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World Market Overview 
China and South East Asia 
 
In China, domestic pork production remains stagnant as Hog inventories have dropped slightly.  
This has resulted in marginally positive price movements for live hog and piglet prices for the 
month of June. 
Central Vietnam’s Quang Nam province is dealing with a foot-and- mouth disease epidemic, with 
52 outbreak zones. 
Hong Kong plans to cease pig farming permanently under a 941.7 million HK dollar (121 million 
US) scheme so as to improve the sanitary situation.  China is the current leading pork importer for 
the Hong Kong area. 
 
European Union 
 
The 2005 statistics for pork production and pig populations were released in June.  New member 
States have generated a 3% growth in their pig populations while the EU 15 has seen a reduction 
in their pig populations during 2005.  Lower labour costs have been attributed to the growth of the 
pig populations in the New Member States, especially in Poland and Hungary. 
Pig-meat prices in the EU 15 have reached the highest levels since 2003 during the month of 
June. 
 
United States and Canada 
 
Commercial pork production in the United States is expected to increase 2.8% to 21.3 billion 
pounds for 2006.  Despite reductions in pork exports to Japan in April, pork exports for 2006 are 
expected to be $1.026 billion or 16% above 2005 totals.  A weaker US dollar continues to spur 
US pork exports. 
The Economic Research Service estimated returns for a farrow-to-finish operation in the North 
Central United States currently show break-even costs in the high $30 per cwt, suggesting that 
most US hog producers continue to operate with positive margins. 
On the processor side, the average 51-52 percent hog price continues to be positive and above a 
year ago, suggesting that packer\processors also have favourable margins. 
In Canada, May hog prices were down 10% versus last year.  Hog supplies have recently 
dwindled as more market hogs have been going south.  Disease may have also contributed to the 
reduced supply especially in Ontario.  Canadian feeder and weanlings continue to be exported to 
the US in large numbers as the economics of finishing favour the US.  Canadian pork exports are 
experiencing strong volumes however; competitive pricing has brought returns down. 

China 
In the near term, higher temperatures across China may slow the process of hog fattening and 
make piglets more susceptible to diseases.  This, coupled with continued torrential rain in the 
south as well as wheat harvesting in the north, will affect farmers’ interest in replenishing pig 
inventories. 
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Despite some improvement in market sentiments, there is only marginal increase in piglet 
transactions as most farmers were still cash-strapped after earlier losses. Higher feed costs and 
profit concerns had also led some farmers to remain cautious. Better poultry prices had also 
prompted some farmers to give up on hog farming, opting to raise poultry instead. 

Table 1 Weekly Transacted Prices of Piglets in China 

 
Source: sFeedLink March 21st 2006 

 Currency Conversion: $1 CDN = 6.90931 RMB or 1 RMB = $0.14473 CDN 
 
With currently reduced live hog inventories in China this quarter, hog prices in southern regions 
have only made marginal gains.  Live hog prices in southern China are expected to edge higher 
in the week ahead, while minor fluctuations are possible in northern regions. 
 

Table 2 Weekly Transacted Prices of Live Hogs in China 

 
Source: sFeedLink March 21st 2006 

 Currency Conversion: $1 CDN = 6.90931 RMB or 1 RMB = $0.14473 CDN 
 

European Union 
 
Pig-meat prices in the six largest EU15 producers have broken the 107p/kg barrier for the first 
time since 2001. 
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Traders are quoting low stocks and high demand, boosted by sizzling temperatures and an influx 
of visitors to Germany for the World Cup as the main reasons for the strong market. 
German farmers are now receiving average prices of 115p/kg for heavy carcasses between 85 – 
90kg deadweight.  These prices are the highest in Europe with the exception of Italian Parma 
ham production.  The latest GB Deadweight Adjusted Pig Price stands well behind comparable 
EU prices at 103.2p. 
Supply restrictions following foot-and-mouth outbreaks in Brazil have increased Russian demand 
for pig-meat. 
The latest statistics for European Pig Populations (see figure 1) indicate that the new member 
states enjoyed a 3% growth rate with Poland’s population at over 18 million pigs.  The total pig 
population for the new member states is estimated at just over 29 million compared to the EU15’s 
123 million pigs. 

