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Before you start 
Is this guide for you? 
Use th is  guide i f  you want  in format ion about  the ru les that  apply to 
the Home Buyers '  P lan (HBP).  

Chapter  1 expla ins the Home Buyers Plan and the condi t ions of  
par t ic ipat ion.  

Chapter  2 prov ides in format ion concerning the repayment  of  
wi thdrawals made under the HBP and d i f ferent  s i tuat ions for  
these wi thdrawals.  

Chapter  3 descr ibes other  ru les to be considered.  

Glossary  – In the glossary on page 9 [3] ,  we have inc luded 
def in i t ions of  some of  the terms used in th is  guide.  You may want  
to read through the g lossary before you star t .  
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Do you need more information? 
In  th is  guide,  we use p la in language to expla in the most  common 
income tax s i tuat ions.  I f  you need more in format ion af ter  reading th is  
guide,  v is i t  our  Web s i te  at  www.cra.gc.ca  or  ca l l  us at  
1-800-959-8281.   

Forms and publications 
Throughout  the guide,  we refer  to  other  forms and publ icat ions.  You 
can get  these documents by v is i t ing our  Web s i te  at  www.cra.gc.ca 
or by cal l ing us at  1-800-959-2221.  

Internet access 
My Account – My Account  is  an onl ine serv ice that  g ives you the 
convenience and f lex ib i l i ty  of  v iewing your  personal ized in format ion 
inc luding Registered Ret i rement  Savings Plan (RRSP),  Home Buyers '  
P lan (HBP),  and L i fe long Learning Plan (LLP) in format ion.  

Vis i t  our  secure Web s i te at  www.cra.gc.ca/myaccount.  
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Your opinion counts! 

 

We rev iew our  publ icat ions every year .  I f  you have any 
comments or  suggest ions that  would help us improve them, 
we would l ike to hear  f rom you!  

Please send your  comments to:  

 Cl ient  Serv ices Directorate 
Canada Revenue Agency 
750 Heron Road 
Ottawa ON  K1A 0L5 

What's new for 2005 

Marital  Status  –  The proposed amendments to the INCOME TAX ACT 
regarding same sex re lat ionships have now become law.  The 
Canada Revenue Agency has made adjustments to ref lect  theses 
changes.  
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Visual ly  impaired persons can get  our  publ icat ions in  bra i l le ,  large 
pr int ,  or  etext  (computer  d isket te) ,  or  audio casset te,  by v is i t ing our  
Web s i te  at  www.cra.gc.ca/alternate,  or  by cal l ing 1-800-267-1267  
weekdays f rom 8:15 a.m. to 5:00 p.m. (Eastern Time).  

La vers ion f rançaise de cet te publ icat ion est  in t i tu lée RÉGIME 
D 'ACCESSION À  LA  PROPRIÉTÉ (RAP).  

NOTE:  In  th is  publ icat ion,  the text  inser ted between square brackets 
represents the regular  pr in t  in format ion.  
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Glossary 
This g lossary g ives you a general  descr ipt ion of  the technical  terms 
that  we use in th is  guide.  

Common-law partner  –  This  appl ies to a person who is  not your 
spouse  (see the def in i t ion of  spouse on page 13 [ the next  page]  ) ,  
wi th whom you are l iv ing and have a conjugal  re lat ionship,  and to 
whom at  least  one  o f  the fo l lowing s i tuat ions appl ies.  He or  she:  

a)  has been l iv ing wi th you in  such a re lat ionship for  at  least  
12 cont inuous months;  

b)  is  the parent  of  your  chi ld  by b i r th  or  adopt ion;  or  

c)  has custody and contro l  o f  your  chi ld  (or  had custody and contro l  
immediate ly  before the chi ld  turned 19 years of  age)  and  your 
chi ld  is  whol ly  dependent  on that  person for  support ;  

In  addi t ion,  an indiv idual  immediate ly  becomes your  common- law 
par tner  i f  you prev iously  l ived together  in  a conjugal  re lat ionship 
for  at  least  twelve cont inuous months and you have resumed l iv ing 
together  in  such a re lat ionship.  Under proposed changes,  th is  
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condi t ion wi l l  no longer ex is t .  The ef fect  of  th is  proposed change is  
that  a person (other  than a person descr ibed in  b)  or  c)  on page 9 
[above]  )  wi l l  be your  common- law par tner  only  af ter  your  current  
re lat ionship wi th that  person has lasted at  least  12 cont inuous 
months.  This  proposed change wi l l  apply to 2001 and later  years.  

Reference to "12 cont inuous months"  in  th is  def in i t ion inc ludes any 
per iod that  you were separated for  less than 90 days because of  a 
breakdown in the re lat ionship.  

Disabled person  –  You are considered a d isabled person,  i f  you are 
ent i t led to the d isabi l i ty  amount .  For  purposes of  the HBP, a d isabled 
person inc ludes you or  a person re lated to you by b lood,  marr iage,  
common- law par tnership or  adopt ion.  A re lated d isabled person does 
not  have to res ide wi th you in  the same home. 

We consider  a person to be ent i t led to the d isabi l i ty  amount  i f  one of  
the fo l lowing s i tuat ions appl ies:  

• the person was ent i t led to the d isabi l i ty  amount  on l ine 316 of  h is  
or  her  return for  the year  before the HBP wi thdrawal ,  and st i l l  
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meets the e l ig ib i l i ty  requi rements for  the d isabi l i ty  amount  when the 
HBP wi thdrawal  is  made;  or  

• the person was not  ent i t led to the d isabi l i ty  amount  for  any year  
before the HBP wi thdrawal ,  but  a Form T2201,  DISABIL ITY  TAX 
CREDIT  CERTIF ICATE,  cer t i f ied by a medical  doctor  or  appropr iate 
medical  pract i t ioner  ( i .e . ,  an optometr is t ,  audio logis t ,  psychologis t ,  
occupat ional  therapist  or  speech language pathologis t ) ,  is  f i led for  
the person for  the year  of  the HBP wi thdrawal .  I f  Form T2201 is  not  
approved,  your  wi thdrawals wi l l  not  be considered e l ig ib le 
wi thdrawals under the HBP, and wi l l  have to be inc luded in your  
income for  the year  you receive them. 

I f  a l l  o ther  e l ig ib i l i ty  requi rements are met ,  we consider  a person to be 
ent i t led to the d isabi l i ty  amount  even i f  costs for  an at tendant  or  for  
care in  a nurs ing home were c la imed as a medical  expense by or  on 
behal f  o f  that  person.  

Eligible withdrawal  –  This is  an amount  you wi thdraw f rom your 
RRSP af ter  you have met  the HBP condi t ions that  apply to your  
s i tuat ion.  
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HBP balance  –  When you wi thdraw funds f rom your RRSPs under the 
HBP, you create an HBP balance.  Your HBP balance at  any t ime is  the 
tota l  o f  a l l  e l ig ib le wi thdrawals you made f rom your  RRSPs minus  the 
tota l  o f  a l l  amounts you designated as an HBP repayment  and 
amounts inc luded in your  income (because they were not  repaid to 
your  RRSPs) in  prev ious years.  

Part icipant  –  You are considered an HBP par t ic ipant  i f :  

• you make an e l ig ib le wi thdrawal  f rom your RRSP to buy or  bui ld  a 
qual i fy ing home for  yoursel f ;  

• for  1999 and future years,  you make an e l ig ib le wi thdrawal  f rom 
your RRSP under the HBP to buy or  bui ld  a qual i fy ing home for  a 
re lated d isabled person or  to  help such a person buy or  bui ld  a 
qual i fy ing home; or  

• you are the spouse or  common- law par tner  of  a deceased HBP 
par t ic ipant  and you have e lected to cont inue making the 
repayments of  the deceased par t ic ipant .  
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Part icipat ion period  –  Your HBP par t ic ipat ion per iod star ts  on 
January 1 of  the year  you receive an e l ig ib le wi thdrawal  f rom your  
RRSP and ends in  the year  your  HBP balance is  zero.  

Quali fying home  –  A qual i fy ing home is  a housing uni t  located in  
Canada.  This inc ludes ex is t ing homes and those being constructed.  
Single- fami ly  homes,  semi-detached homes,  townhouses,  mobi le  
homes,  condominium uni ts ,  and apartments in  duplexes,  t r ip lexes,  
fourp lexes,  or  apar tment  bui ld ings a l l  qual i fy .  A share in  a 
co-operat ive housing corporat ion that  ent i t les you to possess,  
and g ives you an equi ty  in terest  in  a housing uni t  located in  Canada,  
a lso qual i f ies.  However,  a share that  only  prov ides you wi th a r ight  
to  tenancy in  the housing uni t  does not  qual i fy .  

RRSP deduction l imit  –  This refers to the maximum amount  you can 
deduct  for  contr ibut ions you made to your  RRSP or  to your  spouse's  
or  common- law par tner 's  RRSP. 

