CANADA -NEWFOUNDLAND AND LABRADOR IMPLEMENTATION
AGREEMENT

THISIMPLEMENTATION AGREEMENT iseffective the first day of April, 2003.

BETWEEN THE GOVERNMENTS OF:

CANADA, asrepresented by the Minister of Agriculture and Agri-Food (referred to as
“Canadd’)

-and -

NEWFOUNDLAND AND LABRADOR, as represented by the Minister of Forest
Resources and Agrifoods and the Minigter for Intergovernmental Affairs (referred to as“the
Province’)

PREAMBLE

WHEREAS Canada and the Province (jointly referred to as the “Parties” or singularly as
the “Party”) entered into the Federd-Provincid-Territorial Framework Agreement on
Agriculturd and Agri-Food Policy for the Twenty-First Century on June 27, 2002
(“Framework Agreement”);

AND WHEREAS the Parties have agreed to further strengthen the agricultura and agri-
food sector by developing a comprehensive and integrated nationd agricultura and agri-food
policy that: (a) fosters confidence in food safety and food quaity systems and the environment;
(b) accelerates advancesin science and technology; and (c) provides farmers with the risk
management and renewd tools that they need in order to be more profitable;

AND WHEREAS the Parties recognize that this Implementation Agreement must be
congstent with the provisons of the Framework Agreement;
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AND WHEREAS each of the Parties has the necessary authorities to enter into this
Implementation Agreement;

NOW THEREFORE Canada and the Province agree to enter into this Implementation
Agreement on the following terms and conditions:
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PART ONE - PROVISIONS OF GENERAL APPLICATION
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INTERPRETATION
Definitions In this Implementation Agreement:

“Activities and Expenditures Plan” refers to the plan set out in Annex D and as
provided for under clause 29.1;

“adminigraion” or “adminigering” or “administered’ or “adminiser” meansthe
practicad management or ddivery of agiven program or activity by Canada, the
Province or athird party, but does not include agricultura policy decisons or direction
adopted jointly by Canada and the Province;

“ Advance Payments Program” means the program provided for in Part One of the
federa Agricultural Marketing Programs Act;

“Common Goas’” means the Common Goa's described in clauses 15, 20, 24, 28 and
33 of the Framework Agreement;

“Federd and Provincial Measures Plan” refersto the plan set out in Annex E and as
provided for under clause 29.2;

“Federd Miniger” meansthe federa Minister of Agriculture and Agri-Food;

“Federd Spending Target” means the target for Canada s funding under clause 3 of the
Framework Agreement, as determined under clause 5.4,

“Implementation Measure’ means a measure included in clauses 18, 22, 26, 30, and
35 of the Framework Agreement;

“Independent Review Committee” means a committee congtituted under clause 5.7 or
5.8;

“Management Committee” means the body established under clause 3.2 of this
Implementation Agreement;

“Margin Decline Ratio” means the Margin Decline Ratio as defined in the NISA



Agreement;

“Maximum Coverage Leve” means the Maximum Coverage Leved as defined in the
NISA Agreement;

“NISA Agreement” means the Federd-Provincid Agreement Re-Establishing the Net
Income Stabilization Account Program, attached as Annex A to this Implementation
Agreement and as amended from time to time;

“NLWIS program” means the federd Nationa Land and Water Information Service
program;

“Other Program” means an other program as defined in clause 1.1 of the Framework
Agreement;

“Provincg’ means the Province of Newfoundland and Labrador;

“Provincid Legidature’ meansthe Legidative Assembly of Newfoundland and
Labrador;

“Provincid Minister” means the Minister of Forest Resources and Agrifoods and the
Miniger for Intergovernmenta Affairs,

“Record” means awritten account, in printed or eectronic form, of some act, court
proceeding, transaction, or instrument relating to matters included in the Activities and
Expenditures Plan and designed to remain amemoria or permanent evidence of the
meatters to which it relates;

“Regular Bass’ meanson an at least an annud basis or, with the agreement of both
Parties, a frequency that is mutualy convenient to the Parties,

“Risk Management Program Set” means the NISA program, production insurance, and
the Advance Payments Program; and

“Targets and Indicators’ means the Targets and Indicators described in clauses 16, 21,

25, 29 and 34 of the Framework Agreement and any other target or indicator adopted
by the Parties.
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1.2

1.3
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Definition for Part One and Three For the purposes of Parts One and Three of this
Implementation Agreement, the following definition gpplies

“Contribution” means funding provided by a Party for aprovincid or federa program
or activity that isincluded in the Activities and Expenditures Plan or in Part Two of this
Implementation Agreement. Unless expressy set out in this Implementation Agreement
or agreed to by the Management Committee, a Contribution does not include:

@ funds deposited into atrust fund or foundation, except to the extent that those
funds are spent on matters covered by the Framework Agreement and counted
as a Contribution in the fiscal year in which they are actudly spent;

(b) interest rate subsidies and other input subsidies,

(© funds provided for programs relating to incomes assistance, other than
assessment programs provided through consultation services and training for
trangition purposes and programs covered in Part Two of this Implementation
Agreemen;

(d) funds provided to universty chairs,

(e funds provided to programs established specificaly for the purpose of bio-
terrorism prevention;

) subsdiesfor farm labour cods,

(9) the value of in-kind resources,

(p)] program development costs, and

0] capital expenditure costs.

Framework Agreement definitions The definitions contained in Parts One and Two
of the Framework Agreement have the same meaning in this Implementation

Agreement, unless otherwise indicated.

Exception Notwithstanding clause 1.1, the definitions set out in that clause do not
apply in respect of Annexes A, B and C of this Implementation Agreement, unless



2.0

21

3.0

31

32

3.3

otherwise indicated.
PURPOSE

Purpose In accordance with clause 5.4 of the Framework Agreement, the purpose of
this Implementation Agreement is

211 to describe the programs and activities that are to be funded by Canada
and the Province and the Contributions that are to be made by each of
these Parties in respect thereof;

212 to identify which Party or other body will deliver those programs and
activities,

2.1.3 to set out the dlocation of the funding of those programs and activities,

214 to set out the estimated cost of those programs and activities and the basis

on which the actua cost of those programs and activities will be caculated
and verified,

215 to set out a process by which the Partieswill ensure that the funding of
those programs and activities is congstent with the requirements of the
Framework Agreement; and

2.1.6 to set out the mechanisms for reporting as required under clause 8 of the
Framework Agreement.

ADMINISTRATION OF THE IMPLEMENTATION AGREEMENT
Management Committee The Parties will be asssted by a Management Committee
that will have respongibility for overseeing dl of the programs and activities undertaken
by the Parties under this Implementation Agreement.

Composition The Federd Minister and the Provincid Minister will each appoint a
delegate to be ther representative on the Management Committee.

Functions The Management Committee shal ensure that the following functions are
performed on an annua basis or as otherwise agreed upon by the Parties:
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331 evauate whether new Implementation Measures can be adopted by the
Parties and included in the Activities and Expenditures Plan;

332 evauate whether afedera or provincid program may be transferred
between the Activities and Expenditures Plan and the Federd and
Provincid Measures Plan;

3.33 evauate the requirement for changes to the Implementation Agreement asa
result of changing federd or provincid priorities,

334 co-ordinate activities with other departments and agencies within their
respective governments to facilitate the implementation of this
Implementation Agreement; and

335 recommend to the Parties any changes to the Implementation Agreement.

34  Powers Subject to any other requirement of this Implementation Agreement, the
Management Committee, with the approva of the Federd Minister and the Provincid
Minider:

34.1 may transfer programs and activities between the Activities and
Expenditures Plan and the Federd and Provincid Measures Plan and make
corresponding adjustments to the Contributions made by Canada or the
Provincein Schedule | of the Activities and Expenditures Plan;

34.2 shdl confirm or vary, prior to end of each fisca year, the budgets for the
following year of the Implementation Measures that form part of the
Activities and Expenditures Plan;

34.3 shdl evauate, at the end of each fisca year, whether the estimated costs of
the programs and activities in the Activities and Expenditures Plan are in
conformity with the actud costs of the programs and activities and, if
reconciliation is necessary, recommend changes to the Activities and
Expenditures Plan and to the Federd and Provincid Measures Plan so as
to satisfy the requirements of clauses 6.1 and 6.2 of this Implementation
Agreement;
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3.5

3.6

3.7

3.8
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344 shdl dlocate funds which are carried forward under clause 7.1;

345 may determine the gpplication of the exceptions set out in the definition of
“Contribution” with respect to programs and activitiesincluded in the
Activities and Expenditures Plan; and

3.4.6 may vary the cost-sharing arrangements for the Risk Management Program
Set in order to ensure that the requirements of clause 3.3 of the Framework
Agreement are met over the course of the Implementation Period.

Limits on Transfers The Management Committee may exercise its powersin a
manner that would cause changesto the leve of funding set out in the Activities and
Expenditures Plan for the four types of Other Programs (namely food safety and food
quality, environment, science and innovation, and renewa), within the funds available
for Other Programs under this Implementation Agreement. However, the Management
Committee may not exercise its powers in amanner that would cause avariancein
funding for any of the four types of Other Programs that would represent more than 20
per cent of tota federal and provincid funding, during the Implementation Period, for dl
Other Programs listed in the Activities and Expenditures Plan.

Pre-conditionsto transfers Where a program is transferred to the Activitiesand
Expenditures Plan under clause 3.4.1, the Management Committee must:

36.1 satidfy itself that the program meets the requirements of clause 29.1;

3.6.2 specify which Party or Parties will fund the program and in what
proportion;

3.6.3 Set out the estimated cost of the program; and
3.6.4 perform the duties set out in clause 8.6.2.

Procedure The Management Committee shdl establish its procedure & its first
meeting or at a date to be mutualy agreed upon by the Parties.

Meetings The Management Committee shal meet at least once ayear, unless
otherwise agreed by the Parties.



3.9

3.10

4.0

4.1

4.2

4.3

5.0

5.1

5.2
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Decisions All decisons of the Management Committee must be unanimous.

Reporting of decisions Canada shdl, no later than three months after the end of each
fiscd year in the Implementation Period, report to dl Parties to the Framework
Agreement al decisons and changes to the Activities and Expenditures Plan and the
Federd Provincid Measures Plan made by the Management Committee during the
fiscd year.

FINANCIAL COMMITMENTS

Requisite authority Canada and the Province have the necessary authority to enter
into this Implementation Agreement and to bind their respective governments and, if
further authority is required to give effect to this Implementation Agreement, the Parties
undertake to immediately and without delay take the necessary steps to secure such
authority so asto bind their respective governmentsto al of the terms and conditions of
this Implementation Agreement.

Appropriation of funding Any Contribution by Canada under this Implementation
Agreement is subject to an gppropriation by Parliament in respect of that Contribution
and, amilarly, any Contribution by the Province under this Implementation Agreement is
subject to an gppropriation by the Provincid Legidature. If, a any time during the life
of this Implementation Agreement, the Parliament of Canada or the Provincia
Legidature amends any gppropriation relating to a Contribution under this
Implementation Agreement, Canada and the Province agree to make the necessary
adjusments to this Implementation Agreement.

Central Agencies Any Contribution by Canada to this Implementation Agreement is
subject to the policies and directions imposed on it by the Treasury Board of Canada
and any of its centrd agencies. Any Contribution by the Province is dso subject to the
policies and directionsimposed on it by its central agencies.

RISK MANAGEMENT FUNDING
Definition For the purposes of clause 5, “ Participating Province or Territory” meansa
Province or Territory that is participating in the NISA program or a production

insurance program.

Federal Funding for Risk Management Programs Canada shdl provide funding



5.3

5.4

5.5

5.6

5.7

5.8

for the Risk Management Program Set under clause 3 of the Framework Agreement on
the basis of the demand for those programs.

Provincial Funding for Risk Management Programs The Province shdl provide
funding for risk management programs that is consstent with the requirements of clause
3 of the Framework Agreement.

Federal Spending Target The Parties agree that the target for Canada' s funding
under clause 3 of the Framework Agreement for afive year period shdl be:

541 $5.5 hillion;

54.2 minus the amount of funding provided by Canada under clause 3 of the
Framework Agreement in the years prior to the five year period; and

54.3 plus the number of years Canada has provided funding under clause 3 of
the Framework Agreement multiplied by $1.1 billion.

Estimating the Federal Spending Target The Federal Spending Target shdl be
determined according to the best available estimate of the amount specified in clause
5.4.2.

Funding Review The Parties shdl, on an annua cycle, together with the other
Participating Provinces or Territories, review the funding that has been required from
Canada and each Province or Territory under clause 3 of the Framework Agreement,
and forecast the funding that will be required over the next five years, taking into
account an actuaria assessment of previous spending. The Parties, together with the
other Participating Provinces or Territories, shal establish amethodology for this
review by September 1, 2003, and shall engage independent experts to review the
methodology.

I ndependent Triennial Review For the 2006 NISA program year, and each three
years theregfter, an Independent Review Committee shall be condtituted to consider the
funding review completed under clause 5.6.

Extraordinary Review An Independent Review Committee shdl be condtituted at any
other time if requested by Canada or at least five Participating Provinces or Territories.
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5.9

5.10

5.11

5.12

5.13

I ndependent Review Committee A rogter of individuds eligible to serve on an
Independent Review Committee shall be established from time to time, according to a
procedure that shall be established by Canada and the Participating Provinces or
Territories by December 31, 2003. This procedure shdl aso provide for amethod for
gppointing the members of an Independent Review Committee from the roster when a
Committee is established under clauses 5.7 or 5.8. The roster must consist of
individudswho are a arm’ s length from governments and from producers.

Parameter Adjustment An Independent Review Committee shall recommend to
Canada and the Participating Provinces or Territories such changes to the parameters
of the NISA program or production insurance program as, in the opinion of the
Independent Review Committee, are required so that the forecasted spending by
Canada under clause 3 of the Framework Agreement over the next five yearsis no
greater than the Federal Spending Target. Recommended changes to the NISA
program parameters may include changes to the Maximum Coverage Leve aswdl as
changes to other NISA program parameters that preserve, so far asis possible,
coverage for aMargin Decline Ratio that is greater than 30 per cent.

Alternate Parameter Adjustment The Parties agree that a recommendation made by
an Independent Review Committee under clause 5.10 shall be deemed to be adopted
by Canada and the Participating Provinces or Territories unless Canada and the
Participating Provinces or Territories adopt an dternative proposa within 60 days,
under which the forecasted spending by Canada under clause 3 of the Framework
Agreement over the next five yearsis no greeter than the Federa Spending Target, in
the opinion of the Independent Review Committee. An dternative proposa shall be
considered adopted if supported by Canada and at least two-thirds of the Participating
Provinces or Territories, representing 50 per cent of the market receipts for farming
products in the most recent year for which that informetion is available.

Changesto parameters If an Independent Review Committee concludes that the
forecasted spending by Canada under clause 3 of the Framework Agreement over the
next five yearsis sgnificantly less than the Federd Spending Target, the Committee
shall recommend changes to the parameters of the NISA program or production
insurance program that would increase the forecasted spending by Canada, so long as
that forecasted spending remains no greeter than the Federa Spending Target.