Figure 1 European Pig Populations 2004 - 2005 

European Pig Populations and Growth

-

20,000

40,000

60,000

80,000

100,000

120,000

140,000

EU 15 New Member Non EU

00
0'

s

-0.5%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

2004
2005
% Change

 
DEFRA Statistics June 30th, 2006 

EU 15 Pig Population % New Member States Pig Population % Non EU Pig Population % 
1. Austria 
2. Belgium                   5% 
3. Denmark                 10% 
4. Finland 
5. France                    12% 
6. Germany                 23% 
7. Greece 
8. Ireland 
9. Italy                         8% 
10. Luxembourg 
11. Netherlands            9% 
12. Portugal 
13. Spain                      20% 
14. Sweden 
15. United Kingdom      4% 

1. Cyprus                  1% 
2. Czech Republic    9% 
3. Estonia                 1% 
4. Hungary               13% 
5. Lithuania               4% 
6. Latvia                    1% 
7. Malta 
8. Poland                   64% 
9. Slovenia                 2% 
10. Slovak Republic     4% 

1. Albania 
2. Bosnia 
3. Bulgaria                     12% 
4. Croatia 
5. Rep of Macedonia 
6. Romania                    88% 

 

United States 
Commercial pork production for the 2nd quarter is estimated at 5.1 billion pounds.  Strong foreign 
demand and a weaker US dollar have resulted in increase US pork exports.  Japan remains the 
single largest importer of US pork products followed by Mexico, South Korea, and Canada.  US 
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domestic demand is following historical norms as indicated by the Cold Storage numbers (see 
figure 5). 
Although prices for both retail pork and hogs are expected to be lower both this year and in 2007, 
the price spread between hog prices and retail pork prices will likely increase.  This means the 
gross returns to packer\processors\wholesalers will probably be higher than 2005. 
 

Figure 1 

 
*Estimated packer\processor margin = Weekly average base lean hog carcass slaughter 

cost (51-52% lean) - Weekly USDA estimated pork carcass cutout. 

US Hog Inventories 
 

Table 3 U.S. Hogs and Pigs on Farms, June 1, 2004 to 2006 

 2004 2005 2006 Change % 
2005/2006 

Total Hogs & Pigs on Farms 000’s of head  
Total Number 60,698 60,372 60,927 0.9 
Kept for Breeding 5,937 5,977 6,060 1.3 
Market Hogs 53,558 53,757 54,021 0.4 
Market Hogs by Weight 000’s of head  
< 60 lbs 20,292 20,423 20,598 0.8 
60-119 lbs 13,500 13,376 13,442 0.5 
120-179 lbs 11,256 11,143 11,195 0.5 
180+ lbs 9,714 9,813 9,633 -1.8 
 2004 2005 2006  

Farrowing Intentions 000’s of head (sows farrowing)  
Dec – Feb 2,836 2,835 2,840 1.5 
Mar – May 2,870 2,870 2.897 0.7 
Dec – May 5,706 5,705 5,737 1.2 
Jun – Aug 2,905 2,898 2,922 0.8 
Sept – Nov 2,888 2,888 2,924 1.2 
Jun – Nov 5,793 5,786 5,846 1.0 
     
Source: National Agricultural Statistics Service 
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Figure 3 

 
Source: National Agricultural Statistics Service 

Figure 4 

 
Source: National Agricultural Statistics Service 
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Figure 5 

 
Source: National Agricultural Statistics Service 

 

Table 4 Pork Prices and Trade Actual and Projected Values, 2001 - 2006 

 Barrows & Gilts Pork exports Pork imports Live Hog 
imports 

Period 
National base price, 

l.e. $/cwt Millions of lbs Millions of lbs Millions of lbs 

yr 2001 45.81 1,560 951 5,338 
yr 2002 34.92 1,611 1,070 5,741 
yr 2003 39.45 1,717 1,185 7,438 
yr 2004 52.51 2,179 1,099 8,505 
yr 2005 50.05 2,658 1,002 8,202 
Q1 2006 42.63 770 259 2,133 
Q2 2006 46-47 795 260 2,200 
Q3 2006 44-46 710 280 2,300 
Q4 2006 38-42 795 290 2,300 
yr 2006 estimated 43-44 3,070 1,089 8,933 

Source: USDA, Economic Research Service, Red Meat & Poultry Forecast 

 

Canada 
Canadian feeder pig exports to the US are on track to set a record in 2006. As of June 24, 2006, 
US producers have imported an average of 111,529 Canadian feeder pigs per week into US 
facilities for growth to slaughter. At this rate, total US feeder imports for 2006 could end up being 
near 5.8 million head, well ahead of the 5.55 million head record imports in 2004. 
 