Spouse  –  You have a spouse when you are legal ly  marr ied.  
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Chapter 1 – Participating in the HBP 
What is the HBP? 
The HBP is  a program that  a l lows you to wi thdraw up to $20,000 f rom 
your regis tered ret i rement  savings p lans (RRSPs) to buy or  bui ld  a 
qual i fy ing home. 

The home can be for  yoursel f ,  or  i t  can be for  a re lated d isabled 
person.  I f  the home is  acqui red by a d isabled person or  for  a re lated 
d isabled person,  one of  the fo l lowing should apply:  

• i t  is  more accessib le to that  person than h is  or  her  current  home; or  

• i t  is  bet ter  su i ted to that  person's  needs.  

As an HBP par t ic ipant ,  you can acquire the home for  the re lated 
d isabled person,  or  you can prov ide the wi thdrawn funds to the 
re lated d isabled person to acqui re the home. 

You do not  have to inc lude e l ig ib le wi thdrawals in  your  income, and 
your  RRSP issuer  wi l l  not  wi thhold tax on these amounts.  You can 
wi thdraw a s ingle amount  or  make a ser ies of  wi thdrawals throughout  
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the same year,  prov ided the tota l  o f  your  wi thdrawals is  not  more than 
$20,000.  I f  you buy the qual i fy ing home wi th your  spouse or  common-
law par tner ,  or  wi th other  ind iv iduals,  each of  you can wi thdraw up to 
$20,000.  

General ly ,  you have to repay a l l  wi thdrawals to your  RRSPs wi th in a 
per iod of  no more than 15 years.  You wi l l  have to repay an amount  to 
your  RRSPs each year  unt i l  your  HBP balance is  zero.  I f  you do not  
repay the amount  due for  a year ,  i t  wi l l  have to be inc luded in your  
income for  that  year .  

Note 
Situat ions may ar ise where the repayments may have to be made in 
less than 15 years.  These s i tuat ions are expla ined on page 50 [10] .  

Can a withdrawal be made from any RRSP? 

You ( the par t ic ipant)  can only wi thdraw funds f rom an RRSP under 
which you are the annui tant .  In  the case of  spousal  or  common- law 
par tner  RRSPs,  the annui tant  is  the person who wi l l  receive benef i ts  
f rom the p lan.  For  example,  i f  your  spouse or  common- law par tner  
contr ibuted to your  RRSP, you are the annui tant  of  the RRSP, or  i f  
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you contr ibuted to your  spouse's  or  common- law par tner 's  RRSP, that  
ind iv idual  is  the annui tant  of  the RRSP. For  more in format ion about  
spousal  or  common- law par tner  RRSPs,  see the guide T4040,  RRSPS 
AND OTHER REGISTERED PLANS FOR RETIREMENT.  

Some RRSPs,  such as locked- in or  group RRSPs,  do not  a l low you  
to  wi thdraw funds f rom them. Your RRSP issuer  can g ive you more 
in format ion about  the types of  RRSPs that  you have and whether  or  
not  wi thdrawals can be made f rom these p lans to par t ic ipate in  the 
HBP. 

Note 
I f  you or  your  spouse or  common- law par tner  wi thdraw an amount  
f rom an RRSP to which you or  your  spouse or  common- law par tner  
had made contr ibut ions dur ing the 89-day per iod just  before your  
wi thdrawal ,  you may not  be able to deduct  par t  or  a l l  o f  these 
contr ibut ions in  any year .  For  more in format ion,  see "How do you 
make an HBP wi thdrawal?"  on page 40 [8] .  
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What are the conditions for participating in the HBP? 
A number of  condi t ions have to be met  in  order  to par t ic ipate in  the 
HBP. Whi le some condi t ions have to be met  before  you can wi thdraw 
funds f rom your RRSPs,  others apply when  or  after  you receive the 
funds.  

General ly ,  i f  you par t ic ipate in  the HBP, you have to meet  a l l  the HBP 
condi t ions yoursel f .  However,  depending on your  s i tuat ion,  some 
condi t ions may apply to another  person.  For  example,  i f  you wi thdraw 
funds f rom your RRSPs to buy or  bui ld  a qual i fy ing home for  a re lated 
d isabled person,  or  to  help a re lated d isabled person buy or  bui ld  a 
qual i fy ing home, some condi t ions have to be met  by that  person.  
Regardless of  the s i tuat ion,  you are responsib le for  making sure 
that  a l l  appl icable HBP condi t ions are met .  I f  a t  any t ime dur ing your  
par t ic ipat ion per iod a condi t ion is  not  met ,  your  wi thdrawal  wi l l  not  
be considered an e l ig ib le wi thdrawal  and i t  wi l l  have to be inc luded in  
income for  the year  i t  is  received.  The fo l lowing char t  l is ts  a l l  the HBP 
condi t ions,  and who has to meet  them in d i f ferent  s i tuat ions.  We 
expla in each condi t ion in  greater  deta i l  in  the pages that  fo l low the 
char t .  
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Condit ions for part icipat ing in the HBP 

Situat ion 1  –  You buy or  bui ld  a qual i fy ing home for  yoursel f .  

Situation 2  –  You,  a d isabled person,  buy or  bui ld  a qual i fy ing home 
for  yoursel f .  

Situation 3  –  You buy or  bui ld  a qual i fy ing home for  a re lated 
d isabled person.  

Situation 4  –  You help a re lated d isabled person buy or  bui ld  a 
qual i fy ing home. 

Situation 1 2 

Person responsible for meeting the HBP 
condit ions 

 
You 

 
You 

 

Condi t ions you have to meet  before  apply ing to wi thdraw funds 
under the HBP 

 

You have to enter  in to a wr i t ten agreement  to buy 
or  bui ld  a qual i fy ing home. √  √  a)  
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Situation 1 2 

Person responsible for meeting the HBP 
condit ions 

 
You 

 
You 

 

You have to in tend to occupy the qual i fy ing home 
as your  pr inc ipal  p lace of  res idence.  

 
√  

 
√  b)  

You have to be considered a f i rs t - t ime home 
buyer.  

 
√  

 
N/A c)  

Your HBP balance on January 1 of  the year  of  the 
wi thdrawal  has to be zero.  

 
√  

 
√  d)  
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 Person responsible for meeting the HBP condit ions  

 3 4 

 
You 

Related 
d isabled 
person 

You 
Related 
d isabled 
person 

a)  √  N/A N/A √  

b)  * N/A *  N/A 

c)  N/A N/A N/A N/A 

d)  √  N/A √  N/A 
 

*  You must  in tend that  the re lated d isabled person occupy the 
qual i fy ing home as h is  or  her  pr inc ipal  p lace of  res idence.  
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Situation 1 2 

Person responsible for meeting the HBP 
condit ions 

 
You 

 
You 

 

Condi t ions you have to meet  when  a  wi thdrawal  is  made  

Nei ther  you nor  your  spouse,  nor  common- law 
par tner  can own the qual i fy ing home more than 
30 days before a wi thdrawal  is  made.  √  √  e)  

You have to be a res ident  of  Canada.  √  √  f )  

You have to complete Form T1036.  √  √  g)  

You have to receive a l l  wi thdrawals in  the same 
year.  √  √  h)  

You cannot  wi thdraw more than $20,000.  √  √  i )  
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 Person responsible for meeting the HBP condit ions  

 3 4 

 
You 

Related 
d isabled 
person 

You 
Related 
d isabled 
person 

e)  √  N/A N/A √  

f )  √ N/A √  N/A 

g)  √  N/A √  N/A 

h)  √  N/A √  N/A 

i )  √ N/A √ N/A 
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Situation 1 2 

Person responsible for meeting the HBP 
condit ions 

 
You 

 
You 

 

Condi t ion you have to meet  after  a l l  your  wi thdrawals have been 
made 

 

You have to buy or  bui ld  the qual i fy ing home 
before October 1 of  the year  af ter  the year  of  the 
wi thdrawal .  

 
√  

 
√  j )  

 
 Person responsible for meeting the HBP condit ions  

 3 4 

 
You 

Related 
d isabled 
person 

You 
Related 
d isabled 
person 

j )  √  N/A N/A √  
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You have to enter into a writ ten agreement to buy or bui ld a 
qual i fying home 

To wi thdraw funds f rom your RRSPs under the HBP, when you are 
buying or  bui ld ing a qual i fy ing home for  yoursel f  or  a re lated d isabled 
person,  you must  f i rs t  have entered in to a wr i t ten agreement  to buy or  
bui ld  a qual i fy ing home. Obta in ing a pre-approved mortgage does not  
sat is fy  th is  condi t ion.  

Note 
I f  you are wi thdrawing funds f rom your RRSPs to help a re lated 
d isabled person who is  buying or  bui ld ing a qual i fy ing home, i t  is  
the re lated d isabled person who must  have entered in to such an 
agreement .  