Adoption of changes A recommendation under clause 5.12 shdl be consdered
adopted if supported by Canada and at |east two-thirds of the Participating Provinces
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or Territories, representing 50 per cent of the market receipts for farming productsin
the most recent year for which thet information is available. Canada and the
Participating Provinces or Territories may adopt an aternative proposal, so long asthe
dternative proposal would result in forecasted spending by Canada under clause 3 of
the Framework Agreement over the next five yearsthat is no greater than the Federd
Spending Target, in the opinion of the Independent Review Committee

5.14 Provincial Funding Mechanism The Parties agree that a Province may elect to
provide its funding under clause 3 of the Framework Agreement in the following
manner:

514.1 The Province shdl annudly set afunding leve for the purpose of this dlause,
which shdl be a least equd to the average annua funding required from
that Province, as forecasted under clause 5.6. The Province shal make an
effort to set afunding leve that is Sgnificantly greater than that required
under this clause, in order to better manage fluctuations in the funding
required from year to year, taking into account the funds available under
clause 5.14.3;

5.14.2 If it gppears that the funding available under 5.14.1 will not be fully spent in
ayear, the Management Committee for that Province may exercise the
powers provided in clause 3.4.6 in order to spend that funding;

5.14.3 If the funding available under clause 5.14.1 is not wholly spent in a yesr,
then the remainder shdl be made available for future years, through a
mechanism such as aresarve. The Province may establish its own
mechanism for this purpose, or deposit the fundsin a pecia purpose
account in Canadal s Consolidated Revenue Fund;

5.14.4 Subject to clause 5.14.5 and 5.14.6, if it appears that the funding available
under 5.14.1, in addition to the funds available under clause 5.14.3, will not
be sufficient in ayear, the Province shal provide the additiond funding that
isrequired for thet year;

5.14.5 If aProvinceis not able to provide sufficient additiona funding for ayear

under clause 5.14.4, the Management Committee for that Province may
exercise the powers provided in clause 3.4.6 in order to reduce the funding
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required from the Province for that yesr;

5.14.6 If no adjustment is made under clause 5.14.5, or the adjustment made
under clause 5.14.5 is not sufficient to permit the Province to provide the
required funding, then the Province may require that the NISA
Adminigtration prorate the Province' s portion of NISA program benefitsin
order to reduce the required funding for that year to the funding level that
the Province is able to provide, which shal be no less than the funding level
chosen by the Province for that year under clause 5.14.1, plus the funding
available for that year through the mechanism established under clause
5.14.3.

5.15 Variance of cost sharing arrangements The Parties agree that where the
procedures set out in clause 5.14 are gpplied in a manner which causes atemporary
deviation from the cost-sharing arrangements set out in clause 3 of the Framework
Agreement, the cost sharing arrangements for future years must be varied so that the
requirements of clause 3 of the Framework Agreement shal be met over the
Implementation Period.

5.16 Allocation Base for Existing Programs The dlocation of risk management funding
for Provinces or Territories under clause 5.17 shdl be determined using the following
base amounts:

5.16.1 for British Columbia, $9.2 million;
5.16.2 for Alberta, $20.9 million;

5.16.3 for Saskatchewan, $17.7 million;
5.16.4 for Manitoba, $12.7 million;
5.16.5 for Ontario, $51.7 million;

5.16.6 for Quebec, $91.3 million;

5.16.7 for New Brunswick, $2.3 million;

5.16.8 for Nova Scotia, $2.3 million;

Canada-Newfoundland and Labrador Implementation Agreement 13



5.17

5.18

5.19

5.20

6.0

6.1

5.16.9 for Prince Edward Idand, $2.7 million;
5.16.10 for each other province or territory, $0.

Annual Allocation for Existing Programs Canada shdl alocate to each Province
or Territory the following amounts, to be used for the purposes set out in clause 5.20,
and shdl add to these amounts any amounts carried forward under clause 5.18 or 7.1:

5171 for 2003/04, the amount determined under clause 5.16;
5.17.2 for 2004/05, two-thirds of the amount determined under clause 5.16; and
5.17.3 for 2005/06, one-third of the amount determined under clause 5.16.

Carry Forward If the funds dlocated under clause 5.17 for a Province or Territory for
2003/04 or 2004/05 are not fully utilized, the remainder shdl be carried forward and
added to the funds to be dlocated to that Province or Territory under clause 5.17 in the
following fiscd year.

Carry Forward for Other Programs If the funds alocated under clause 5.17 for a
Province or Territory for 2005/06 are not fully utilized, then the remaining funds shal be
used for Other Programsin such manner as Canada and the Province or Territory shall
agree. Agreements entered into under this clause shal ensure that the Province or
Territory provides, or has provided, funding that is equa to at least two-thirds of the
funding provided by Canada under those agreements.

Federal Contribution for Existing Programs The funds dlocated under clause
5.17 shdl be used as a Contribution by Canada for Exigting Programs listed in Annex D
that have been specified as risk management programs for the purpaoses of clause 6 of
the Framework Agreement.

OTHER PROGRAM FUNDING

Federal funding In accordance with clause 4 of the Framework Agreement, Canada
shdl make a Contribution of up to $273,000.00 per fiscd year during the
Implementation Period for Other Programs in the manner described in the Activities
and Expenditures Plan. Canada shall add to this amount

Canada-Newfoundland and Labrador Implementation Agreement 14



6.2

6.3

7.0

7.1

7.2

6.1.1 any fundsthat are to be carried forward from a previous fisca year under
this clause, or under clause 7.1,

6.1.2 any funds alocated to the Province under clause 3.4 of the Framework
Agreement which are not required to fund the federd share of risk
management program costs attributable to the Province; and

6.1.3 where the total amount alocated, including the amounts alocated under
6.1.1 and 6.1.2, are not wholly expended in afisca year, the remainder
shdl be carried forward in equal amounts over the remaining yearsin the
Implementation Period.

Provincial funding The Province shdl make a Contribution under this
Implementation Agreement that is consistent with the funding requirements contained in
clause 4 of the Framework Agreement.

Attributing costs of national programs and activities With respect to clauses 1.0
and 4.0 of the Activities and Expenditures Plan, the Parties agree that Canada's
Contribution with respect to nationa programs shdl be pro-rated and attributed to the
Province on the basis of the formula set out in clause 4.2 of the Framework Agreement,
unless a different procedure is set out esewhere in this Implementation Agreement.

TRANSITION FUNDING

Unspent Allocations from Existing Framework In accordance with clause 3.9 of
the Framework Agreement, where federal funds have been alocated to a Province
under the Existing Framework, and those funds have not been fully spent under the
Exigting Framework, the remaining funds shall be carried forward and alocated to the
Province under this Implementation Agreement. Those funds shall be added, as needed,
to the funds which would otherwise be alocated to the Province under either clause
5.17 or 6.1 of this Implementation Agreement, as directed by the Management
Committee.

Carry forward of provincial contributions If the Province has provided funding
under the Exigting Framework which exceeds the funding required under the Existing
Framework, then the excess funding shdl be considered a Contribution by the Province
under this Implementation Agreement, up to amaximum of two-thirds of the funding
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8.0

8.1

8.2

8.3

provided for that Province under clause 7.1. The Provincid Contribution under this
clause shdl be designated for risk management programs or Other Programsin the
same ratio as the funding provided under clause 7.1.

AUDIT, EVALUATION AND DATA COLLECTION

Access to documentation Subject to gpplicable privacy legidation, Canada and the
Province shdl dlow the representatives of the other Party to have accessto any
Records, information, databases, audit and evauation reports and other documentation
relating to programs and activities described in the Activities and Expenditures Plan or
in Part Two of this Implementation Agreement.  With respect to programs and
activitiesincluded in the Activities and Expenditures Plan or in Part Two of this
Implementation Agreement for which afederd Contribution or payment has been
made, the Province shdl dlow the representatives of Canada to have accessto any
Records, information, databases, audit and evauation reports and other documentation
for the purpose of conducting an audit and evauation, and for the verification of
invoices with respect to payments made to gpplicants under these programs and
activitiesaswell as any other associated digible adminigtrative expense.  Canadaand
the Province shdl ensure that al third parties charged with the adminigtration of a
program or an activity included in the Activities and Expenditures Plan or in Part Two
of this Implementation Agreement provide access to the representatives of the other
Party to any Records, information, databases, audit and evauation reports and other
documentation.

Documentation Unless otherwise agreed to by the Parties, Canada and the Province
shall keep al Records, information, databases, audit and evaluation reports and dl

other documentation related to a program or activity for aperiod of sx years from the
date that the program or activity isincluded in the Activities and Expenditures Plan or in
Part Two of this Implementation Agreement. Canada and the Province shdl ensure
that dl third partiesinvolved in the Administration of a program or an activity related to
afederd or aprovincid Contribution comply with the requirements of clause 8.2.

Audit Canada or the Province, as the case may be, reservestheright at any timeto
conduct an audit or a series of audits of any federa or provincia program or activity
included in the Activities and Expenditures Plan or in Part Two of this Implementation
Agreement for which afederd or aprovincia Contribution or a payment has been
made in repect of that program or activity. In instances where aprogram or activity in
the Activities and Expenditures Plan or in Part Two of this Implementation Agreement
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8.4

8.5

has recaived a Contribution or a payment from only one of the Partiesto this
Implementation Agreement, that Party shall at the request of the other Party, conduct an
audit or aseries of audits of the said program or activity, but it must consult with the
other Party on the audit methodology, timing and scope of the audit, choice of auditors,
production and contents of the audit report, and terms of reference. In instances where
an audit is requested by the other Party on a program or activity covered by the
Activities and Expenditures Plan or Part Two of this Implementation Agreement, a copy
of the audit report must be forwarded to the other Party by no later than 30 days from
the date that the report has been completed. Where an audit has been jointly

requested by both Parties, the cogts of the audit shal be borne equaly by both Parties.
Where the audit has been requested by one of the Parties to this Implementation
Agreement, the cost of the audit shal be borne by that Party.

Audited financial statements and statement of expenditures Each Party shdll
deliver to the other Party, on an annud basis, but no later than nine months after fiscal
year end, audited financid statements, or an extract from the Party’ s audited financid
gatements, including a statement of expenditures, confirming the actua amounts spent
by that Party under the Activities and Expenditures Plan and Part

Two of this Implementation Agreement. All financid statements are subject to audit in
accordance with applicable federa and provincid regulation, as the case may be.

Evaluation Canada or the Province, as the case may be, reservestheright at any time
to conduct an evauation or a series of evauations of any federa or provincid program
or activity included in the Activities and Expenditures Plan or in Part Two of this
Implementation Agreement for which afedera or provincia Contribution or a payment
has been made in respect of that program or activity. In instances where a program or
activity in the Activities and Expenditures Plan or in Part Two of this Implementation
Agreement has received a Contribution or a payment from only one of the Partiesto
this Implementation Agreement, that Party shal a the request of the other Party,
conduct an evauation or a series of evauations of the said program or activity, but it
must consult with the other Party on the evauation methodology, timing and scope of
the evaluation, choice of evauators, production and contents of the evaluation report,
and terms of reference. In instances where an evauation is requested by the other
Party on aprogram or activity covered by the Activities and Expenditures Plan or Part
Two of this Implementation Agreement, a copy of the eva uation report must be
forwarded to the other Party by no later than 30 days from the date that the report has
been completed.  Where an evauation has been jointly requested by both Parties, the
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8.6

costs of the evauation shdl be borne equdly by both Parties. Where the evaluation has
been requested by one of the Parties to this Implementation Agreement, the cost of the
evauation shdl be borne by that Party.

Data collection Subject to applicable privacy legidation, Canada and the Province
agree to collect and make available, at no cost to the other Party and on a Regular
Bagis, dl datareating to or arising out of: (a) the programs and activities included in
the Activities and Expenditures Plan; (b) the NLWIS program, to the extent that the
relevant data already exist; and (c) the Targets and Indicators. In so doing, the Parties
agree on thefallowing:

8.6.1

8.6.2

8.6.3

8.6.4

Canada and the Province shal, by no later than October 31, 2003, agree
on gppropriate data definitions, collection methodologies, a data modd that
includes the structure of data definitions and the rel ationships between data
elements and standards for data interchange between the Parties, aswell as
the frequency in which the data will be made available so thet dl Partiesto
the Framework Agreement collect datain a manner that is consstent and
meaningful;

where an additiond federd or provincid program or activity is added to the
Activities and Expenditures Plan, the Parties, through the Management
Committee, shdl develop gppropriate data definitions, collection
methodologies, data relationships and standards that shall be used to
collect, store, access and report the required data with respect to that
program or, as the case may be, the Common Goals in the Framework
Agreement that the program isintended to address;

where the requisite data under this clause is held by another government
department or other governmenta body, Canada and the Province agree to
work with their respective departments and other governmenta bodies, to
the extent possible, in securing the required data;

Canada and the Province shdl ensure that dl third parties involved in the
Adminigration of afedera or provinciad program or an activity contained in
the Activities and Expenditures Plan will be subject to the requirements of
this clause;
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8.7

8.8

8.9

9.0

9.1

9.2

8.6.5 in instances where athird party has control over datathat isrelevant to the
adminigration of afedera or provincia program or activity, the Province
and Canada shall make best efforts to secure the required data.

Evaluation requirements of Existing AgreementsWhere an agreement between
the Parties entered into under the Existing Framework contains eva uation requirements
for a program, the Parties may, by exchange of |etters, agree that the evauation of that
program shall take place under this Implementation Agreement insteed. In that case, the
provisons of clause 8 of this Implementation Agreement shal gpply to that program,
and the evaluation requirements of the other agreement shal be waived by the Parties.

Application of Privacy Legislation Each Party agrees to do such things as may be
required to perform the obligations imposed by this Implementation Agreement in
accordance with gpplicable privacy legidation.

Consistent Reading For the purposes of clauses 8.1 to 8.8, where clauses that deal
with the same subject matter exist in Part Two or Annex C of this Implementation
Agreement, clauses 8.1 through 8.8 shdl apply, in whole or in part, to the extent that
there is no conflict with the requirements of those other clauses, except with the consent
of both Parties.

COMMUNICATIONS

Public information The Parties agreethat dl public information and advertisng
activities in connection with this Implementation Agreement by ether or both Parties
shdl dearly make reference to this Implementation Agreement and shdl fully and fairly
reflect the Contribution of each Party.

Announcements Unless otherwise agreed to by the Parties, announcementsinvolving
Canada s or the Province' s Contribution under this Implementation Agreement or
reporting on accomplishments and results arising out of, or related to, any program or
activity covered by the Activities and Expenditures Plan or Part Two of this
Implementation Agreement shdl be conducted as follows.

921 news releases shal be publicized and issued jointly by the Parties. To
ensure proper vighility of both Parties, dl joint news releases must contain
quotes from the federal and provincia Minigter, include the wordmark of
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both Parties and list afederd and provincia contact person;

9.2.2 each Party shdl notify the other in atimely fashion of planned press
conferences to facilitate the attendance at these press conferences of both
Parties or designated dternates; and

9.2.3 in the event that athird party isinvolved in the adminigration of a program
or activity that has been included in the Activities and Expenditures Plan,
the Party that retains the third party to administer a program or activity shall
ensure that dl announcementsinvolving Canada s and the Province' s
Contribution by that third party conform to the requirements of clause 9.2
herein.

9.3 Identification of Canada Unless otherwise agreed to by the Parties, Canada' s
participation in any program or activity covered by Part Two or the Activities and
Expenditures Plan of this Implementation Agreement shdl be identified by the
prominent placement of the Government of Canada wordmark on dl communications
products, including but not limited to brochures, handbooks, cheques, posters, audio-
visud materids, web-gites, Internet publications and other materid related to the
Implementation Agreement. The Size of the Canada wordmark shal in no case be
smdler than the provincid wordmark. The participation of the federal Department of
Agriculture and Agri-Food shal be shown by the use of its departmenta sgnature. The
departmenta sgnature shdl

be shown in both English and French and the predominant language in which the
materid isbeing written shal determine which language is presented fird.

9.4 Identification of the Province Unless otherwise agreed to by the Parties, the
Province s participation in any program or activity covered by Part Two or the
Activities and Expenditures Plan of this Implementation Agreement shal be identified by
the provincid wordmark being prominently placed on al communications products,
including but not limited to brochures, handbooks, cheques, posters, audio-visua
materias and web-sites, Internet publications and other materid related to this
Implementation Agreement. The Size of the wordmark shdl in no case be smdler that
Canada swordmark. A provincid ministry’s participation shal be shown by the use of
the ministry’ s Sgnature.

9.5  Co-operation in meeting obligations The Parties agree to co-operate to discharge
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the obligations imposed by clauses 9.3 and 9.4 in an efficient manner. With the
agreement of both Parties, communications products that do not conform with clauses
9.3 or 9.4 may continue to be distributed until stock, existing as of the date this
Implementation Agreement is Signed, is depleted.

