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Discussion and Interpretation 
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Note: As announced in the March 6, 1996 Federal Budget by the Minister of Finance, it is proposed that 
the latest time at which an RRSP can mature, or retirement benefits under an RRSP can generally 
commence, will be the end of the year in which the annuitant becomes 69 years of age. The proposed 
change will be deferred for one year for individuals who are 69 years old at December 31, 1996. In 
addition, the proposed change will not apply to an individual who is 70 years old at December 31, 1996, or 
to an individual whose RRSP annuity contract has a fixed commencement date and was acquired before 
March 6, 1996.�
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Meaning of spouse�
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Note: The Notice of Ways and Means Motion of June 20, 1996, proposes to amend the definition of refund 
of premiums in subsection 146(1) to exclude tax-paid amounts. It is also proposed that a new definition for 
the term tax-paid amount be added to subsection 146(1). A tax-paid amount from a trusteed or depositary 
RRSP is generally an amount paid to a person in respect of RRSP income that is not exempt from tax under 
Part I because of the death of the RRSP annuitant. For a depositary RRSP, this is an amount paid to a 
person in respect of RRSP income that accrued or was credited after December 31 of the year after the 
year of the annuitant’s death. For a trusteed RRSP, this is an amount in respect of trust income which 
ceases to be exempt after December 31 of the year after the year of the annuitant’s death pursuant to 
paragraph 146(4)(c).�These changes, if enacted as proposed, will apply to deaths occurring after 1992.�

Reduction of benefit at death – Designated refund of premiums�
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Joint and several liability for amounts received out of an RRSP�
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�2�# ����7�either before or after its maturity�9)#$�2�	%�#%�#�	2) ,��2�/	��)�%'�� �	5#�/$	��2�# �
#��) ��/#�,��)���2�#��#�)	,����7����#�2� # 
�#$$4�,	/	 ,	 ��
1�$,���0# ,
1�$,�<1���%� #�	,��1	�
�	 	2�
�#4�� ��1	����7��1#���#4�9)#$�24�#%�#�	2) ,��2�/	��)�%��%��2��� %�# 
	���1	�$)�/3%)��
���)�	,�
6#$)	��2�# 4�#  )��4�/#4�	 �%�	�#� � 0�) ,	��1	�0)## �		,��	���2��1	�,	
	#%	,=%�$�2	�#  )��4'�

�	2) ,%��2�/	��)�%��)%���	�/#�,�� �#�$)�/�%)�'�� 4�/$# �/�6�,� 0�2��#�	2) ,��2�/	��)�%�� ��1	�
2����2�# �#  )��4���� %�#$�	 �%�<�$$� ����	�#

	/�	,�2��	0�%�#��� '�

Note: The Notice of Ways and Means Motion of June 20, 1996, proposes to amend the definition of refund 
of premiums in subsection 146(1) to exclude tax-paid amounts. It is also proposed that a new definition for 
the term tax-paid amount be added to subsection 146(1). See the Note at the end of 9 for an explanation of 
this new proposed term. These changes, if enacted as proposed, will apply to deaths occurring after 1992.�

��'�� ,	��1	�,	2� ���� ��2�refund of premiums������%�#%%)�	,��) $	%%��1	�
� �#4��%�	%�#�$�%1	,���1#��#�

1�$,���0# ,
1�$,��%� ���2� # 
�#$$4�,	/	 ,	 ��� ��1	�#  )��# ��2��%)//���#���1	����	��2��1	�#  )��# �=%�
,	#�1��2��1	�� 
��	��2��1	�
1�$,���0# ,
1�$,�2���1	�4	#�/	
	,� 0��1	�4	#��2�,	#�1�	5
		,	,��1	��#%�
�
/	%� #$�#��) ��) ,	�/##0#/1�"
*��2��1	�,	%
�/��� ��2���� �%)�%	
��� ����"�*�2���1#��/	
	,� 0�4	#'�
"�1	��#%�
�/	%� #$�#��) ��2�����!�# ,����.��%�E��!.�*'�
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Refund of premiums out of an unmatured RRSP�

��'�@1	 ��1	�$)�/�%)��/#4�	 ���2�#�	2) ,��2�/	��)�%��)���2�# �insured RRSP�����1	��	 	2�
�#4��2�#�
,	
	#%	,�#  )��# ���%�,	$#4	,��� �		%��#

