Discontirued opegtions (Note 10)

Cash povided by (used ér) financing tansactions

Investing actvities:
Proceeds fom disposal of gaital assets
Purchase of cpital assets
Refund of net assets teweal reverue
Discontirued opegtions (Note 10)

Cash povided by (used 6r) investing tansactions

Net cash povided

Cash,Beginning of year

Cash,End of year

1998 1997
$4,088,488 $4,331,893
6,165 8,955
(72) (272
2,258 (1,539
- 7,081
4,096,839 4,346,119
(16,075) 74,583
(6,258) 139,358
45 (32
57,529 16,393
2,965 70,000
95,404 (297,600
(4,068,587 (4,318,488
161,862 30,383
(1,620) 8,191
160,242 38,574
24,375 (9,748
(10,184) -
1,638 1,512
2,743 (1,220
18,572 (9,450
- 3
(2,818 ( (9,372
- (179
959 (6,610
(1,859) (16,159
176,955 12,960
54,635 41,675
$ 231,590 $ 54,635

The accompaying notes and $edules a pat of these consolidad fnancial steements.

| 42



Alberta Ministry of Energy Alberta Ministry of Ener
1997-98 Annual Report y 9y .

Ministr y of Energy
Consolidaed Staement of Assets,Liabilities, and NetAssets
For the year ended March 31,1998
(in thousands)

1998 1997
Assets:
Cash and shotem investments (Note 4) $231,590 $ 54,635
Accounts ecevable 295,578 282,246
Inventory held for resale 54,800 48,542
Prepaid expenses 419 464
Pension benéts 3,110 -
Capital assets (Note 5) 27,071 35,821
$612,568 $421,708
Liabilities and Net Assets:

Accounts pgable 115,794 58,845
Accrued \acdion pay 6,457 5,878
Uneaned everue 72,965 70,000
Gas pyalty deposits 227,717 203,343
Accrued pension digations - 4,816
Provision for future poject dandonment (Note 6) 1,061 4,133
Due to gneal reverues 125,954 30,550
Funds held on behalf of otlsee(Note 7) 4,285 2,647
554,233 380,212

Net assetgNote 8) 58,335 41,496
$612,568 $421,708

Net assetsBeginning of year (Note 8) $41,496 $30,727
Refund of net assets temgerl revernue - (279)
Net income 16,839 10,948
Net assetsEnd of year $ 58,335 $ 41,496

The accompaying notes and $edules a pat of these consolidad fnancial steements.
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Note 2

Note 3
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Ministr y of Energy
Notes to the Consolideed Financial Staaements
March 31,1998

Authority

The Ministly of Enegy has been desigteal as esponsike for variousActs by the Government Oganizaion Act
and its eguldions. To fulfill these esponsibilitiesthe Ministly administes the oganizdions listed bela. The
authoity under vhich ead omganizdion opegtes is also listedlogether these oganizdions form the Ministy
of Enegy.

Organization Authority

Depatment of Enegy Government Oganizaion Act

Alberta Enegy and Utilities Boad Alberta Enegy and Utilities Boadl Act

Alberta Oil SandsTechnolagy and Reseah Authoiity Alberta Oil Sandslechnolagy and
Researh Authority Act

Alberta Retroleum Maketing Commission Petroleum Maketing Actand the

Natural Gas Maketing Act

Purpose

The Enegy Ministry maximizs the bendt toAlbertans fom Alberta’s enegy and mineal resouces,and
regulates enagy development in a manner tharotects indvidual, pulic, and indusly interests with espect
to the esouces and the eironment.

Summary of Significant Accounting Policies and R@orting Practices

The accounts of the Ministrare consolideed everue and gpense @nsactions and westing andihancing
transactions of the gatment and Rwvincial agencies. Rel@d assets and bdity accounts beteen entities
within the Ministy have been eliminzd

These ihancial stéements ar piepared in accadance with thedllowing accounting policies.
(@) Reporting Entity

The eporting entity is the Ministy of Enegy, which consists of the ganizdions identifed in Note 1.
(b) Basis of Fnancial Reporting

Revenues

All reverues ae reported on the acaal method of accounting

Net Contribution to General Revenues

Since everues gneeted ly the Dgatment ae moe than the gproved opeating expenses bdget,
excess funding isatumed to the Genal Reverues of the Rwince

Expenses

Pension costs idaded in these staments comgise the cost of pension beitefeaned ly
employees duing the year and emplger contibutions br emplyees’past serice.

Provision for future pioject @andonment is madeh&n costs & reasonbly detemined
Valuation Adjustments

Valudion adjustments inade danges in the aluaion allovances used taflect financial assets
at their net ecoverable or other ppropriate value
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Ministr y of Energy
Notes to the Consolideed Financial Staaements
March 31,1998

Summary of Significant Accounting Policies and R@orting Practices (contirued)

(©

Assets

Inventory consists of corentional and synthetic oil ireéder and tmk pipelines. Imentoies ae
steed d net ealizle value

Caopital assets arrecoded & cost and a amotized over their estimeed useful Nes.

Development costsof facilities and equipment @arcaitalized when the telenical feasibility of tetinolagy
is estdlished and wen estimted futue reverues e&ceed estimad curent and futue expenditues.

Liabilities
Liabilities indude all fnancial daims paable by the Ministy at fiscal year endexcept for the

Depatments long-tem disaility benefts and cetain pension beni§, which ae reflected in theihan
cial staements offreasuy Depaitment on behalf of all gatments.

Change in Accounting Policy

Effective April 1, 1996,rental and ées everue and feehold mineal rights tax thawere previously
reported on a cash basiseanav reported on an acaal basis. Net opating results fom contiruing
opestions inceased ¥ $3,944,000 (1997 - ndhang), accounts écevable increased ¥ $19,738,000
(1997 - $26,300,000uneaned everue inceased b $59,494,000 (1997 - $70,000,000) and Due to
Geneal Reverues deaased  $39,756,000 (1997 - $43,700,000) agsuit of the bange.

Effective April 1, 1996,valuaion adjustments thavere previously reported in the ihancial sttements of
Treasuy on behalf of the Dgatment ae reported by the Depaitment in the Stement of Reerues and
Expenses. Net opating results fom Contiruing opeations inceased and net coiftutions fom Geneal
Reverues deaased v $13,409,000 (1997 - net opéng results de@ased and net coifintions fom
Geneal Reverues inceased $ $292,000) as asult of the hange.

Effective April 1, 1996,the Dgartment eported ligbilities associted with \acdion entitlementsThese
liabilities were previously reported in the ihancial sttements offreasuy. Accounts pgable and acared
liabilities has inceased and Due to GenERevenues has deensed $ $2,672,000 (1997 - $2,589,000)
as a esult of this bange.

Effective April 1, 1997,cash held in bank accounts catied by the Dgpaitment tha had been @wiously
reported in the ihancial steements offreasuy on behalf of the Dgatment ae reported by the
Depaitment in the Stement ofAssets and Lidilities. Cash and mketable secuities incieased §
$171,297,000 (1997 - $18,000) aseault of the hange.

Cash and Shot-term Investments

Cash and shotem investments consist of desits in the Consolided Cash ImestmentTrust Fund (théFund”)
of the Povince ofAlberta. The Fund is being magead ty Treasuy with the objectre of pioviding competitve
interest income to deositols while maintaining maximm secuity and liquidity of dgositos’ capital. The
portfolio is comprsed of high quality shoiterm and mid-tem fixed income seciires with a maximam tem

to maurity of five years. Due to the shotemrm naure of the Fund investments the cgring value
approximates fir value

Funds held on behalf of otleeae invested in bartered bank dposits,and all irvestment earings ae
accued to the bengfof the deositor
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Ministr y of Energy
Notes to the Consolideed Financial Statements
March 31,1998

Capital Assets

1998 1997
Estimaed Accunulated

Useful Life Amortization  Net Book Net Book

Cost & Write dovns  Value Value

(in thousands)

Equipment 10 yeas $ 5,844 $ 4,366 $ 1,478 $ 3,376
Computer haiware and softre 4-5 years 54,945 30,164 24,781 26,220
Leasehold immpvement Tem of lease 659 167 492 505
Undeground testdcility 5 yeass - - - 5,400
Land - 320 - 320 320
$61,768 $34,697 $27,071 $35,821

Provision for Futur e Project Abandonments

Under joint paticipating agreementsthe Ministyy will incur costs vihen pojects ae @andonedEstimded Ministry
shae of costs:

1998 1997
(in thousands)
Undeground test dcility $ - $ 3,000
Other pojects 1,061 1,133
Total $1,061 $4,133

Funds Held on Behalf of Othes

Deposits ae collected § theAlberta Enegy and Utilities Boad to ensue the poper dandonment of oil andag
wells. The dgosits plus anmal inteest ae retumed to the egistered avner upon compliance

Net Assets
1998 1997
(in thousands)
Alberta Oil SandSechnolagy and Reseah Authoiity $ 24,412 $ 21,777
Alberta Retroleum Maketing Fund 11,200 -
Alberta Enegy and Ultilities Boad 22,723 19,719
Total $ 58,335 $ 41,496

Trust Funds underAdministr ation

The Ministry administes trust funds vhich are regulated funds consisting of plib mone/ over which the Lajislature
has no pwer of gpropriation. Because the Brince has no equity in the fundmd administer them ér the pupose
of various twust,they are not induded in the Ministy’s financial stteements.

As a March 31,trust funds under administion were as 6llows:

1998 1997
(in thousands)
Mines and MinealsAct Secuities Trust $3,885 $3,616
Oil and Gas Conseation Trust 14 3
Total $3,899 $3,619
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Ministr y of Energy
Notes to the Consolideed Financial Staaements
March 31,1998

Note 10 Discontinued Operations

Until September 301997 theAlberta Oil SandSechnolagy and Reseah Authoiity (Authoiity) owned the telenolagy and

assets of the UndgmoundTest Fcility (UTF). The UTF is angpeiimental bitumen mduction &cility to test Stearssisted
Gravity Drainage Technolagy. The bitumen psduced fom the UTF is sold on a competéibasisAt September 301997 the

net book alue of the assets amounted to $7,040,510 andvisipn for future UTF dandonment costs amounted to $3,000,000.

Phase B-2 of the UTFequired industy paticipants to ma& contibutions to theAuthoiity totaling the lesser of $10,500,000
or 75% of the netx@ensesdr Phase B-2. Inxehang the indusir paticipants vould receve the ights to the telenology
developed and 75% of the assets of the UDR S@tember 301997 theAuthoity transemred to the padicipants theights to
the tetinolagy and 75% of the assets of the UTF

On Setember 301997 theAuthoity sold the emaining 25% intast of the UTFdr $4,100,000 and as eleased fsm the
future UTF dandonment costs estited to be $3,000,000. On Octoberl 97 theAuthoiity no longer held ag assets or

liabilities relaed to the UTF

The aain on disposal of the UTF is calctdd as 6llows:

Proceeds on disposal of the UTF $ 4,100,000
Release om futue UTF dandonment 3,000,000
7,100,000
Net book alue of assets sold (7,040,510)
Gain on disposal of UTF $ 59,490
The everue and gpenseselding to these opetions ae as bllows:
1998 1997
Sale of bitumen $ 3,119,028 $12,643,022
Contiibutions flom pioject paticipants - 3,501,000
Opemting expenses (4,739,595 (8,952,80)
Amortization (1,500,727 (1,914,559
Write dovn of UTF - (7,783,709
Net opesting results (3,121,299 (2,507,044
Gain on disposal of UTF 59,490 -
Deficiengy of reverue orer expenses $ (3,061,804 $ (2,507,046
The impact on the Stiament of Changin Fnancial Psition is asdllows:
1998 1997
Operating activities:
Deficiengy of reverue orer expenses $ (3,061,804 $ (2,507,046
Non-cash items idaded in net opeting results
Amortization 1,500,727 1,914,558
Gain on disposal of UTF (59,490 -
Write dowvn of UTF - 7,783,709
Increase in pvision for future Abandonment - 1,000,000
Cash (used) prided ly opegting actvities
of discontirued opegtions (1,620,567 8,191,221
Financing actiities:
Decrease (in@ase) in opeting adrance 2,742,802 (1,219,965
Cash povided (used) ¥ financing acttities
of discontinued opegtions 2,742,802 (1,219,965
Investing actvities:
Purchase of cpital assets (3,141,237 (6,610,735
Proceeds on disposal of UTF 4,100,000 -
Cash povided (used) ¥ investing acttities
of discontinued opegtions 958,763 (6,610,735
Cash provided by discontinued opemtions $ 2,080,998 $ 360,521
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Ministr y of Energy
Notes to the Consolideed Financial Statements
March 31,1998

Commitments

Commitments to outside ganizdions in espect of conéicts entexd into bebre March 31,1998 amount to
$19,716,000 (1997 - $17,457,000hese commitments will becomepenses of the Ministrwhen tems
of the contacts ae met. Byments in espect of these coafrts and greements & subject to theating of
suppl by the Lajislature. These amounts ihade obigations under long-ten leases with lease yaent
requirements in futw yeas of:

(in thousands)

1998/99 $9,808
1999/2000 5,079
2000/01 3,559
2001/02 726
2002/03 544

Royalty Paid Natural Gas

The Povince is committed toeduce futue royalties on eproduction of pyalty paid n&ural gas and
by-products injected into undgnound esevoirs pior to Jaruary 1,1994.At March 31,1998, the
commitment vas estimted a $121 million (1997 - $180 million). Under the tNeal Gas Rgalty
Reyulaion, the commitment mst be disbaiged by December 311999.