9.6  Reporting requirements For the purposes of the reporting requirements contained in
clause 8 of the Framework Agreement, the Parties agree on the following:

9.6.1

9.6.2

9.6.3

9.6.4

9.6.5

9.6.6

the Parties shal complete the reporting template attached as Schedule 2 to
Annex D for each dement no later than the October 31 following the end of
each fiscd year of this Implementation Agreement. Canada and the
Province, as the case may be, shal make available to the other Party the
required template information in accordance with clause 8.6;

where the Parties have set Targets pursuant to the Framework Agreement
or the Implementation Agreement that are to be achieved over the life of
those agreements, the Parties shdl, where meaningful change can be
expected each year, set and report Targets yearly;

where yearly interim Targets would have limited vaue in demongtrating
meaningful change, the Parties shal determine the frequency with which
progress towards those Targets shall be reported;

where thereis discretion on the Indicators that can be used by a Party
under the Framework Agreement or in this Implementation Agreement, the
Parties shal determine (a) the exact Indicators that will be used and (b)
how these Indicators will be used by the Parties to report the progress
made on the Targets,

where the Framework Agreement contains Indicators for which thereis no
widely-agreed upon measurement standard, the Parties shall determine an
acceptable standard which must be congstent with the measurement
standard adopted by al Partiesto the Framework Agreement; and

where meaningful reporting on Targets and Indicators would require data
that would not otherwise be collected by a Party under clause 8.6 of the
Implementation Agreement, the Parties shdl determine which Party will be
responsible for collecting and reporting that data.
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9.7

9.8

10.0

10.1

10.2

10.3

10.4

10.5

Canada-Newfoundland and L abrador |mplementation Agreement

Access to information All information under this Implementation Agreement shdl be
treated in accordance with the requirements of gpplicable federa and provincia access
to information and privacy legidation, asthe case may be.

Bilingual communication For the purposes of clause 9, Canada and the Province
recognize that al communications involving Canada must conform to the requirements
of thefederd Official Languages Act aswell asdl language policies and directions
provided by the Treasury Board of Canada. All incremental costs associated with
complying with clause 9.8 shdl be borne by Canada

DURATION OF IMPLEMENTATION AGREEMENT

Duration ThisImplementation Agreement shdl take effect April 1, 2003 and shdl
remain in effect until March 31, 2008 or until terminated by the Parties in accordance
with dause 10.4. This Implementation Agreement may be extended on the mutua
written agreement of the Parties and in accordance with the terms of the Framework
Agreement.

Amendment Subject to clause 22, this Implementation Agreement may be amended in
accordance with clause 10 of the Framework Agreement. For greater certainty, the
exercise of powers by the Management Committee under clause 3.4 does not
condtitute an amendment to this Implementation Agreement.

Exception to Amendment The Parties agree that clause 10.2 does not apply in
respect of the agreements attached as Annexes A, B and C of this Implementation
Agreement.

Termination This Implementation Agreement, or parts thereof, may be terminated in
writing by any mutualy agreed upon date. In the event that there is no agreement with
respect to termination, one of the Parties may terminate this Implementation Agreemernt,
or parts thereof, in accordance with the terms for termination of the Framework
Agreement.

Account balances upon termination or expiration Thefollowing teemsand
conditions gpply upon the termination or expiraion, in part or in whole, of this
Implementation Agreement with respect to any account balancesremaining in a
program where both Canada and the Province have made a Contribution under this
Implementation Agreement.

22



1051

10.5.2

10.5.3

If the Parties do not enter into a new Implementation Agreement within six
months of the termination or expiration of this Implementation Agreemernt,

10.5.1.1 any amount of aParty’s Contribution that exceeds an
entitlement owing to the other Party under this Implementation
Agreement and that has not been recovered by the Party shal
be payable by the other Party by no later than 30 days after the
amount owing to the Party has been determined and notice has
been given to the other Party. Until such time as these amounts
are repaid, the amount owing remains a debt to the Party;

10.5.1.2 dl surpluses or deficits outstanding & the time of termination
shdl be the responghbility of the Party that holds the account;
and

10.5.1.3 dl assats acquired by a Party for which Contributions were
made by the other Party shall be disposed of at fair market
vaue within sx months of the termination or expiration of this
Implementation Agreement and the proceeds of sde shall be
shared equally by the Parties, unless both Parties agree
otherwise.

If the Parties enter into a new Implementation Agreement within Sx months
of the expiration or termination of this Implementation Agreement, al
surpluses or deficits outstanding a the time of termination relating to the
parts terminated shal not be extinguished

and provision shdl be made for the continuation of the surplus or deficits
under the new Implementation Agreement.

For the purposes of clause 10.5, withdrawa from the Implementation
Agreement by one of the Parties condtitutes termination. In the event that a
third party is charged with the ddivery of afedera or aprovincid program
or an activity that isincluded in the Activities and Expenditures Plan, the
Party making the Contribution to the third party shdl ensure that the
requirements of clause 10.5 are respected by that third party before making
the Contribution.

Canada-Newfoundland and Labrador Implementation Agreement 23



11.0 OTHER COMPONENTS

11.1  Indemnification of the Crown The Parties Agree to indemnify each other in
accordance with the following terms and conditions:

1111

11.1.2

11.1.3

11.1.4

1115

a Party who adminigters a program or activity under this Implementation
Agreement shdl indemnify and save harmless the other Party, its Ministers
and its officers, servants and agents againgt al clams, demands, losses,
damages, actions and other proceedings whatsoever made by any third
party arisng out of or related to the Administration of the program or
activity,

in the event that a program isjointly Administered, both Parties shdl be
equaly respongblefor al clams, demands, damages, actions and lossesin
relaion to or arisng out of that program or activity;

unless otherwise agreed to in writing by both Parties, where athird party
has been charged with Administering a program, the Party making a
Contribution to the third party shal indemnify and save harmless the other
Party, its Minigters and its officers, servants and agents againgt dl clams,
demands, losses, damages, actions and other proceedings made by any
third party arising out of or related to the Adminigtration of the program or
activity,

in instances where both Parties are to make a Contribution to a third party
charged with the Adminigration of a program or activity, the Parties must
decide prior to making any such Contribution which Party will be
respongble for that third party and the Party so sdlected shdl indemnify and
save harmless the other Party, its Ministers and its officers, servants and
agents againg al clams, demands, losses, damages, actions and other
proceedings made by any third party arising out of or related to the
Adminigration of the program or activity;

in the event that either Canada or the Province is named in an action or a
proceeding of any nature where liability isat issue

11.1.5.1 the Party or Parties named may defend the action or
proceeding in its own name; and
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11.2

11.3

114

115

116

11.1.5.2 each Party shdl provide assstance to the other with respect to
the action or proceeding, and refrain from conduct which would
preudice the successful conclusion of the action or proceeding;;
and

11.1.6 the right to indemnification under clauses 11.1.1 to 11.1.6 herein islimited
in time to the relevant prescription period contained in the legidation of the
Province.

Representation by a Party The Parties agree that nothing in this Implementation
Agreement is to be construed as authorizing one Party to contract or to incur any
obligation on behdf of the other Party, unless specificaly provided for in this
Implementation Agreement.

Eligibility of Members of the House of Commons No Member of the House of
Commons shdl be alowed to derive any financid advantage resulting from Canada' s
Contributions under this Implementation Agreement, that would not be permitted under
the Parliament of Canada Act. Where a Province is responsible for the administration
of aprogram under this Implementation Agreement, Canada shdl provide the Province
with assstance to adminigter this provison

Eligibility of Members of the Provincial Legislature Members of the Provincia
Legidature shdl be governed by provincid conflict of interest guiddinesin effect during
the term of the Implementation Agreement.

Eligibility of former federal public office holders or servants Applicantswho are
not in compliance with federd conflict of interest guiddinesin effect during the term of
the Implementation Agreement shdl not derive a direct benefit from Canadd s
Contributions under this Implementation Agreement. Where a Province

is responsible for the adminigtration of a program under this Implementation Agreemernt,
Canada shdl provide the Province with assistance to adminigter this provison.

Registration of lobbyists The administrator of a program funded, in part or in whole,
by Canada under this Implementation Agreement shal not permit a person to lobby, as
defined in thefederd Lobbyists Registration Act, on behdf of an gpplicant in the
Province, unless that person is registered pursuant to the Act. For greater clarity, this
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Act excludes from regidration, among others, members of the Provincid Legidature or
ther saffs and employees of the provincia government.

11.7 Transparency The Parties agree that trangparency between Canada and the Province
isrequired to ensure that the terms of this Implementation Agreement are respected.
The Partiesfurther agree that the actions of one government often have effects on other
governments, and therefore agree to give notice to dl parties to the Framework
Agreement prior to implementation of amgor change in apolicy or program which
could have an impact on the operation of the Framework Agreement or any
Implementation Agreement, even if the policy or program is outside the scope of this
Implementation Agreement.

11.8 Governance Where this Implementation Agreement confers a power or aduty on the
Parties, that power or duty may be exercised by the representatives of each Party as
St out in the Implementation Agreement, or such delegates as those representatives
may designate for the exercise of that power or duty.

11.9 Interpretation Thetitlesto dl sections and subsectionsin this Implementation

Agreement are for reference purposes only and do not form part of this Implementation
Agreement.
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PART TWO -BUSINESSRISK MANAGEMENT PROGRAMS
120 INTERPRETATION
12.1 Definitions In this Pat:

“agricultura product” means an agriculturd product as defined in the federd Farm
Income Protection Act;

“contribution entitlement” means the amount a producer is entitled to contribute to
Fund 1 within a program yesr;

“crop year” means the 12-month period specified in any production insurance
agreement for each insured crop;

“depogit deadling’” means adate that is no later than the last day of the program year or
any earlier date as st out in the guidelines;

“disaster component” means the income insurance measures of the NISA program that
provides payments to a producer based on a margin decline that exceeds 30 per cent,
with a government payment not to exceed 70 per cent of the loss,

“dected gabilization and disaster coverage’ meansthe level between minimum level
permissible under clause 15.1.10 and 100 per cent of the reference margin chosen by
the producer that will determine the level of government funding to which a producer
may have access upon triggering awithdrawa for any given program year;

“digible production input costs’ means input costs directly related to production that
are eigible to be deducted from farm revenue in the calculation of the production
margin and reference margin, and may include items such as feed, livestock, seed,
production insurance program premiums, fertilizer, pesticides, containers, twine, fud,
electricity, trucking, storage, drying and custom feeding, details of which shdl be set out
in program guidelines;

“farm revenue’ means farm income reported for income tax purposes or, for producers
exempt from taxation, as would be reportable for income tax purposes, including
production insurance payments, but excluding other government program payments and
subject to any limitations set out in the program guiddines;
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“Fund 1" means the account to which al amounts contributed by the producer shal be
deposited under the terms of the NISA program;

“Fund 2" means the account to which al amounts paid by the Partiesin respect of a
producer under the terms of the NISA program shall be deposited;

“mord hazard’” means the hazard arisng from any nonphysicd, persond characterigtic
of arisk, such asabad habit, low integrity or poor financiad standing, that increases the
possihility of loss or may intensfy the severity of loss from an insured peril;

“NISA Agreement” means the Federd/Provincia Agreement Re-Establishing the Net
Income Stabilization Account (NISA) Program attached as Annex A to this
Implementation Agreement, and as amended from time to time;

“NISA program” means the net income stabilization account program, asthat term is
defined in thefederd Farm Income Protection Act, that is to be established under the
NISA Agreement;

“prior NISA Agreement” means the Federd/Provincid Agreement Establishing the Net
Income Stabilization Account (NISA) Program, as amended from time to time,
applicable to the 2002 program year and al previous program years,

“producer” means an individud engaged in farming or an entity, such as acorporation,
that is recognized by law as having rights and duties and is engaged in farming;

“production insurance agreement” means an agreement between Canadaand a
Province that establishes a production insurance program;

“production margin” means the difference between farm revenue and eligible production
input cogsin agiven program yesr;

“program year” means the period for which the participant files return under the Income
Tax Act, or such other period asis permitted by the Adminigtration under clause
15.1.10;

“reference margin” means, prior to agiven program year, the three-year average of the

production margin based on the preceding five-year period, excluding the years with
the highest and lowest production margins, or, in cases where
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12.2

12.3

13.0

131

14.0

141

production margin data for the previous five yearsis not availadle, the previous three
years average of the production margin;

“gabilization component” means the income insurance measures of the NISA program
that provides payments to a producer based on amargin declinethat is at or lessthan
30 per cent; and

“triggered withdrawa” means the amount to be withdrawn in respect of a program year
from Fund 1 and Fund 2 based on the shortfal between the production margin and the
reference margin, and is limited by the amount of eected stabilization and disaster
coverage as wdll asthe amount on deposit in the Fund 1 account and subject to the
payment cap set out in clause 15.1.6.

Defined Terms For the sake of dlarity, the term “government” or “ governments’
means the federd, provincid and territorid governments.

Annexes Unless otherwise indicated, the definitions set out in clause 12.1 do not apply
in respect of Annexes A, B and C.

COMMON RISK MANAGEMENT PROGRAM BASE

Eligible programs For the purposes of clauses 5.2 and 15 of the Framework

Agreement, the Parties agree that, as of April 1, 2006, the digible programs for the

common risk management program base, shdl be the following:

13.1.1 the NISA program or a stabilization, disaster mitigation and investment
program that meets the common risk management program base for the
NISA program, as set out in clauses 15 and 17 herein; and

13.1.2 production insurance programs that meet the common risk management
program base for production insurance, as set out in clause 19 herein;

RISK MANAGEMENT PROGRAMMING PRINCIPLES

Key principles The Parties agree that risk management programming shal be designed
in accordance with the following program principles:
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141.1

14.1.2

14.1.3

14.1.4

14.1.5

14.1.6

14.1.7

14.1.8

14.1.9

14.1.10

141.11

14.1.12

14.1.13

programs shdl be in conformity with Canada sinternationa trading
obligations and should minimize countervail risk;
programs should be comprehensive;

programs should minimize mora hazard and not influence farmers
production and marketing decisions,

programs should be developed in conjunction with the agriculturd and agri-
food sector, including consultation with other relevant partners and
stakeholders,

programs should have a clear purpose;

programs should contribute to the use and development of private sector
risk management tools,

programs should contribute to market-oriented adjustments and adoption
of technologica innovations,

producers who participate in publicly-funded programs must share codts,
programs should apply to the sability of the entire farm entity;

payments for the purposes of stabilization, disaster mitigation or production
loss should not be capitaized into assets,

there shdl be limits on the levels of assstance to producers,

programs should help mitigate a broad range of risks by contributing to
improved environmental stewardship and improved food safety and qudity;

the financia resources of Canada should be dlocated to provide, over time,
the same leve of protection for farmersin amilar circumstances, and
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14.1.14  programs digible for the common risk management program base, and the
dlocation of federd and provincia funds, should not distort regiond or
commaodity-based comparative advantage within or among jurisdictions.