Additionally, there have been several reports in the Canadian press recently about Canadian 
producer desires to invest in wean-finish facilities in the upper mid-west. The strong Canadian 
dollar relative to the US dollar (>$1.60 CDN per USD in early 2002 vs $1.11 CDN per USD today) 
means these producers view ownership of pigs and facilities in the US as a hedge against the 
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US-Canadian exchange rate. In addition, ownership of pigs and facilities in the upper mid-west 
gives them access to relatively cheap feed ingredients. 

Canadian Hog Inventories 
 

Table 5 April 1st Hog Inventories, 2005-06, 000’s head 

Province Atlantic AB SK MB ONT QUE Canada 
Total Hogs & Pigs on Farms Thousands of head 

2005 250 2,025 1,358 2,910 3,700 4,265 14,782 
2006 331 2,000 1,300 2,920 3,593 4,150 14,460 

% change 38.1% -1.3% -4.5% 0.3% -3.0% -2.8% -2.2% 
Female Breeding Herd Thousands of head 

2005 32 214 129 370 428 417 1,613 
2006 31 215 130 372 425 413 1,607 

% change -3.2% 0.5% 0.8% 0.5% -0.7% -1.0% -0.4% 
Market Hogs Thousands of head 

2005 318 1,804 1,225 2,534 3,261 3,842 13,135 
2006 298 1,778 1,166 2,542 3,157 3,731 12,819 

% change -6.7% -1.5% -5.1% 0.3% -3.3% -3.0% -2.5% 
Farrowing Intentions Thousands of head 
Jan. – Mar. 

2006 16 110 70 218 237 202 864 
Apr. – June 

2006 ? 111 68 222 240 204 871 
% change ?% 0.9% -2.9% 1.8% 1.3% 15.8% 1.9% 
Source: Statistics Canada, Agriculture Division 

Canadian Hog Slaughter 

Table 6 Canadian Hog Slaughter, January to May 2005-06 

Province Federal Provincial % Change 2005 -06 
 2005 2006 2005 2006 Federal Provincial
British Columbia 152,698 152,410 51,137 47,200 -0.2 -8.3 
Alberta 1,184,979 1,341,812 49,004 51,213 13.2 4.3 
Saskatchewan 444,478 332,575 16,351 15,312 -25.2 -6.8 
Manitoba 1,793,806 1,680,857 49,545 47,662 -6.3 -4.0 
Ontario 1,696,367 1,622,304 175,772 192,239 -4.4 8.6 
Quebec 3,370,653 3,176,090 18,177 19,730 -5.8 7.9 
Atlantic 180,480 166,201 7,498 6,910 -7.9 -8.5 
Canada 8,823,461 8,472,249 367,484 380,266 -4.0 3.4 
Source: Agriculture and Agri-Food Canada, Red Meat Section, Weekly Hog Statistics, May, 2006 

There has been a drop in number of hogs slaughtered in Canada (3.7%).  While there has been a 
1.87% increase of slaughter weight hogs to the US (see table 8).  This would indicate that it 
maybe more profitable to sell and finish hogs in the US.  Provincial slaughter rates were mixed as 
packers were meeting local demands. 
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Table 7 Canadian Hog Slaughtered by Province of Origin January to May 2005-06 

Province 2005 2006 % Change 
British Columbia 93,203 83,115 -10.8 
Alberta 1,408,313 1,584,571 12.5 
Saskatchewan 542,147 438,314 -19.2 
Manitoba 1,698,335 1,563,041 -8.0 
Ontario 2,155,897 2,073,009 -3.8 
Quebec 3,070,236 2,901,038 -5.5 
New Brunswick 63,743 52,756 -17.2 
Nova Scotia 71,438 76,598 7.2 
Prince Edward Island 87,633 80,073 -4.9 
Canada 9,190,945 8,852,515 -3.7 
Source: Agriculture and Agri-Food Canada, Red Meat Section, Weekly Hog Statistics, May, 2006 