Alberta Oil SandsTechnology and Reseach Authority

Alberta Oil SandsTechnolagy and Reseah Authoiity has outstanding commitments fgpproved
projects as aMarch 31,1998 totaling $5,486,000 (1997 - $10,920,000).

Alberta Petroleum Marketing Commission

TheAlberta Retroleum Maketing Commission has alloeal a pation of its anticipged pipeline equirments
to firm transpotation agreements of up tdffeen yeas. These greements digate the Commission to gaariff
chages br contacted wlumes in accatance with contict ietes if and viaen the pipelines become og@nal.
The in-sevice dde for these pipelines as sbeduled ér 1997.The ggregate estiméed commitment of
$175,000,000dr the ffteen-year peiod will be paid fom futue oil royalty reverue Costs 6r these pipeline
sewrices ae epected to be within theange of nomal transpotation costs.

Contingencies

Set out belw are details of contingncies esulting fom administative gopeals and litigtion, other than those
reported as lidilities.

(@ Natural Gas & By-Product Royalties Appeals

Industy has apealed assessmengsulting fom the Ministy’s Compliance andssuince audits.
The gpeals elae to cost and unit e issues in the pcessing of naral gas liquids.The potential
cost is unknan. In the opinion of mam@mentthe likely results of theseppeals cannot be
detemined & this time

(b) Land Claims

The govemment has ideniéd and set aside specifracts of land to g&sfy land daims by Indian Bands.
The daims elaed to these landsenot \et resohed In the inteim, the Ministly has issued 23 peteum
and ngural gas dispositions on these lands and collectedidand ental pgments on the aas under
dispute When these landams will be esolhed is unknan. In the opinion of mamggmentary losses
that may result flom the gentual settlement of these larldims cannot be det@ined a this time

The Ministy has issued taspetoleum and ntairal gas licenses in an ea,which is being eviewed for
protection as a Special Pladgesign#éion as a Special Place wiksult in the companies losing theiht
to develop possike petoleum and naral gas dgosits. In the opinion of magament,any losseswhich
may result fiom the desigrtgon of this aea as a Special Pla@annot be detetined a this time
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Note 15

Note 16

Note 17

Ministr y of Energy
Notes to the Consolideed Financial Statements
March 31,1998

Uncertainty Due to the Year 2000

The year 2000 issue is thesult of some computerggrams being witten using tvo digts rather than éur to
define the aplicable year The Ministly of Enegy computer ppgrams thahave dde sensitie software mgy
recaynize a dée using "00" as theear 1900 ather than the gar 2000which could esult in miscalcul@ons
or systemdilures. In adition, similar problems mg arise in some systems if ¢am ddes in 1999 ar not
recaynized as a &lid dae or ae recaynized to epresent something other than aeddhe efects of the gar
2000 issue mabe epelienced befre, on, or after aruary 1, 2000. If not adressedthe efect on opeations
and fnancial eporting may range from minor erors to signifcant systemsdilure tha could afect the Aility
to conduct some Ministrof Enegy opegtions.

The Ministy of Enepy is curently working to resole the potential &éct of the yar 2000 on the pcessing
of dae sensitre information by the Ministy of Enegy's computdred information systems in a timglmanner
The costs of adtessing potential pblems ty modifying, replacing or etiring signifcant potions of computer
ized information systems & not &pected to hae a méerial adverse efect on the Ministy of Enegy’s financial
condition. Despite the Ministrof Enepgy’s eforts to adiress this issuet is not possilte to be caain thd all
aspects of thegar 2000 pblem afecting the gvemment,including those elaed to the dbrts of customes,
supplies and other thit paties,will be fully resohed

Measurement Uncetainty

Estimdes ae used in acaing reverues and penses in caumstances here the actual acaed everues and
expenses & unknavn a the time theihancial sttements a pepared Uncetainty in the detenination of
the amount tawhich an item is@canized in fnancial stteements is knon as measement unceainty. Sud
uncetainty eists when thee is a arance betwen the ecanized amount and anotherasonble possile
amount,as thee is wheneer estimées ae used

Measuement unceainty thd is maeral to theseihancial stéements gists in the acaeral of oyalties deived
from non-enevable resouces. It is easonbly possilke tha changes could occur in the nearterwhich may
affect the amount thahould hae been accred br royalties. Near tan is defned as a pérd of time not to
exceed one gar fom the dée of the inancial stéements.

Related Party Transactions

The Ministy paid $5,333,000 (1997 - $4,612,000) &iaus other Geemment ofAlberta dgpatments,
agencies or fundso supplies and/or séces duing the fscal year In adlition, the Ministly paid Ryment
Systems Caroration (PSC),a joint ventue patially owned ly the Povince ofAlberta, $113,000 (1997 -
$73,000) 6r computer pycessingAccommodd&ons, legal, telecomnunicdions, personnel,and cetain
financial costs wre povided to the Ministy by other gvemment oganizdions a no cost.

The Ministly owned the UndegroundTest Facility (UTF) until September 301997 and had ented into a
contract with Gibson Etroleum Compay Limited (Gibson) ér the mangement of the UTFdr the peiod
from October 11995 to Sptember 301997. Mangement €es vere paid to Gibson in the amount of
$406,682 dr 1997/98 ($668,72&f 1996/97). In the namal couse of lusiness Gibson pcnased the
bitumen poduction fom the UTF in the amount of $3,119,028 1997/98 ($10,251,6001f 1996/97).

The Ministly provided an opetting adrance to Gibsonof the opegtion of the UTEThis opeating adzance
was a non-interst beang, unsecued loan gven to the opetor of the UTF in the amount of 25% of the
estimded opeating costs to be incted dumg the contact. The outstanding opating adrance of
$2,742,802 ws epaid dumg 1997/98.

Comparative FHgures

Cettain 1997 igures hae beenedassiied to conbrm to 1998 pesenttion.

Approval of Financial Staements

These consolidad fnancial stteements hae been pproved ty the Dguty Minister and the
Senior knhancial Oficer of the Dpartment.
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Non-renavable resource revenue:
Natural gas and B-products
Bonuses and sale of Gxn leases
Crude oil oyalties
Synthetic cude oil and bitumen
Rentals anddes
Coal
Reduction to 5 gar aerage

Freehold mineal rights tax

Industry levies and licenses:
Industy levies and assessments
Applications and licenses
Information sevices

Other revenue:
Miscellaneous
Interest

Total gross evenues

Salares,wages,and emplgee beneéfs
Supplies and seices

Grants

Amortization of caital assets

Well abandonment

Financial tansactions and other

Gross eépensesdr contiruing opegtions
Less @pensesdr discontied opegtions

Total goss &penses
Less dediced everue

Schedule 1
Ministr y of Energy
Consolidaed Sthedule of Revenue
As a March 31,1998
(in thousands)
1998 1997
Budget Actual Actual
$1,245,000 $1,659,823 $1,299,394
500,000 1,071,207 926,586
854,000 913,975 1,386,287
244,000 192,364 512,242
123,000 147,898 131,540
20,000 18,434 17,969
(360,000 - -
2,626,000 4,003,701 4,274,018
106,000 131,292 116,544
29,879 29,083 28,426
10,500 16,554 14,403
3,100 3,507 3,475
43,479 49,144 46,304
1,760 5,625 9,102
1,500 1,363 1,597
3,260 6,988 10,699
$2,778,739 $4,191,125 $4,447,565
Schedule 2
Ministr y of Energy
Consolidaed Sthedule of Expenses DetailedybObject
For the year ended March 31,1998
(in thousands)
1998 1997
Budget Actual Actual
$ 62,546 $ 66,908 $ 58,897
37,288 35,779 35,754
14,665 9,769 12,086
7,968 7,666 10,869
3,800 2,126 2,098
45 38 46
126,312 122,286 119,750
(5,817) (6,240) (10,867)
120,495 116,046 108,883
- - (360)
$120,495 $116,046 $108,523

Total net expenses
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Sdhedule 3
Ministr y of Energy
Consolidated Stedule of Intra-Ministry Transactions
For the year ended March 31,1998
(in thousands)
1998 1997
Budget Actual Actual

Assets:

Alberta Retroleum Maketing Commission $(38,15)
Total net assets $ - $(38,15) $ -
Liabilities:

Alberta Retroleum Maketing Commission $ 38,151
Total net lidilities $ - $ 38,151 $ -
Revenue:

Alberta Enegy and Utilities Boad funding flom the D@atment $(13,540 $(13,540 $(12,830
Alberta Oil Sands'echnology and Reseah Authotity

funding from the D@atment (8,200 (8,200 (13,500
Total net everue $(21,74Q $(21,740 $(26,330
Expense:
Grant funding tcAlberta Enegy and Utilities Boad $(13,540 $(13,540 $(12,830
Grant funding tdAlberta Oil Sands
Technology and Reseah Authoiity (8,200 (8,200 (13,500
Total net expense $(21,74Q $(21,740 $(26,330
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AUDITOR’S REPORT
To the Minister of Energy

I have audited the statement of assets and liabilities of the
Department of Energy as at March 31, 1998 and the statements

of revenue and expense and changes in financial position for the
year then ended. These financial statements are the responsibility
of the management of the Department. My responsibility is to
express an opinion on these financial statements based on

my audit.

I conducted my audit in accordance with generally accepted
auditing standards. Those standards require that I plan and
perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as
evaluating the overall financial statement presentation.

The Department of Energy is required to follow the corporate
government accounting policies and reporting practices as
disclosed in Note 3. These accounting policies have been estab-
lished by Alberta Treasury and are consistent across departments.
With certain exceptions, the basis of accounting is in accordance
with generally accepted accounting principles. My reservation of
opinion in this auditor’s report identifies the exceptions from
generally accepted accounting principles that arise from following
the accounting policies established by Alberta Treasury.

The following accounting policies are exceptions from generally
accepted accounting principles:

Pension obligations

Obligations to pension plans for current and former employees
of the Department have not been recognized as a liability in
the accompanying statement of assets and liabilities and
consequently the annual change in the liability has not been
recognized in the statement of revenue and expense. In my
view, on a basis of allocation similar to that used for Provincial
agencies, an amount of approximately $2,940,000 due to pension
plans at March 31, 1998, in the Department’s capacity as
employer, and which is reflected in the financial statements of
the Department of Treasury, should be recognized as a liability
in these financial statements. The effect of not recognizing the
annual change in the liability is to overstate the Department’s
expenses for the year ended March 31, 1998 by $1,781,000.

Long-term disability benefits

Unfunded accrued long-term disability benefits have not been
recognized as a liability in the accompanying statement of
assets and liabilities and related expenses have not been
recognized in the statement of revenue and expense. During
the year ended March 31, 1998, the liability for the benefits
for all departments, which was recorded in the financial
statements of the Department of Treasury, was fully funded.
However, unfunded benefits for all departments that were
recorded in the financial statements of the two Long-term
Disability Benefit Funds have not been allocated. In my view,
the Department’s liabilities at March 31, 1998 are understated
by approximately $127,240 and expenses for the year ended
March 31, 1998 are understated by approximately $391,671.

Capitalization of Assets

Capital assets costing less than $15,000 are expensed in the
year acquired and have not been recognized as an asset in the
accompanying statement of assets and liabilities. In my view,
an amount of approximately $1,447,000, representing the net
book value of these assets as at March 31, 1998, should be
recognized in these financial statements. The net effect of
this understatement of assets is to overstate expenses for the
year ended March 31, 1998 by approximately $1,447,000.