150 NISA COMMON PROGRAM BASE

15.1 NI SA Design Parameters In order to achieve the principles set out in clause 14, and
subject to the trangtion provisons in clause 25, the Parties agree that the common risk
management program base for the NISA program shdl conss of the following design
parameters:

Purpose

15.1.1 the purpose of the NISA program shal be to support producersin dedling
with short-term income fluctuations as a result of risks outside their control
and to manage and reduce risks that threaten the future profitability of their
operations,

15.1.2 the NISA program shdl incorporate a whole-farm stabilization and disaster
mitigation approach in which the producer shares in the costs,
Eligibility

15.1.3 aproducer shdl report farming income for tax purposesin order to be
eligible for the NISA program, except in the case of producers who are
exempt from taxation under the federd Indian Act;

15.1.4 there shdl be no more than one NISA account per producer;

15.1.5 producers who are related persons, as that term is defined in the federal
Income Tax Act, may be consdered to be a single operation for the
purposes of determining that producer’ s triggered withdrawd;

15.1.6 the adminigrators of the NISA program shall prepare guiddines setting out

the parameters to be gpplied in determining whether related persons should
be considered as a single operation;

Canada-Newfoundland and Labrador Implementation Agreement 31



15.1.7 Tota income from supply-managed agricultura products shal be
consdered for the purposes of calculating the reference margins and
production margins. Producersin respect of farmswhich derive dl or a
portion of their sales from supply-managed agricultura products, thet is,
products coming within the provisions of the federd Canadian Dairy
Commission Act or for which national marketing agencies have been
established under Part |1 of the federal Farm Products Agencies Act, shdl
be digible for

15.1.7.1 thedisaster component of the NISA program;

15.1.7.2 upto 70 per cent of theloss, to the limit of that producer’s
elected coverage should such a producer trigger a disaster
payment; and

15.1.7.3 the gahilization component in the same proportion that the
average of their farm sdes derived from non-supply-managed
agricultural products used in cdculating the reference margin, is
to the average of their total sales of dl agricultura products
used in cdculaing the reference margin;

15.1.8 other rules rdaing to digibility shal be those as set out in the NISA
Agreement, as amended from timeto time;

Producer’ s Contribution Entitlement

15.1.9 subject to clause 15.1.19, a producer’ s contribution entitlement shal not
exceed the amount required to provide two years stabilization and disaster
coverage of 100 per cent of that producer’ s reference margin;

15.1.10 aproducer shall eect the desired stabilization and disaster coverage & least
nine months prior to the end of the program year. In the case of a producer
with a non-standard year end, the administrators of the NISA program may
establish an dternative dection deadline that ensuresthat the eection is
made prior to the production activities to which the program year relates.
Indl cases, aproducer shdl eect no less than the level of coverage
required to return that producer to 70 per cent of the reference marginin
the event of a 100 per cent margin decline;
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15.1.11  subject to clauses 15.1.13 and 15.1.14, in aprogram year immediately
following the year for which the producer has a margin decline that exceeds
30 per cent and receives a payment in repect thereof, or in the first year of
aproducer’s participation in the NISA program or in the year in which a
producer rejoins the NISA program, the Fund 1 account shal have a
minimum balance of one-third of the amount necessary to cover the
producer’ s share of the full amount of the eected stabilization and disaster
coverage by the deposit deadline of that program year. Once the Fund 1
account reaches this minimum balance, a producer shdl have the two
fallowing years to contribute into the Fund 1 account the full amount thet is
necessary to cover the producer’ s share of the eected stabilization and
disaster coverage. A producer shdl ensure that the required minimum
balance of one-third is maintained by the deposit deadline of the second
year of this three-year period when a payment is made to that producer in
respect of the stabilization component of the NISA program, and, asa
result, the Fund 1 account balance has falen below the required minimum
balance;

15.1.12  theproducer shdl maintain the full amount necessary to cover the
producer’ s share of eected stabilization and disaster coverage in the Fund
1 account by the deposit deadline of program years following the end of
this three-year period, unless the producer receives a payment in respect of
the disaster component of the NISA program, in which case clause 15.1.11

applies,

15.1.13  no contribution shall be required if a producer has asufficient Fund 1
account balance to meet the elected stabilization and disaster coverage;

15.1.14  if aproducer triggers awithdrawd and the amount in the Fund 1 account is
not sufficient to cover the producer’ s share of the dected stabilization and
disaster coverage, the remainder of a producer’s contribution to the Fund 1
account shal be payable within 45 days from the time the notice of a
triggered withdrawd is delivered to the producer. The notice shdl advise
whether any additiona contribution to the Fund 1 account is required to
maintain the eected gabilization and disaster coverage as aresult of any
changes to the producer’ s farming operation. If a producer failsto
contribute the remainder into the Fund 1 account within the requisite 45
days, government contributions shal be limited by the amount on depositin
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15.1.15

15.1.16

15.1.17

15.1.18

15.1.19

the Fund 1 account to be used to cover the producer’ s share of the
triggered withdrawd;

a producer who fails to make an eection by the deadline set out in clause
15.1.10 sndl beindligible for payments from the NISA program for that
program yesr;

a producer who fails to have on deposit the required contribution in the
Fund 1 account in accordance with clause 15.1.11 or 15.1.12, as the case
may be, shdl beindigible for participation in the NISA program for that
program yesr;

following an eection, if aproducer does not trigger awithdrawa and fails
to have on deposit, for two consecutive program years, the required
minimum contribution into the Fund 1 account by the deposit deadline of
that program year, that producer shdl then become indigible for
participation in the NISA program for the following two program years,

no government funds payable from the NISA program shall be used to
reduce the amount a producer is required to contribute into the Fund 1
account;

aproducer may have a maximum Fund 1 account balance that is equd to
two years stabilization and disaster coverage of 100 per cent of that
producer’ s reference margin;

Withdrawal Triggers

15.1.20

15.1.21

15.1.22
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there shdl be three withdrawal triggers within the NISA program:
dabilization, disaster and investment. The stabilization trigger of the NISA
program shdl have two tiers, in which government contributions vary;

for greater certainty, there shal be no minimum income trigger;
withdrawds for the stabilization and disagter trigger of the NISA program

shdl be based on the shortfal between the production margin and the
reference margin. No payouts shal be made in respect of negetive margins,



15.1.23  subject to any interim withdrawd provisons, government contributions shall
be payable to the producer only when the producer triggers awithdrawal
and, subject to clause 15.1.7, shdl be paid in the manner set out in clause
15.1.25;

15.1.24  the payment of the triggered withdrawa for the stabilization and for the
disaster component of the NISA program shall be gpportioned between
producer funds and government funds in aratio determined by the degree
of margin decline. Government contributions may only be made to the
extent that there are sufficient monies on deposit in Fund 1 to cover the
producer’ s share of the triggered withdrawd,;

15.1.25 thefollowing shdl gpply to atriggered withdrawa:

15.1.25.1 for the disaster component, the amount to be withdrawn from
the producer’ s Fund 1 account shall be 20 per cent of the
triggered withdrawd;

15.1.25.2 for the stabilization component,

15.1.25.2.1  for that portion of margin decline that is at or
less than 30 per cent, but greater than 15 per
cent, the amount to be withdrawn from the
producer’s Fund 1 account shal be 30 per cent
of the triggered withdrawd,

15.1.25.2.2  for that portion of margin decline that is at or
lessthan 15 per cent, the portion to be
withdrawn from the producer’ s Fund 1 account
shall be 50 per cent of the triggered
withdrawd; and

15.1.25.3 paymentsreferred to in clause 15.1.25.1 shdl be madefirgt,
followed by payments referred to in clauses 15.1.25.2.1 and
5.1.25.2.2, respectively;

15.1.25.4 the government contribution shall be paid into Fund 2 so that
the amount paid out of Fund 1 and Fund 2 totals 100 per cent
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of the triggered withdrawal, subject to the limitations provided
for in clauses 15.1.14 and 15.1.26; and

15.1.25.5 the Fund 1 portion of atriggered withdrawal shal be paid out
upon notice of atriggered withdrawd,;

15.1.26  subject to the application of the procedures set out in clause 5.14 of Part
One, paymentsto aproducer or to producers considered asasingle
operation pursuant to clause 15.1.6 by the Partiesin any program year
shdl not exceed $585,000 in federal contribution and $390,000 in
provincia contribution. 1n no case shall the payments to a producer by the
Parties exceed the sum of the federd and provincia contribution referenced
herein. In any case, payments to producers by the Parties shal compensate
for lessthan 70 per cent of the difference between each producer’s
production margin and the reference margin in any year inwhich a
withdrawd istriggered;

I nvestment

15.1.27  detals of the investment component of the NISA program shall be
developed and implemented by the Parties in accordance with the following
parameters:

15.1.27.1 the scope of digible investments shall be developed jointly by
governments and industry to further the priority areas set out in
Part Two of the Framework Agreement;

15.1.27.2 to ensure the investment trigger does not reduce the stabilization
capacity of the NISA program, a producer must have on
deposit in the Fund 1 account the full amount to be withdrawn
from Fund 1 to enable that producer to be returned to 70 per
cent of the reference margin in the event of a 100 per cent
margin decline, before being digible for payout of atriggered
withdrawa for investment, and only the excess over that
requirement may be used as the producer’ s share of an
investment withdrawd;
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15.1.27.3 theinvesment trigger isonly available in program yearsin
which government paymentsin respect of the disaster
component and the stabilization component do not require
adjusments to be madeto ensure compliance with clause 3.1
of the Framework Agreement;

15.1.27.4 theinvestment trigger shdl be jointly assessed by governments
and industry on an annud basis to determine whether
adjustments are needed with respect to the scope of digible
investments and to ensure investments are consstent with the
objective of building a more profitable agriculturd and agri-
food sector;

15.1.27.5 there shdl be performance indicators developed in respect of
the investment trigger; and

15.1.27.6 theimplementation of the investment component of the NISA
program s, for greater certainty, subject to clause 25.8;

Other Program Parameters

15.1.28  producers shdl provide the information required for participation in the
NISA program by filing the form provided as part of the federd income tax
return or by filing documentation cons stent with that reported as part of the
income tax return, in amanner and form agreed to by the Parties,

15.1.29 aproducer shdl berequired to provide any additiond information
requested by the administrators of the NISA program. The administrators
shall make accounting adjustments for the purposes of caculating the
production and reference margins, in accordance with guiddines;

15.1.30  provison may be made for interim withdrawals or advances as established
in the guiddines,

15.1.31 incdculating the production margin and the reference margin, there shdl be
adjustments for downward or upward structura changes and dl provinces
who have entered into an Implementation Agreement with Canada shall use
the same methodology for such adjustments, as set out in the guiddines,
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15.1.32

15.1.33

15.1.34

15.1.35

15.1.36

15.1.37

15.1.38

Linkages

in cases where a producer does not have sufficient data to calculate the
production margin for each of the three previous years, the adminigtrators
of the NISA program may develop production margins on the basis of like
farms as defined in the guiddines,

the producer may withdraw any excessin the Fund 1 account over and
above the amount required to cover the producer’ s share of the elected
gtabilization and disaster coverage for that program year, subject to the
guiddines,

aproducer may voluntarily opt out of the NISA program at any time by
written notice and upon receipt of such notice, the balance in the Fund 1
account shall be paid out to that producer. A producer who has opted out
may regjoin the NISA program after not participating for two consecutive
years after the year in which the opt out occurred, by submitting a NISA
goplication;

aproducer shal sharein the costs of administering the NISA program;

there shal be no bonusinterest paid by government in respect of monies
paid into the Fund 1 account;

any interest pad by afinancid ingtitution in respect of moniesin the Fund 1

account is not part of the NISA program and shall be paid either directly to
the producer or into an account, other than the Fund 1 account, owned by

the producer;

the deadline for account adjustments requested by a producer and that
affect the producer’ s withdrawa entitlement in respect of a program year is
limited to 90 days fallowing natification of awithdrawa entitlement for thet
program year except for changes that results from a reassessment or audit
by Canada Customs and Revenue Agency under the Income Tax Act .
The deadline for account adjustments that affect the caculation of the
reference margin in future program yearsis limited to three years after the
end of the program year for which the adjustment is requested,;
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15.1.39 there shdl be linkages between the NISA program and production
insurance, in the manner st out in clauses 19 and 25 of Part Two of this
Implementation Agreement;

15.1.40 theneed for and benefit of linkages between the NISA program and other
risk management tools shal be examined no later that the end of the 2005
crop yesr;

Performance Measures

15.1.41  there shdl be minimum performance measures in repect of program
participation, program design, and program delivery. Progress shdl be
measured by indicators set out in clause 27 of this Implementation
Agreement and any other indicators developed in respect of the investment
trigger. The Parties shal begin reporting annudly on al pertinent measures
within the first year of sgning this Implementation Agreemernt;

Data Sharing

15.1.42  subject to gpplicable privacy legidation, al data compiled by a Party,
including individud farm data, with respect to the NISA program shdl be
made available to the other Party for purposes such as audit and
verification, consstent program delivery with common service standards
across the country, asssting in future program development and ensuring
adequate linkages between production insurance programs, the NISA
program and other elements of the Framework Agreement; and

Program Guidelines

15.1.43  program guiddinesrequired in this Part relating to the NISA program, any
other program guiddines required for the conastent adminigtration of the
NISA program, and any amendments thereto, shdl be established with the
consent of Canada and no less than two-thirds of al provinces who have
entered into an Implementation Agreement with Canada, having at least 50
per cent of the production margin reported to the NISA program in the
previous year. The Parties agree that consent as required by this clause
congtitutes consent for the purposes of the Framework Agreement.
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16.0

16.1

17.0

171

18.0

18.1

NISA AGREEMENT

NISA Agreement The NISA Agreement shdl be modified, from timeto time, as
necessary, to ensure consistency with the common risk management program base.

NISA DELIVERY

Service Delivery Enhancement Costs related to the enhancement by Canada of risk
management program service delivery shdl be funded by Canada pursuant to clause
3.2 of the Framework Agreement and, for greater certainty, are not considered to be
part of the adminigtrative cost-sharing arrangements for the NISA program.

PRODUCTION INSURANCE PRINCIPLES

Key Principles In addition to the principles set out in clause 14, the Parties agree that
production insurance programs shdl be designed in accordance with the following
program principles:

18.1.1 producers should have access to effective insurance tools as appropriate;

18.1.2 production insurance shall encompass production risk protection against
uncontrollable natura perils with producers assuming the initid production
losses,

18.1.3 the genera approach shal congst of common program standards with
provincid desgn and implementation flexibility;

18.14 protection dtrives to reflect, but not exceed, individua productive capability
and expected, actud or replacement value of commodity;

18.1.5 programs gtrive to be cost-effective and efficient with an emphasison
protection against severe loss Stuations,

18.1.6 programs shall be based on sound insurance principles, actuarid soundness
and sf-sugtainability;
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18.1.7 the use and development of private sector insurance products and ddivery
is encouraged, where appropriate, or the development of non-subsidized
plansin cases where such products are incons stent with government palicy;

18.1.8 there shdl be equity and fairnessin that the same level of federd cost-
sharing shdl be provided for amilar levels of coverage, programs and
features,

18.1.9 gtakeholders are involved throughout the program design and
implementation; and

18.1.10 governments shdl drive for greater interprovincia and federd collaboration
and data sharing in order to improve consstency and availability of
programs, as well as to expand coverage of commodities.

19.0 PRODUCTION INSURANCE COMMON PROGRAM BASE

19.1 Production Insurance Design Parameters In order to achieve the principles set out
in clauses 14 and 18, and subject to the trangtion provisionsin clause 25, the Parties
agree that the common risk management program base for production insurance
programs shdl consst of the following design parameters.

Federal funding for Premiums and Compensation

1911 federd funding for premiums and compensation shal maintain the cost-
share requirements set out in the Framework Agreement. Within this cost-
share requirement, there shdl be three levels of federd funding support to
be dlocated on a demand-driven basis to the following maximum amounts.
19.1.1.1 60 per cent of premium costs for catastrophic loss benefits;

19.1.1.2 36 per cent of premium costs for comprehensive production
coverage,

19.1.1.3 20 per cent of premium costs for high-cost production
coverage, and

19.1.1.4 60 per cent of cogsfor wildlife compensation;
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Provincial funding

19.1.2 the remainder of funding shdl be provided by the Province and producers.
Provinces shdl have the flexibility to modify the provincid and producer
levels of funding provided that the Province stotd share of funding equas
at least two-thirds of the combined federd funding for the levels st out in
clause 19.1.1 and the adminigtrative costs described in clause 19.1.3.
Where a Province's funding is greater than the funding required by this
clause, the additiond funding shal not be recognized as a Contribution for
the purpose of Part One of the Framework Agreement;

Federal funding for Administrative Costs

19.1.3 subject to any limitations contained in production insurance agreements,
Canada shdl pay, net of any administrative revenue, 60 per cent of
adminigtrative costs related to the cost-shared e ements of the production
insurance agreements. Adminigrative fees paid by producersin the
Province shdl be considered to be payments in respect of premiums for the
purpose of establishing that the levds of federd funding have been complied
with in accordance with clause 19.1.1;

19.14 subject to the availability of funds alocated to Business Risk Management
under clause 3.2 of the Framework Agreement, Canada may pay up to 80
per cent of research and provincid dart-up cogts for activities that will
increase collaboration between provinces in the development of new
programming options or reduce provincia delivery costs. The cost of these
initiatives will not be considered part of the adminigrative cost-sharing
arrangements for production insurance and therefore will not be subject to
the federd-provincid cost-sharing arrangements set out in clause 3.3 of the
Framework Agreement;

19.1.5 the Parties agree that provincia and producer funding levels shall be
provided for in each respective production insurance agreement. Funding
levels between governments shall be reviewed after each year of this
Implementation Agreement to ensure that the Province stotd share of
funding equas a least two-thirds of the combined federd funding for
clauses19.1.1 and 19.1.3;
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General Coverage Provisions