Canadian Exports 
 

Table 8 Canadian Live Hog Exports, 000’s and number of head 

Item 2004 2005 2006-Apr 
Hogs < 50 kg    
Value ( 000’s) 245,888 291,010 102,844 

Number 5,626,871 5,414,931 1,965,853 
Hogs >= 50 kg    
Value ( 000’s) 453,502 442,968 112,565 

Number 2,876,320 2,777,294 839,191 
Purebred Breeding stock    
Value ( 000’s) 3,442 10,261 2,581 

Number 7,672 22,758 3,921 

Source: Statistics Canada CATS database 

 

Table 9 Live Hogs Exported to the US by Province 

Hogs 
Number of 
head 

BC AB SK MB ONT QUE ATL Canada 
2006 

Canada
2005 

Slaughter 1,810 109,939 53,192 478,735 356,652 377  1,000,705 982,040 
Feeder 10,464 6,729 178,041 1,602,365 520,997 1,117 8,070 2,327,783 2,053,010 

Source: U.S.D.A. APHIS  
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Table 10 Canadian Pork Exports, 000’s and Tonnes 

Item 2004 2005 2006-Apr 
Chilled    

Value 1,127,261 1,123,093 332,606 
Tonnage 333,589 353,696 113,827 

 $3,379/tonne $3,175/tonne $2,922/tonne 
Frozen    

Value 950,010 1,188,052 346,557 
Tonnage 338,895 419,075 148,084 

 $2,803/tonne $2,835/tonne $2,340/tonne 
Offal    

Value 143,140 172,782 53,087 
Tonnage 124,763 173,936 62,653 

 $1,147/tonne $993/tonne $847/tonne 
Fat    

Value 48,269 60,388 24,656 
Tonnage 44,433 49,541 23,906 

 $1,086/tonne $1218/tonne $1,031/tonne 
Processed    

Value 378,241 284,277 81,756 
Tonnage 89,539 77,411 24,068 

 $4,224/tonne $4,031/tonne $3,396/tonne 
Total    

Value 2,646,921 2,828,592 838,662 
Tonnage 931,219 1,073,659 372,538 

Source: Statistics Canada CATS Database 

 

Table 11 Average Hog Price Forecasts for Selected Provinces 

Period Ontario C$/100kg Alberta C$/100kg 
July 2006 160-165 155-160 
August 145-150 140-145 

September 125-130 120-125 
October 120-125 115-120 
Q1 2007 125-130 120-125 

Source: George Morris Centre, Canadian Pork Market Review, June 22nd 2006 

 

Manitoba 
OlyWest continues to move forward with its plans for a new processing plant in Winnipeg.  After 
surviving a city of Winnipeg council vote on the location and funding of the project, OlyWest has 
moved on to hosting open house meetings for the public.  OlyWest still needs to submit its plan 
for provincial environmental review before construction can begin in 2007. 
Manitoba producers are shipping nearly 13% more live hogs to the US this year than in the same 
period last year (see table 13).  The data indicates that Manitoba producers are holding market 
weight hogs in anticipation of better prices, while focusing on shipping weanlings to the US. 
The total processed pork in Manitoba is down 23.6% while the total number of hogs slaughtered 
is also down 8% over the same period last year.  The Canadian dollar and high processing costs 
have made pork exports less attractive.  If hog prices improve and the value of the Canadian 
dollar declines in the next few months there should be an improvement in the processed pork 
numbers. 
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Table 12 Comparison on Manitoba Hog Numbers on Farms, 000’s of Head 
Category ( 000’s) head Apr 1 2004 Apr 1 2005 Apr 1 2006 % Change 05/06 
Sows & Gilts for Breeding 356 370 372 0.5 
Boars 6 5 5 0.0 
Total Breeding Hogs 362 375 377 0.5 
<20 kg 980 1,070 976 -9.6 
20-60 kg 787 781 811 3.7 
>60 kg 709 682 755 9.7 
Total Market Hogs 2,476 2,533 2,542 0.4 
Source: Statistics Canada, Agriculture Division 

 