Excluded direct costs

Accommodation and certain other administration costs
incurred in the operation of the Department have not been
included in expenses. These costs, estimated at $2,957,000, are
recorded by the departments that paid the expenses on behalf
of the Department of Energy.

In my opinion, except for the effects of the matters discussed

in the preceding sections, these financial statements present
fairly, in all material respects, the financial position of the
Department as at March 31, 1998 and the results of its operations
and the changes in its financial position for the year then ended
in accordance with generally accepted accounting principles.

Ll ki

FCA
Auditor General

Edmonton, Alberta
May 22, 1998
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Department of Energy
Statement of Rezenue and Expense
For the year ended March 31,1998

(in thousands)

1998 1997
Budget Actual Actual
(Schedule 3)
Revenue: (Schedules 1 and 2)
Non-renevable resouce everue $2,626,000 $3,992,501 $4,274,018
Freehold mineal taves 106,000 131,292 116,544
Other everue 460 1,865 5,699
2,732,460 4,125,658 4,396,261
Expense:
Voted (Schedules 24, and 7)
Depaitment suppdrserices 18,587 22,865 20,808
Mineral opegtions 21,072 17,517 16,121
Enegy policy 5,147 5,846 4,529
Researh and a&temal reldions 12,675 10,712 16,746
Enegy and utilities egulation 13,540 13,540 12,830
71,021 70,480 71,034
Valuation adjustments:
Provisions br doubtful accounts 35 (14,026) 100
Provisions br vacdion pay - 617 (392)
35 (13,409) (292)
Write dovn of caital assets - - 7,081
71,056 57,071 77,823
Net operating results 2,661,404 4,068,587 4,318,438
Net contibution to geneal reverues (Note 7) (2,661,404) (4,068,587) (4,318,438)
Net income $ - % - % -

The accompaying notes and $edules a pat of these ihancial sttements.
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Department of Energy
Statement of Changes in Anancial Position
For the year ended March 31,1998
(in thousands)

1998 1997
Operating tr ansactions:
Net opesting results $4,068,587 $4,318,438
Non-cash items idaded in net opeting results
Amortization 4,778 5,381
Write dowvn of ceital assets - 7.081
Provisions br doubtful accounts (14,026) 100
Provisions br vacdion pay 617 392
4,059,956 4,330,608
Decrase in accountgcevable 68,728 72,780
Decrase (inazase) in imentoiies held or resale (6,258) 139,358
Increase (de@ase) in accounts yable and acared lidilities (14,894) 22,714
Increase in uneaed everue 2,965 70,000
Net cash mvided by opesting transaction 4,110,497 4,635,460
Net contibution to geneal reverues (4,068,587) (4,318,438)
Cash povided by opeeting transactions 41,910 317,022
Financing activity:
Increase (de&ase) in gs oyalty deposits 24,374 (9,748)
Investing transactions:
Purchase of cpital assets ($edule 5) (1,258) (8,324)
Cash useddr investing tansactions (1,258) (8,324)
Net cash povided 65,026 298,950
Due to Genal Reverues and CaslBeginning of Year (19,669) (318,619)
Due to Geneal Revenues and CashEnd of year $ 45,357 $ (19,669)
Due to Genernl Revenues and Cash epresented ly:
Due to g¢neal reverues $ (125,951) $ (19,687)
Cash 171,308 18
$ 45357 $  (19,669)
The accompaying notes and $edules a pat of these ihancial stteements.
Department of Energy
Statement of Assets and Lidilities
As a March 31,1998
(in thousands)
1998 1997
Assets:
Cash and shotem investments (Note 4) $171,308 $ 18
Accounts ecevable (Note 5) 221,681 276,383
Inventoies held ér resale 54,800 48,542
Capital assets (Note 6) 23,286 26,806
$471,075 $351,749
Liabilities:
Accounts pgable and acared ligilities $ 44,442 $ 58,719
Gas pyalty deposits 227,717 203,343
Uneaned everue 72,965 70,000
Due to g¢nenl reverues 125,951 19,687
$471,075 $351,749
55 |
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Note 1

Note 2

Note 3
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Department of Energy
Notes to the khancial Statements
March 31,1998

Authority
The Depatment of Enegy opeetes under the authity of the Government Oganizaion Act, Stautes ofAlberta.

Purpose

The Degpatments Mission is to optimig the sustained coitiution from Alberta’s resouces in the intersts of
Albertans.

Significant Accounting Policies and Reorting Practices

These ihancial stteements ar piepared in accadance with thedllowing accounting policies thdave been
estdlished ly govemment br all dgpatments.The iecommendagons of the Pulic SectorAccounting and
Auditing Boad of the Canadian Institute of Clered Accountants a the pimary souce for the distosed basis
of accountingRecommendions of theAccounting Standals Boad of the Canadian Institute of Chexed
Accountantspther authdtative pionouncementsgccounting litesture and pulished fnancial stéeements
relaing to either the pule sector or analgous situéions in the pivate sector a used to supplement the
recommend@ons of the Pulic SectorAccounting andduditing Boad where it is considexd gopropriate.

(a) Reporting Entity

The eporting entity is the Dpatment of Enggy, which is pat of the Ministy of Enegy and br which the
Minister of Enegy is accounthle. Other entitiesaporting to the Minister inleide theAlberta Retroleum
Marketing CommissiontheAlberta Enegy and Utility Boad and theAlberta Oil SandsSlechnolagy and
Researh Authoiity. The actvities of these @anizdions ae not induded in theseifiancial sttements.

Since signiicant inancial tansactions of the Ministrare reported outside the grutmental fnancial
staementsthe Ministy financial sttements povide a moe compehensie accounting of therfancial
position and esults of the Minisyr's opeations. The Ministry Annual Report provides a mos complete
picture of the esponsibilities dr which the Ministy is accounthle.

All depatments of the Geemment ofAlberta opeate within the Genetl Reverue Fund (the Fund).he
Fund is administed ty the Povincial Treasuer. All reverues collected yothe d@artments ag deposited
into the Fund and all disisements madeylthe dpatments ag paid fom the Fund

(b) Basis of Bnancial Reporting
Expenses

Expenseseapresent the costs oésouces consumed ding the year on the Dgatments opeations.
Expenses inade amotization of caital assets. éhsion costs inaded in these staments comjse
the cost of emplger contibutions br curent sevice of emplgees dung the year and aditional
employer contibutions br emplyees’sewice relaing to pior yeas.

Cettain expensesprimaiily for office spacelegal adiice, and banking seices incured on behalf of the
Depatment ty other Ministies,are not eflected in the Stament of Reerue and Expense

Valuation Adjustments

Valuaion adjustments ifade danges in the aludion allovances used teeflect financial assetsta
their net ecoverable or other ppropriate value

Assets

FinancialAssets of the Dgaitment ae limited to fnancial daims,sud as aslances to theecevables
from other oganizdions,emplo/ees and other indiduals as wll as irventoiies held br resale

Inventoly consists of carentional and synthetic oil ireéder and tmk pipelines. Imentoy is staed
a net ealizale value
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Note 5
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Department of Energy
Notes to the khancial Statements
March 31,1998

Capital assets of the Partment ae recoded a histotical cost and améezed on a saight-line basis wer
the estim#ed useful Wes of the assets. fital assets arresticted to those acqued for cash or xchanged
for other asset3.he theshold br capitalizing nev systems deslopment is $100,000 and thedkhold br
all other caital assets is $15,008ssets acquad by right, sud as mineal resouces,are not induded In
addition, donaed assets arexcluded

Liabilities
Liabilities indude all fnancial ¢aims paable to the Dpartment a fiscal year endexcept long-tem

disability benefts and cetain pension beni§, which awe reflected in theihancial sttements of
Treasuy Depatment on behalf of all ge@tments.

Due to Genal Reverues is the dference &fiscal year end beteen the alue of assets held/b
the Degpaitment and its likilities.

Changs inAccounting Rlicies

Effective April 1, 1996,rental and ées everue and feehold mineal rights tax thawere previously
reported on a cash basiseanav reported on an acaal basis. Net opating results fom continuing
opemtions inceased ¥ $3,944,000 (1997 - ndang), accountsecevable increased § $19,738,000
(1997 - $26,300,000uneaned everue inceased H $59,494,000 (1997 - $70,000,000) and Due to
Geneal Reverues deaased ® $39,756,000 (1997 - $43,700,000) agsult of the hang.

Effective April 1, 1996,valuaion adjustments thavere peviously reported in the ihancial sttements of
Treasuy on behalf of the Dgatment ae reported by the Dgarttment in the Ste@ment of Reerue and
ExpenseNet opeating results fom continuing opestions inceased and net coiltutions fom Geneal
Reverues demased v $13,409,000 (1997 - net oping results de@ased and net coifiutions flom
Geneal Reverues inceased H $292,000) as asult of the bange.

Effectve April 1, 1996,the Dgatment eported licbilities associted with \acdion entitiementsThese
liabilities were pieviously reported in the ihancial sttements offreasuy. Accounts pgable and acared
liabilities has inceased and Due to GeaeRererues has deeased § $2,672,000 (1997 - $2,589,000)
as a esult of this bange.

Effective April 1, 1997,cash held in bank accounts catied by the Dgpatment tha had been @wiously
reported in the ihancial stteements offreasuy on behalf of the Dgatment is gported by the Dgpatment
in the Stéement ofAssets and Liailities. Cash and mketeble secuities increased $ $171,297,000
(1997 -$18,000) as @sult of the bang.

Cash and Shot-term Investments

Cash and shetem investments consist of gesits in the Consolidad Cash mestmenfTrust Fund (théFund”)
of the Povince ofAlberta. The Fund is being magead ly Treasuy with the objectie of poviding competitie
interest income to dmositois while maintaining maximam secuity and liquidity of dgositoss’ capital. The
portfolio is compised of high quality shtiterm and mid-tem fixed income secitres with a maximam

tem to maurity of five yeass. Due to the shoterm naure of CCITF itvestments the cajing value
approximates fir value

Accounts Recerable

Accounts ecevable are secued by a daim against the mineal leases.
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Note 6  Capital Assets

1998 1997
Estimaed
Useful Accunulated Net Book Net Book
Life Cost Amortization  Value Value
(in thousands)
Equipment 10 yeas $ 3,505 $ 2241 $ 1,264 $ 1,095
Computer haiware and softvare 5 yeas 42,321 20,299 22,022 25,711

$45,826 $22,540  $23,286 $26,806

Note 7 Net Contribution to General Revenues

Since everues gnesrted ty the Dgatment ae moe than the gproved opeating expenses bdget, excess
funding is etumed to the Genal Rererues of the Rwvince Net Contibution to Geneaal Reverues is
equal to Net Opating Results fom Opestions.

Note 8 Commitments

As a March 31,1998,the Depatment has commitments totaling $6,527,000 (1997 - $236,06@ke
commitments will becomexpenses of the [paitment when tems of the conticts ae met. Ryments in
respect of these coatrts and greements ar subject to theating of suppy by the Laislature. These
amounts inlude olligations under long ten leases with lease yrment equirements in futug years of:

(in thousands)

1998/99 $5,106
1999/2000 558
2000/01 419
2001/02 312
2002/03 132

$6,527

Royalty Paid Naural Gas

The Povince is committed toeduce oyalties on eproduction of pyalty paid n&ural gas and -products
injected into undground esevoirs ptior to Jaruary 1, 1994.At March 31,1998,the commitment &as
estimaed d $121 million (1997-$180 million). Under the teal Gas Rgalty Regulation, the commitment
has to be didgtaiged by December 311999.

Note 9  Contingencies
At March 31,1998,the dgpatment has been named in admirgste gpeals and litigtion.

Management considerthe contingncies will not esult in ay maerial adverse efect on the deatment.
Any losses asing from the settlement of contiagcies will be teaed as cuent year epenses.