You have to intend to occupy the qual i fying home as your 
principal  place of  residence 

When you wi thdraw funds f rom your RRSPs under the HBP, you have 
to in tend to occupy the qual i fy ing home as your  pr inc ipal  p lace of  
res idence no la ter  than one year  af ter  buying or  bui ld ing i t .  Once you 
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occupy the home, there is  no min imum per iod of  t ime in which you 
have to l ive there.  

In  some cases,  you may not  occupy the qual i fy ing home by the end 
of  the 12-month per iod af ter  you bought  or  bui l t  i t .  I f  th is  happens 
to you,  we st i l l  consider  you a par t ic ipant  in  the HBP because you 
in tended to occupy the home as your  pr inc ipal  p lace of  res idence 
no la ter  than one year  af ter  buying or  bui ld ing i t .  

Note 
I f  you are wi thdrawing funds f rom your RRSPs to buy or  bui ld  a 
qual i fy ing home for  a re lated d isabled person or  to  help a re lated 
d isabled person buy or  bui ld  a qual i fy ing home, you must  in tend that  
the re lated d isabled person meet  th is  condi t ion.  

You have to be considered a f i rst- t ime home buyer 

General ly ,  before you can wi thdraw funds f rom your RRSPs to buy or  
bui ld  a qual i fy ing home, you have to meet  the f i rs t - t ime home buyer 's  
condi t ion.  I f  you are a d isabled person,  or  you are acqui r ing a home 
for  a re lated d isabled person or  help ing such a person acqui re a 
home, you may not  have to meet  th is  condi t ion.  Please refer  to  the 
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sect ion cal led "Except ion to the f i rs t - t ime home buyer 's  condi t ion"  on 
page 27 [below].  

You are not  considered a f i rs t - t ime home buyer i f ,  a t  any t ime dur ing 
the per iod beginning January 1 of  the four th year  before the year  of  
the wi thdrawal  and ending 31 days before your  wi thdrawal ,  you or  
your  spouse or  common- law par tner  owned a home that  you occupied 
as your  pr inc ipal  p lace of  res idence.  

I f  a t  the t ime of  the wi thdrawal  you have a spouse or  common- law 
par tner ,  i t  is  possib le that  only  one of  you wi l l  be considered a 
f i rs t - t ime home buyer (see Example 1) .  

Example 1 
In  2002,  Paul  so ld the home he had occupied as h is  pr inc ipal  p lace 
of  res idence for  f ive years.  He then moved into a rented apartment .  
In  2003,  he met  Jane and she moved in wi th h im.  Jane had been 
rent ing her  own apartment ,  and had never  owned a home. 

Jane and Paul  p lan to get  marr ied in  August  2005.  They would l ike 
to wi thdraw funds f rom thei r  RRSPs to par t ic ipate in  the HBP in 
September 2005.  Since Paul  owned and occupied h is  home dur ing 
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the per iod beginning January 1 of  the four th year  before the year  he 
wants to make the wi thdrawal ,  he is  not  considered a f i rs t - t ime 
home buyer,  so he cannot  par t ic ipate in  the HBP in 2005.  

However,  Jane is  considered a f i rs t - t ime home buyer ,  s ince she 
never  owned a home, and she d id not  l ive wi th Paul  dur ing the 
per iod in  which he owned and occupied h is  home as h is  pr inc ipal  
p lace of  res idence.  She can par t ic ipate in  the HBP in 2005,  
prov id ing a l l  the other  requi rements are met .  

In  th is  sect ion,  the word "home" has the same meaning as the term 
"qual i fy ing home" which is  def ined on page 13 [4] .  

Exception to the f irst- t ime home buyer's condit ion  –  You do not  
have to meet  the f i rs t - t ime home buyer 's  condi t ion to par t ic ipate in  
the HBP i f  any of  the fo l lowing s i tuat ions appl ies to you:  

• you are a d isabled person and you wi thdraw funds f rom your RRSPs 
under the HBP to acquire a home that  is  more accessib le,  or  bet ter  
su i ted to your  needs;  

• you wi thdraw funds f rom your RRSPs under the HBP to acquire a 
home for  a d isabled person re lated to you by b lood,  marr iage,  
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common- law par tnership or  adopt ion,  and the home is  more 
accessib le or  bet ter  su i ted to the needs of  that  person;  or  

• you wi thdraw funds f rom your RRSPs under the HBP and g ive those 
funds to a d isabled person re lated to you by b lood,  marr iage,  
common- law par tnership or  adopt ion,  to  acqui re a home that  is  
more accessib le,  or  bet ter  su i ted to the needs of  that  person.  

Note 
I f  any of  the above except ions do not  apply,  you have to meet  the 
f i rs t - t ime home buyer 's  condi t ion at  the t ime you make a wi thdrawal  
f rom your RRSPs under the HBP. I f  th is  condi t ion is  not  met  at  the 
t ime of  the wi thdrawal ,  the amount  wi l l  have to be inc luded in your  
income. 

To determine i f  you are considered a f i rs t - t ime home buyer ,  complete 
the fo l lowing quest ionnaire:  
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Are you considered a f i rst- t ime home buyer? 

Question 1  –  Did you,  at  any t ime dur ing the per iod beginning 
January 1 of  the four th year  before the year  of  the wi thdrawal  and 
ending 31 days before the wi thdrawal ,  own a home that  you occupied 
as your  pr inc ipal  p lace of  res idence? 

Yes  You are not  considered a f i rs t - t ime home buyer.  

No  Go to quest ion 2.  

Question 2  –  Do you have a spouse or  common- law par tner? 

Yes  Go to quest ion 3.  

No  You are  considered a f i rs t - t ime home buyer.  

Question 3  –  Did your  spouse or  common- law par tner  have an owner-
occupied home, at  any t ime dur ing the per iod beginning January 1 of  
the four th year  before the year  of  the wi thdrawal  and ending 31 days 
before the wi thdrawal ,  that  you occupied wi th that  ind iv idual  whi le  you 
were l iv ing together  as spouses or  common- law par tners? 
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Yes  You are not  considered a f i rs t - t ime home buyer.  

No  You are  considered a f i rs t - t ime home buyer.  

I f  you could not  par t ic ipate in  the HBP in a par t icu lar  year  because 
you d id not  meet  th is  condi t ion,  see the sect ion cal led " I f  you could 
not  par t ic ipate in  a par t icu lar  year ,  can you par t ic ipate in  a la ter  
year?"  on page 62 [13] .  

Your HBP balance on January 1 of  the year of  the withdrawal has 
to be zero 

I f  you have previously  par t ic ipated in  the HBP, you may be able to do 
so again i f :  

• your HBP balance is  zero on January 1 of  the year  dur ing which you 
p lan on making another  HBP wi thdrawal ;  and 

• you meet  al l  the other  HBP condi t ions that  apply to your  s i tuat ion.  

Your HBP balance is  zero when the tota l  o f  your  designated HBP 
repayments and the amounts inc luded in your  income (because they 
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were not  repaid to your  RRSPs) in  prev ious years equals  the tota l  
e l ig ib le wi thdrawals you received.  

Neither you nor your spouse or common-law partner can own the 
qual i fying home more than 30 days before the withdrawal 

You cannot  wi thdraw an amount  f rom your RRSP under the HBP i f  you 
or  your  spouse,  or  common- law par tner  owned the home descr ibed on 
Form T1036,  HOME BUYERS'  PLAN (HBP) – REQUEST TO WITHDRAW 
FUNDS FROM AN RRSP, more than 30 days before the date of  your  
wi thdrawal .  

Example 2 
Kate buys a qual i fy ing home wi th a c los ing date (acquis i t ion date)   
o f  November 1,  2005.  She must  make her  f ina l  wi thdrawal  under the 
HBP no later  than 30 days af ter  the c los ing date.  Therefore,  Kate 
has unt i l  December 1,  2005,  to  make her  last  wi thdrawal  under the 
HBP. I f  she makes a wi thdrawal  af ter  December 1,  2005,  i t  wi l l  not  
be considered an e l ig ib le wi thdrawal  and wi l l  have to be inc luded in  
her  income for  the year  i t  is  received.  
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Note 
I f  you are wi thdrawing funds f rom your RRSPs to help a re lated 
d isabled person to buy or  bui ld  a qual i fy ing home, the d isabled 
person and h is  or  her  spouse or  common- law par tner  ( i f  appl icable)  
must  meet  th is  condi t ion.  

You have to be a resident of  Canada 

You have to be a res ident  of  Canada when you receive funds f rom 
your RRSPs under the HBP and up to the t ime a qual i fy ing home is  
bought  or  bui l t .  I f  you are not  sure whether  you are a res ident  or  
non-res ident  of  Canada,  or  you need more in format ion about  
res idency status,  contact  us at  1-800-959-8281.  