Table 13 Manitoba Pork Exports 

 Value $ 000’s Quantity   # of head 
  Apr-Jun 

2004 
 Apr-Jun 

2005 
 Apr-Jun 

2006 Apr-Jun 2004 Apr-Jun 2005 Apr-Jun 2006

Hogs < 50 kg 37,961 49,982 43,620 803,677 889,637 1,002,112 
Hogs > 50 kg 46,138 54,916 43,413 274,284 304,630 311,373 
Purebred - 344 38 - 49 - 
Total Live 
Hogs 84,099 105,242 87,071 1,077,961 1,194,316 1,313,548 

    Quantity   Metric tonnes 
Chilled Pork 63,288 63,414 45,988 19,566 18,710 14,572 
Frozen Pork 35,208 50,888 40,306 12,752 15,555 14,150 
Offal - - - - - - 
Fat 1,747 3,335 2,927 1,731 3,332 3,674 
Processed 
Pork 3,258 1,202 692 656 298 150 

Total Pork 103,228 118,839 89,913 34,705 37,894 32,547 

Source: Statistics Canada CATS Database 

 

News Headlines 
 
Hypor Signs Joint Venture Agreement 
 
THE NETHERLANDS – International pig breeding company, Hypor, is pleased to announce the signing of Joint Venture 
Agreements with two of China’s largest agribusiness companies.  The agreements with Sichuan South Hope Company 
Ltd. (New Hope) and Shandong Liuhe Group Co. Ltd. (Liuhe) are for the production and distribution of breeding pigs in 
China.  JBS United, a nutrition company based in Sheridan, Indianan, USA also has a minority share in the Liuhe joint 
venture. 
 
Ukraine’s pig, poultry numbers up; cow, sheep numbers down 
 
UKRAINE – The number of pigs in Ukraine on June 1st totalled 7.63 million, 11.6 percent more than on the same date last 
year, according to the state statistics committee.  In the last few years, despite bird flu, a number of serious investors 
entered the pork and poultry markets and considerable financial resources had been invested in upgrading the existing 
facilities and creating new ones.  Some 200 new pig farms are being constructed in Ukraine, with the number of pigs 
expected to increase by 2 million in the course of the year. 
 
South Korea Pork Price touches record high in June 
 
Korea – The price of pork in South Korea touched a record high in the month of June, the National Agricultural 
Cooperative Federation said. 
Average price for a carcass weighing 100 kilograms reached 320,000 won or US$332.80 in June, higher than the 
previous record of 298,000 won recorded a year earlier.  The prices were driven by strong seasonal demand and a supply 
shortage. 
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Pork Commentary: World Pork Expo Report 
 
DES MOINES IOWA -  

• Industry continues to consolidate. 
• There was talk that some of the pork powerhouses are actively pursuing building and owning their own finishing 

sites.  Perceived lack of control of contract finishers was cited as the main driver in this direction. 
• Canadian producers were investigating the merits of finishing their pigs in the US.  It has suggested that there is 

approximately $22-24 per head advantage with US finishing. 
• Current Hog supply in the US is tight.  Expect marketing’s of 1,850 – 1,900 million a week until July.  Hog prices 

will remain in the 70’s. 
• There has been some concern about future feed prices rising as Ethanol production increases. 
• PWMS and/or Circovirus were a major topic of conversation.  There has been some speculation that these 

diseases will account for a 1 to 2% decline in US hog production. 
 
Beef and Poultry Glut Appears to be Easing 
 
CANADA - An official with Ontario Pork says it appears a glut of beef and poultry in cold storage that's been pressuring 
meat prices has started to ease. Key factors expected to affect live hog prices in the coming months include demand for 
pork during barbecue season, US slaughter numbers, and the volume of meat in cold storage. 
Ontario Pork sales team manager Patrick O'Neil says there's been an increase in frozen stocks of both poultry and beef.  
 
"Definitely there's been an increase in frozen stocks of both poultry and beef supplies. Beef supplies are up 30 percent 
compared to a year ago based on the most recent data and chicken supplies are up 22 percent over a year ago.   
But the most recent data we have for chicken supplies shows that, at the beginning of April, chicken supplies were 
actually slightly less than the month before so that's an indication that, despite the fact that chicken supplies are abundant 
compared to their historical level, they are no longer growing and the same is true for beef.   
Beef supplies in cold storage are 30 percent more than the end of April last year but only one percent more than the end 
of March so we are seeing signs that these large storage levels are coming under control." 
 