(@) Natural Gas & By-Product Royalties Appeals

Industy has ppealed assessmengsulting fom the Deatments Compliance andssuiance audits.
The gpeals elae to cost and unit jwe issues in the pcessing of rtaral gas liquids.The potential cost is
unknawvn. In the opinion of mamgementthe likely results of theseppeals cannot be deteined & this time
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Note 10

Note 11

Note 12

Note 13

Department of Energy
Notes to the khancial Statements
March 31,1998

(b) Land Claims

The govemment has idenidd and set aside specifracts of land to s&fy land daims ty Indian Bands.
The daims relaed to these landsenot \et resohed In the inteim, the Dgatment has issued 23 petr
leum and ntural gas dispositions on these lands and collectedi®and ental pgments on the aas
under disputeWhen these landi@ms will be esohed is unknan. In the opinion of mamggmentary
losses thiamay result fom the gentual settlement of these landims cannot be detained & this time

The Depatment has issued twpetoleum and naral gas licenses in aneal thais being eviewed for
protection as a Special Pladgesignsion as a Special Place wiksult in the companiekising their ight
to develop possile petoleum and n@ral gas dgosits. In the opinion of magament,ary losses thamay
result flom the desigrtaon of this aea as a Special Place cannot be datexd a this time

Related Party Transactions

The Depatment paid $5,333,000 (1997 - $4,612,000)adnous other Geemment ofAlberta dgpartments,
agencies or fundsor supplies and/or séces duing the fscal year In adlition, the Dgpatment paid Byment
Systems Cguoration (PSC).a joint ventue with the Povince ofAlberta $113,000 (1997 - $73,00@rfcomputer
processingAccommodéions,legal, telecomnunicaions, personnel,and cetain financial costs with aalue of
$2,957,000 wre povided to the Dpartment ty other gvemment oganizaions d no costAt March 31,1998,
a recevable of $32,100,000 (1997 - $85,138,00srdue fom theAlberta Retroleum Maketing Commission,
which is pat of the Ministy of Enenpy.

The Depatment and its empie@es paid céain taves and ées set Y reguldion for pemits, licensesand other
rights. These amounts @ve incured in the nanal couse of lusiness andeflect chages gplicable to all uses.

Trust Funds underAdministr ation

The Dgpatment administer trust funds vhich ale regulaed funds consisting of plib money over which the
Legislature has no pwer of gpropriation. Because the &rince has no equity in the funds and adminsster
them Pr the pupose of arious tusts,they are not induded in the Dpaitments financial steements.

As a March 31,1998,trust funds under administion were as bllows:

1998 1997
(in thousands)

Mines and MinealsAct Secuities Trust $3,885 $3,616
Oil and Gas Conseation Trust 14 3
Total $3,899 $3,619

Measurement Uncetainty

Estimdes ae used in acaing reverues and xpenses in caumstances here the actual acaed everues and
expenses & unknaevn a the time theihancial stéeements ar piepared Uncetainty in detemination of the
amounts awhich an item is@canized in fnancial sttements is knwn as measeruncetainty. Sud
uncetainty &ists when thee is a arance betwen the @canized amount and anotherasonble possile
amount,as thee is wherever estimges ae used

Measuement unceainty thd is mderial to theseihancial sttements gists in the aceral of oyalties deived
from non-enevable resouces. It is easonbly possilke tha changes could occur in the nearitetha may
affect the amount thahould hae been accied br royalties. Near ten is defned as a p&vd of time not to
exceed one gar fom the d&e of the inancial steements.

Comparative Hgures

Cettain 1997 igures hae beenedassiied to conbrm to the 1998 msentéon. 59 |
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Uncertainty Due to the Year 2000

The year 2000 issue is thesult of some computerggrams being witten using tve digits rather than éur to
define the aplicable year Depaitment of Enegy computer ppgrams thahave dde sensitie software my
recanize a dée using "00" as theear 1900 ather than the gar 2000which could esult in miscalculions
or systemdilures. In adition, similar pioblems mag aiise in some systems if ¢ain ddes in 1999 a not
recaynized as a a&lid dae or ae recaynized to epresent something other than aeddhe efects of the gar
2000 issue mabe epelienced bedre, on, or after &nuary 1, 2000. If not adressedthe efect on opeations
and fnancial eporting may range from minor erors to signifcant systemsdilure tha could afect the Aility
to conduct some Patment of Enegy opestions.

The Depatment of Enggly is curently working to resohe the potential ééct of the yar 2000 on the pcessing
of dae sensitie information by the Dgatment of Enegy’s computered informaion systems in a timegl
mannerThe costs of atlessing potential pblems ly modifying, replacing or etiring signiicant potions

of computeized information systems & not expected to hee a méerial adverse efect on the Dpartment of
Enegy’s financial condition. Despite the patment of Enagy’s eforts to adiress this issyet is not

possille to be carin tha all aspects of thegar 2000 psbhlem afecting the Dpatment of Enegy,

including those elaed to the dbrts of customes, supplies and other thdt paties,will be fully resohed

Approval of Financial Statements

The inancial stteements vere gproved by the Dguty Minister and the Senioiirfancial Oficer of the
Departtment.
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Schedule 1
Department of Energy
Sdchedule of Revenue
For the year ended March 31,1998
(in thousands)
1998 1997
Budget Actual Actual
Non-renavable resource revenue:

Natural gas and {-products oyalty $1,245,000 $1,659,823 $1,299,394

Bonuses and sales of @vn leases 500,000 1,071,207 926,586

Crude oil oyalty 854,000 902,775 1,386,287

Synthetic cude oil and bitumenoyalty 244,000 192,364 512,242

Rentals anddes 123,000 147,898 131,540

Coal oyalty 20,000 18,434 17,969

Reduction to 5 gar aerage (360,000) - -

2,626,000 3,992,501 4,274,018
Other taxes:

Freehold mineal rights tax 106,000 131,292 116,544
Other revenue 460 1,865 5,699
Total revenues $2,732,460 $4,125,658 $4,396,261

Schedule 2

Department of Energy
Sdhedule of Dedicéed Revenue Initiatives
For the year ended March 31,1998
(in thousands)

1998 1997
Budget Actual Actual
Dedicded everue - - $(360)
Expense - - 360
Net expense - - $ -

Net hudgeting povides an alterdive basis ér authoizing spendingEad net ludgeted initidive must be aproved by
Treasuy Boaid. Net hudgeted everue is temed“dedicaed everue”. For programs poviding sewices where the leel
of expense andeverue is elaed to the ppgram’s wolume of actiity, the anmal tudget is based on the estited net
amount of gpense ér the pogram. If demanddr the pogram gows and povides inceased everue, the Dgatment
has the Iexibility to respond with no inease in net cost to thexemment. If demanddr the pogram diminishes
and everues deline, the Dgpatment nust ieduce gpenses accdingly.
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Schedule 3
Department of Energy
Schedule of Budget
For the year ended March 31,1998
(in thousands)
CurrentYear Voted Authoiized
Budget Supplementar Budget
Revenues:
Non-renavable resouce everue $2,626,000 $ - $2,626,000
Other taes 106,000 - 106,000
Other 460 - 460
2,732,460 - 2,732,460
Expenses:
Voted:
Depaitmental suppdrsevices 18,587 665 19,252
Mineral opegtions 21,072 - 21,072
Enegy policy 5,147 - 5,147
Researh and a&temal reldions 12,675 - 12,675
Enegy and utilities egulation 13,540 - 13,540
71,021 665 71,686
Valuation adjustments: 35 - 35
Net contribution to General Revenue $2,661,404 $(665) $2,660,739

Govemment Estimtes were goproved on My 29,1997 and SupplemeniaEstimdes were gpproved on Mach 26,1998.

Department of Energy

Schedule of Expense Detailed yoObject

For the year ended Mairch 31,1998

(in thousands)

1998 1997
Budget Actual Actual
Voted:
Salares,wages and emplgee benefs (Shedule 6) $26,071 $26,338 $22,759
Supplies and seices 16,862 16,689 15,678
Grants 23,730 22,637 27,170
Financial tansactions and other 45 38 46
Amortization of caital assets 4,313 4,778 5,381
Total woted expensesdr contiruing opeations $71,021 $70,480 $71,034
Department of Energy
Sdhedule of Purchase of Caital Assets
For the year ended March 31,1998
(in thousands)
1998 1997
Authoiized Actuals Actuals
Budget
Departmental suppdrsevices $ 544 $ 619 $1,181
Mineral opegtions 771 639 7,143
$1,315 $1,258 $8,324
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Schedule 6
Department of Energy
Sdhedule of Salares and Bendfs Disdosure
For the year ended March 31,1998
1998 (1) 1997
# of Benefts & # of
Individuals (9) Salay (2) Allowances (3) Total Individuals Total
Department of Energy
Senior oficial
Deputy Minister (4) 1.2 $132,472 $42,703 $175,17¢ 1 $117,844
Executives-Assistant Dguty Ministes
Mineral Opestions 1 92,981 19,787 112,76¢€ 1 108,098
Comorate Sevices 0.8 77,198 39,220 116,41€ 1 104,622
Policy (5) 0.6 52,119 33,248 85,367 1 110,246
Reseath & Extemal Reldions (6) 0.2 13,987 2,727 16,714 1 105,014
Planning and Deelopment (7) 0.5 48,650 10,427 59,077 - -
Other Mangers (average salay & benefts 103 7,240,176 1,214,912 8,455,08¢ 99 7,701,891
1998 - $82,088 1997 - $77,797)
Other salded staf (average salay & benefts 404 14,160,331 2,138,215 16,298,54¢ 408 16,201,846
1998 - $40,343 1997 - $39,710)
Non-salaied staf (8) 1,674,430 113,583 1,788,01: 1,410,514
Less:
Salay recoveries (10) (573,302) (92,584) (665,886) (827,951)
Salares caitalized (11) (102,357) - (102,357, (2,273,125)
DepatmentTotal $22,816,685 $3,522,238$26,338,923 $22,758,999
Q) This shedule intudes the Dpattment of Enggy, Alberta Oil SandSechnolagy Reseash Authoiity, and
Alberta Retroleum Maketing Commission.
(2) Salay includes egular base pa overtime, vacdion payout and ay other diect cashemuneition.
3) Benefts andAllowances inkude the gvemments shae of all emplgee benefs and conibutions

or pyments made on behalf of empées intuding pensionWWCB premiums health cae, dental
coverage, group life insuance shot and long tem disaility plans,payments made in lieu of
employer supplied automobig@rofessional membships,and tuition ées.

4) The position s occupied ptwo individuals though the gar The pevious Deuty Minister teminaed
on line/97 holiday payout of $23,617Automobile povided, no amount inlwded in benefs and
allowancesifyure.

(5) The peviousAssistant Dputy Minister teminated Oct./97the holidy payout was $25,453.

(6) Researh and Extemal Relgions meged with Plicy as pat of the estuctuiing.
TheAssistant Dputy Minister teminaed in May/97.

@) Planning and Deelopment is a nely creged division combining Blicy and Reseah and
Extemal Relaions. TheAssistant Dputy Minister commenced in Oct/97.

(8) Includes all non-saléd staf paid on an holly basis gcept STEP and ESP

9) Number of indviduals in the wighted &erage duing the year

(10) The salay recoveries reflect the amountecovered fom Ervironmental Potection,and the

Alberta Oil SandSrechnology Reseath Authoiity.
(12) Salay and benefs were expended in the delopment of cpital systems.
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Schedule 7
Department of Energy
Schedule of Compaison of Expense @ Element toAuthorized Budget
For the year ended March 31,1998
(in thousands)
Original Voted Authoiized CurrentYear Unexpended
Estimdes Supplementyr  Budget Actuals (Over Expended)

Expenses:
Voted
Program 1 - D@atmental SuppdrSerices
1.0.1 Ministers Ofice $ 277 $ 277 $ 241 $ 36
1.0.2 Deputy Ministers Ofice 422 422 316 106
1.0.3 Coporate Sevices 13,575 $665 14,240 17,530 (3,290)
1.0.4Amortization 4,313 4,313 4,778 (465)

18,587 665 19,252 22,865 (3,613)
Program 2 - Mineal Opeetions
2.0.1 Pogram Suppadr 202 202 186 16
2.0.2Terure and Rgalties 20,870 20,870 17,331 3.539

21,072 - 21,072 17,517 3,555
Program 3 - Enagy Policy
3.0.1 Pogram Suppar 162 162 41 121
3.0.2 Rlicy Development and\nalysis 4,985 4,985 5,805 (820)

5,147 - 5,147 5,846 (699)

Program 4 - Reseah and Extemal Reldions
4.0.1 Pogram Suppar 161 161 201 (40)
4.0.2 Reseah and Dgelopment 11,173 11,173 9,703 1,470
4.0.3 Extenal Relgions and Commnnicdions 1,341 1,341 808 533

12,675 - 12,675 10,712 1,963
Program 5 - Enagy and Utilities Rgulaion
5.0.1Alberta Enegy and Utilities Boadl 13,540 13,540 13,540

13,540 - 13,540 13,540 -
Total Voted Expenses $71,021 $665 $71,686 $70,480 $1,206
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AUDITOR’S REPORT

To the Members of the
Alberta Energy and Utilities Board

I have audited the balance sheet of the Alberta
Energy and Utilities Board as at March 31, 1998 and
the statements of revenue, expenditure and surplus,
and changes in financial position for the year then
ended. These financial statements are the responsi-
bility of the Board’s management. My responsibility
is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with generally
accepted auditing standards. Those standards
require that I plan and perform an audit to obtain
reasonable assurance whether the financial state-
ments are free of material misstatement. An audit
includes examining, on a test basis, evidence
supporting the amounts and disclosures in the
financial statements. An audit also includes
assessing the accounting principles used and
significant estimates made by management, as
well as evaluating the overall financial statement
presentation.