I f  you become a non-res ident  af ter  you receive your  funds but  before 
a qual i fy ing home is  bought  or  bui l t ,  you may cancel  your  par t ic ipat ion 
in  the HBP. For  more in format ion,  see the sect ion cal led "Cancel l ing 
your  par t ic ipat ion"  on page 59 [12] .  

I f  you become a non-res ident  af ter  a qual i fy ing home is  bought  or  
bui l t ,  your  wi thdrawal  wi l l  be considered to be e l ig ib le.  However,  
specia l  ru les wi l l  apply to the repayment  of  your  HBP balance.  
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For more in format ion,  see the sect ion cal led "  I f  you become a non-
res ident"  on page 55 [11] .  

You have to complete Form T1036 

To make an e l ig ib le wi thdrawal  under the HBP, you have to use Form 
T1036,  HOME BUYERS'  PLAN (HBP) – REQUEST TO WITHDRAW FUNDS 
FROM AN RRSP. 

You have to complete Form T1036 for  each wi thdrawal  you make.  
You wi l l  f ind a copy of  the form at  the end of  th is  guide,  or  you can 
complete i t  in  i ts  e lect ronic  format  on our  Web s i te  at  www.cra.gc.ca  
or  order  a copy by cal l ing 1-800-959-2221.  

For  more in format ion about  complet ing th is  form, see the sect ion 
cal led "How do you make an HBP wi thdrawal?"  on page 40 [8] .  

You have to receive al l  withdrawals in the same year 

To par t ic ipate in  the HBP, you have to receive a l l  the wi thdrawals 
f rom your RRSPs in the same year.  However,  i f  you receive an amount  
f rom your RRSP in one year  and another  in  January of  the fo l lowing 
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year,  we consider  the amount  received in  January of  the fo l lowing 
year  to have been received in  the year  the f i rs t  wi thdrawal  was made.  

Note 
I f  you receive a wi thdrawal  of  funds in  one year  and another  af ter  
January of  the fo l lowing year ,  the amount  received af ter  January wi l l  
not  be an e l ig ib le wi thdrawal  under the HBP and you wi l l  have to 
inc lude i t  in  your  income. 

Example 3 
On October 15,  2004,  Chloe wi thdrew $7,500 f rom her  RRSP under 
the HBP. Before the wi thdrawal ,  Chloe had entered in to a wr i t ten 
agreement  to buy a qual i fy ing home. In March 2005,  she wi thdrew 
an addi t ional  $1,500 to pay expenses she had not  ant ic ipated.  
Because Chloe received the second wi thdrawal  af ter  January 2005,  
i t  is  not  considered an e l ig ib le wi thdrawal  and she has to inc lude i t  
in  her  income for  the year  2005.  

You cannot withdraw more than $20,000 

You can wi thdraw up to $20,000 f rom your RRSPs under the HBP.  
You can make more than one wi thdrawal  as long as the tota l  o f  your  
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withdrawals is  not  more than $20,000.  I f  you buy the qual i fy ing home 
wi th your  spouse or  common- law par tner ,  or  wi th other  ind iv iduals,  
each of  you can wi thdraw up to $20,000.  

Note 
I f  the tota l  o f  your  RRSP wi thdrawals under the HBP is  more than 
$20,000,  you wi l l  have to inc lude the excess amount  in  your  income 
for  the year  you received i t .  In  addi t ion,  your  RRSP issuer  wi l l  have 
to wi thhold tax on the excess amount  at  the t ime of  the wi thdrawal .  

You have to buy or bui ld the qual i fying home before October 1 
of  the year after  the year of  the withdrawal 

General ly ,  i f  you par t ic ipate in  the HBP in a par t icu lar  year ,  you have 
to buy or  bui ld  the qual i fy ing home before October 1 of  the year  
fo l lowing the year  of  the wi thdrawal .  

We consider  you to have bought  or  bui l t  a  qual i fy ing home i f  you 
bought  or  bui l t  i t  a lone or  wi th one or  more indiv iduals.  I f  you are 
bui ld ing a qual i fy ing home, we consider  you to have bui l t  the home  
on the date i t  becomes habi table.  
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Note 
I f  you are wi thdrawing funds f rom your RRSPs to help a re lated 
d isabled person to buy or  bui ld  a qual i fy ing home, the d isabled 
person must  meet  th is  condi t ion.  

I f  you do not  buy or  bui ld  the qual i fy ing home before October 1 of  the 
year  af ter  the year  of  the wi thdrawal ,  you can:  

• cancel  your  par t ic ipat ion in  the HBP ( for  more in format ion,  see the 
sect ion cal led "Cancel l ing your  par t ic ipat ion"  on page 59 [12]  ) ;  or   

• buy or  bui ld  a d i f ferent  home, cal led a replacement  property ,  before 
October 1 of  the year  fo l lowing the year  of  the wi thdrawal .  

A replacement  property  has to meet  the same condi t ions as a 
qual i fy ing home. You do not  have to complete another  Form T1036 
to advise us that  you are buying or  bui ld ing a replacement  proper ty .  
Just  send a le t ter  to :  Pension and RRSP Processing Group,  Ot tawa 
Technology Centre,  875 Heron Road,  Ot tawa ON K1A 1A2.  

Give your  name, address,  and socia l  insurance number,  as wel l  as the 
address (and phone number,  i f  possib le)  of  the replacement  property .  
Also,  you have to s tate in  the le t ter  that  you in tend to occupy the 
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replacement  proper ty  as your  pr inc ipal  p lace of  res idence no la ter  
than one year  af ter  you buy or  bui ld  i t .  

Note 
I f  you have a l ready wi thdrawn f rom your RRSPs the $20,000 
maximum al lowed under the HBP, you cannot  make any more 
wi thdrawals to buy or  bui ld  the replacement  property .  

Extensions for buying or bui lding a qual i fying home or 
replacement property  –  I f  you do not  buy or  bui ld  the qual i fy ing 
home you indicated on Form T1036 (or  a replacement  proper ty)  before 
October 1 of  the year  fo l lowing the year  of  the wi thdrawal ,  we st i l l  
consider  you to have met  the deadl ine i f  either  o f  the fo l lowing 
s i tuat ions appl ies to you:  

• You had a wr i t ten agreement ,  in  ef fect  on October 1 of  the year  
fo l lowing the year  of  the wi thdrawal ,  to  buy a qual i fy ing home or  
replacement  property ,  and you buy the property  before October 1  
of  the second year  fo l lowing the year  of  the wi thdrawal .  In  addi t ion,  
you have to be a Canadian res ident  up to the t ime of  purchase (see 
Example 4 on page 38 [below] ) .  
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• You paid before October 1 of  the year  fo l lowing the year  of  the 
wi thdrawal  an amount  at  least  equal  to  the tota l  o f  your  wi thdrawals 
under the HBP to the contractors or  suppl iers (wi th whom you deal  
at  arm's length)  for  mater ia ls  for  the home being bui l t ,  or  towards 
i ts  construct ion (see Example 5 on page 39 [below) ) .  

Example 4 
On February 10,  2003,  Steven,  a Canadian res ident ,  entered in to an 
agreement  to buy a duplex,  the ground f loor  of  which he in tends to 
occupy as h is  pr inc ipal  p lace of  res idence.  Because of  an ex is t ing 
lease,  the possession date is  May 4,  2005.  

On February 20,  2003,  Steven wi thdrew $15,000 f rom his  RRSPs 
under the HBP. On May 4,  2005,  he takes possession of  the duplex 
and moves in .  

Since Steven wi thdrew his  funds in  2003,  he had to buy the home 
before October 1,  2004.  Al though Steven took possession of  the 
home af ter  th is  deadl ine,  we consider  h im to have bought  the home 
by the deadl ine because he had an agreement  in  ef fect  on 
October 1,  2004,  he bought  the home before October 1,  2005,  
and he was a Canadian res ident  when he bought  i t .  
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Example 5 
In  January 2004,  Clara wi thdrew $10,000 f rom her  RRSPs under the 
HBP. Ear l ier  in  the same month,  she had f ina l ized a contract  to  have 
her  home bui l t ,  and had paid $2,000 to the contractor .  She paid 
$5,000 when construct ion star ted in  Apr i l  2004,  and $6,000 more in  
August  2005,  for  a tota l  o f  $13,000.  Clara deal t  a t  arm's length wi th 
the contractor .  