19.1.6

19.1.7

19.1.8

19.1.9

19.1.10

19.1.11

19.1.12

production insurance may provide coverage for dl agricultura products.
The agricultura products to be covered in each province shal be set out in
each respective production insurance agreement;

losses resulting from low market prices, financid, intermediary, human
resource and management risks are not insurable under production
insurance programs cost-shared under this Implementation Agreement;

production insurance shdl not provide coverage above 90 per cent of ether
probable yield or the insured value of the commodity;

coverage based on awhole-farm or a basket of crops option shall be
offered by the Province as part of production insurance. These options shdl
be reviewed after ether three years of their introduction to a production
insurance program, or, in any event, by no later than the end of the
Implementation Period, in order to assess the effectiveness, adminidrative
efficiency and sdledhility of each option;

production insurance programs may indemnify for losses arisng from the
destruction of perennid plants or when seeding or planting is prevented by
anaturd hazard, to the extent such coverage is not otherwise provided
through Other Programs under the Framework Agreement;

where probable yield and per unit value of a crop form the basis of
determining the level of coverage, probable yied shal be determined either
on an area basis or on the basis of the productive capability of a producer
and the per unit vaue of the crop shdl reflect market or replacement vaues,

where probable yield does not form the basis for determining the level of
coverage, an dternative means of determining the basis of coverage shdl be
developed to alow coverage of awider range of products. Where such
dternative means are used, coverage shal not exceed the vaue of the
commodities being insured. Canada and the Provinces shdl develop and
apply common standards for the purposes of verifying that the coverage has
not exceeded the value of the commodities being insured by September 30,
2003. Provinces shdl verify the methodology used to determine the level of
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coverage is condgstent with common standards when changes are made b,
a aminimum, once every five years,

19.1.13  any provisonsin the Agreement that are inconsistent with federd or
provincid legidation shdl not be given effect until such time asthese
respective legidation is amended to make the provison congstent with the
legidation. The Parties agree to seek the necessary authority to amend their
respective legidation accordingly, as soon as possible;

19.1.14  Canadaagreesto review the crop reinsurance provisionsin the Farm
Income Protection Act with aview to making reinsurance more available;

19.1.15  program guideines and common standards required for the cons stent
adminigration of the production insurance agreements, and any
amendments thereto, shall be established with the consent of Canada and
no less than two-thirds of al provinces who have entered into an
Implementation Agreement with Canada, having &t least 50 per cent of the
tota insured liability in the previous year. The Parties agree that consent as
required by this clause congtitutes consent for the purposes of the
Framework Agreement

Comprehensive Production Coverage

19.1.16  comprehensive production coverage includes al production insurance
coverage that is congstent with the principlesin clauses 14 and 18, but
does not include waterfowl and wildlife crop damage and wildlife predation
compensation, catastrophic |oss benefits and high-cost production
coverage,

High-Cost Production Coverage

19.1.17  high-cogt production coverage includes risk-splitting benefits, coverage
levels above 80 per cent for high-risk commodities, as wel as insurance
plans with unit values or Production Vaues, for non-production-based
protection, that exceed the actud or replacement vaue of a Crop and that
operate with adminidirative controls to prevent mora hazard;
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19.1.18  risk-gplitting benefits include 1) coverage for production losses caculated at
anything less than the farm enterprise for a separately insured commodity
and 2) coverage for commodities that do not satisfy dl of the following
criteria

19.1.18.1 can be digtinguished from other like commodities;
19.1.18.2 has a separate market price from other like commodities,

19.1.18.3 hasdifferent productive capabilities or production risks from
other like commodities; and

19.1.18.4 has sufficient volume of production and availability of datato
enaure the financid viahility of an insurance plan rdaed to that
commodity;

19.1.19  ahigh-risk commodity isacommodity insured above the 80 per cent
coverage level, where the total pure premium cost is greeater than nine per
cent of thetotal insurable value. For greater certainty, the additiona
premium cost greater than nine per cent associated with coverage above 80
per cent for high-risk commodities will be limited to the amount alocated
for high-cost production coverage in clause 19.1.1.3;

19.1.20 where aninsurance plan or benefit is considered to be risk-splitting as set
out in clause 19.1.18, but the total program costs (premium and
adminigrative) of that plan or benefit are less than the total program costs
for the same perils and leve of protection under a commodity specific
insurance plan, that plan or benefit shal be digible for funding under the
comprehensive production coverage;

19.1.21  theParties shdl undertake an annud review processto ensure limitations on
high-cost production coverage are not preventing the flexibility to cover
new commodities, and where the limitations on high-cost production
coverage has prevented the development of insurance plans for new
commodities, the Parties agree to modify clauses 19.1.17 to 19.1.20, as
necessary, to diminate these impediments,

Wildlife Compensation
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19.1.22  compensaion for damage caused by wildlife, including waterfowl, thet is
not included as part of an Insurance Plan may be offered by the Partiesto
producersin any province without cost to the producer except for
adminigration fees, and without requiring the producers enrollment in
production insurance, provided that

19.1.22.1 producers are restricted, without permission, from taking direct
action againg the wildlife asaresult of government regulation;

19.1.22.2 there are effective mitigation and prevention measures in place
to reduce damage;

19.1.22.3 there are requirements in place with respect to the minimum
level of damage that must be incurred before any payment may
be made; and

19.1.22.4 payments do not exceed 80 per cent of the vaue of theloss;

19.1.23  for gregter certainty, where damage from wildlife isincluded as an insured
peril as part of comprehensive production coverage, the level of federa
funding shdl be in accordance with clause 19.1.1.2;

19.1.24  where damage from wildlife is digible for compensation under both
comprehengve production coverage and wildlife compensation, the Parties
shdl ensure that the producer is paid only once for the same loss,

Catastrophic Loss Benefits

19.1.25 catastrophic loss benefits shal be provided for the purpose of measurably
increasing the amount of insurance protection provided for loss Stuations
that, based on an actuarial assessment, are determined to be a 93 percentile
loss or greater. Canada and the provinces shall develop common
gtandards and guiddines to be used to determine whether the design and
operation of such catastrophic loss benefits have or will fulfill that purpose;

Premiums
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19.1.26  except for new crops, for which sufficient data does not exist, premiums
shdl be established in an actuaridly sound manner based on historical loss
experience. There shal be an independent verification that the premium
rates have been established in an actuaridly sound manner eech time
changes are made to the methodology used to determine premium rates,
but, & a minimum, once every five years;

Linkages

19.1.27 linkages shdl be developed between the NISA program and production
insurance based on the following principles

19.1.27.1 linkages shdl encourage longer term participation in production
insurance;

19.1.27.2 producer participation in the NISA program shdl not have a
detrimenta impact on participation in production insurance; and

19.1.27.3 there shdl not be double indemnification as a result of
participation in both programs;

Performance Measures

19.1.28 there shdl be minimum performance measures based on the objectives set
out in clause 18.5 of the Framework Agreement in respect of program
participation, program design, and program delivery. Progresson
performance measures shal be measured by indicators set out in clause 28
of this Implementation Agreement. The Parties shal begin reporting
annudly on al pertinent measures within the first year of Sgning this
Implementation Agreement;

Data Sharing

19.1.29  subject to gpplicable privacy legidation, al data compiled by a Party,
including individua farm data, with respect to production insurance
programs will be made available to the other Party to ensure consstent
program ddlivery with common service standards across the country, to
assig in future program development, and to ensure adequate linkages
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20.0

20.1

21.0

211

22.0

22.1

between production insurance programs, the NISA program and other
elements of the Framework Agreement.

ADDITIONAL BENEFITS

Federal adjustments Where higher rates of producer participation result from a
province offering additiona benefits under a provincid production insurance program
that do not conform with the common program base requirements set out in clause 19,
adjusments shdl be made to the federd funding accordingly.

PRODUCTION INSURANCE AGREEMENT

Applicable Agreement The Parties agree that the crop insurance agreement entered
into on, asamended, is not gpplicable to any contracts of insurance issued in respect of
the 2003 and subsequent crop years. For greater certainty, the production insurance
agreement, atached as Annex B to this Implementation Agreement, commences with
the 2003 crop agreement. The production insurance agreement shall be modified, from
time to time, as necessary, to ensure congstency with the common risk management
program base.

AMENDMENTS

Amendments to Part Two Notwithstanding any other clausein this Implementation
Agreement,

22.1.1 Canada shdl not consent to an amendment to this Part respecting the NISA
program until such time as no less than two-thirds of dl provinces who have
entered into an Implementation Agreement with Canada, having at least 50
per cent of the production margin in the previous program year have
agreed to make the same amendment to their respective Implementation
Agreements. In the event an amendment is made in accordance with this
clause, the Parties agree that this condtitutes consent for the purposes of the
Framework Agreement;

22.1.2 Canada shdl not consent to an amendment to this Part respecting a
production insurance program until such time as no less than two-thirds of
al provinces who have entered into an Implementation Agreement with
Canada, having a least 50 per cent of the totd insured liability in the
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23.0

231

24.0

24.1

25.0

25.1

25.2

25.3

previous year have agreed to make the same amendment to their
respective Implementation Agreements. In the event an amendment is
made in accordance with this clause, the Parties agree that this congtitutes
consent for the purposes of the Framework Agreement.

OTHER PROVINCIAL PROGRAM PAYMENTS

Offsets No federa contribution shal be made to provinces in respect of payments from
provincid programs that reduce or might reduce payments that would otherwise be
made under programs that are cost-shared under Part Two of this Implementation
Agreement.

WORLD TRADE ORGANIZATION

WTO Compliance Where Canada determines that government expenditures under the
programsin Part |1 of this Implementation Agreement that are subject to the total
alowable domestic support levels under the Agreement (as defined in section 2 of the
federa World Trade Organization Agreement Implementation Act), induding any
successor agreements thereto, will exceed such dlowable levelsfor any gpplicable
reporting period, the Parties shall make adjustments during that period to ensure that
such expenditures do not exceed such alowable levels.

BRM TRANSITION PROGRAMMING

BRM Existing Programs Annex C contains the Business Risk Management Existing
Programsincluded pursuant to clause 6 of the Framework Agreement, and, for those
programs digible to continue beyond April 1, 2006 under clause 13 of this
Implementation Agreement, any schedule of changes to be made that will result in
compliance, by no later than March 31, 2006, with clause 5.2 of the Framework
Agreement and the common risk management programming base.

Production Insurance Transition The Parties shdl agree to a schedule of changesin
order to implement the cost-sharing ratios contained in clauses 19.1.1 and 19.1.2
gtarting with the 2006 crop year, to ensure full compliance by the 2006 crop yesr.

Linkages Between the NI SA program and production insurance The parties
agree that there shdl be alinkage implemented in the 2004 crop year, based on the
principles set out in clause 19.1.27, and the linkage shdl be agreed to no later than July
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254

25.5

25.6

25.7

25.8

21, 2003. A linkage shdl be adopted if supported by Canada and at least two-thirds
of the Provinces or Territories participating in the NISA program and a production
insurance program, where those Provinces or Territories represent at least 50 per cent
of thetotal insured liahility in the previous crop year.

Pilot Project For the 2003 crop year and program year, Manitobawill undertake a
pilot project to determine the effect of imputing the net benefit that producers who
ether did not participate, or did not fully participate, in production insurance could have
received under the program. Manitoba and the administrators of the NISA program
will co-operate to determine and report on

25.4.1 the impact on NISA payments using an individua producer and aregiond
imputed benefit and for arange of production insurance coverage levels,

25.4.2 the added administrative costs associated with imputing benefits,

25.4.3 the data sharing needs and compatibility issues between the two
organizations, and

25.4.4 any unexpected benefits or consequences.

Results of Pilot Project The pilot project will initially concentrate on those producers
goplying for disaster payments under the NISA program. The results of the pilot
project will be used to determine if imputing net benefits for production insuranceisa
practicad and cogt-effective means of achieving the objectives outlined in clauses
19.1.27 and 25.4, and whether it could be implemented in other provinces, sarting with
the 2005-06 crop year.

I ncremental Costs of Pilot Project Incrementa costs associated with the
adminigration of the Manitoba pilot project shdl qudify for federd funding under
section 3.2 of the Framework Agreement.

Additional Studies The Parties may agree to undertake additiona studies or pilot
projects to evauate various forms of program linkage.

I nvestment The Parties agree that an investment component to the new program will
be introduced no earlier than the 2006 program year.
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26.0

26.1

27.0.

27.1

RISK MANAGEMENT INDICATORS

I ndicators The Parties shdl use, in whole or in part, but are not limited to, the
following indicators to measure progress on risk management programming:

26.1.1 comparing farmers aggregate sector margin to the reference margin in
order to determine the extent to which farm margins have been stabilized by

risk management programs,

26.1.2 tracking the usage of private and public risk management tools and Strategic
planning practices by farmersin order to determine the extent to which
whole-farm risks are being covered; and

26.1.3 andyzing adminigrative procedures in order to monitor improvementsin the
adminigrative efficiency of risk management programs.

NISA INDICATORS

I ndicators The Parties shdl use, in whole or in part, but are not limited to, the
following indicators to measure the extent to which the NISA program has met its
objectives.

Increased Farm Income Sability

27.1.1 withdrawal patterns of target group related to economic indicators;
27.1.2 reduced volatility of income over time;

27.1.3 percentage of target group adopting agricultura risk programs and toals,

Adoption of Appropriate Mix of Financial and Risk Management Tools

27.1.4 changein participation rate of target group in the NISA Program taking into
account program influences,
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27.15 change in number and vaue of payments,
Sufficient knowledge and under standing of the NISA program
27.1.6 manner in which the features of the NISA program are used;

2717 percentage of participants not fully utilizing the NISA program and the
reasons for such;

27.1.8 number of inquiries related to program description, policy and forms logged
ontall-freelines,

Awareness of NISA Program Enhancements and Activities

27.19 number of participants who participate in new program initiatives,
Appropriate Groups Apply and Recelve Assistance

27.1.10 changeinthe number of participants,

27.1.11  changein the number of eigible producers who do not goply for program
benefits;

27.1.12  andyze differences between dligible producers who do participate and
those who do not participate;

Satisfaction with Overall Program (Information, Services, and Delivery)
27.1.13  changein target group’s satisfaction with program information and services,

27.1.14  changein the number of participant opt-outs identifying “dissatisfaction” as
reason for opt-out;

27.1.15 changein the number of appeds related to information and services
received;

27.1.16  changein the participation rate of target group in the NISA Program; and
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28.0

28.1

27.1.17  timdiness of payments.