In my opinion, these financial statements present
fairly, in all material respects, the financial position
of the Board as at March 31, 1998 and the results
of its operations and the changes in its financial
position for the year then ended in accordance
with generally accepted accounting principles.

FCA
Auditor General

Edmonton, Alberta
May 8, 1998
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Alberta Energy and Utilities Board
Balance Sheet

As a March 31,1998
(thousands of dolla)

1998 1997
(Schedule 1)
Assets:
Current:
Cash and imestments (Note 3) $25,511 $26,123
Accounts ecevable 2,087 1,702
Prepaid expenses 419 464
28,017 28,289
Deferred pension assets (Note 4) 3,110 -
Capital assets (Note 5) 3,785 3,615
$34,912 $31,904
Liabilities and Surplus:
Current:
Accounts pgiable $ 4,651 $1,433
Accrued \acdion 3,253 3,289
7,904 4,722
Funds held on behalf of otlee(Note 6) 4,285 2,647
Deferred pension digations (Note 4) - 4,816
12,189 12,185
Sumplus 22,723 19,719
$34,912 $31,904

The accompaying notes and $edules a anintegral pat of these ihancial stéeements.

67 |



. Alberta Energy and Utilities Board

Alberta Energy and Utilities Board

Statement of Revenue, Expenditure and Suplus

for the year ended March 31,1998

Revenue:
Industly levies and assessments
Applications and licences
Provincial contibutions
Informaion and serices
Interest
Enforcement
Miscellaneous

Expenditure:
Salafes and benéb (Note 7)
Building rental and maintenance
Contract sevices
Vehide and equipment opating costs
Computer sefices
Well abandonment
Supplies
Minor capital acquisitions
Amortization (Note 5)
Travel and subsistence
Miscellaneous

Excess of everue over expenditue
Suplus d beginning of year
Sumplus d end of yar

(thousands of dolla)

1998 1997
Actual Budget Actual
(Schedule 2

$29,083 $29,879 $28,426
16,554 10,500 14,403
13,540 13,440 12,830
3,507 3,100 3,475
1,363 1,500 1,597
878 - -
629 300 863
65,554 58,719 61,594
40,392 36,300 35,889
5,700 5,742 5,584
2,708 1,300 2,360
2,345 2,000 2,197
2,239 2,094 2,226
2,126 3,800 2,098
1,874 2,000 1,705
1,871 730 2,099
1,391 2,155 3,398
1,245 1,293 1,025
659 500 597
62,550 57,914 59,178
3,004 805 2,416
19,719 19,719 17,303
$22,723 $20,524 $19,719

The accompaying notes and $edules a pat of these ihancial stteements.
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Alberta Energy and Utilities Board

Statement of Changes in Anancial Position

For the year ended March 31,1998

(thousands of dolla)

Operating Activities:
Sumplus for the year
less non-cashdnsactions:
Pension &pense (Note 4)
Amortization (Note 5)
Gain (loss) on disposal of gital assets

Changs in non-cash arking caital

Investing and Fnancing Activities:
Chang in funds held on behalf of otlser
Proceeds on disposal ofital assets
Investments in gaital assets
Pension oligations funded

Increase (de@ase) in cash ding year
Cash &beginning of year
Cash &end of yar

1998 1997
$ 3,004 $2,416
2,258 889
1,391 3,398

- 3)

6,653 6,700
2,842 (246)
9,495 6,454
1,638 1,512

- 3
(1,561) (1,048)
(10,184) (1,766)
(10,107) (1,299)
(612) 5,155
26,123 20,968
$25,511 $26,123
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Note 1

Note 2

Note 3
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Alberta Energy and Utilities Board
Notes to the Fhancial Statements
March 31,1998

Authority and Purpose

TheAlberta Enegy and Utilities Boad (the“Board”) opefates under the authity of the Alberta Enegy and
Utilities Boad Act with the mandge to ensug thd development ofAlberta’s enegy resouces taks place in a
responsike manner in the puis interest,and thaAlbertan’s receive saé and dicient utility sewice & rates
that are fair and easonhble.

Significant Accounting Policies

These ihancial stéeements a piepared in accadance with gneally accgted accounting prciples,and indude
the following signifcant policies:

(&) Fund Accounting
The accounts of the Bahrmie maintained in accdance with the fnciples of fund accounting in der to
recaynize the intended pppse of mailable resouces.These funds ardassifed as bllows:

Enegy Resouces Fund
This find accountsdr the Boad's opeating actvities in elaion to regulaing the esouce and utility
industies.

Well Abandonment Fund
This fund accountsof the oil and gs industy funded initidive to ensu the sad and odely abandonment
of wells which have no egistered avner.

(b) Capital Assets
All land; developed or pwhased computer sofare with an oiginal value geaer than $100,000 and an
economic lie geaer than one gar; and ay other asset with aniginal value geaer than $15,000 and an
economic lie geder than one gar ae cgitalized The oiginal value eflects the dginal cost or
purchased assetand fir value br donaed assets.

Amortization is calculéed using the stiight-line method wer the bllowing estimaed useful Nes:

Computer softare 5 years
Computer haiware 5 yeas
Fumiture and equipment 10 yeas
Leasehold immpvements Lease tem

The useful Wes hae been estimad by mangement and will ineitably differ from actual perhas signif-
cantly, resulting in amdization expense not ntahing consumptioner the asset’life.

(c) AccruedVacdion
Vacdion entitlement is)gpensed in thegar eamed A liability is accued epresenting ay future obigation
which will be talen in kind or paid out upon teminaion.

Cash and Investments

Cash consists of gesits in the Consolided Cash ImestmentTrust Fund of the Prince ofAlberta. The Fund is
invested pmatrily in secuities mduring in less than oneegar which are either issued or gusrteed g the
Canadianddernl and povincial govemmentsdeposits gven by or guaanteed i chatered bankspr shot-temm
investment-gade-quality notes of Canadian porations. Inteest is eaned on the dajl cash balancet ghe
average rate of eanings in the Fund hich vaies deending on mvailing maket inteest etes.

Funds held on behalf of otleeae invested in batered bank dposits,and all ivestment earings ae accued
to the benef of the deositor
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Alberta Energy and Utilities Board
Notes to the Fhancial Statements
March 31,1998

Note 4 Deferred RPensionAssets and Oligations

The Boad paticipates with other puliz sector emplgers in the Pulic Sewvice Rension Plan and the Magement
Employees nsion PlanTo compens& senior stdfwho do not paicipate in the Mangement Emplgees
Pension Plan the Bodmaintains a defed bendf Senior Emplgees nsion Plan and non-coifitntory supple
mentay beneits plans.The supplementgirbenett plans povide adlitional compend#on to the &tent tha
stautoty guidelines and plan amendments limit bésefnder the Senior Emplees ension PlanThese plans
provide pensionsdr the Boad’'s emplyees based orewss of sevice and serage eanings a retirement.

The total unfunded pensionlmztion for eat plan as &8March 31,1998 was an gtrapoldion of actuaial variations
as @ December 311995 br the Pubc Sewice Rension Planas @ December 311996 br the Mangement
Employees Rnsion Planand as aDecember 311997 Hr the Senior Empigees Rnsion Plan and supplementar
beneit plans.The 1997 compative figures vere etrapolaions of actudal valugions as aDecember 311995

for the Pubc Sewice Rension Planas @ December 311994 br the Mangement Emplgees Rnsion Plan and as
at March 17,1997 pr the Senior Empigees Rnsion Plan and supplemental béngfns.

The actuaal valuaions were detemined using the pjected bendf method porated on serice. Assumptions
used in the aluaions ae based on best estitaa of futue events. Eak Plans futuie expetience will inevitably
vary, perhas signifcantly, from the assumptionény difference betwen the actual assumptions and futir
expetience will emege as @ins or losses in futanaludions.

The Pulic Sector Bnsion Plang\ct specifes the basis to detaine the amount of the total unfundedig&ion
for the Pubc Sewice Rension Plan and the Magement Emplgees Rnsion Plan wich will be funded b
employers. The Boad’s potion of those emplgers’ obligations was based on the Babs pecentae of the total
pensionale paroll of all emplgers.

Assumptions used in computing thejected bendf obligation for the Senior Empieees Bnsion Plan and the
supplementar beneit plans indude:

Investment etum 7.5% per anam
Inflation 3.5% per anam
Salay increase ate 75% of infation, plus meit and pomotion
Cost of lving increase 60% of infation

The funded stas of the Boai’s plans and amountsagynized in the Balance Sheeteaas bllows:

1998 1997

(thousands of dolla)
Senior Emplgees Rnsion Plan $ 9,391 $ 8,063
Supplementar beneit plans 1,733 1,744
Total 11,124 9,807
Pension fund assets maket value 8,772 -
Obligation in excess of pension fund assets 2,352 9,807
Net Pullic Sewvice Rension Plan digation 1,225 1,809
Net Mangement Emplgees Rnsion Plan digation 344 672
Total net oligations 3,921 12,288
Deduct unamdized plan amendment costs and other 7,031 7,472
Deferred pension asset (adpetion) $ 3,110 $ (4,816)

Pension &pense of $2,258,100 (1997 - $889,100) isuided in the St@ment of Reerue, Expenditue and
Sumplus within salaes and bendk. Rension &pense intudes the cost of ctent sevice, interest on unfunded
liabilities, plus @ains or lossesesulting fom epelience adjustmentshangs in assumptiongnd past seice.
The qains and losses@iamotized on a stight-line basis eer the @pected aerage remaining serice life of
the elaed emplgee goup unless theris easonble assuance egarding measwement andealizdion in
which case thg are recanized immeditely.

7|



. Alberta Energy and Utilities Board

Note 5

Note 6

Note 7

Alberta Ministry of Energy
1997-98 Annual Report

Capital Assets

Alberta Energy and Utilities Board
Notes to the Fhancial Statements
March 31,1998

1998 1997
Accunulated Net Net
Cost Amortization AssetValue AssetValue
(thousands of dollaj
Computer softare $10,240 $8,874 $1,366 $1,272
Fumiture and equipment 2,339 2,125 214 251
Computer haiware 1,536 991 545 436
Software under deelopment 848 - 848 831
Leasehold Immvements 659 167 492 505
Land 320 - 320 320
$15,942 $12,157 $3,785 $3,615

Prior year amatization expense inludes the wite-off of a software under deelopment poject with a pior
cunulative value of $2,438,000rhe poject was deemed to pvide no futue benet based upon témolagical
and concptual design leanges.

Funds Held on Behalf of Othes

The Boad collects cash gmsits to ensigrthe poper dandonment of oil andag wells. The dgosits plus eared
interest ae retumed to the egistered avner upon compliance

Salaries and Bendfs

Chair

Board Member 1 (c)
Board Member 2

Board Member 3

Board Member 4 (c)
Board Member 5

Board Member 6

Board Member 7 (d)
Board Member 8 (c) (d)

Maneagers

1998

1997

Full-time Benefts and

Equialents Salay (a) Allowancegb) Total

Full-time
Equialents  Total

1.00 $119,416 $ 28,758 $148,174

1.00 103,412 28,748 132,160
1.00 103,378 23,650 127,028
1.00 89,652 25,637 115,289
1.00 87,165 27,658 114,823
1.00 86,231 18,718 104,949
1.00 97,255 4,761 102,016
0.69 57,014 25,545 82,559
0.19 15,586 8,969 24,555

45.13 3,930,003 871,522 4,801,525

average salay and benéfs:
(1997 $106,393 1996 $95,839)

Other salaed staf

617.77 28,862,627 5,576,391 34,439,018

average salay and benefs:
(1997 $55,747 1996 $49,752)

1.00 $133,831

1.00 118,301
1.00 118,696
1.00 109,999
1.00 92,406
1.00 91,688
1.00 100,109
1.00 95,590
1.00 102,713

45.03 4,315,644

616.33 30,663,584

Non-salared staf 210,819 13,293 224,112 268,724
Other costs (e) 386,208 386,208 (305,058)

670.78 $33,762,558 $7,039,858 40,802,416 670.36 35,906,227
Severance and tenination 155,526 255,621
Capitalization of salales 565,706 273,205
and benefs relaed to computer softare developmen $40,392,236 $35,888,643

(a) Salay includes egular base pa overtime, lump sum pgments,honomriums and other dict cashemunetion.