Construct ion of  the home is  not  completed unt i l  December 15,  2005,  
because the bui ld ing mater ia ls  arr ived la te.  Since Clara wi thdrew 
her  funds in  2004,  she has to have the home bui l t  before October 1,  
2005.  Al though construct ion of  the home is  not  completed unt i l  
December 15,  2005,  we consider  Clara 's  home to have been 
bui l t  by the deadl ine because the $13,000 she paid towards i ts  
construct ion before th is  deadl ine is  more than the tota l  amount  of  
her  wi thdrawals ($10,000),  and because she deal t  a t  arm's length 
wi th the contractor .  
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How do you make an HBP withdrawal? 
To make an e l ig ib le wi thdrawal  under the HBP, you have to use Form 
T1036,  HOME BUYERS'  PLAN (HBP) – REQUEST TO WITHDRAW FUNDS 
FROM AN RRSP. 

You have to complete Form T1036 for  each wi thdrawal  you make.  You 
wi l l  f ind a copy of  the form at  the end of  th is  guide,  or  on our  Web s i te  
at  www.cra.gc.ca/forms  or  order  a copy by cal l ing 1-800-959-2221.  

Af ter  complet ing Area 1 of  Form T1036,  g ive i t  to  your  RRSP issuer  
who wi l l  complete Area 2.  Your RRSP issuer  wi l l  not  wi thhold tax f rom 
the funds you wi thdraw i f  you meet  the appl icable HBP condi t ions.  
Your RRSP issuer  wi l l  send you a T4RSP s l ip ,  STATEMENT OF 
REGISTERED RETIREMENT SAVINGS PLAN INCOME,  showing the amount  
you wi thdrew under the HBP at  box 27.  You have to at tach th is  s l ip  to 
your  income tax return.  

Your RRSP deduction may be affected by an HBP part icipat ion 
I f  you par t ic ipate in  the HBP, cer ta in ru les l imi t  your  RRSP 
deduct ion for  contr ibut ions you made to your  RRSP dur ing the 
89-day per iod just  before your  wi thdrawal  under the HBP. Under 
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these ru les,  you may not  be able to deduct  a l l  or  par t  of  the 
contr ibut ions made dur ing th is  per iod for  any year .  

You cannot  deduct  the amount  by which the tota l  o f  your  
contr ibut ions to an RRSP dur ing the 89-day per iod just  before your  
wi thdrawal  f rom that  RRSP, is  more than the fa i r  market  va lue of  
that  RRSP af ter  the wi thdrawal .  The same ru les apply i f  you 
contr ibuted to your  spouse's  or  common- law par tner 's  RRSP dur ing 
the 89-day per iod just  before that  ind iv idual  made the wi thdrawal  
f rom the same RRSP under the HBP. 

You and your  spouse or  common- law par tner  can use the char t  on 
page 67 [14]  to  determine the par t  of  the contr ibut ions you or  your  
spouse or  common- law par tner  made that  is  not  deduct ib le for  any 
year .  

You have to f i le  an income tax return 

In  the year  you make your  HBP wi thdrawal ,  you wi l l  received a T4RSP 
s l ip  f rom your issuer .  You have to complete Schedule 7,  RRSP 
UNUSED CONTRIBUTIONS,  TRANSFERS,  AND HBP OR LLP ACTIV IT IES,  and 
at tach i t  wi th the T4RSP s l ip  to your  return to show your tota l  HBP 
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withdrawals.  You do not report  th is  wi thdrawal  amount  at  l ine 129 of  
your  return.  

In  the year  you make your  f i rs t  repayment  and every year  thereaf ter ,  
you have to complete and send us an income tax return,  unt i l  you 
have repaid a l l  o f  your  HBP wi thdrawals or  have inc luded them in your  
income. You have to f i le  a return even i f  you do not  owe any taxes.  
You have to complete Schedule 7,  and at tach i t  to  your  return to show 
your  tota l  HBP repayments made in the year .  This  wi l l  he lp us update 
your  HBP records.  

Chapter 2 – Repaying your withdrawals 
Over a per iod of  no more than 15 years,  you have to repay to your  
RRSPs the amounts you wi thdrew under the HBP. General ly ,  in  each 
year  of  your  repayment  per iod,  you have to repay 1/15 of  the tota l  
amount  you wi thdrew, unt i l  the fu l l  amount  is  repaid to your  RRSPs.  
Your repayment  per iod star ts  the second year  fo l lowing the year  you 
made your  wi thdrawals.  

You wi l l  receive a HOME BUYERS'  PLAN (HBP) STATEMENT OF ACCOUNT 
each year  wi th your  NOTICE OF ASSESSMENT or  REASSESSMENT.  This 
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statement  wi l l  show the tota l  HBP wi thdrawals,  the amount  you have 
repaid to date,  your  HBP balance,  and the amount  you have to repay 
the fo l lowing year .  

Note 
Even i f  you declare bankruptcy you st i l l  have to make the annual  
repayment  to your  RRSPs for  each year  remain ing in  your  HBP 
par t ic ipat ion per iod,  unt i l  a l l  amounts wi thdrawn under the HBP is  
repaid.  I f  you do not  make the repayment  for  a year ,  i t  wi l l  have to 
be inc luded in your  income for  that  year .  

How do you make your repayments? 
To make a repayment  under the HBP, you have to make contr ibut ions 
to your  RRSPs in the year  the repayment  is  due or  in  the f i rs t  60 days 
of  the fo l lowing year .  You can contr ibute the repayments to any of  
your  RRSPs.  Once your  contr ibut ion is  made,  you can designate a l l  
or  par t  of  the contr ibut ion as a repayment  under the HBP. 

To designate your  repayment ,  complete Schedule 7,  RRSP UNUSED 
CONTRIBUTIONS,  TRANSFERS,  AND HBP OR LLP ACTIV IT IES,  and f i le  i t  
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with your  return.  You have to do th is  even i f  you would not  otherwise 
have to f i le  a return for  the year .  

Contributions you cannot designate  –  Not  a l l  contr ibut ions you 
make to your  RRSPs in the repayment  year  or  in  the f i rs t  60 days of  
the fo l lowing year  can be designated as a repayment  under the HBP. 
You cannot  designate contr ibut ions that :  

• you make to your  spouse's or common-law partner 's RRSPs  
(or  that  he or  she makes to your  RRSPs);  

• are amounts you t ransfer  d i rect ly  to  your  RRSPs f rom a regis tered 
pension p lan,  deferred prof i t -shar ing p lan,  regis tered ret i rement  
income fund,  the Saskatchewan Pension Plan,  or  another  RRSP; 

• are amounts you deducted as a recontr ibut ion of  an excess 
qual i fy ing wi thdrawal  that  you designated to have a past-serv ice 
pension adjustment  approved;  

• are amounts that  you designate as a repayment  under the L i fe long 
Learning Plan (LLP) for  the year ;  

• are amounts you contr ibute in  the f i rs t  60 days of  the repayment  
year ,  that  you deducted on your  return for  the prev ious year ,  or  
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designated as a repayment  for  the prev ious year  under the HBP or  
the LLP; or  

• are amounts you receive in  the year ,  such as ret i r ing a l lowances,  
that  you t ransfer  to  your  RRSPs and deduct  or  wi l l  deduct  on your  
return for  that  year .  

Note 
I f  you do not  have an RRSP deduct ion l imi t  for  the repayment  year ,  
you can st i l l  contr ibute to your  RRSPs and designate the amount  
you contr ibuted as a repayment  under the HBP. We do not  consider  
an amount  you designate as a repayment  under the HBP to be an 
RRSP contr ibut ion.  Therefore,  you cannot  c la im a deduct ion for  th is  
amount  on your  return.  

Example 6 
In  2003,  Robert  wi thdrew $6,000 f rom his  RRSPs to par t ic ipate in  
the HBP. Robert 's  repayment  for  2005 is  $400 ($6,000 ÷  15) .  

In  2005,  Robert  contr ibutes $8,200 to h is  RRSPs.  Robert  could 
deduct  the fu l l  amount  as an RRSP contr ibut ion on h is  2005 return 
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because h is  NOTICE OF ASSESSMENT for  2004,  shows that  he has an 
RRSP deduct ion l imi t  o f  $11,000 for  2005.  

Robert  f i les Schedule 7 wi th h is  2005 return and designates $400 of  
the $8,200 he contr ibuted to h is  RRSPs as a repayment  under the 
HBP. Robert  can only deduct ,  on l ine 208 of  h is  2005 return,  $7,800 
of  the contr ibut ions made to h is  RRSPs,  because we do not  consider  
the $400 he designates as a repayment  under the HBP to be an 
RRSP contr ibut ion.  

What happens if  you choose to begin your repayments 
earlier? 
You can choose to begin your  repayments ear l ier ,  but  your  repayment  
per iod wi l l  remain the same. Any repayments made before you are 
requi red to s tar t  your  repayments wi l l  reduce the actual  HBP balance 
and wi l l  reduce the repayment  amounts over  the ent i re repayment  
per iod.  
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What happens if  you repay more than the amount you have 
to repay for the year? 
I f  your  designated HBP repayment  is  more than the amount  you are 
requi red to repay for  the year ,  the HBP balance for  la ter  years wi l l  be 
reduced.  You wi l l  s t i l l  have to make the requi red payment  for  the 
fo l lowing year .  