PRODUCTION INSURANCE INDICATORS

I ndicators The Parties shdl use, in whole or in part, but are not limited to, the
following indicators to measure progress on performance measures pursuant to clause
19.1.28:

Universality

28.1.1 the operation of production insurance in dl provinces,

28.1.2 the operation of production insurance in dl regionsin each province, where
adminidratively feesble

Comprehensiveness of Protection

28.1.3 the value of commodities insured compared to the tota market value of al
commodities (vaues from Statistics Canada Census or better);

28.14 the value of commodities insured compared to the totd market vaue of
those insured commodities,

28.1.5 the vaue of non-insured commodities compare to the total market val ue of
al commodities

28.1.6 the value of new commodities added for the year compared to the total
market vaue of dl commodities,

28.1.7 the number of forma requests to devel op insurance plans from provincia
commodity associations,

28.1.8 the number of formal requests for insurance plans forwarded to Risk
Management Partnerships,

28.1.9 the number and type of program options available for mgor crop
categories (grains, oilseeds, specia crops, horticulture, forage and pasture),
induding,
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28.191

28.1.9.2

28.1.93

28.1.94

28.1.95

28.1.9.6

individua multi-peril crop insurance (crops with accurate yidds
and prices);

basket of crops'whole farm (cost-effective options encouraging
multiple crop coverage and emphasizing higher coverage for
severe |0sses);

cogt-€effective options for forage and pasture (weather
derivatives);

codt-effective options for horticulture (vaue insurance and
proxy crops);

variable price options (vauing commodities more accuratdy a
time of loss); and

extended coverage benefits either separate or as part of a
production risk plan;

Sound Insurance Practices and Actuarial Principles

28.1.10  sound insurance practices and actuarid principles include timdy and
accurate independent certifications of premium rates, self-sustaining and
probable yieds and unit price testing, and shal be measured, in whole or in

part, by

28.1.10.1 the number of instances of materiad shortcomings or limitations

recorded in certifications,

28.1.10.2 the number of years the program has been in deficit or surplus

snceitsinception;

28.1.10.3 the probability of program going into or recovering from deficit
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28.1.10.4 the commodities affected and the magnitude of federa
holdbacks due to overdue certifications or tests (only reported
on every threeto five years);

28.1.10.5 the maximum probable change (increase/decrease) in annud
premium rates (stability or responsiveness); and

28.1.10.6 the maximum probable change (increase/decrease) in annud
probable yiddsivaue of insurance;

Cost-Effective and Transparent Program Delivery
28.1.11 theprovincid and nationd average program delivery codts reported as

28.1.11.1 thetotd administration cods as a percentage of totd insured
coverage,

28.1.11.2 thetotd adminidration costs as a percentage of tota premium;
28.1.11.3 thetota administration costs per insured farmer or contract;

28.1.11.4 the provincid average program delivery costs for each program
type available;

28.1.11.5 the provincid average program delivery costs measures for the
current year compared to the previous three-year average;

28.1.11.6 theinitiatives undertaken and the savings achieved for the year
in  question to reduce program delivery codts (via program
design, technology, collaboration, information and resource-
sharing and common databases); may dso include the
implementation status of nationd program ddivery
effectivenessbest practices study recommendations;

28.1.11.7 theidentification of provinces with common data platforms,

ensuring direct linkages with NISA and direct access/sharing of
program data;
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28.1.11.8 the percentage of totd premiums, coverage and government
subgidiesin a province attributed to risk splitting benefits or
high- cost program designs,

28.1.11.9 the current average premium rate expressed as 100 per cent
coverage, compared to the previous three-year average; and

28.1.11.10 theidentification of provinces and programs that do not
conform with the common program base requirements set
out in clause 19, and any adjustments made to federa
funding resulting from increased participation in Production
Insurance attributed to the operation of these programsin
accordance with clause 20.1;

Linkages to the NISA Program and Environmental Initiatives

28.1.12

28.1.13

28.1.14

28.1.15

28.1.16

the gtatus of the linkages with the NISA program, including, but not
limited to the mechanisms put in place and data sharing;

the size of the overlgp diminated (reduced payments) due to the
linkages between the NISA program and production insurance;

the average increase in éigible net sdles or production margin for those
with production insurance and those without production insurance;

the identification of specific insurance plansthat contribute directly to
environmentd sugtaingbility;

the magnitude of production insurance premium discounts and/or
changesin insurance coverage resulting from environmentally
sustainable practices,

Program Performance Criteria

28.1.17

the provincid participation rate compared with the target level of 70 per
cent of crop acresor crop value insured;
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28.1.18

28.1.19

28.1.20

28.1.21

28.1.22

the provincid participation rate compared with the target level of 50 per
cent of the forage and pasture acreage or vaue insured;

the number of new program options introduced, the additiona
producers and amount of additiona insurance protection sold snce
introducing production insurance;

the average program delivery cost and the relative change since
introducing production insurance;

the average premium cost of programs and the relative change since
introducing production insurance; and

the average level of government subsidy provided and the degree of
federal cost- share variability between provinces.

28.2 Right of set-off Where a Participant isindebted to the Crown under other agricultura
programs, the Administration may, upon request from a program administrator and
notification of the Participant, have such amounts deducted from any monies paid out of
the Participant’'s NISA account, and applied to the debt. The Administration may set-
off other debts from monies payable out of NISA accounts as authorized by law.

Supply Management

28.3.1 The Parties remain committed to Canadds system for supply management.

28.3.2 The Parties agree that, for the purposes of supply-managed commodities,

supply management condtitutes an effective risk management tool.
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PART THREE - OTHER PROGRAMSAND EXISTING PROGRAMS

29.0

291

29.2

29.3

29.4

295

IMPLEMENTATION MEASURES

Activities and Expenditures Plan The Activities and Expenditures Plan consists of
Other Programs or Existing Programs that the Parties agree meet the requirements of
clause 5.2 or clause 6 of the Framework Agreement, and that the Parties agree are
eigible for Contributions under this Implementation Agreement.

Federal and Provincial Measures Plan The Parties agree to a Federa and
Provincia Measures Plan (attached as Schedule 1 and 3 of Annex D), which conssts
of Other Programs or Existing Programs that the Parties agree meet the requirements of
clause 5.2 or clause 6 of the Framework Agreement, but that the Parties agree are not
eligible for a Contribution under this Implementation Agreement unless trandferred to
the Activities and Expenditures Plan by the Management Committee under clause 3.3.

Existing Programs In the case of an Existing Program that fals within the scope of
clause 6 of the Framework Agreement, the Parties agree that the program shall not be
eligible for Contributions under this Implementation Agreement after March 31, 2006,
unlessit is compliant with clause 5.2 of the Framework Agreement at thet time.

Equivalent provincial program Where Canada agrees to include a provincia
program in an Implementation Agreement with any of the other Sgnatories to the
Framework Agreement, other than a signatory identified in clause 3.4 of the
Framework Agreement, and the program is not included on the basisthat it isan
Exigting Program, then Canada must, at the request of the Province, consent to the
incluson of an equivaent provincid programin, this Implementation Agreement. Inthe
event that an equivaent provincid program isincluded in the Activities and Expenditure
Pan or in Part Two of this Implementation Agreement, the Contribution by each of the
Parties to the Implementation Agreement must be consistent with clauses 3 and 4 of the
Framework Agreement.

Equivalent federal programs Where afederd program, other than afedera
program relaing to any of the Parties identified in clause 3.4 of the Framework
Agreement, has been included in an Implementation Agreement of a Party to the
Framework Agreement, and the program is not included on the basisthet it isan
Existing Program, then Canada must, at the request of the Province, consent to the
incluson of asmilar federd program in, this Implementation Agreement. In the event
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that afederd program isincluded in the Activities and Expenditure Plan or in Part Two
of this Implementation Agreement, the Contribution by each of the Partiesto the
Implementation Agreement must be consistent with clauses 3 and 4 of the Framework
Agreement.

30.0 COORDINATION
30.1 National Complementary Provincial/Territorial Policies and Measures The
Parties agree to work with other provinces and territories to develop and coordinate

nationa policies and initiatives, exchange best practices on provincid/territorid
initiatives and develop performance measures.
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PART FOUR - INCLUDED AGREEMENTS

31.0

311

32.0

32.1

33.0

331

34.0

34.1

NISA AGREEMENT

Party to the NI SA Agreement The Parties agree that, by executing the
Implementation Agreement, each Party is deemed to be a party to the NISA
Agreement, attached as Annex A, and agrees to be bound by all of itsterms and
conditions.

PRODUCTION INSURANCE AGREEMENT

Party to the Production I nsurance Agreement The Parties agree that, by executing
the Implementation Agreement, each Party is deemed to be a party to the Production
Insurance Agreement, atached as Annex B, and agrees to be bound by dl of itsterms
and conditions.

SEVERABILITY

Severability of NI SA and Crop I nsurance In the event that the Implementation
Agreement should terminate or expire, both Annexes A and B shal be severed and
continue to exist independently of the Implementation Agreement.

ANNEX C

Party to Agreements The Parties agree that, by executing the Implementation
Agreement, each Party is deemed to be a party to each of the agreements contained in
Annex C, and agreesto be bound by al of their terms and conditions.

Consistency To the extent that thereis any conflict between the terms of Annex C and
Part Oneto Four of this Implementation Agreement, the terms of Part One to Four
govern.
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PART FIVE —NUNAVUT

350 AMENDMENTS

35.1 Amendmentsto the Framework Agreement The Parties consent to amending the
Framework Agreement in the following manner:

35.11

35.1.2

35.1.3

35.1.4

35.1.5

to add to the list of the parties to the Framework Agreement: “Nunavut, as
represented by the Minister of Sustainable Development”;

to amend the definition of “Territory” to read asfollows “Territory” means
the Northwest Territories, the Y ukon Territory, or Nunavut”;

to ddlete, from clause 3.4.2, the word “and”;

to replace the period in clause 3.4.3 with a semicolon, and add theresfter
the word “and”;

to add anew clause 3.4.4, reading as follows: “$180,000 to Nunavut.”
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IN WITNESS THEREOF, this Implementation Agreement is duly executed by the authorized
representatives of the Parties.

Witness Date Miniger of Agriculture and
Agri-Food
Canada

Witness Date Minister of Forest Resources and
Agrifoods
Newfoundland and L abrador

Witness Date Miniger for Intergovernmentd Affairs
Newfoundland and Labrador
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ANNEX A - FEDERAL / PROVINCIAL AGREEMENT RE-ESTABLISHING THE
NET INCOME STABILIZATION ACCOUNT (NISA) PROGRAM

WHEREAS governments and producers jointly recognize the need for a program to stabilize
the net farm income of producers and the need for atimely program response to income
disssters facing farmers,

AND WHEREAS all parties desire to respond to these needs in an effective way that
contributes to the health and stability of the Canadian primary agricultura sector;

AND WHEREAS dl parties dedre that the disaster component of the program conform to the
basic requirements of the World Trade Organization Agreement on Agriculture, Annex 2,
related to non-actionable income safety net programs and that such programming be offered to
al farmersin Canada on equitable terms;
AND WHEREAS a Framework Agreement between Canada, the Provinces and Territories
has been concluded which provides abass for federd-provincia-territoria negotiation and
management of agriculturd risk management programs which are digible or counted for
federad-provincid-territorid cost-sharing;
AND WHEREAS the Parties to the Framework Agreement have agreed to terminate the
exiging NISA Agreement and re-establish the NISA Program in order to better achieve the
purposes of the Framework Agreement;
THEREFORE, the parties covenant and agree asfollows:
10 DEFINITIONS
1.1  InthisAgreement:

“Account” means an account established under clause 7;

“Act” meansthefederd Farm Income Protection Act;

“Adminigtering Party” means, which respect to each Province or Territory, the Party
determined under clause 6.1,

“Adminidration” meansthe senior officid in charge of abody designated to exercise
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powers, functions or duties under clause 6.2, to the extent of those powers, functions or
duties

“Committeg” means the Nationa NISA Committee established under clause 10;

“Default Financid Inditution” means the Financid Inditution designated by the
Administering Party to hold Fund 1 deposits in the event a Participant does not
designate a Financid Indtitution;

“Elected Coverage Level” means the percentage of the Reference Margin, not greater
than the Maximum Coverage Leve nor less than the Minimum Coverage Levd, chosen
by a Participant with respect to a Program Y ear for coverage in the event of aMargin
Decline of 100 per cent of the Reference Margin;

“Eligible Adminigtrative Costs’ means cogts incurred with respect to the administration
of the NISA Program which are digible for cost-sharing under clause 9, and any further
principles provided for in Program Guidelines, net of any adminidrative revenue;

“Eligible Production Input Costs’ means input costs directly related to production that
are eligible to be deducted from Farm Revenue in the calculation of the Production
Margin and Reference Margin, and may include items such as feed, livestock, seed,
production insurance premiums, fertilizer, pesticides, containers, twine, fud, dectricity,
trucking, storage, drying, and custom feeding, details of which shdl be set out in
Program Guiddines,

“Entity” means a corporation, co-operative organization, trust, communa organization,
or other entity recognized by law as having rights and duties,

“Farm Revenue’ means farm income reported for income tax purposes or, for
producers exempt from taxation, as would be reportable for income tax purposes,
including production insurance payments, but excluding other government program
payments and subject to any limitations set out in the program guiddines;

“Financid Inditution” means a bank, credit union, trust company, caisse populaire or
other ingtitution or agency which has entered into an agreement with the Administering

Party for Program purposes and which may legaly hold a participant's money on
deposit in Canada;
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“Fiscal Year” means the period beginning April 1 and ending on March 31,

“Framework Agreement” means the Federa-Provincid-Territorid Framework
Agreement on Agricultural and Agri-Food Policy for the Twenty-First Century;

“Government” means the federd, provincid and territorid governments that are parties
to the NISA Agreement;

“Implementation Agreement” means an Implementation Agreement entered into by
Canada and a Province or Territory under the terms of the Framework Agreement;

“Income Tax Act” meansthe federa Income Tax Act;

“Margin Decling’ means, with respect to a Program Y ear, the difference between a
Participant’s Production Margin for that Program Y ear and Reference Margin for that
Program Y ear, but shdl not be greater than the Participant’s Reference Margin for that
Program Y ear;

“Margin Decline Ratio” means, with repect to a Program Y ear, the ratio between a
Participant’s Margin Decline for that Program Y ear and Reference Margin for that
Program Y ear;

“Maximum Coverage Level” means 100 per cent, or such other percentage asis
established under clause 8.2 for aProgram Y ear;

“Maximum Fund 1 Balance’ means twice the Maximum Triggered Fund 1 Withdrawa
if the Participant were to eect the Maximum Coverage Leve;

“Maximum Government Contribution” means the amounts determined under dlause 8.2;

“Maximum Triggered Fund 1 Withdrawa” means the amount calculated under clause
4.6,

“Minimum Coverage Level” means 70 per cent;
“Minigter” means the Minister of Agriculture and Agri-Food for Canada;

“Net Farm Sales’ means the sde of agricultura products, less the purchase of

Canada-Newfoundland and Labrador Implementation Agreement 65



agricultura products for resale, to the extent that those purchases are not included in
Eligible Production Input Cogts,

“NISA Agreement” meansthe Federd / Provincia Agreement Re-Establishing the Net
Income Stabilization Account (NISA) Program;

“NISA program” means the program established by the NISA Agreement, or a
program which meets the requirements of clause 13.1.1;

“Non-Adminigtering Party” means, with respect to each Province or Territory, the
Party which is not chosen as the Administering Party under clause 6.1,

“Notice Period” means the period of time established by the Adminigration, in excess
of 90 days, during which Participants shdl designate a Financid Ingtitution to which
their Fund 1 shall be transferred;

“Participant” means a holder of an Account;

“Participating Province or Territory” means a Province or Territory that is a party to the
NISA Agreement;

“Prior NISA Account” means an account established under the Prior NISA
Agreement;

“Prior NISA Agreement” means the Federd-Provincid Agreement Establishing the Net
Income Stabilization Account Program,

“Production Insurance Programs’ includes a crop insurance program as defined in
section 2 of the Act;

“Production Margin” means the difference between Farm Revenue and Eligible
Production Input Costs, subject to adjustments made under clause 5.2;

“Program Guiddines’ means guidelines established under clause 6.6;

“Program Y ear” means the period for which the Participant files areturn under the
Income Tax Act, or such other period asis permitted by the Administration under
clause 4.4;

“Reference Margin” means the amount determined under clause 5.3;

“Supply Managed Commodities’ means commodities coming within the provisions of
the Canadian Dairy Commission Act or for which nationd

Canada-Newfoundland and Labrador Implementation Agreement 66



2.0

21

2.2

marketing agencies have been established under Part 11 of the Farm Products
Agencies Act.

AGREEMENT STRUCTURE

The Prior NISA Agreement is hereby amended such that the interest bonus provided
for under that Agreement shal not be payable after December 31, 2003.

Notwithstanding any other provison in the Prior NISA Agreement, the baancein a
Participant’s Prior NISA Account may be paid in the following manner:

221

222

223

224

Once the processing of a Participant’s Prior NISA Account for the 2002
Program Y ear is complete (or December 31, 2003, whichever is earlier), the
Participant may withdraw from the Participant’s Prior NISA Account, from
time to time, such amounts as the Participant may choose;

Withdrawals under clause 2.2.1 shdl be madein equa dollar amounts from
Fund 1 and Fund 2, unless (a) one of those funds has no balance remaining; or
(b) the excess withdrawal from Fund 1 is deposited into the Participant’s Fund
1 Account established under this NISA Agreement, where such a deposit
would be permitted under the terms of this NISA Agreement;

Participants must withdraw sufficient funds such that the balance in Fund 2 of
the Prior NISA Account does not exceed the following percentages of the
balance in Fund 2 of the Prior NISA Account as of March 31, 2004:

2231 Asof March 31, 2005, no more than 80%;

2.2.3.2  Asof March 31, 2006, no more than 60%;

2.2.3.3 Asof March 31, 2007, no more than 40%;

2.2.34  Asof March 31, 2008, no more than 20%;

2235  Asof March 31, 2009, no more than 0%;

Participants must withdraw the entire balance in Fund 1 of the Prior NISA
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Account by no later than March 31, 2009.
2.3 Notwithstanding anything in the Prior NISA Agreement:

2.3.1 no deposits may be made by the Producer under the Prior NISA Agreement
with respect to the 2003 stabilization year or any following stabilization year;

2.3.2 there shdl be no adjustments, after December 31, 2003, to Fund 1 or Fund 2
of aPrior NISA Account, based on requests from the Producer;

2.3.3 no changes shdl be made to the method of accounting used to report for the 2002
gtabilization year from the method used to report for the 2001 stabilization year
unless the change reflects the method of accounting used to report farm income for
the 2002 income tax year under the Income Tax Act.