(b) Benefts and allevances intude the Boat's shae of all emplgee benefs and confbutions or pgments made on
behalf of emplgees intuding pension plan pmiums,C.RP, E.I., membeships,tuitions, personal computer pahase
reimbursementsyacdion paid and fexible health bendés. Automobiles vere piovided to some Bodrmembes and
field staf, but no amount is idaded in theseidures.
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Note 7 Salaries and Bendfs (continued)

Alberta Energy and Utilities Board
Notes to the Fhancial Statements
March 31,1998

(c) Boad membes tha have opted out of the Magament Emplgees nsion Plan; benigfincremented in lieu of
employer contibutions.

(d) Boad membes tha have retired or teminated emplgment duing the eporting perod.
(e) IncludesWorkers’ Compenston Boad premiums,and tianges in acaned \acdion and pension digations.

Note 8 Lease Commitments

The Boad leases dice pemises with lease t@is mngng up to thee yeass, and a eseach facility with a

remaining lease ter of eighty-nine gas.

The futue minimum opedting lease paments br the fve succeedingdcal yeass ae as bllows:

(thousands of dolla)

1999
2000
2001
2002
2003

Note 9 Budget

$4,702
$4,521
$3,140
$ 414
$ 412

The 1998 opetting bhudget is pesenteddr compagtive puposesThe Enegy Resouces Fund bdget was
approved ty the Boad, and théWell Abandonment Fundualget was gproved by the Funds Advisory

Committee and the Boar

Note 10 Comparative Fgures

The 1997 igures hae been edassifed wher necessgrto conbrm to 1998 pesenttion.

Note 11 Approval of Financial Statements

These inancial stteements wre gproved ty the Chair and the Chief Oting Officer.
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Schedule 1
Alberta Energy and Utilities Board
Schedule ofAssets Liabilities and Surplus by Fund
As a March 31,1998
(thousands of dolla)
Enegy Resouces Well Abandonment Total
1998 1997 1998 1997 1998 1997
Assets:
Curent:
Cash and iwestments (Note 3) $17,398 $20,754 $8,113 $5,369 $25,511 $26,123
Accounts ecevable 2,087 1,618 - 84 2,087 1,702
Prepaid expenses 419 464 419 464

19,904 22,836 8,113 5,453 28,017 28,289

Defered pension assets (Note 4) 3,110 - - - 3,110 -
Capital assets (Note 5) 3,785 3,615 - - 3,785 3,615
$26,799 $26,451 $8,113 $5,453 $34,912 $31,904

Liabilities and Surplus:

Curent:
Accounts pgable $4378 $1431 $ 273 $ 2 $4651 $1,433
Accrued \acdion 3,253 3,289 - - 3,253 3,289
7,631 4,720 273 2 7,904 4,722
Funds held on behalf of otlee(Note 6) 4,285 2,647 - - 4,285 2,647
Defered Rension oligations (Note 4) - 4,816 - - - 4,816
11,916 12,183 273 2 12,189 12,185
Sumplus 14,883 14,268 7,840 5,451 22,723 19,719

$26,799 $26,451 $8,113 $5453 $34,912 $31,904
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Schedule 2
Alberta Energy and Utilities Board
Sdhedule of Revenue, Expenditure, and Surplus by Fund

For the year ended Maich 31,1998
(thousands of dolla)

Enegy Resouces Well Abandonment Total
1998 1997 1998 1997 1998 1997
Actual Budget Actual Actual Budget Actual Actual Budget Actual

Revenue:
Industy levies and assessment$27,039 $26,87¢ $25,834 $2,044 $3,00C $2,592 $29,083 $29,879 $28,426
Applicaions and licences 15,594 10,000 13,393 960 500 1,010 16,554 10,500 14,403
Provincial contibutions 13,540 13,440 12,830 - - - 13,540 13,440 12,830
Information and serices 3,507 3,100 3,475 - - - 3,507 3,100 3,475
Interest 1,105 1,200 1,371 258 300 226 1,363 1,500 1,597
Enforcement 878 - - - - - 878 - -
Miscellaneous 601 300 609 28 - 254 629 300 863

62,264 54,919 57,512 3,290 3,800 4,082 65,554 58,719 61,594

Expenditure:
Salares and bendb (Note 7) 40,392 36,300 35,889 - -

40,392 36,300 35,889

Building rental and maintenance 5,700 5,742 5,584 - - - 5,700 5,742 5,584
Contract sevices 2,608 1,300 2,329 100 - 31 2,708 1,300 2,360
Vehide and equipment

opeting costs 2,345 2,000 2,197 - - - 2,345 2,000 2,197
Computer sefices 2,239 2,094 2,226 - - - 2,239 2,094 2,226
Well abandonment 1,420 - - 706 3,80C 2,098 2,126 3,800 2,098
Supplies 1,874 2,000 1,705 - - - 1,874 2,000 1,705
Minor capital acquisitions 1,871 730 2,099 - - - 1,871 730 2,099
Amortization (Note 5) 1,391 2,155 3,398 - - - 1,391 2,155 3,398
Travel and subsistence 1,241 1,293 1,025 4 - - 1,245 1,293 1,025
Miscellaneous 568 500 593 91 4 659 500 597

61,649 54,114 57,045 901 3,800 2,133 62,550 57,914 59,178

Excess of everue over expenditue 615 805 467 2,389 - 1,949 3,004 805 2,416
Sumplus d beginning of year 14,268 14,268 13,801 5,451 5,451 3,502 19,719 19,719 17,303
Suplus & end of yar $14,883 $15,073 $14,268 $7,840 $5,451 $5,451 $22,723 $20,524 $19,719
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AUDITOR’S REPORT The following accounting policy is an exception from

generally accepted accounting principles:

To the Members of the Alberta Oil Sands Excluded direct costs
Technology and Research Authority

Salaries, accommodation, and certain other
administrative costs incurred in the operation of

I have audited the balance sheet of the Alberta Oil the Oil Sands Technology and Research Fund have
Sands Technology and Research Authority - Oil Sands not been included in expenses. The departments
Technology and Research Fund as at March 31, 1998 that paid these expenses on behalf of the Fund
and the statements of revenue, expense, and fund record these costs which approximate $1,223,000
balance, and changes in financial position for the for the year.

year then ended. These financial statements are the

responsibility of the Authority’s management. My

responsibility is to express an opinion on these In my opinion, except for the effects of the matter
financial statements based on my audit. discussed in the preceding section, these financial
statements present fairly, in all material respects, the
financial position of the Fund as at March 31, 1998
and the results of its operations and the changes in
its financial position for the year then ended in
accordance with generally accepted accounting
principles.

I conducted my audit in accordance with generally
accepted auditing standards. Those standards require
that I plan and perform an audit to obtain reasonable
assurance whether the financial statements are free of
material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used and /2& \/ i ! ) ﬁ E‘{Z
significant estimates made by management, as well as

FCA

evaluating the overall financial statement presentation.

. ) Auditor General
The Oil Sands Technology and Research Fund is

required to follow the corporate government policies Edmonton, Alberta
and reporting practices, as disclosed in Notes 3 and 5. May 22, 1998
These accounting policies have been established by

Alberta Treasury and are consistent across government

entities. With certain exceptions, the basis of

accounting is in accordance with generally accepted

accounting principles. My reservation of opinion in this

auditor’s report identifies an exception from

generally accepted accounting principles that arises

from following the accounting policies established

by Alberta Treasury.
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Alberta Oil SandsTednology and Reseach Authority

Oil SandsTednology And Research Fund

Statement of Revenue, Expense and Fund Balance
For the year ended March 31,1998

Revenue:
Contiibutions fom the
Depatment of Enegy
Production everue and ecoveries
Sale of tebnology

Expense:
Insitu oil sands and heg oil
Oil sands mining andxéaction
Corventional oil,enhanced oilecorery

and naural gas

Transpotation and maketing
Bitumen and hesy oil upgading
Enegy-relaed ewironmental telenolagies
University programs
Tedhnology Management

Excess (defiency) of reverue over expense
for the year flom contiruing opestions
Excess (defiency) of reverue over expense

for the year flom discontimed opeations (Note 8)

Excess (ddtiency) of revenue over expense
for the year

Fund balancetégginning of year
Fund balance 4 end of year

The accompaying notes ag pat of these ihancial stéeements.
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1998 1997
Budget Actual Actual
$8,200,000 $8,200,000 $13,500,000
500,000 1,085,739 2,531,510
500,000 1,167,000 8,898
9,200,000 10,452,739 16,040,408
6,200,000 1,454,709 1,603,027
1,450,000 389,615 736,137
1,400,000 824,517 1,036,916
100,000 76,537 16,199
1,200,000 520,851 375,420
950,000 27,732 7,289
1,900,000 959,757 562,500
- 499,905 663,082
13,200,000 4,753,623 5,000,570
(4,000,000) 5,699,116 11,039,838
2,183,000 (3,061,804) (2,507,046)
$(1,817,000 2,637,312 8,532,792
21,778,147 13,245,355
$24,415,459 $21,778,147
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Alberta 0il Sands Technology and Research Authority .

Alberta Oil SandsTednology and Reseach Authority
Oil SandsTednology And Research Fund

Statement of Changes in FAnancial Position
For the year ended March 31,1998

Operating tr ansactions:
Net opesting results fom contiruing opestions
Non-cash items idaded in net opeting results
Provision for future poject dandonment
Decrease (in@ase) in accountgcevable
Increase (de@ase) in accounts yable and acared liadilities

Discontirued opedtions (Note 8)
Net cash mvided by opegting transactions
Financing activity:

Discontirued opeations (Note 8)
Cash povided by (epplied to) fnancing actiity
Investing actvity:

Discontirued opeations (Note 8)
Cash povided by (gpplied to) irvesting actiity
Net Cash Povided
Cash,Beginning of year
Cash,End of Year

The accompaying notes ag pat of these ihancial stteements.

1998 1997
$5,699,116 $11,039,838
(72,000) (272,000)
953,060 (428,212)
345,994 (1,092,373)
6,926,170 9,247,253
(1,620,567) 8,191,221
5,305,603 17,438,474
2,742,802 (1,219,965)
2,742,802 (1,219,965)
958,763 (6,610,735)
958,763 (6,610,735)
9,007,168 9,607,774
17,630,368 8,022,594
$26,637,536 $17,630,368
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Oil SandsTednology And Research Fund

Balance Sheet
As a March 31,1998

1998 1997
Assets:
Current:
Cash (Note 4) $26,637,536 $17,630,368
Accounts ecevable 466,948 1,420,008
27,104,484 19,050,376
Opeimting adrance - 2,742,802
Capital Assets (Note 6) - 5,400,000
$27,104,484 $27,193,178
Liabilities and Fund Balance:
Current:
Accounts pgiable $ 1,354,785 $ 1,071,197
Holdbadks pgable 273,240 210,834
1,628,025 1,282,031
Accunulated povision for future pioject
abandonment (Note 7) 1,061,000 4,133,000
2,689,025 5,415,031
Fund balance 24,415,459 21,778,147
$27,104,484 $27,193,178

Commitments (Note 9)

The accompaying notes ag pat of these ihancial sttements.
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Alberta Oil SandsTednology and Reseach Authority
Oil SandsTednology And Research Fund
Notes to the Fhancial Statements
March 31,1998

Note 1  Authority

TheAlberta Oil SandsSTechnolagy and Reseah Authoiity (the Authoiity) opelates under the authioy of the
Oil SandsTechnolagy and Reseah Authority Act (the“Act”), Chapter 0-6,Revised Stautes ofAlberta 1980.