The annual  HOME BUYERS'  PLAN (HBP) STATEMENT OF ACCOUNT that  we 
send you wi th your  NOTICE OF ASSESSMENT or  REASSESSMENT takes 
in to account  any addi t ional  payments you made,  and wi l l  g ive you the 
min imum amount  you have to repay for  the next  year .  I f  you want  to 
calculate the min imum amount  you have to repay for  the next  year ,  
d iv ide your  HBP balance by the number of  years remain ing in  your  
repayment  per iod.  

Example 7 
In  1999,  Suzanne wi thdrew $16,500 f rom her  RRSPs to par t ic ipate 
in  the HBP. Her repayment  for  2001 was $1,100 ($16,500 ÷ 15) .  
Suzanne made the repayment  for  2001,  2002 and 2003.  In  2004,  
Suzanne receives an inher i tance and decides to contr ibute $8,000 
to her  RRSPs and designates that  amount  as a repayment  under the 
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HBP for  the year  2004.  She calculates the amount  she has to repay 
for  the year  2005,  us ing the char t  below.  

Calculat ing the annual  amount Suzanne has to repay 

Year 

Column A 

HBP balance 
(column A minus  
co lumn C for  the 

prev ious year)  
 

Column B 

Amount  Suzanne 
has to repay for  

the year  
 
 

Column C 

Amount  Suzanne 
repays and 
designates  

as a repayment  
for  the year  

2001 $16,500 $1,100 
(16,500 ÷  15)  $1,100 

2002 $15,400 $1,100 
(15,400 ÷  14)  $1,100 

2003 $14,300 $1,100 
(14,300 ÷  13)  $1,100 
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Year 

Column A 

HBP balance 
(column A minus  
co lumn C for  the 

prev ious year)  
 

Column B 

Amount  Suzanne 
has to repay for  

the year  
 
 

Column C 

Amount  Suzanne 
repays and 
designates  

as a repayment  
for  the year  

2004 $13,200 $1,100 
(13,200 ÷  12)  $8,000 

2005 $5,200 $472.73 
(5,200 ÷  11)  $472.73 

What happens if  you repay less than the amount you have to 
repay for the year? 
I f  you repay and designate less than the amount  you have to repay for  
the year ,  you wi l l  have to inc lude the d i f ference as RRSP income, on 
l ine 129 of  your  return.  The amount  you inc lude on l ine 129 is  the 
amount  you have to repay for  the year ,  minus  the amount  you repay 
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and designate as an HBP repayment .  You cannot  inc lude in  income an 
amount  that  is  more than the resul t  o f  th is  ca lculat ion.  

Special repayment situations  
Specia l  repayment  ru les apply i f  an HBP par t ic ipant :  

• dies;  

• becomes a non-res ident ;  or  

• reaches the age of  69.  

The part icipant dies 

General  rule  –  I f  an HBP par t ic ipant  d ies,  the legal  representat ive 
has to inc lude the par t ic ipant 's  HBP balance in the par t ic ipant 's  
income for  the year  of  death.  

The amount  to be inc luded in a deceased par t ic ipant 's  income for  the 
year  of  death is  equal  to  the par t ic ipant 's  HBP balance before death 
less any RRSP contr ibut ions (made before the par t ic ipant  d ied)  
designated as an HBP repayment  for  the year  of  death.  
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Example 8 
John d ies in  2005.  At  the t ime of  death,  h is  HBP balance was 
$7,000.  He had made a $1,000 RRSP contr ibut ion before he d ied,  
which he in tended to designate as an HBP repayment  for  2005.  
John's  legal  representat ive has to inc lude $6,000 ($7,000 – $1,000) 
as RRSP income on l ine 129 of  John's  f ina l  return for  2005.  

HBP elect ion  –  I f ,  a t  the t ime of  death,  the par t ic ipant  had a spouse 
or  common- law par tner  who is  a res ident  of  Canada,  that  ind iv idual  
can jo int ly  e lect  wi th the deceased par t ic ipant 's  legal  representat ive,  
to  make the repayments under the HBP and to not  have the income 
inc lus ion ru le apply for  the deceased par t ic ipant .  The par t ic ipant 's  
HBP balance at  the t ime of  death less any RRSP contr ibut ions 
designated as an HBP repayment  for  the year  of  death is  t reated as i f  
the surv iv ing spouse or  common- law par tner  wi thdrew i t ,  and i t  has to 
be repaid to that  ind iv idual 's  RRSPs.  

Note 
I f ,  in  the year  of  death but  before the par t ic ipant  d ies,  the surv iv ing 
spouse or  common- law par tner  became a par t ic ipant ,  that  ind iv idual  
may st i l l  w i thdraw amounts under the HBP (up to $20,000) f rom his  
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or her  RRSPs in the year .  There are no adverse tax consequences 
to the surv iv ing spouse or  common- law par tner  i f ,  as a resul t  o f  
e lect ing to t reat  the deceased par t ic ipant 's  HBP balance as h is  
or  her  own,  the new HBP balance exceeds $20,000.  

For  deaths that  occur  af ter  1998,  i f  a t  the t ime of  death the 
par t ic ipant 's  surv iv ing spouse or  common- law par tner  is  a lso a 
par t ic ipant  and the e lect ion descr ibed on page 51 [above]  is  made,  
the surv iv ing spouse's  or  common- law par tner 's  rev ised HBP balance 
has to be repaid over  the remain ing number of  years in  h is  or  her  
repayment  per iod.  

However,  i f  the surv iv ing spouse or  common- law par tner  was not  a 
par t ic ipant ,  the deceased par t ic ipant 's  HBP balance has to be repaid 
over  the same number of  years remain ing in  the par t ic ipat ion per iod  
of  the deceased.  

To make a jo int  e lect ion,  the surv iv ing spouse or  common- law par tner  
and the deceased par t ic ipant 's  legal  representat ive should at tach a 
s igned let ter  to  the f ina l  return of  the deceased.  The let ter  should 
state that  an e lect ion is  being made to have the surv iv ing spouse or  
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common- law par tner  cont inue making repayments under the HBP, and 
to not  have the income inc lus ion ru le apply for  the deceased.  

General ly ,  i f  the surv iv ing spouse or  common- law par tner  was not  
par t ic ipat ing in  the HBP, by e lect ing to cont inue making the 
repayments of  the deceased indiv idual ,  the surv iv ing spouse or  
common- law par tner  would be considered a par t ic ipant  and cannot  
make any wi thdrawals under the HBP unt i l  the HBP balance is  
complete ly  repaid and a l l  the other  appl icable HBP condi t ions are 
met.  

Note 
I f  the deceased had not  made an HBP repayment  for  the year  of  
death,  and the e lect ion is  made,  the annual  repayment  for  that  year  
would not  be requi red.  

Example 9 
Ron died June 10,  2005.  At  the t ime of  death,  Ron was a par t ic ipant  
in  the HBP but  h is  common- law par tner ,  Joanne,  was not .  At  the 
t ime of  death,  Ron has an HBP balance of  $5,000.  Unless Joanne 
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elects to make Ron's HBP repayments,  the $5,000 HBP balance wi l l  
have to be inc luded in income on Ron's f ina l  return.  

Joanne,  who is  the legal  representat ive of  the estate,  decides to 
repay Ron's HBP balance.  She at taches a le t ter  to  Ron's 2005 
return stat ing that  she e lects to repay Ron's HBP balance and to not  
have the income inc lus ion ru les apply for  Ron.  Joanne wi l l  cont inue 
making the repayments to her  RRSPs according to Ron's repayment  
per iod.  

As a resul t  o f  making the e lect ion,  Joanne is  now considered a 
par t ic ipant .  She cannot  make an HBP wi thdrawal  f rom her  RRSPs 
unt i l  the HBP balance has been complete ly  repaid,  and a l l  the other  
appl icable condi t ions are met .  

Example 10 
Gert  and David are marr ied.  In  1999,  they each wi thdrew $20,000 
f rom thei r  respect ive RRSPs to par t ic ipate in  the HBP. The 
repayment  per iod for  both Gert  and David is  f rom 2001 to 2015.  

On December 7,  2005,  Gert  d ies.  At  that  point ,  she st i l l  had $12,000 
of  her  tota l  wi thdrawal  le f t  to  repay.  She had not  made her  
repayment  for  2005.  
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David,  who is  the legal  representat ive of  the estate,  at taches a 
le t ter  to  Gert 's  f ina l  return stat ing that  he e lects to repay her  
$12,000 HBP balance to h is  RRSPs.  As a resul t  o f  making the 
e lect ion,  the unpaid balance of  $12,000 does not  have to be 
inc luded in Gert 's  income for  2005 and a repayment  for  Gert  for   
the year  of  death does not  have to be made.  