24  ThisNISA Agreement shdl take effect when executed by sufficient Parties such that
the amendments set out in clauses 2.1 to 2.3 would take effect. Canada shall notify the
participating Provinces and Territories when this requirement is met.

25  OncethisNISA Agreement has come into effect under clause 2.4

25.1 thisNISA Agreement shall begin application with respect to the 2003 Program
Year,

25.2 the Paties hereby consent to the termination of the Prior NISA Agreement,
effective March 31, 2004.

2.6  Forthe 2003 and 2004 Program Y ears, the Administration may, notwithstanding any
provison in thisNISA Agreement, extend any deadlines set out in this NISA
Agreement or the Program Guiddines.

3.0 PARTICIPANT ELIGIBILITY

3.1 Anindividud or Entity iseligible to participate in the NISA Program if the individud or
Entity, with respect to a Program Year:

3.1.1 has(a) reported farm income for the purposes of the Income Tax Act; or (b)
where the farm income is exempt from taxation, submitted to the Administration
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32

33

34

4.0

4.1

a statement of farming income and expenses prepared in accordance with
Generaly Accepted Accounting Principles;

3.1.2 completed aminimum of sx consecutive months of farming activity; and
3.1.3 completed a production cycle.

Participants who are unable to meet the requirements of clause 3.1.2 or 3.1.3ina
Program Y ear due to natural hazards beyond their control shall be deemed to meet
those requirements, subject to the Program Guidelines.

Publicly-funded ingtitutions such as hospitals, research centres, universties, colleges and
correctiond ingtitutions are not digible Participants for purposes of this NISA
Agreement.

An estate may participate in the Program to the extent that the deceased person would
have been entitled to do 0.

CONTRIBUTIONSAND WITHDRAWALS
Each Participant shall, with respect to a Program Year:

4.1.1 no laer than nine months before the end of the Program Y ear, notify the
Adminigtration of the Participant’s Elected Coverage Level for that Program
Y ear,

4.1.2 no later than the deadline established in the Program Guidelines, provide the
Adminigration with such information as the Adminigtration may require to
determine the Participant’ s Reference Margin for that Program Y ear;

4.1.3 no later than the end of the Program Y ear, or such earlier date asis established
in Program Guidelines, deposit into the Participant’s Fund 1 such amount asis
necessary <o that the Participant’s Fund 1 balance, at the end of the Program
Year, isat least equd to (a) the Participant’s Maximum Triggered Fund 1
Withdrawd for that Program Y ear; or (b) such lesser amount asis required
under clause 4.2;
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4.2

4.3

4.4

4.5

4.1.4 no later than the deadline established in the Program Guiddines, report such
information as the Adminigtration requires in order to determine the
Participant’s Production Margin for that Program Y ear.

The Fund 1 balance required under clause 4.1.3 shall be one-third of the Participant’s
Maximum Triggered Fund 1 Withdrawa for the Program Y ear in the following
circumstances.

4.2.1 for the 2003 and 2004 Program Y ears,
4.2.2 for thefirst two Program Yearsfor a new Participant in the Program; or

4.2.3 whereaParticipant's Margin Decline Ratio for at least one of the two previous
Program Y ears was greater than 30 per cent,

Where the Program Y ear for a Participant does not end on December 31, the
Adminigration may, subject to the Program Guidelines, modify the deadlines provided
for in clause 4.1, for the purpose of ensuring that eections are made before events
which can be expected to materidly influence the Participant’ s Production Margin for
the Program Y ear.

A Participant shall take the steps set out in clause 4.1 according to procedures
established by the Adminigration. If, subject to Program Guiddines, the Adminidration
permits Participants to submit a statement of farming income and expenses prepared in
accordance with Generdly Accepted Accounting Principles, the statement must detall
al income and expense information otherwise reportable for farm business income tax
purposes and necessary for the caculation of entitlements for a Program Y ear (which
shal be the caendar year or such other period as the Administration may permit).
Participants who file in this manner must retain al source documents as would be
required under the Income Tax Act such as saes invoices, purchase vouchers, bank
records, ledgers and journals.

If aParticipant fails to take any one of the steps set out in clause 4.1 with respect to a
Program Y ear:

45.1 the Paticipant's Maximum Triggered Fund 1 Withdrawa for that Program
Y ear shal be zero; and
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4.6

4.7

4.8

4.5.2 wherethe Participant is subject to clause 4.5.1 for two consecutive Program
Y ears, the Participants Maximum Triggered Fund 1 Withdrawd for the
following two Program Y ears shall be zero.

A Paticipant’s Maximum Triggered Fund 1 Withdrawa shdl be cdculated by adding
the following amounts:

4.6.1 20 per cent of thefirst 70 per cent of the Reference Margin,

4.6.2 30 per cent of that portion of the Reference Margin which is between 70 per
cent and the lesser of (a) 85 per cent; and (b) the Elected Coverage Levd; and

4.6.3 50 per cent of that portion of the Reference Margin, if any, which is between
85 per cent and the Elected Coverage Levd.

Where a Participant experiences a Margin Declinein a Program Y ear, the
Adminigtration shal cause to be paid to the Participant, from the Participant’s Fund 1,
an amount ca culated according to the following rules, which shdl be gpplied in the
order in which they appear. However, the total amount to be paid shall be no greater
than the Participant’s Maximum Triggered Fund 1 Withdrawa:

4.7.1 20 per cent of that portion of the Margin Decline which represents a Margin
Decline Ratio greater than 30 per cent;

4.7.2 30 per cent of that portion of the Margin Decline which represents a Margin
Decline Ratio less than 30 per cent but greater than 15 per cent; and

4.7.3 50 per cent of that portion of the Margin Decline which represents a Margin
Decline Ratio less than 15 per cent but greater than the difference between
Maximum Coverage Level and 100 per cent.

Where atriggered payment from Fund 1 is made under clause 4.7, Governments shall
make a contribution to the Participant’s Fund 2, caculated in the following manner, but
which shdl be () less than 70 per cent of the Participant’s Margin Decline; and (b) less
than the Maximum Government Contribution for that Participant:

4.8.1 For payments made with respect to clause 4.7.1, the amount of the payment
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4.9

4.10

411

4.12

4.13

4.14

multiplied by four;

4.8.2 For payments made with respect to clause 4.7.2, the amount of the payment
multiplied by two and one-third; and

4.8.3 For payments made with respect to clause 4.7.3, the amount of the payment.

Where the Margin Decline Ratio for a Participant is less than or equa to 30 per cent,
the payment triggered under clause 4.7 shdl be reduced by the ratio between (a) the
Farm Sdes that derive from Supply Managed Commodities; and (b) the total Farm
Sdesreported by the Participant. Thisratio shal be caculated using data from the
yearswhich are used to calculate the Participant’ s Reference Margin.

Once a Participant has provided the information required under clause 4.1.2 with
respect to a Program Y ear, the Adminigtration shdl:

4.10.1 determine the balance required under clause 4.1.3 for that Program Y ear; and
4.10.2 notify the Participant of the determination made under clause 4.10.1.

A Participant may, within 90 days of the notification provided under clause 4.10.2,
apped the determination made under clause 4.10.1 to the National NISA Committee,
by taking the steps set out in the Program Guiddines. The Nationa NISA Committee
shall consider the gppedl in accordance with procedures established in the Program
Guiddines, and shdl make arecommendation to the Adminigtration. The Administration
ghdl determine whether to accept the Committee’ s recommendation, and shall notify
the Committee and the Participant of this determination.

A Participant may choose to make unmatched withdrawals from Fund 1 during a
Program Y ear, within limits set out in the Program Guiddlines, so long as the baance
remaining in Fund 1 is greater than or equa to the Participant’s Maximum Triggered
Fund 1 Withdrawa for that Program Y ear.

A Participant may choose to make additional contributionsto Fund 1 at any time, O
long as the resulting bal ance would not exceed the Maximum Fund 1 Baance.

Once a Participant has provided the information required under clause 4.1.4 with
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4.15

4.16

4.17

4.18

4.19

respect to a Program Y ear, the Adminigtration shall:

4.14.1 determine whether a payment has been triggered under clause 4.7 and, if o,
the amount of the triggered payment; and

4.14.2 notify the Participant of the determination made under clause 4.14.1, aswel as
the basis for that determination.

Where a payment is triggered under clause 4.7, and there are insufficient funds available
in Fund 1 to make the payment, the Participant may deposit the required additiona
funds within 45 days of the notification provided for under clause 4.14.2. Where the
amount of atriggered payment is increased under clause 4.16, and there are insufficient
funds available in Fund 1 to make the increased payment, the Participant may deposit
the required additiona funds within 45 days of the notification provided for under clause
4.16. Any funds deposited after the expiry of the 45 day period shdl not be used to
make the payment that was triggered under clause 4.7.

A Participant may, within 90 days of the notification provided under clause 4.14.2,
apped the determination made under clause 4.14.1 to the National NISA Committee,
by taking the steps set out in the Program Guiddines. The Nationa NISA Committee
shall consider the gpped in accordance with procedures established in the Program
Guiddines, and shal make arecommendation to the Administration. The Adminigtration
ghdl determine whether to accept the Committee’ s recommendation, and shall notify
the Committee and the Participant of this determination.

If aParticipant’s Fund 1 bal ance exceeds the Maximum Fund 1 Baance, then the
Participant must withdraw from Fund 1 the amount required to reduce the balance of
Fund 1 to the Maximum Fund 1 Balance.

The Adminigration shal cause any balance in Fund 2 to be paid to the Participant.

The Program Guiddines may alow Participants to request an interim payment or an
advance prior to the Adminigtration determining their entitlements for a Program Y ear.
The Program Guidelines may sat out the mechanism by which an interim payment or
advance shdl be made, including but not limited to the gpplication process and related
fees and consequences for Participants who obtain an interim payment or advancein
excess of the caculated entitlements that are subsequently determined.
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4.20

4.21

5.0

5.1

5.2

5.3

54

The Adminigtration may order mandatory withdrawas where deposit or account limits
have been exceeded, participants are indigible or an Entity ceases operation.

Where a Participant is indebted to the Crown under other agricultura programs, the
Adminigtration may, upon request from a program administrator and notification of the
Participant, have such amounts deducted from any monies paid out of the Participant’s
NISA account, and gpplied to the debt. The Administration may set-off other debts
from monies payable out of NISA accounts as authorized by law.

RULESFOR CALCULATING ENTITLEMENT

Where a Participant’ s farming operation has undergone a change in ownership,
business dructure, size, farming practices, type of farming activity, method of
accounting, or any other change that affects the farming operation’s potentid for profit,
the Adminigtration shal make adjustments to Production Margin and Reference Margin
according to Program Guiddines. These adjustments may be waived by the
Adminigration if, according to Program Guidelines, the changes were aresult of
circumstances beyond the Participant’ s control.

Funding for Risk Management Programs Canada shdl provide funding for the Risk
Management Program Set under clause 3 of the Framework Agreement on the basis of
the demand for those programs. The Province shdl provide funding for risk
management programs that is congstent with the requirements of clause 3 of the
Framework Agreement.

NISA Program Funding For the purposes of clause 3 of the Framework Agreement
and clause 5 of the Implementation Agreement, the Parties agree that funding provided
for the NISA program, or through the means of the NISA program, shdl be considered
as funding provided during the Implementation Period if it is provided with respect to
NISA program years 2003 through 2007 inclusive.

Each partner's share of the Production Margin of the partnership shal be attributed to
that partner for the purpose of caculating that partner’ s NISA entitlements. For the
purposes of this clause, “ partnership” does not include the partnerships by joint stock
pursuant to Article 2188 of the Quebec Civil Code.
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5.5

5.6

5.7

5.8

6.0

6.1

6.2

6.3

The Adminigration may combine multiple Participants and farming operations, for the
purpose of caculating program benefits, where those Participants or persons with an
interest in those farming operations are reated persons, within the meaning of the
Income Tax Act, and according to such further criteria as are set out in Program
Guiddines.

The Adminigtration shal caculate a combined Production Margin and Reference
Margin for Participants and farming operations combined under clause 5.5, and
caculate program benefits for those Participants on the basis set out in Program
Guiddines. Thetotd Government contribution under clause 4.8 for Participants who
have been combined under clause 5.5 shdl not exceed the Maximum Government
Contribution.

The deadline for account adjustments requested by a Participant that affect the
Participant’ s payments under clause 4.7 or 4.8 with respect to a program year is limited
to 90 days following the notification provided for under clause 4.14 for that program
year, except for changes that results from a reassessment or audit by Canada Customs
and Revenue Agency under the Income Tax Act. The deadline for account
adjustments requested by a producer that affect the calculation of the Reference Margin
in future program yearsis limited to three years after the end of the program year for
which the adjustment is requested.

Where afarming operation is transferred, in whole or part, to another individua or
Entity, the Administration may make such adjustments with respect to Production
Margin and Reference Margin as seem gppropriate to the Adminigiration in the
circumstances.

ADMINISTRATION

Canada and each Province or Territory shdl determine which Party shal be the
Adminigtering Party under this NISA Agreement for that Province or Territory.

The Administering Party may designate any suitable body to exercise some or dl of the
powers, functions or duties of the Administration with respect to some or al
Participants.

The Adminidration shal establish any deadlines required for the adminigtration of the
Program, except as otherwise provided for in this NISA Agreement or the Program
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Guiddines

6.4  Paticipants will share adminidration costs as a condition of participation. The annua
share shdl be $55, or such other amount asis set out in the Program Guidelines. The
Adminigtration may require that each Participant pay the annua share, or may establish
an dternate method of alocating the annud share among Participants, in such a manner
that the average payment per Participant is at least equd to the annud share.

6.5  The Adminigration shdl establish the procedure by which Participants must pay the
annua share,

6.6  Program Guiddines shal be established to provide the details on Program digibility and
payment calculations and any other interpretation or clarification required for the proper
operation of the Program on a basis that is consistent with the NISA Agreement and
consstent across Provinces or Territories. The Program Guiddines shdl require the
consent of Canada and and at least two-thirds of the participating Provinces or
Territories where those Provinces or Territories represent at least fifty per cent of the
total Production Margin for participating Provinces or Territories in the most recent
year for which datais available (including data submitted under the Prior NISA
Agreement, if necessary). The Adminidration and the Administering Party shadl adhere
to the Program Guidelines. For the purposes of this clause, “ participating Province or
Territory” shdl include a Province or Territory administering a program which adheres
to the common risk management program base for a NISA program, as set out in an
Implementation Agreement between Canada and that Province or Territory.

6.7  All withdrawas or payments from a Participant’ s Account must be authorized by the
Adminigration. The Administration may make or authorize corrective adjusmentsto a
Participant’s Account.

6.8  AnAccount will be opened in the Participant’s name when an individua or Entity which
does not dready have an Account enrollsin the Program, according to procedures
edablished by the Adminigtration. An individua must provide the individua’ s Socid
Insurance Number. An Entity must provide its Business Numbers as used for income
tax filing purposes, aswell asthe name and Socid Insurance Number or Business
Number of dl individuds or Entities who are related persons, within the meaning of the
Income Tax Act.

6.9  Participants may opt out of the Program at any time by written notice. Upon receipt of
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6.10

6.11

6.12

6.13

7.0

7.1

7.2

such notice, the Administration shall cause any balance in the Participant’ s Account to
be paid to the Participant. A Participant who opts out under this clause shall not be
eligible to participate in the NISA Program in the two Program Y ears following the
Program Y ear in which the Participant opts out.

Subject to gpplicable privacy legidation, al data compiled by a Party, including
individua farm data, with respect to the NISA program shdl be made available to the
other Party for purposes such as audit and verification, consstent program delivery with
common service standards across the country, asssting in future program devel opment
and ensuring adequate linkages between production insurance programs, the NISA
program and other dements of the Framework Agreement.

The Parties agree to share, on atimely bags, dl information required to forecast thelr
respective financia commitments under the Program.