Note 2  Purpose

TheAct creaed a coporation, theAlberta Oil SandSechnology and Reseah Authoiity, which consists of not
less than thee and not merthan nine membeigpointed ly the Lieutenant Gemor. The Authoiity assists in
the derelopment of ne technolagy for recovery and pocessing of petdieum from Alberta oil sands dwosits
and heway crude eseves,and enhancececovery of oil from comwentional petleum esevoirs.

Note 3  Significant Accounting Policies and R@orting Practices
Cepital Assets

Development costsof facilities and equipment arcgitalized when the telenical feasibility of te@inology is
estdlished and wen estimeed futue reverues aceed estimzd futue expenditue.

Note 4 Cash

Cash consists of gesits in the Consolided Cash mestmentlrust Fund (CCITF)The CCITF is marged ty
Alberta Treasuy with the objectie of pioviding competitve inteest income to dmsitois while maintaining
maximum secuty and liquidity of dgositoss' caital. The potfolio is compised of high-quality shéiterm and
mid-tem fixed income secities with a maximm tem of five yeass. The carying value gproximates fir value
due to the shotterm ndure of the CCITF imestments. Intexst eaned on cash balances,the amount of
$707,504 (1997 - $322,6473, credited to gnerl reverues of the Rwince ofAlberta and is thexfore not
reflected in these staments.

Note 5 Related Party Transactions

TheAuthoiity owned the UndgroundTest Fcility (UTF) until September 301997 and had ented into a
contract with Gibson Btroleum Compawy Limited (Gibson) ér the mangement of the UTFdr the peiod from
October 11995 to Sptember 301997. Mangement &es vere paid to Gibson in the amount of $406,680 f
1997/98 ($668,7280f 1996/97). In the namal couse of lusiness Gibson pdnased the bitumen @duction
from the UTF in the amount of $3,119,028 1997/98 ($10,251,6001f 1996/97).

The opesgting adrance vas a non-interst beang, unsecued loan gven to Gibson as the opsor of the UTF in
the amount of 25% of the estited opegting costs to be incued duing the contact. The opeating adrance
was epaid duing 1997/98.

Expenses in the amount of $1,222,795 (1996/97 - $1,738,8883laies,accommodaon and ceain other
administation costs incwed in the opettion of theAutholity have not been irladed in &pensesThese costs
are incured and ecoded ty the Gowemment ofAlberta Depatments of Enggy and Pubic Works, Supplies and
Sevwices.

TheAuthoiity has an greement withAlberta Reseath Council (the Council) to joinglmanae and conduct
reseach programs tgether with industr paticipants. Duing 1997/98 théuthoiity contibuted $1,040,000
(1996/97 - $1,040,000) to the Coundihis was theAuthoiity's shae of the &penses of theeseath programs.

As pat of this ggreement thé\uthoiity would collect andemit to the Council the industpaticipants' sha of

the leseach programs &penses. In 1997/98 tieuthoiity collected $900,000 (1996/97 - $900,000) on behalf of
the Council.This amount is notecoded on theifancial sttements of théuthoiity.
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Alberta Oil SandsTednology and Reseach Authority
Oil SandsTednology And Research Fund
Notes to the Fhancial Statements
March 31,1998

Note 6 Capital Assets

The Caital Assets of thé\uthoiity consisted of tdmology and assetslding to the UndegroundTest Facility.
These assetsete sold on Setember 301997.

1998 1997

NetAssetsbeginning of year $ 5,400,000 $ 8,487,532
Additions 3,141,237 6,610,735
Amortization (1,500,727) (1,914,558)

7,040,510 13,183,709
Net book alue of assets sold (7,040,510) -
Write down of caital assets - 7,783,709
Net assetsend of year $ 0 $ 5,400,000

Note 7 Accumulated Provision for Futur e Project Abandonment

Under joint paticipation egreementsthe Authotity will incur certain costs Wwen ppjects ae ébandoned
Management's estinta of futue ébandonment cost®if the bllowing projects is:

1998 1997
Amoco GLISP $ 440,000 $ 440,000
Norcen Bodo 20,000 20,000
Husky Keate Lake Poject 35,000 45,000
Othes 6,000 8,000
UndegroundTest Facility - 3,000,000
Unocal Bufalo Creek 60,000 120,000
UMATAC Poject (ATP) 500,000 500,000
Total $1,061,000 $4,133,000

Note 8 Discontinued Operations

Until September 301997 theAuthoiity owned the telsnology and assets of the UTFhe UTF is an xpeiimental
bitumen poduction &cility to test Steamssisted Gavity Drainage Technolagy. The bitumen prduced fom the

UTF is sold on a competi basisAt September 301997 the net bookalue of the assets amounted to $7,040,510
and a povision for future UTF dandonment costs amounted to $3,000,000.

Phase B-2 of the UTFequired industy paticipants to ma& contibutions to theAuthoiity totaling the lesser of
$10,500,000 or 75% of the netpensesdr Phase B-2. Inxehange the indusly paticipants wuld receve the ights
to the tebinology developed and 75% of the assets of the UDR S@tember 301997 theAuthoiity transemred to
the paticipants theights to the telenolagy and 75% of the assets of the UTF

On Setember 301997 theAuthoiity sold the emaining 25% intexst of the UTFdr $4,100,000 and &s eleased
from the futue UTF dandonment costs estited to be $3,000,000.

On October 11997 theAuthoiity no longer held ag assets or liailities related to the UTF

The @in on disposal of the UTF is calctdd as dllows:

Proceeds on disposal of the UTF $4,100,000

Release fim futue UTF dandonment 3,000,000
7,100,000

Net book \alue of assets sold (7,040,510)

| 82 Gain on disposal of UTF $ 59,490
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Alberta Oil SandsTednology and Reseach Authority
Oil SandsTednology And Research Fund
Notes to the Fnhancial Statements
March 31,1998

Note 8 Discontinued Operations (contirued)

The everue and gpenseselding to these opetions ae as bllows:

1998 1997

Sale of bitumen $3,119,028 $12,643,022
Contiibutions flom pioject paticipants - 3,501,000
Opegting expenses (4,739,595) (8,952,801)
Amortization (1,500,727) (1,914,558)
Write down of UTF - (7,783,709)
Net opeating results (3,121,294) (2,507,046)
Gain on disposal of UTF 59,490 -

Deficiengy of reverue orer expenses ($3,061,804) $(2,507,046)

The impact on the Stament of Changin FAnancial Rsition is asdllows:

1998 1997
Operating tr ansactions
Deficiengy of reverue orer expenses $ (3,061,804) $ (2,507,046)
Non-cash items idaded in net opeting results
Amortization 1,500,727 1,914,558
Gain on disposal of UTF (59,490) -
Write dovn of caital asset - 7,783,709
Increase in pvision for future Abandonment - 1,000,000
Cash (used) prided by opegting actvities
of discontirued opegtions (1,620,567) 8,191,221
Financing activities:
Decrase (inazase) in opeting adrzance 2,742,802 (1,219,965)
Cash povided (used) ¥ financing actiities
of discontirued opegtions 2,742,802 (1,219,965)
Investing actvities:
Purchase of cpital assets (3,141,237) (6,610,735)
Proceeds on disposal of UTF 4,100,000 -
Cash povided (used) ¥ investing actrities
of discontirued opegtions 958,763 (6,610,735)
Cash provided by discontinued operations $ 2,080,998 $ 360,521

Note 9 Commitments

TheAuthoiity has outstanding commitments asviarch 31,1998 totaling $ 5,486,307 (1997 - $10,920,490)
for goproved pojects.
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Note 10

Note 11

Note 12

Note 13

Note 14
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Alberta Oil SandsTednology and Reseach Authority
Oil SandsTednology And Research Fund
Notes to the Fnhancial Statements
March 31,1998

Salaries and Bendfs

Information on salaes and benég of theAuthoiity’s staf required undereasuy Boad Directive 01-94 is
included with inbrmation on salay and benefs of the D@atment of Enegy.

Budget
The 1998 hdget, approved ty theAuthoiity, is presenteddr compaison with the 1998 actualglures.

Uncertainty Due to the Year 2000

The year 2000 issue is thesult of some computerggrams being witten using tvo digits rather than éur

to defne the gplicable year Govremment computer pgrams thahave dde sensitre softwvare mgy recanize
a dde using "00" as theear 1900 ather than the gar 2000which could esult in miscalcukions or system
failures. In adition, similar pioblems mg arise in some systems if ¢ain ddes in 1999 a not ecanized as
a \alid dae or ae recaynized to epresent something other than daed@he efects of the gar 2000 issue ma
be epelienced bedre, on, or after &rualy 1,2000. If not adressedthe efect on opeations and ihancial
reporting may range from minor erors to signifcant systemsdilure tha could afect the &ility to conduct
some gvemment opeations.

The govemment is curently working to resohe the potential ééct of the gar 2000 on the pcessing of da
sensitve information by the govemment's computé@ed informaion systems in a timglmannerThe costs of
addressing potential pblems ly modifying, replacing or etiring signiicant potions of computezed
information systems & not epected to hee a méeral adverse efect on theAuthoity's financial condition.
Despite the gvemment's dbrts to adiress this issyet is not possike to be cerin thd all aspects of the
year 2000 mblem afecting theAuthoiity, including those elaed to the dbrts of customes, supplies and
other thid paties,will be fully resohed

Comparative figures
Cettain 1997 igures hae been edassifed to conbrm to the 1998 msenttion.

Approval of Financial Statements

The membes of theAuthoiity approved theseihancial sttements.
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AUDITOR’S REPORT

To the Members of the
Alberta Petrolenum Marketing Commission

I have audited the balance sheet of the Alberta
Petroleum Marketing Commission as at December 31,
1997 and the statements of operations and changes in
financial position for the year then ended. These
financial statements are the responsibility of the
Commission’s management. My responsibility is to
express an opinion on these financial statements
based on my audit.

I conducted my audit in accordance with generally
accepted auditing standards. Those standards require
that I plan and perform an audit to obtain reasonable
assurance whether the financial statements are free of
material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used and
significant estimates made by management, as well as
evaluating the overall financial statement presentation.
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In my opinion, these financial statements present fairly,
in all material respects, the financial position of the
Commission as at December 31, 1997 and the results of
its operations and the changes in its financial position
for the year then ended in accordance with generally
accepted accounting principles.

FCA
Auditor General

Edmonton, Alberta
April 24, 1998
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(Schedule 1)
Alberta Petroleum Marketing Commission
Statement of Opeiations
For the year ended December 311997
(in thousands)
1997 1996
Crude oil revenue $1,529,174 $2,244,098
Expenditures:
Other cude oil puchases 298,554 804,102
Purchases underxehang areements 70,160 54,570
Transpotation 78,797 100,664
Marketing fees 2,631 4,327
450,142 963,663
Excess of everue over expenditues 1,079,032 1,280,435
Other revenue:
Cost ecoveries 24,040 48,230
Interest eaned 1,298 1,118
Other 102 74
Contiibution from Povince ofAlberta - 2,660
Reduction of acered pension libility - 661
25,440 52,743
Net reverue to tanser to the Povince ofAlberta 1,104,472 1,333,178
Due to the Povince ofAlberta, Beginning of year 238,705 236,634
Cash tansemred to Povince ofAlberta (1,187,777) (1,331,107)
Due to the Povince ofAlberta, End of year $ 155,400 $ 238,705
The accompaying notes and $edule ae pat of theseihancial sttements.
Alberta Petroleum Marketing Commission
Statement of Changes in FAnancial Position
For the Year Ended December 311997
(in thousands)
1997 1996
Cash provided by operating activities
Net reverue to tanser to the Povince ofAlberta $1,104,472 $1,333,178
Change in non-cash warking caital
Accounts ecevable 26,720 79,552
Inventory 31,380 55,467
Accounts pgable 24,279 (138,909)
Cash povided 1,186,851 1,329,288
Cash tanstmred to the Rwvince ofAlberta (1,187,777) (1,331,107)
Net decease in Cash (926) (1,819)
Cash,Beginning of year 10,865 12,684
Cash,End of year $ 9,939 $ 10,865
87 |
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Alberta Petroleum Marketing Commission
Balance Sheet

As a December 31,1997
(in thousands)

1997 1996
Assets:
Cash and shetem investments (Note 4) $ 9,939 $ 10,865
Accounts ecevable (Note 5) 126,117 152,837
Inventory 75,877 107,257
$211.933 $270,959
Liabilities:
Accounts pgable (Note 6) $ 56,533 $ 32,254
Due to the Ravince ofAlberta 155,400 238,705
$211,933 $270,959

The accompaying notes and $edule ae pat of these ihancial steements.
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Note 1

Note 2

Note 3

Note 4

Note 5

Note 6

Alberta Petroleum Marketing Commission
Notes to the Fhancial Statements
December 311997

Authority

TheAlberta Retroleum Maketing Commission (the Commission) ogies under the authity of the Petroleum
Marketing Act, Chapter P-5Revised Stéutes ofAlberta 1980,as amendednd theNatural Gas Maketing Act,
Chapter N-2.8,Stautes ofAlberta 1986,as amendedrhis lagislation designges the Commission agent of the
Province ofAlberta to accpt delivery of and maket the Cown royalty shae of cude oil.