)	,�� ��1	�#��) ���2��1	�	2) ,�",	�	�� 	,�#%��2��1	�,#�	��2�
�1	�#  )��# �=%�,	#�1*�2����1	�,#�	��2�,	#�1�����1	�,#�	��2�#
�)#$�/#4�	 ���%�����	��	#�	,�#%�/#���2��1	�
	2) ,��2�/	��)�%'�� �A� %)	,����7B��%�0	 	#$$4�� 	��%%)	,��4�#�/	%� �	2		,����� �/##0#/1�"#*��2�
�1	�,	2� ���� ��2�A	��	�	 ��%#6� 0%�/$# B�� �%)�%	
��� ��!�"�*'�

(&'�@1	 �# �#��) ��9)#$�2�	%�#%�#�	2) ,��2�/	��)�%��)���2�#�depositary RRSP�#2�	��1	�,	#�1��2��1	�
#  )��# ���� �		%����� 
��	�	6	 �)#$$4�/#�,��1#��#

)	,�)/�����1	�	 ,��2��1	�4	#�2�$$�<� 0��1	�4	#��2�
,	#�1�9)#$�2�	%�#%�#�	2) ,��2�/	��)�%��2�/#�,����	��1	��1	�%/�)%	���#�2� # 
�#$$4�,	/	 ,	 ��
1�$,���
0# ,
1�$,��/�6�,	,�%)
1�#��) �%���1	<�%	�9)#$�24�#%�	2) ,%��2�/	��)�%'�� �		%����� 
��	�	6	 �)#$$4�
/#�,��1#��#

)	,�#2�	��1#�����	�<�$$��	�� 
$),	,�� ��1	�� 
��	��2��1	�/	%� �	 ���$	,�����1	�,	/�%���"�'	'���1	�
	%�#�	��2��1	�,	
	#%	,�#  )��# �����1	��	 	2�
�#�	%*�# ,�,�	%� ���9)#$�24�#%�#�	2) ,��2�/	��)�%'�� 4�
� �		%����� 
��	�
	,��	,���#,,	,�#2�	��1	�,#�	��2�,	#�1��1#��#

)	,�����1	�,#�	��2�,	#�1�<�$$��	�� 
$),	,�
� ��1	�#��) ��,	�	�� 	,�) ,	�/##0#/1��!�"�'�*"#*�# ,�9)#$�2�	%�#%�#�	2) ,��2�/	��)�%��2�/#�,����
	��1	��1	�%/�)%	���#�2� # 
�#$$4�,	/	 ,	 ��
1�$,���0# ,
1�$,��/�6�,	,��1	�#��) ����1	<�%	�9)#$�2�	%�#%�
#�	2) ,��2�/	��)�%'���A,	/�%��#4����7B��%�0	 	#$$4�� 	��%%)	,��4�#�/	%� �	2		,����� �
%)�/##0#/1�"�*"���*��2��1	�,	2� ���� ��2�	��	�	 ��%#6� 0%�/$# �� �%)�%	
��� ��!�"�*'�

(�'��1	�	 ��	�#��) ��� �# �) �#�)	,�trusteed RRSP�� ����	2�	��	
	��	�+���2��1	�4	#�2�$$�<� 0��1	�
4	#��2��1	�#  )��# �=%�,	#�1��	/	%	 �� 0��1	�6#$)	��2��1	����7�#���1	�,#�	��2�/#4�	 ���<�$$��	�
� %�,		,�
#�	2) ,��2�/	��)�%��2��1	�	
�/�	 ���%�	��1	��1	�%/�)%	���#�2� # 
�#$$4�,	/	 ,	 ��
1�$,���0# ,
1�$,��2�
�1	�#  )��# ���# ,�/�6�,	,��1	�#��) ����1	<�%	�9)#$�2�	%�#%�#�	2) ,��2�/	��)�%'��1	�6#$)	��2��1	����7�
#���1	�,#�	��2�/#4�	 ���#4��	�0	#�	���$	%%��1# ���%�6#$)	�#���1	����	��2��1	�#  )��# �=%�,	#�1��,	/	 ,� 0�
� ��1	�� 
	#%	���,	
	#%	�"� 
$),� 0�#
�)#$�
#/��#$�0#� %���$�%%	%*�� ��1	�6#$)	��2��1	�#%%	�%�� ��1	����7�
# ,�� ��1	�#��) ���2��1	�� 
��	��2��1	����7��)%���	�<		 ��1	�,#�	��2�,	#�1�# ,��1	�,#�	��2�/#4�	 �'���
A�)%�		,����7B��%�0	 	#$$4�� 	��%%)	,��4�#�/	%� �	2		,����� �%)�/##0#/1�"�*"�*��2��1	�,	2� ���� ��2�
	��	�	 ��%#6� 0%�/$# �� �%)�%	
��� ��!�"�*'�

(('�� �#��) ��#

)	,�#2�	��	
	��	�+���2��1	�4	#�2�$$�<� 0��1	�4	#��2��1	�$#%��#  )��# �=%�,	#�1��1#���%�
/#�,����	��1	��1	�%/�)%	���
1�$,���0# ,
1�$,��2��1	�#  )��# ���,�	%� ���9)#$�24�#%�#�	2) ,��2�/	��)�%�
# ,�� $4��1	�/���� ��1		�2��1#���%��1	�	5
	%%��2��1	�/#4�	 ���6	��1	�� 
��	��2��1	�RRSP trust�#2�	�
�	
	��	�+���2��1#��2�$$�<� 0�4	#�
# �9)#$�24�#%�#�%)�%	
��� ��!�"�*��	 	2��'��1	�� 
��	��2��1	����7�
�)%���� 
$),� 0��1	��#5#�$	�/���� ��2�# 4�
#/��#$�0#� %�# ,�$�%%	%��1#��#

)	,�#2�	��	
	��	�+���2��1	�
4	#�2�$$�<� 0��1	�4	#��2�,	#�1���%�%)�>	
������#5�) ,	� ��#$��)%��)$	%��4�	#%� ��2�/##0#/1��!�"!*"
*��
# ,��%� ���#��	 	2����4�	#%� ��2�/##0#/1�"
*��2��1	�,	2� ���� ��2��1#���	��� �%)�%	
��� ��!�"�*�����1	�
	5�	 ���1	�#��) ��<#%� ���,	,)
�	,�) ,	�/##0#/1��&!"�*"�*��4��1	����7��)%�'�7##0#/1��&!"�*"�*�
/	���%�#��)%�����,	,)
��# �#��) ��� �
��/)�� 0��1	�� 
��	��2��1	��)%���2��#�� 0���1	��1� 0%���1	�#��) ��
�%�/#4#�$	�� ��1	�4	#����#��	 	2�
�#4��2��1	��)%�'�� 
��	��2��1	��)%��,�	%� ���� 
$),	�#��) �%��1#��<�)$,�
��1	<�%	��	�� 
��	��)��2���1	�,	,)
��� �) ,	�/##0#/1��&!"�*"�*'��1	�#��) ��	/	%	 �� 0��1	� � 3
�#5#�$	�/���� ��2�
#/��#$�0#� %���$�%%	%�#

)	,�� ��1	��)%��#2�	��	
	��	�+���2��1	�4	#�2�$$�<� 0��1	�
4	#��2��1	�#  )��# �=%�,	#�1��%� ���	5
$),	,�) ,	�/##0#/1�"
*��2��1	�,	2� ���� ��2��	 	2���� �
%)�%	
��� ��!�"�*�# ,�
� %	9)	 �$4��%�� 
$),	,�� �"0#� *����	,)
	%�"$�%%*���1	�#��) ���2��1	�
%)�%	
��� ��!�"�*��	 	2��'�

Note: The Notice of Ways and Means Motion of June 20, 1996, proposes to amend subsection 104(6) for 
1996 and subsequent taxation years. It is proposed that an RRSP trust will be able to deduct an amount in 
computing the income of the trust only if the amount is paid (not payable) in the year to a beneficiary of the 
trust. The effect of this proposed change means that when an amount is paid to either the spouse or child or 
grandchild of the annuitant after December 31 of the year following the year of the annuitant’s death, the 
amount qualifies as an RRSP benefit under the proposed definition of that term in subsection 146(1), to the 
extent that the RRSP trust has deducted that amount under proposed paragraph 104(6)(a.2) for the year in 
computing its income. �
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The Notice of Ways and Means Motion of June 20, 1996, proposes to add the definition of tax-paid amount 
(see the Note at the end of 9 for an explanation of this new proposed term) to subsection 146(1) and to 
amend the definition of refund of premiums in that subsection to exclude a tax-paid amount. The effect of 
these changes is that, in the case of a trusteed RRSP, an amount paid to a person in respect of an RRSP 
trust’s income that is not exempt from tax under Part I because of paragraph 146(4)(c) will not qualify as a 
refund of premiums. Under paragraph 146(4)(c), RRSP trust income ceases to be exempt after 
December 31 of the year after the year of death of the RRSP annuitant. If enacted as proposed, these 
changes will apply to deaths occurring after 1992.�

(+'�@1	 �# �#��) ���%�/#�,��)���2���) ,	��1	�,	
	#%	,=%�) �#�)	,����7�����1	�	%�#�	�# ,��1	�
�	 	2�
�#4��2��1#��	%�#�	��%�	��1	��1	�%/�)%	���#�2� # 
�#$$4�,	/	 ,	 ��
1�$,���0# ,
1�$,���1	�#��) ���2�
�1	�/#4�	 ���1#��<�)$,�9)#$�24���2�,	%�0 #�	,�) ,	�%)�%	
��� ��!�"�'�*�#%�#�	2) ,��2�/	��)�%�� ��1	�
1# ,%��2��1	��	 	2�
�#4�"%		��&�# ,����#��6	*���%�,	�	�� 	,�� ��1	�%#�	��#  	�#%�,	%
��	,�� ����
�1�)01�((�#��6	'�

(!'��1	�2�$$�<� 0�	5#�/$	�	2$	
�%��1	�#//$�
#��� ��2��1	�
���	 �%�� �((�#��6	�#%�<	$$�#%��1	�/�/�%	,�
#�	 ,�	 �%�� ��1	�����
	��2�@#4%�# ,��	# %������ ��2��) 	�(&������������1	�,	2� ���� %��2��	 	2���# ,�
	2) ,��2�/	��)�%�� �%)�%	
��� ��!�"�*���1	�/�/�%	,�#,,���� ��2��1	��	���#53/#�,�#��) �����
%)�%	
��� ��!�"�*��# ,��1	�/�/�%	,�#�	 ,�	 �%����%)�%	
��� %��!�"�'�*�# ,��&!"�*'��1	%	�/�/�%	,�

1# 0	%�<		�,�%
)%%	,�� ��1	� ��	%��������-�# ,�((�#��6	'�

 Example 1: �

 Facts���'���,�	,�� ����!'��1	�2#���#:	��6#$)	��2�1�%�) �#�)	,��)%�		,����7�#���1	����	��2�1�%�
,	#�1�<#%�E�&�&&&'����<#%�<��1�E�(�&&&�� ��	
	��	�+������.��# ,�E�(�.&&�<#%�/#�,��)��� �
�#4��������'��'��=%�%)6�6� 0�%/�)%	���%'�����%��1	��	 	2�
�#4��2�1�%����7'��

� ��F��2����7�#%%	�%�� �,	#�1�� ����!� E�&�&&&�
� ���!�# ,����.�� 
��	��2�/$# � E (�&&&�
� ��F��2����7�#%%	�%�� ��	
'�+������.� E�(�&&&�
� ������ 
��	��2�/$# ��
� � �		%��� 
��	� E .&&�

� ��F��2�/$# �#%%	�%�� �/#4�)����#4��������� E�(�.&&�

� "#*� �#5�	22	
�%�2���1	�,	
	#%	,�2�����!��

� ���) ��� 
$),	,�) ,	�%)�%	
��� ��!�"�'�*�# ,��!�"�*� E�&�&&&�
� �� )%��#��) ��,	,)
�	,�) ,	�%)�%	
��� ��!�"�'�*� GGE�&�&&&�
� �	��� 
��	�� 
$)%�� �2���1	�,	
	#%	,� E �$���

� "�*� �#5�	22	
�%�2���1	����7��)%��2��������

� � 
��	�� 
$)%�� �2�����7��)%�� E .&&�
� �	,)
��� �
$#��	,��4����7��)%��) ,	�/�/�%	,�/##0#/1��&!"�*"#'(*�
� � 2��#��) ��/#�,�����	 	2�
�#4���%'����� �	%/	
���2������
� � � 
��	�2���/$# ��)%�� E .&&�
� �	��� 
��	�� 
$)%�� �2�����7��)%�� E �$���

� "
*� �#5�	22	
�%�2���%'���2��������

� � "�*� � 
��	��2��%'����
� � � ���7��	 	2��%�	
	�6	,�?�%)�%	
��� ��!�"�*� GE�(�&&&�
� � � ���7��	 	2��%�	
	�6	,�?�%)�%	
��� ��!�"�*� .&&�
� � � ���#$�� 
��	�� 
$)%�� �2���%'��� E�(�.&&�

� � "��*��%'��=%�	2) ,��2�/	��)�%��

� � � G�1	�#��) ���2�E�(�&&&�9)#$�2�	%�#%�#�	2) ,��2�/	��)�%'��1	����7��	 	2��%�	
	�6	,�#	�
E�(�.&&��<1�
1��%�E�(�&&&�/$)%��1	�E.&&� � 3	5	�/��� 
��	�/#�,��4��1	����7��)%������%'��'�
�1	�E�(�&&&�9)#$�2�	%�2��/)/�%	%��2��1	��$$�6	�/�6�%�� %�) ,	�/##0#/1��&"$*��#%�
	5/$#� 	,�� �(-�# ,�(���	$�<'�



 10

� ",*� �#$
)$#��� ��2�/�/�%	,�%)�%	
��� ��!�"�'�*�,	,)
��� ��

� �%� ��	,�� ���#��6	���	
#)%	��1		��%�� $4�� 	��	 	2�
�#4�) ,	��1	����7�<1��� $4�	
	�6	,�#�	2) ,�
�2�/	��)�%���1	�,	,)
��� �#$$�<	,�) ,	�%)�%	
��� ��!�"�'�*�2�����!��%�E�&�&&&��<1�
1��%��1	�2#��
�#:	��6#$)	��2��1	����7�#���1	����	��2��1	�#  )��# �=%�,	#�1'�

� GG�1	�#��) ���2�E�&�&&&�<#%�,	�	�� 	,��4�#//$4� 0��1	�2��)$#�� �/##0#/1����2��1�%��)$$	�� �
	5
	/��2���1	�2�$$�<� 0�/�/�%	,�
1# 0	����A�B�� ��1	�2��)$#�#%�2�$$�<%��

� ���×�����?��"��D���?��*�

"��D��*�

� <1		�

A� �%��1	����#$��2��

� "#*� #$$�	2) ,%��2�/	��)�%�� �	%/	
���2��1	����7C�

� "�*� #$$��#53/#�,�#��) �%�� �	%/	
���2��1	�/$# �/#�,����� ,�6�,)#$%�<1��	
	�6	,�	2) ,%��2�/	��)�%�
"��1	��1# �#��) �%�/#�,��	
#)%	��2�%)�%	
��� ��!�"�'�**C�# ,�

� "
*� #$$��#53/#�,�#��) �%�/#�,�����1	�$	0#$�	/	%	 �#��6	'�

� �H�E�(�.&&�×�����?�"E&�D�E�(�.&&�?�E�&�&&&*�

"E&�D�E�(�.&&*�

� � H�E�&�&&&�

(..�@1	 �# �#��) ���%�/#�,�#2�	��	
	��	�+���2��1	�4	#�2�$$�<� 0��1	�4	#��2��1	�#  )��# �=%�,	#�1�2���
#��)%�		,����7��# ,��1	�#��) ���%�/#�,����� 	�����	�9)#$�24� 0��	 	2�
�#�	%�"%)6�6� 0�%/�)%	�����2�
�1		��%� ��%/�)%	�#���1	����	��2�,	#�1��#�2� # 
�#$$4�,	/	 ,	 ��
1�$,���0# ,
1�$,*��# ,����� 	�����	�
 � 39)#$�24� 0��	 	2�
�#�	%���1	�
���	 �%�� �((�#��6	�#//$4�����1	�
#$
)$#��� ��2��1	�	2) ,��2�/	��)�%�
# ,���1	��#5�	22	
�%'��1	�2�$$�<� 0�	5#�/$	�	2$	
�%��1	�#//$�
#��� ��2��1	�
���	 �%�� �((�#��6	�#%�<	$$�
#%��1	�/�/�%	,�#�	 ,�	 �%�� ��1	�����
	��2�@#4%�# ,��	# %������ ��2��) 	�(&������������1	�,	2� ���� %�
�2��	 	2���# ,�	2) ,��2�/	��)�%�� �%)�%	
��� ��!�"�*���1	�/�/�%	,�#,,���� ��2��1	��	���#53/#�,�#��) ��
���%)�%	
��� ��!�"�*��# ,��1	�/�/�%	,�#�	 ,�	 �%����%)�%	
��� %��!�"�'�*�# ,��&!"�*'��1	%	�/�/�%	,�

1# 0	%�<		�,�%
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Refund of premiums out of a matured RRSP�
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	#%	,�1#,� ��%/�)%	�#���1	����	��2�,	#�1�# ,��1	�#��) ���%�/#�,�
���#�2� # 
�#$$4�,	/	 ,	 ��"%		����#��6	*�
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�$4��1�)01�#��)%�����1	�	%�#�	��2��1	�,	
	#%	,�"%		��&�#��6	*'�



 12

Rollover provisions�
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Refund of premiums or commutation payment – Whether “qualified pension income” or “pension 
income”�
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��	�B�<1	�1	��1	����7��%�	0�%�		,���,		0�%�		,�"	2	�����1	�
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If you have any comments regarding the matters discussed in this bulletin, please send them to:�

 Director, Business and Publications Division 
 Income Tax Rulings and Interpretations Directorate 
 Policy and Legislation Branch 
 Revenue Canada 
 25 Nicholas Street 
 Ottawa ON  K1A 0L5�

Interpretation bulletins can be found on the Revenue Canada internet site at: 
 http://www.rc.gc.ca�
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