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Interprovincial Tax and Health Care Insurance Premium

Comparison, 2004

(dollars)

AB BC SK MEB ON Qc NBE NS PE NL
Employmnent Income of $20,000 — One Income Family with Two Childen
Provdncial income tax (840) 299 534 515 (380) (7697 1,089 are 1,112 1441
Provincial sales tax = oz 544 810 982 1,297 1,022 1,062 1,242 1,244
Health care premium 201 583 o= o — = o — = o=
Payroll tax s = = 226 273 G636 = - =i 179
Fueltax 270 435 450 345 441 456 435 465 420 485
Subtotal (369) 2019 1,628 1298 1318 1820 2,565 2493 2774 3380
Tohacco tax 500 295 200 775 453 515 588 551 748 7 ED
Taotal 431 2914 2,328 2671 1.809 2,138 3,144 3.144 3,522 4,109
Alberta Advantage 2,483 1,897 2240 1,378 1.704 2,713 2713 3,091 3678
Employn ent Income of $60,000 - Two Incom e Family with Two Children
Provincial income tax 1,971 1,896 2936 3108 1,478 2,089 3,182 3065 332 3645
Provincial sales tax = 1,031 788 1167 1,426 1,834 1,515 1,542 1,819 1,829
Health care premium 792 a7z — - - - - - - -
Payrall ax — = o 452 547 1,271 =22 T o= 357
Fuel tax 405 663 [STis] 518 G52 &84 553 (2215} &30 743
Subtotal 3,168 4,552 4,309 5243 4,113 5,878 5,280 5,205 5,761 5,574
Tobacco tax 200 895 200 776 453 516 588 651 748 750
Taotal 3,968 5,447 5,199 G018 4 G606 5,393 5938 5956 5,609 7324
Alberta Advantage 1479 1.231 2050 638 2,425 1,970 1,988 2,541 3,358
Employnent ncome of $ 100,000 — Two Income Family with Two Children
Provincial income tax 5,264 4,556 6,873 7681 4,558 8,455 7,508 7,185 7.516 8,556
Provincial sales tax o 1582 1,185 1740 2,149 2 637 2269 2315 2732 2723
Health care premium 792 arz = == == - - - - -
Payroll ax o — = 754 911 2119 = — = =
Fueltax 405 653 G756 518 G52 G54 553 E98 530 743
Subtotal 6,461 7763 B733 10893 8,281 13895 10430 10198 10878 12618
Tobacco tax 800 95 GO0 775 493 515 588 651 748 750
Tatal T.261 8,658 9633 11468 8774 14410 11,018 10845 11,626 13368
Alberta Advantage 1.397 2,272 4207 1.513 7,149 3757 3,588 4,365 6,107

Caculations are based on other provinces” tax parameters known as of February 27, 2004

Assumptions:

+ Business is assumeadto bear betwean 25% and 60% of the provincial sales tax, depending upon the provincial tas regime.

* Hedth careirnsurance premiums are net of premium subsides.
= Inprovinces that impose payrall taxes, 75% is assumed to be bome by employees and 25% by employers. The same 7525 split is
assumead for the net haalth care insurance premiums.

+ Fueltax is based on estimated consumption of 3,000 litres per year for one-ncome families and 4,500 litras for two-income families.
-+ Tobacco tax is based on estimated consumption of 100 packs per adult per year.
+ RRSPRPP contributions of 1,000, $7 800 and $13,500 are included in the calculation of persona income tas for the $30 000, $60 000

and $100 000 families, respectivaly.

= For twodincome families, income and RRSP/RPR contributions are split 80/40 batween the bwo spouses.
= The childrenin each family are assumed to be 6 and 12 vears dd.




How the Sustainability Fund Works

Two potential Non-renewable Available year-end
deposit resource revenue over surplus
sources $4 billion

Withdrawals can be made Allowable reallocations of
when: excess cash once fund
- Emergencies or natural surpasses $2.5 billion:

disasters are declared or

- Debt Retirement Account
natural gas rebates are

triggered or First Nations - Capital Account
land claim settlements are
: - Other assets, such as the
required )
Heritage Fund, endowment
- Resource revenue drops funds or the Sustainability
below $4 billion Fund itself

- Resource revenue is high,
but other revenue drops
below budget

For mediainquiries, please contact:

Jerry Bellikka

Director of Communications
Alberta Finance

(780) 427-5364

(780) 718-5699 (cdll)

Thisbackgrounder isavailable on the Alberta Finance homepage at: http: //mww.finance.gov.ab.ca/