O'Neil notes the volume of frozen meat in storage was a really hot topic at the beginning of April when the wholesale price 
of pork was about 15 to 20 dollars lower than the same time last year.   
However, he points out, in the last two months we've seen wholesale pork prices increase about 15 dollars per 
hundredweight US which means pork continues to move at good prices despite the increased competition from beef and 
poultry. 
 
Moose Jaw Pork Packers started killing hogs June 12th  
 
CANADA – The plan is to kill approximately 300 per day for the first few weeks.  Producers are receiving 85% payment 
upon delivery.  Initial reports indicated that the plant is selling only to the domestic market.  Total work force is 
approximately 100 people. 
 
Prairie Orchard Farms (POF) has officially received label approval from the USDA to 
market their naturally Enriched Omega-3 Pork in the US 
 
CANADA – This means that the Winnipeg owned and operated meat producer is the first naturally enriched Omega-3 
pork producer to receive USDA approval in North America.  Prairie Orchard Farms, under its Verdancia Farms trademark 
will now provide Americans with fresh pork products produced by Sioux Preme Packers in Sioux City, Iowa.  Its bacon and 
sausage will be produced by Webster City Meats in Webster City, Iowa.  Prairie Orchard Farms has distribution in 
Manitoba, North West Ontario, Alberta and Quebec. 
 
OlyWest planned plant site will still be in St. Boniface Industrial Park 
 
CANADA – A city of Winnipeg councillor has scrapped a motion to move the proposed plant site to an alternative site 
within the Tuxedo area.  This proposal had been viewed by observers as a stunt by the councillor to raise awareness of a 
citizens group that objects having the plant in St. Boniface industrial park.  The $200 million dollar facility is scheduled to 
go before the province’s Clean Environment Commission.  OlyWest spokesman Guy Baudry said the Quebec-based 
group hopes to be up and running in St. Boniface within a couple of years. 

Documents and Events 
For the latest market reports and listing of events, please refer to AAFC’s website at  
http://ats.agr.ca/info/mkinfo-e.htmhttp://ats.agr.ca/region/bulletin_e.htm  
http://ats.agr.ca/events/events-e.htm 
This site is updated monthly. 
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Web Sites 
There tends to be some confusion as to what Manitoba Agriculture Food and Rural Initiatives 
produces in terms of information and data and what Agriculture and Agri-Food Canada prepares. 
Manitoba Agriculture Food and Rural Initiatives has on its web site production economics (cost of 
production information), livestock sector profiles, trade information and the Weekly Market 
Report.  Very useful information for both the generalist as well as the specialist!  
Manitoba Agriculture Food and Rural Initiatives http://www.gov.mb.ca/agriculture/index.shtml  
 
Agriculture Canada–Red Meat Section  www.agr.ca/redmeat  
 
Other recommendedweb sites: 
The Canadian Swine Exporters Association at http://www.canadianswine.com/  
 
Manitoba Pork at www.manitobapork.com  
Canada Pork International at www.canadapork.com  
Canada Pork Council at www.cpc-ccp.com  
The US National Pork Producers site is http://www.nppc.org/  
Good general website to connect to all universities, governments and industry associations is at: 
http://www.umanitoba.ca/afs/animal_science/links.html  
 
For the latest on Foot and Mouth Disease, go to the Canadian Food Inspection Agency site at: 
http://www.cfia-acia.agr.ca/english/toce.shtml  
 
Export information can be found at the following sites: http://ats.agr.ca  
http://www.itcan-cican.gc.ca/menu-en.asp  
http://exportsource.gc.ca  
 
 
 
The staff of the Manitoba Regional office would like to thank Patti Negrave of the Red Meat Section of Agriculture 
and Agri-Food Canada for her comments and suggestions provided to the author prior to the document’s final 
release. 
 
Should you know of a person, company or other organization who would like to subscribe to this report (no 
charge), please have them contact: 
 

Timothy Chapman 
Agriculture and Agri-Food Canada 

402-303 Main Street 
Winnipeg, Manitoba R3C 3G7 

Telephone (204) 984-4409 
Facsimile (204) 983-4583 

Email: chapmant@agr.gc.ca 