Included in everue and gpenditues ae sales and padnases in suppbof altenaive makets pograms
designed to optimiz the alloction of pipeline cpacity in pelods of maket disuptions and ppotionment.
Significant Accounting Policies
(& Crude Oil Revenue

Reverue is ecanized when the Commission aqus delvery of crude oil.
(b) Inventory

Inventoly represents corentional and synthetic oil ireéder and tmk pipelinesAt the balance sheet a
inventores ae staed d net ealizale value

(c) Financial Instruments

Curreng/ and pice lisks ae inheent in the sale and pairase of ande oil. Sales jrceeds a remitted to
the Commission in Canadian funds anckfgn curencies a cowverted to Canadian fundg daily or
average monthy rates on or near yaent due di@. Opeetional oil pice heding may be used to alfess
risk. The fair values of the Commissionis assets anhilliées gpproximate their carying values asta
December 311997.

Restaement of 1996 kgures

The 1996 ihures hae beenestaed to eflect a hang in the timing of @verue ecaynition. The efect of the
change on peviously reported 1996 ifjures is to de@ase ande oil everue and netaverue to tanser to the
Province ofAlberta by $61,661,000The efect of the bang on 1997ifjures is to inaease arde oil everue
and net everue to tanser to the Povince ofAlberta by $2,885,000.

Cash and Shot-term Investments

Cash and shotem investments consist of desits in the Consolided Cash Imestmenflrust Fund (CCITF).
The CCITF is marged ly Alberta Treasuy with the objectie of poviding competitve inteest income to
depositoss while maintaining maximm secuity and liquidity of d@ositos’ cepital. The potfolio is comprsed
of high-quality sharterm and mid-tem fixed income seciires with a maximm tem of five years. The
carying value gproximates fir value due to the shisterm naure of the CCITF imestments.

Accounts Recerable

1997 1996
(in thousands)
Crude oil sales $120,248 $141,825
Cost ecoveries 5,869 11,012
$126,117 $152,837
Accounts Rayable
1997 1996
(in thousands)
Transpotation and puchases $42,855 $30,374
Goods and seices tax 13,678 1,880

$56,533 $32,254 89 |
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Alberta Petroleum Marketing Commission
Notes to the Fhancial Statements
December 311997

Commitments

The Commission has allaeal a pation of its anticipéed pipeline equirements toifm transpotation
agreements of up taffeen yeas. These greements digate the Commission to gaaiiff chaiges or

contracted wlumes in accatance with conaicted ates. The aygregate estiméed commitment of $175,000,000
for thel5 ar peiod stating in 1997 will be paid fsrm futue oil royalty reverue. Costs ér these pipeline
sewrices ae epected to be within theange of nomal transpotation costs.

Related Party Transactions

The Commission acpés delvery of and makets the Gown royalty shae of cuude oil. The Commissionemits
the poceeds fom the sale of the ©wn royalty shae of cude oil to the Dpatment of Enagy.

Comparative FHgures

Cettain 1996 fgures hae beenedassifed to conbrm to the 1997 msentéion.

Uncertainty Due to the Year 2000

The year 2000 issue is thesult of some computerggrams being witten using tve digits rather than dur

to defne the gplicable year Commission computer ggrams thahave dde sensitie software mgy recanize
a dde using "00" as theear 1900 ather than the gar 2000which could esult in miscalculdons or system
failures. In adition, similar poblems mg aiise in some systems if ¢ein ddes in 1999 a not ecagnized

as a alid dae or ae recaynized to epresent something other than delarhe efects of the gar 2000 issue
may be epelienced bedre, on, or after druaty 1, 2000. If not adressedthe efect on opeaations and ihancial
reporting may range from minor erors to signifcant systemsdiilure tha could afect the &ility to conduct
some Commission opaions.

The Commissionin a timely manneris curently working to resohe the potential ééct of the yar 2000 on
the pocessing of de sensitre information by the Commission's compuieed informaion systemsThe costs
of addressing potential pblems ty modifying, replacing or etiring signiicant potions of computézed
information systems & not &pected to hee a méerial adverse efect on the Commission'méncial condition.
Despite the Commission'sfefts to adiress this issuet is not possilte to be cerin tha all aspects of theear
2000 pohlem afecting the Commissioicluding those elaed to the dbrts of customes, supplies and
other thid paties,will be fully resohed

Approval of Financial Statements

The Commission hagpproved theseifiancial steements.
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Crude oil revenue:

Expenditures:

Other cude oil puchases
Purchases underxehang agreements

Transpotation

Marketing fees

Excess of everue wver expenditues

Other revenue:

Cost ecoveries

Interest eaned
Other

Net revenue to transfer to the

Schedule 1
Alberta Petroleum Marketing Commission
Schedule of Opestions by Program
For the Year Ended December 311997
(in thousands)
1997 1996
Crown Royalty Alternaive Makets
Program Program Total

$1,283,096 $246,078 $1,529,174 $2,244,098

36,621 261,933 298,554 804,102

70,160 - 70,160 54,570

68,067 10,730 78,797 100,664

2,360 271 2,631 4,327

177,208 272,934 450,142 963,663

1,105,888 (26,856) 1,079,032 1,280,435

- 24,040 24,040 48,230

1,298 - 1,298 1,118

102 - 102 74

Contiibutions flom the Povince ofAlberta - - - 2,660
Reduction of acered pension liaility - - - 661
1,400 24,040 25,440 52,743
$1,107,288 $ (2,816) $1,104,472 $1,333,178

Province ofAlberta
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Other
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Department of Energy
Schedule ofWr ite-offs
For the year ended March 31,1998

DepaitmentAccounts Recegble $ 577
This stdement has beengpared pusuant to Section 28 of the

Financial Administation Act The Dgaitment of Enggy did not
issue ag remissions or compmises of det duing the year
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Alphabetical list of entities’ financial information

in ministry annual reports

Entities included in the consolidated government reporting entity

Ministry, Department, Fund or Agency Ministry Annual Report

Agriculture Financial Services Corporation

Agriculture, Food and Rural Development Revolving Fund

Alberta Agricultural Research Institute
Alberta Alcohol and Drug Abuse Commission
Alberta Dairy Control Board

Alberta Energy and Utilities Board

Alberta Foundation for the Arts

Alberta Gaming and Liquor Commission
Alberta Heritage Foundation for Medical

Research Endowment Fund
Treasury

Alberta Heritage Scholarship Fund

Alberta Insurance Council

Alberta Intermodal Services Ltd.

Alberta Motion Picture Development Corporation
Alberta Municipal Financing Corporation

Alberta Oil Sands Technology and Research Authority
Alberta Opportunity Company

Alberta Pensions Administration Corporation

Alberta Petroleum Marketing Commission

Alberta Research Council

Alberta Risk Management Fund
Alberta School Foundation Fund

Alberta Science and Research Authority

Alberta Securities Commission
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Agriculture, Food and Rural Development
Agriculture, Food and Rural Development
Agriculture, Food and Rural Development
Community Development

Agriculture, Food and Rural Development
Energy

Community Development

Economic Development

Treasury

Alberta Heritage Savings Trust Fund

Treasury

Treasury

Treasury

Economic Development
Treasury

Energy

Economic Development
Treasury

Energy

Science, Research and Information
Technology

Treasury
Education

Science, Research and Information
Technology

Treasury
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Alberta Social Housing Corporation

Alberta Special Waste Management Corporation

Alberta Sport, Recreation, Parks and Wildlife Foundation
Alberta Treasury Branches

ATB Investment Services Inc.

Chembiomed Ltd. (in liquidation)

Credit Union Deposit Guarantee Corporation

Crop Reinsurance Fund of Alberta

Department of Agriculture, Food and Rural Development
Department of Community Development

Department of Economic Development

Department of Education

Department of Energy

Department of Environmental Protection

Department of Family and Social Services

Department of Justice

Department of Municipal Affairs

Department of Public Works, Supply and Services

Department of Science, Research and Information Technology

Department of Transportation and Utilities
Department of Treasury

Economic Development and Tourism Revolving Fund
Education Revolving Fund

Environmental Protection and Enhancement Fund
Environmental Protection Revolving Fund

475342 Alberta Ltd. (in liquidation)

Gainers Inc.

Gas Alberta Operating Fund

Historic Resources Fund

Human Rights, Citizenship and Multiculturalism Education Fund

Livestock Patrons' Assurance Fund

Municipal Affairs

Environmental Protection

Community Development

Treasury

Treasury

Treasury

Treasury

Agriculture, Food and Rural Development
Agriculture, Food and Rural Development
Community Development

Economic Development

Education

Energy

Environmental Protection

Family and Social Services

Justice

Municipal Affairs

Public Works, Supply and Services

Science, Research and Information
Technology

Transportation and Utilities
Treasury

Economic Development
Education

Environmental Protection
Environmental Protection
Treasury

Treasury

Transportation and Utilities
Community Development
Community Development

Agriculture, Food and Rural Development
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Lottery Fund

Ministry of Advanced Education and Career Development !

Ministry of Agriculture, Food and Rural Development
Ministry of Community Development

Ministry of Economic Development

Ministry of Education

Ministry of Energy

Ministry of Environmental Protection

Ministry of Executive Council *

Ministry of Family and Social Services

Ministry of Health !

Ministry of Intergovernmental and Aboriginal Affairs '
Ministry of Justice

Ministry of Labour !

Ministry of Municipal Affairs

Ministry of Public Works, Supply and Services

Ministry of Science, Research and Information Technology

Ministry of Transportation and Utilities

Ministry of Treasury

N.A. Properties (1994) Ltd.

Natural Resources Conservation Board

NFI Finance, Inc. (in liquidation)

Persons with Developmental Disabilities Foundation
Public Works, Supply and Services Revolving Fund

S C Financial Ltd.

Science and Research Fund

The Alberta Government Telephones Commission
The Alberta Historical Resources Foundation
The Government House Foundation

The Wild Rose Foundation
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Economic Development

Advanced Education and Career
Development

Agriculture, Food and Rural Development
Community Development

Economic Development

Education

Energy

Environmental Protection

Executive Council

Family and Social Services

Health

Intergovernmental and Aboriginal Affairs
Justice

Labour

Municipal Affairs

Public Works, Supply and Services

Science, Research and Information
Technology

Transportation and Utilities
Treasury

Treasury

Environmental Protection
Treasury

Family and Social Services

Public Works, Supply and Services
Treasury

Science, Research and Information
Technology

Treasury
Community Development
Community Development

Community Development
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Transportation Revolving Fund
Treasury Revolving Fund
Utility Companies Income Tax Rebates Fund

Victims of Crime Fund

Transportation and Utilities
Treasury
Treasury

Justice

! Ministry includes only the departments so separate department information is not necessary.

Entities not included in the
Consolidated Government Reporting Entity

Ministry, Department, Fund or Agency Ministry Annual Report

Alberta Cancer Board

Alberta Heritage Foundation for Medical Research

Alberta Teachers’ Retirement Fund Board
Improvement Districts Trust Account
Local Authorities Pension Plan

Long-Term Disability Benefit Fund-Bargaining Unit

Long-Term Disability Benefit Fund-Management,
Opted Out and Excluded

Management Employees Pension Plan
Provincial Judges and Masters in Chambers Pension Plan
Provincial Mental Health Advisory Board

Public Post Secondary Institutions

Public Service Management (Closed Membership) Pension Plan
Public Service Pension Plan

Regional Health Authorities

School Boards

Special Areas Trust Account

Special Forces Pension Plan

Universities Academic Pension Plan

Workers' Compensation Board

Health

Science, Research and Information

Technology
Education
Municipal Affairs
Treasury

Advanced Education and Career
Development

Advanced Education and Career
Development

Treasury
Treasury
Health

Advanced Education and Career
Development

Treasury
Treasury

Health
Education
Municipal Affairs
Treasury
Treasury

Labour
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