David had made h is  repayment  for  2005.  His balance to be repaid  
is  $10,000.  Gert 's  unpaid balance of  $12,000 is  added to David 's  
$10,000.  He wi l l  now have an HBP balance of  $22,000.  Therefore,  
h is  annual  repayment  for  the next  10 years (2006 to 2015,  
inc lus ive) ,  wi l l  be $2,200,  ca lculated as fo l lows:  
($10,000 + $12,000) ÷  10 years.  

I f  you become a non-resident 

You may cease to be a res ident  of  Canada af ter  a qual i fy ing home is  
bought  or  bui l t .  I f  th is  is  the case,  you have to repay the balance of  
the funds you wi thdrew under the HBP before the date you f i le  your  
return for  the year ,  or  no la ter  than 60 days af ter  you cease to be a 
Canadian res ident ,  whichever  date is  ear l ier .  I f  you do not  make the 
repayment  by th is  deadl ine,  you have to inc lude the amount  that  you 
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have not  repaid in  your  income for  the year  that  you became a 
non-res ident .  The amount  is  inc luded in income for  the per iod you 
were res ident  in  Canada.  

Example 11 
In  2000,  Jeannie wi thdrew $10,000 f rom her  RRSPs under the HBP 
to buy a qual i fy ing home. On November 10,  2004,  she leaves 
Canada to l ive in  France.  At  that  t ime,  her  unpaid HBP balance is  
$4,000.  

Jeannie has 60 days af ter  becoming a non-res ident ,  that  is ,  unt i l  
January 9,  2005,  to repay the balance.  She contr ibutes $2,500 to 
her  RRSPs on December 2,  2004,  and $1,000 to her  RRSPs on 
January 7,  2005,  for  a tota l  contr ibut ion of  $3,500.  Jeannie 
completes and f i les Schedule 7 wi th her  2004 return to designate 
th is  contr ibut ion as a repayment  under the HBP. Because she has 
not  repaid the fu l l  amount ,  Jeannie has to inc lude $500 in her  2004 
income, calculated as $4,000 – ($2,500 + $1,000).  
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Your options in the year you reach the age of  69  

After  the end of  the year  you reach the age of  69,  you wi l l  not  be able 
to repay your  wi thdrawals made under the HBP. This is  because you 
cannot  contr ibute to an RRSP af ter  the end of  the year  in  which you 
turn 69.  

In  the year  you reach the age of  69,  you can choose to repay a l l  
or  par t  of  your  HBP balance.  I f  you do not  repay your  ent i re HBP 
balance,  you wi l l  have to inc lude in  your  income, for  each year  
remain ing in  your  par t ic ipat ion per iod,  the amount  that  would be 
your  requi red annual  repayment .  

Example 12 
In  2001,  Mary wi thdrew $18,000 f rom her  RRSPs to par t ic ipate in  
the HBP. In 2005,  Mary reaches the age of  69.  

Mary repays the amount  of  $1,200 for  2003 and 2004,  and at  the 
beginning of  2005 has an HBP balance of  $15,600 to repay to her  
RRSPs.  Because Mary turns 69 in  2005,  th is  is  the last  year  she  
can contr ibute to her  RRSPs.  Mary has to decide how much of  the 
$15,600 to repay to her  RRSPs in 2005.  Mary decides to contr ibute 

–  5 7  –  



$10,000 to her  RRSPs and to designate that  amount  as a repayment  
under the HBP. This leaves her  wi th an unpaid balance of  $5,600  
at  the end of  2005.  Mary wi l l  have to inc lude $466.67 
($5,600 ÷  12 = $466.67)  in  income for  each year  f rom 2006 to 2017.  

I f  Mary d id not  repay any par t  of  the $15,600,  she would have to 
inc lude $1,200 in income each year  f rom 2005 to 2017.  I f  Mary 
repaid the ent i re $15,600 by the end of  December 2005,  she would 
not  have to inc lude any of  th is  amount  in  her  income, s ince her  
balance would be zero.  

Chapter 3 – Other rules you should know 
What happens if  you do not meet all  the HBP conditions? 
I f  you do not  meet  a l l  the HBP condi t ions,  your  RRSP wi thdrawals wi l l  
not  be considered e l ig ib le and they wi l l  have to be inc luded in income 
for  the year  you received them. I f  we have a l ready assessed your  
return for  that  year ,  we wi l l  reassess i t  to  inc lude the wi thdrawals.  
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Cancel l ing your part icipat ion 

You can cancel  your  par t ic ipat ion in  the HBP i f  you have met  a l l  the 
appl icable HBP condi t ions,  but  one of  the fo l lowing appl ies:  

• you d id not  buy or  bui ld  a qual i fy ing home or  replacement  proper ty ;  
or  

• you became a non-res ident  before buying or  bui ld ing a qual i fy ing 
home or  a replacement  property .  

You can a lso cancel  your  par t ic ipat ion,  i f  you wi thdrew funds under 
the HBP to help a re lated d isabled person acquire a home, and:  

• that  person does not  buy or  bui ld  a qual i fy ing home or  replacement  
property ;  or  

• you become a non-res ident  before that  person buys or  bui lds a 
qual i fy ing home or  a replacement  proper ty .  

I f  e i ther  of  these s i tuat ions appl ies to you,  complete the cancel la t ion 
form on page 65 [13]  of  th is  guide.  
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Note 
I f  you make a wi thdrawal  f rom your RRSP af ter  having met  a l l  
appl icable HBP condi t ions,  you cannot  cancel  your  par t ic ipat ion.  

I f  you repay to your  RRSPs the fu l l  amount  you wi thdrew under the 
HBP, you wi l l  not  be taxed on your  wi thdrawal .  Any por t ion of  your  
wi thdrawal  that  is  not  repaid wi l l  have to be inc luded in your  income 
for  the year  you received the funds.  

You can make your  cancel la t ion payments to any of  your  RRSPs or  to  
a new RRSP, wi th any issuer .  

Due date for making cancel lat ion payments  –  I f  you cancel  your  
par t ic ipat ion because a qual i fy ing home or  replacement  proper ty  was 
not  bought  or  bui l t ,  your  cancel la t ion payments are due on or  before 
December 31 of  the year  af ter  the year  you received the funds.  

I f  you cancel  your  par t ic ipat ion because you became a non-res ident  
before a qual i fy ing home or  replacement  proper ty  was bought  or  bui l t ,  
your  due date wi l l  depend on when you became a non-res ident .  I f  you 
were a non-res ident  at  the t ime you f i led a return for  the year  you 
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received the funds,  your  cancel la t ion payments are due on or  before 
the ear l ier  of  the fo l lowing two dates:  

• December 31 of  the year  af ter  the year  you received the funds;  or  

• the day you f i led a return for  the year  you received the funds.  

In  a l l  o ther  s i tuat ions,  your  cancel la t ion payments are due on or  
before December 31 of  the year  af ter  the year  you received the funds.  

How to cancel  your part icipat ion – To cancel  your  par t ic ipat ion,  you 
have to complete the HOME BUYERS'  PLAN (HBP) – CANCELLATION form, 
prov ided on page 65 [13] .  Send us the completed form and the of f ic ia l  
RRSP contr ibut ion receipt (s)  that  your  RRSP issuer  gave you,  on or  
before the cancel la t ion payment  due date that  appl ies to you.  

Example 13 
Jason and h is  spouse,  Karen,  each completed Form T1036 on 
Apr i l  10,  2005,  to  wi thdraw amounts f rom thei r  RRSPs under the 
HBP. Jason wi thdrew $12,000 f rom his  RRSPs and Karen wi thdrew 
$14,000 f rom her  RRSPs.  They had entered in to a wr i t ten agreement  
on March 20,  2005,  to  buy a qual i fy ing home on September 12,  
2005.  
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In  August  2005,  Jason and Karen decided not  to  buy the home and 
to cancel  thei r  par t ic ipat ion in  the HBP. Jason repaid $12,000 to one 
of  h is  RRSPs.  He completes the cancel la t ion form and sends i t  to  us 
wi th h is  of f ic ia l  RRSP receipt  on or  before December 31,  2006.  

Karen a lso completes and sends us the cancel la t ion form wi th her  
of f ic ia l  RRSP receipt  before 2007,  but  she decided to keep $6,000 
of  the wi thdrawn funds and repaid only  $8,000 to her  RRSP. Karen 
has to repor t  $6,000 as income on her  2005 return,  because she d id 
not  repay these funds to her  RRSP. 

I f  you could not participate in the HBP in a particular year, 
can you participate in a later year? 
I f  you could not  par t ic ipate in  the HBP in a par t icu lar  year ,  because 
you d id not  meet  the f i rs t - t ime home buyer 's  condi t ion or  because 
your  HBP balance was not  zero on January 1 of  the year  you wanted 
your  par t ic ipat ion per iod to s tar t ,  you may be able to par t ic ipate in  a 
la ter  year .  

First- t ime home buyer  –  I f ,  dur ing the per iod beginning January 1  
of  the four th year  before the year  of  wi thdrawal  and ending 31 days 
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before your  wi thdrawal ,  nei ther  you nor  your  spouse,  nor  common- law 
par tner  owned a home that  you occupied as your  pr inc ipal  p lace of  
res idence,  you may be able to par t ic ipate in  the HBP. For  example,  i f  
in  1999 you sold the home you prev iously  l ived in ,  you may be able to 
par t ic ipate in  2004.  Or i f  you sold the home in 2000,  you may be able 
to par t ic ipate in  2005.  

HBP balance  –  I f  you have previously  par t ic ipated in  the HBP, you 
can do so again i f  your  HBP balance on January 1 of  the year  in  which 
you want  your  new par t ic ipat ion to begin is  zero,  and you meet  a l l  the 
other  HBP condi t ions that  apply to your  s i tuat ion.  

For  example,  you wi thdraw funds f rom your RRSPs under the HBP in 
1997.  Your repayment  per iod is  f rom 1999 to 2013.  I f  you repay the 
funds you wi thdrew over  the fu l l  15-year  repayment  per iod,  you may 
be able to par t ic ipate in  the HBP again in  2014.  I f  you completed 
repaying the funds in  2006,  you may be able to par t ic ipate in  the HBP 
again in  2007.  

Note 
I f  you repay the remainder of  your  HBP balance owing by 
designat ing an RRSP contr ibut ion made in the f i rs t  60 days of  the 
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fo l lowing year ,  we consider  your  HBP balance to be zero on 
January 1 of  the year  in  which the contr ibut ion was made.  

Can you use funds withdrawn under the HBP for other 
purposes? 
As long as you buy or  bui ld  a qual i fy ing home, and meet  a l l  the 
appl icable condi t ions to par t ic ipate in  the HBP, you can use the 
funds you wi thdrew under the HBP for  any purpose.  

Can you participate in the Lifelong Learning Plan (LLP) at 
the same time? 
You can par t ic ipate in  the HBP even i f  you have wi thdrawn funds f rom 
your RRSPs under the LLP that  you have not  yet  fu l ly  repaid.  For  
more in format ion about  the LLP,  see the guide RC4112,  L IFELONG 
LEARNING PLAN (LLP).  
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HOME BUYERS' PLAN (HBP) – CANCELLATION 

Complete th is  form to advise us that  you have not  met  one of  the 
fo l lowing HBP condi t ions (p lease check the box that  appl ies to you) :  

 A qual i fy ing home or  replacement  proper ty  was not  bought  or  bui l t  

 I  ceased to be a res ident  of  Canada before a qual i fy ing home or  
replacement  property  was bought  or  bui l t .  

I f  you meet  one of  the above stated HBP condi t ions,  you can repay 
your  HBP wi thdrawals to your  RRSPs and the amount  wi l l  not  have to 
be inc luded in your  income. I f  you do not  repay a l l  o f  the amounts 
wi thdrawn,  the unpaid amounts wi l l  have to be inc luded in your  
income for  the year  you received the funds.  You can make your  
cancel la t ion payments to any of  your  RRSPs or  to  a new RRSP, wi th 
any issuer .  For  in format ion on making cancel la t ion payments,  see 
"Cancel l ing your  par t ic ipat ion"  on page 59 [12] .  
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Last  name Fi rs t  name and in i t ia ls  

  

Address 

 

Ci ty  Province/Terr i tory Posta l  code 

        

Telephone number Socia l  insurance number 

(  )             

Amount  of  cancel la t ion payment   
(p lease at tach of f ic ia l  receipts)  $ 

Par t ic ipant 's  s ignature 

 

Date 
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Send th is  form and your  of f ic ia l  RRSP contr ibut ion receipts  
( i f  appl icable)  to :  

Pension and RRSP Processing Group 
Ottawa Technology Centre 
875 Heron Road 
Ottawa ON  K1A 1A2 

Calculat ing the part  of  the contr ibutions you or your spouse  
or common-law partner made to an RRSP that is not  

deductible for any year 

Use a separate char t  for  each wi thdrawal  made under the HBP. 
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Area 1  –  Complete this area i f  you are the only one who 
contr ibuted to your RRSP during the 89-day period 
just  before you withdrew an amount from that RRSP.  

1 .  RRSP number 1 

2.  Amounts you contr ibuted to the above RRSP 
dur ing the 89-day per iod just  before your  
wi thdrawal  under the HBP f rom that  RRSP. *  $  2

3.  Fai r  market  va lue of  the property  held in  the 
above RRSP just  af ter  your  wi thdrawal .  –  3

4.  L ine 2 minus  l ine 3 ( i f  negat ive,  enter  "0") .  This  
is  the amount  of  your  contr ibut ion to the RRSP 
indicated on l ine 1 that  you cannot  deduct  for  
any year .  = $  4
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Area 2 – Complete this area i f  you contr ibuted to your spouse's 
or common-law partner 's RRSP during the 89-day period 
just  before your spouse or common-law partner withdrew 
an amount from that RRSP. 

5.  RRSP number 5 

6.  Amounts you and your  spouse or  common- law 
par tner  contr ibuted to the above RRSP dur ing 
the 89-day per iod just  before your  spouse's  or  
common- law par tner 's  wi thdrawal  under the 
HBP f rom that  RRSP. **  $  6

7.  Fai r  market  va lue of  the property  held in  the 
above RRSP just  af ter  your  spouse's  or  
common- law par tner 's  wi thdrawal .  –  7

8.  L ine 6 minus  l ine 7 ( i f  negat ive,  enter  "0") .  This  
is  the amount  of  the contr ibut ions to the RRSP 
indicated on l ine 5 that  is  not  deduct ib le for  any 
year .  ***   = $  8
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* Do not include:  

• any amounts for  which you d id not  receive an of f ic ia l  RRSP receipt ;  

• contr ibut ions represent ing lump sum amounts ( for  example,  ret i r ing 
a l lowances)  that  you t ransferred to th is  RRSP (however,  you have 
to inc lude lump-sum amounts that  represent  contr ibut ions you made 
to another  RRSP dur ing the 89-day per iod just  before your  
wi thdrawal ,  and that  were t ransferred to the RRSP ident i f ied  
on l ine 1) ;  

• the excess amount  that  you wi thdrew f rom your RRSPs in 
connect ion wi th the cer t i f icat ion of  a prov is ional  past-serv ice 
pension adjustment  that  you recontr ibuted to th is  RRSP in the 
89-day per iod just  before your  wi thdrawal ,  and for  which you 
c la im or  wi l l  c la im a deduct ion;  or  

• an amount  you contr ibuted to th is  RRSP that  was refunded to you 
as an unused amount  (you may have completed Form T3012A, TAX 
DEDUCTION WAIVER ON THE REFUND OF YOUR UNUSED RRSP 
CONTRIBUTIONS).  
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** Do not include:  

• any amounts for  which you or  your  spouse or  common- law par tner  
d id not  receive an of f ic ia l  RRSP receipt ;  

• contr ibut ions your  spouse or  common- law par tner  made for  amounts 
that  he or  she t ransferred to th is  RRSP (however,  you have to 
inc lude amounts that  your  spouse or  common- law par tner  
contr ibuted to another  RRSP dur ing the 89-day per iod just  before 
your  spouse's  or  common- law par tner 's  wi thdrawal ,  and that  he or  
she t ransferred to the RRSP ident i f ied on l ine 5) ;  

• the excess amount  that  your  spouse or  common- law par tner  
wi thdrew f rom his  or  her  RRSPs in connect ion wi th the cer t i f icat ion 
of  a prov is ional  past-serv ice pension adjustment  that  your  spouse 
or  common- law par tner  recontr ibuted to th is  RRSP in the 89-day 
per iod just  before h is  or  her  wi thdrawal ,  and for  which your  spouse 
or  common- law par tner  c la ims or  wi l l  c la im a deduct ion;  or  

• an amount  you or  your  spouse or  common- law par tner  contr ibuted 
to th is  RRSP that  was refunded to you or  your  spouse or  common-
law par tner  as an unused amount  (you or  your  spouse or  common-
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law par tner  may have completed Form T3012A, TAX DEDUCTION 
WAIVER ON THE REFUND OF YOUR UNUSED RRSP CONTRIBUTIONS).  

*** I f  both you and your  spouse or  common- law par tner  contr ibuted 
to the above RRSP dur ing the 89-day per iod just  before your  
spouse's  or  common- law par tner 's  wi thdrawal  under the HBP, 
the ear l iest  contr ibut ions made dur ing th is  per iod are the 
non-deduct ib le contr ibut ions.  
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