The Adminigtration shal require Participants to repay any overpayments. The
Adminigration shal recover overpayments by way of set-off against subsequent
Program payments, or by other available means.

With the consent of Canada and at |east two-thirds of the participating Provinces or
Territories, deadlines established by or under this NISA Agreement or the Program
Guiddines may be extended in extraordinary circumstances in order to ensure the
effective ddivery of the program.

ACCOUNTS

Each Participant’ s Account shall be composed of :

7.1.1 Fund 1, to which shdl be credited dl amounts paid by the Participant;

7.1.2 Fund 2, to which shdl be credited dl other amounts paid in respect of the
Participant.

The Administering Party shal provide for Fund 1 of the Accounts.

7.2.1  within a Specified Purpose Account of the Party’ s Consolidated Revenue
Fund;
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7.3

1.4

7.5

8.0

8.1

7.2.2 by entering into agreements with Financid Inditutions to establish Fund 1 within
those inditutions; or

7.2.3 wherethe Adminigtering Party is a Province or Territory, through another
mechanism such as a trust account.

The Administering Party shal provide for Fund 2 of the Accounts.

7.3.1 within a Specified Purpose Account of the Party’ s Consolidated Revenue
Fund; or

7.3.2 wherethe Adminigering Party isaProvince or Territory, by entering into
agreements with Financid Ingtitutions to establish Fund 2 within those
indtitutions, or through another mechanism such as atrust account.

If Fund 1 is established in aFinancid Inditution, any amounts dready on deposit in the
Consolidated Revenue Fund in Fund 1 may be transferred from the Consolidated
Revenue Fund to the Financid Ingtitution designated by the Participant and thereafter,
a the direction of the Participant, from one Financid Inditution to another. A
Participant may only have one Fund 1 and it must be held in one Financid Inditution.

Should aFinancid Inditution give natice that it wants to terminate its agreement with an
Adminigtering Party, Participants shall be required to designate a Financid Inditution to
which their Account will be transferred. The Account of a Participant who failsto
designate a Financid Indtitution during the Notice Period shdl be tranderred to the
Default Financid Indtitution, or, in the absence of a Default Financid Indtitution, shdl be
held in the Consolidated Revenue Fund. When aFinancid Ingtitution terminates its
participation in the Program, Fund 1 may be held in the Consolidated Revenue Fund
until the termination of the Notice Period. No Fund 1 deposits shdl be made into the
Consolidated Revenue Fund after the termination of the Notice Period, except in the
absence of a Default Financid Ingtitution.

FINANCIAL PROVISIONS

Government contributions to Fund 2, and Eligible Adminigrative Cogts, shdl be shared
between Canada and the Province or Territory of the Participant in aratio of 60 per
cent and 40 per cent respectively, or such other ratio as may be established under the
Implementation Agreement with that Province or Territory. The Adminigtration shal
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8.2

8.3

8.4

8.5

8.6

prorate the provincid or territorid portion of the Government contribution to Fund 2
according to the provisons of the Implementation Agreement between Canada and the
Province or Territory of the Participant. Where a Province or Territory has chosen to
invoke proration with respect to a Program Y ear, the Adminigtration shall establish
initid and find payment levels necessary for that purpose.

The Maximum Government Contribution with repect to Fund 2 shal be $585,000 with
respect to Canada s share of the contribution, and $390,000 with respect to the
provincid or territoria share of the contribution. These amounts shdl be adjusted
according to any changesin the cost-sharing ratio set out in clause 8.1. The Maximum
Government Contribution shal not exceed the sum of the federd and the provincid
contribution referenced herein.

The Maximum Coverage Level and other program parameters are subject to
adjustments made pursuant to Implementation Agreements between Canada and the
Provinces or Territories,

The Adminigration or the Administering Party shal invoice the Non-Administering
Party for its share of the Government contributions to Fund 2, according to procedures
that shdl be provided for in Program Guiddines.

Where Canadaincurs Eligible Adminigrative Costs with respect to the Provinces or
Territories for whom Canada is the Adminigtering Party, Canada shdl attribute those
costs to each of those Provinces or Territories on the basis of the ratio of the number of
Participants in each of those Provinces or Territories to the total number of Participants
for whom Canada is the Administering Party. Canada shall invoice each of those
Provinces or Territories for its share of those Eligible Adminigtrative Costs, according
to procedures that shal be provided for in Program Guiddines.

Where Canada incurs Eligible Administrative Costs with respect to the NISA Program
generdly, Canada shdl attribute those costs to each of the participating Provinces or
Territories on the basis of the ratio of the number of Participants in each of those
Provinces or Territories to the total number of Participants in the Program. Canada
shdl invoice each of those Provinces or Territories for its share of those Eligible
Adminigrative Codts, according to procedures that shall be provided for in Program
Guiddines.

Canada-Newfoundland and Labrador Implementation Agreement 79



8.7

8.8

8.9

9.0

9.1

Where Canadaincurs Eligible Adminigtrative Costs with respect to a specific Province
or Territory, Canada shall invoice that Province or Territory for its share of those
Eligible Adminigtrative Costs, according to procedures that shal be provided for in
Program Guiddines.

Each Province or Territory thet is an Adminigtering Party shdl invoice Canadafor its
share of Eligible Adminigtrative Costs, according to procedures that shall be provided
for in Program Guiddines.

Where a Province or Territory incurs Eligible Adminigtrative Costs with repect to
another Province or Territory, the Province or Territory shdl invoice Canada and the
other Province or Territory for their respective share of the Eligible Adminigtrative
Costs, according to procedures that shal be provided for in Program Guiddines.

ADMINISTRATIVE COST-SHARING PRINCIPLES

Definitions for the purposes of clause 9:

“charged directly to” meansthat al expenses which are specific to each program or
programs shdl be identified a the time the expenseisincurred, and al expenseswhich
are clearly identifiable with a specific program or group of programs shal be recorded
in separate generd ledger expense accounts. Such amounts shal not be included in
common or shared costs,

“damant” meansthe Party that is making adam for rembursement of Eligible
Adminigrative Codts,

“common or shared costs’ means those administrative expenses which cannot be
specificaly identified as relating to the NISA Program;

“payer” means a Party that isto receive aclam for rembursement of Eligible
Adminigrative Codts,

“out-of-pocket cost” means the actua amount incurred in respect of an employee or
supplier of materids and services. This meansthat, if amateria or service is provided
by another department or branch of the government or a government-owned agency,
the out-of-pocket cost shall be the actual amount which that department, branch or
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agency pad to an employee or supplier of materid and services. There shdl not be any
profit margin built into this amount;

“reasonable alocation” means that portion of expenses consumed by the NISA
Program. Expenses may only be adlocated to the NISA Program if verifiable
documentation or independent studies can be provided which confirm that the amount
allocated reflects the Program’ s share of the cost.

9.2  No charges shdl be made for services or materids provided free of charge. Eligible
Adminidrative Codts are limited to:

9.2.1 theout-of-pocket cost of amounts charged directly to the Program for:

9211

9.21.2

9213

9214

9215

9.2.16

9.21.7

9218

payroll and benefits of personnel working solely on the
adminigtration of the Program, including severance payments made
in accordance with collective agreements or with employment
contracts or which are congstent with the established policy and
where the termination is to further operationa needs;

travel, postage, freight, express and long distance communications,
advertising, publishing, printing, audio-visud and public relations;

legal expenses, computer system devel opment, actuarid services,
association dues, audit and evaluation;

rentd of office accommodation and equipment;
utilities, materias and supplies,
repair and maintenance of equipment; and

other expenditures,

9.2.2 areasonable dlocation of the out-of-pocket cost of common or shared costs
with respect to:

9221

payroll and benefits of personnel working in part on the
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9.3

94

9.5

9.6

adminigtration of the Program;
9.22.2 travd, postage, freight, express and long distance communications,
9.22.3  advetidng, publishing, printing, audio-visud and public relations,

9.224  legd expenses, computer system development, actuarid services,
audit and eva uetion;

9.225 rentd of office accommodation and equipment;

9.2.2.6  utlities, materids and supplies,

9.2.2.7  repar and maintenance of equipment; and

9.2.2.8  other expenditures.
9.2.3 charges representing the fair market vaue of accommodations; and
9.2.4 such other amounts as are specificaly authorized in writing by the payer.

Only those costsincurred to deliver program benefits subsequent to April 1, 2003 are
eligible for rembursement.

Claims should include, for the goods and services listed above, federd GST net of any
gpplicable input tax credits or rebates.

Where other programs are administered in conjunction with the NISA program, any
common or shared expenses shdl be split in a proportion equd to the use made by
each respective program and only the portion attributable to the NISA program shdl be
consdered Eligible Adminidrative Costs.

Capita expenditures on equipment, machinery or vehicles greater than $100,000 total
cogt per unit shdl not be Eligible Adminigtrative Costs without the written gpprova of
the payer. No amount shall be considered Eligible Adminisirative Codts for capital
expenditures on buildings and road infragtructures. This does not include leasehold
improvements.
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9.7

9.8

9.9

9.10

911

9.12

9.13

9.14

9.15

Notwithstanding clause 9.3, unused capita carry-forwards on eigible CH P Program
capita purchases shdl be consdered Eligible Adminigtrative Costs.

Within 120 days of the day this NISA Agreement takes effect, and by March 1 of each
subsequent year, a clamant shal be respongible for submitting, to each payer, costs of
services associated with employees other than those directly employed in a program.

Within 120 days of the day this NISA Agreement takes effect, and by March 1 of each
subsequent year, aclamant shdl be responsible for submitting, to each payer, a
description of the methodology to be used to gpportion administrative expenses and
revenues between programs and between payers. Verifiable documentation or
independent studies should be available to support the methodol ogy.

Billings and cost transfers from other departments or specid operating agencies, which
do not detail the nature of the costsincurred or are based upon cost estimates or
trandfers of budgeted amounts, shal not be Eligible Adminigtrative Cods.

Where there is a disagreement concerning Eligible Adminigtrative Cogts, contributions
towards the portion of the costs in dispute may be withheld or denied by the payer until
the issues related to their digibility have been resolved.

Bendfits (e.g., severance pay, holiday pay, or living alowances) for saff pertaining to
their service prior to the start-up of activities under this NISA Agreement, unfunded
superannuation codts, and unfunded insurance plan cogts shdl not be Eligible
Adminigrative Costs.

If accessto aclamant’srecordsis denied to apayer’s Saff or its appointed externa
auditors, dl submitted amounts affected by this denid shal not be Eligible
Adminigrative Cods.

A clamant shdl be responsible for preparing reconciliations of their clamsfor Program
payments and administrative expenses with the amounts reported in their audited
financid statements. A clamant shdl be responsible for conducting an audit of these
reconciliations which shdl be carried out by arecognized independent accredited
auditor. The dlamant shdl provide the audit to payers within nine months of the end of
each fisca year.

Compliance audits to determine that the Program has been administered in accordance
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with the terms and conditions set out in this NISA Agreement and the Program
Guiddines shdl be carried out by Canada using a recognized independent accredited
auditor selected by Canada. Compliance audits shdl be performed periodically at the
discretion of Canada.

100 THE NATIONAL NISA COMMITTEE

10.1 Pursuant to section 5 (3) of the Act, a National NISA Committee (referred to as the
Committee) shal be established to assst in the adminigtration of the Program.

10.2 TheMiniger shdl appoint to the Committee:

10.2.1 ten producers to represent commodity groups and regions of Canada, and
who are directly or indirectly participating (or agreeing to become a
participant) in the Program;

10.2.2 one producer who is an aborigina person; and

10.2.3 four federd officids.

10.3 Each paticipating Province or Territory shal appoint to the Committee:

10.3.1 one provincid or territorid officid; and

10.3.2 one producer.

10.4  Producers shdl be gppointed for a maximum of athree-year term.

10.5 Canadashdl name the chairperson of the Committee from the members gppointed
under clause 10.2.3. The chairperson shall be responsible to refer matters of significant
financiad impact to the partiesto this NISA Agreement for gpprovd.

10.6 Each member will have equd voting power.

10.7 The Committee shdl:

10.7.1 monitor the operation of this Program and the NISA Agreement and submit
annualy, or more frequently, to Canada and the participating Provinces and
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10.8

10.9

10.10

10.11

10.12

11.0

111

11.2

Territories, areport with recommendations relaing to the NISA Agreement
and the need to amend the NISA Agreement;

10.7.2 advise each Adminigration on the issues that relate to the ongoing operation
of the Program; and

10.7.3 advise the Parties on the operation of the NISA Agreement generdly.

The Committee may consder an gpped from a Participant and subsequently
recommend action to the Adminigtration. The Committee’ s recommendation is not
binding on the Adminigtration. The Committee may establish sub-committees to hear
gppedls, and may appoint members to those sub-committees who are not members of
the Committee.

The Committee may establish and gppoint any required sub-committeesto asss in
carrying out its responshilities.

The Committee shdl participate in the five-year review of the Program.
Canada shdl supply secretariat services to the Committee.

Canada shdl pay producer members of the Committee or sub-committees for services,
travelling and living expenses incurred while absent from their usua place of resdence.
All cogts associated with government officias shall be borne by their respective
governments.

VERIFICATION OF PARTICIPANT DATA

Participant files may be audited from time to time on arandom basis or as deemed
necessary to verify the accuracy of information submitted by the Participant and to
ensure condstent compliance by participants with Program digibility rules. Audits may
require the exchange of relevant information between the Adminigration and Canada
Customs and Revenue Agency, as provided for in section 11 and section 26 of the Act,
or the examination and verification of relevant information by other appropriate means.

The onusis on gpplicants to demondirate, to the satisfaction of the Adminigtration, that
their farming operation is digible to receive a payment under the terms of the NISA
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11.3

114

115

116

11.7

11.8

Agreement.

The Adminigration shdl require that Participants consent to the verification of the
information used to caculate their payments from al relevant sources, including, but not
limited to, their income tax records and information collected under other federd,
provincia and territorid programs.

Individuas or entities wishing to open an Account must submit to the Adminigration full
and accurate information as required.

A Paticipant, by enralling in the Program, authorizes the Adminigiration to have access
to any information pertinent to the adminigtration of the Participant's Account and
consents to alow the Minigter of Agriculture and Agri-Food and the Provincid or
Territorid Minigters of Agriculture to have accessto any information the Participant
provides for the purpose of audit, andys's, evauation, program development and
caculating and making specid ass stance payments subject to the provisons of their

respective Privacy Acts,

Information provided by participants under the Program shdl be subject to verification.
Participants shdl maintain al books and records pertaining to their accounts for the
same length of time as books and records must be maintained as required under
Section 230 and Regulation 5800 of the Income Tax Act. Information reported by
Participants may be confirmed with Canada Customs and Revenue Agency.

Any participant who provides false information or isin breach of any of the conditions
of digibility may be consdered indigible to hold an Account and is subject to other
consequences as set out in Program Guiddlines.

Audit and verification shdl be subject to the following principles:

11.8.1 notwithstanding any verification processes that are put in place by the
Adminigration, in al circumstances the onus of proof for any informeation
provided, or clam made, rests with the Participant;

11.8.2 to have in place avishble process to verify that Participants are digible to
receive a payment under the Program and that the amount of the payment
issued to an igible Participant is plausible under the circumgtances. This
process must seek to minimize the risk of payment errors at a reasonable
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cost while treating dl Participants in a congstent manner;

11.8.3 to ensure the Adminigtration meets the legidative requirements for the
expenditure of public monies as required under the federd Financial
Administration Act for the federd contribution and smilar provincid or
territorid legidation for the provincid or territorid contribution. This
includes verifying thet there are sufficient funds available before making
payments to digible Participants,

11.84 there must be an appropriatey-designed processin place to verify whether
Participants are eligible to receive a payment under the Program and that
the amount of the payment issued to digible Participants is plausible under
the circumstances; and

11.85 the verification work must be adequately documented, describing the
nature, scope, and results of the verification activities to support the
payments to digible Participants,

11.9 Veification processes shdl be subject to any further requirements set out in Program
Guiddines.

120 COMMUNICATIONS

12.1 ThePatiesagreetha dl public information and advertisng activities by the Partiesin
connection with the NISA Agreement shdl clearly make reference to the NISA
Agreement and shal fully and fairly reflect the Contribution of each Party.

12.2  Announcements involving the Contribution of Canada, or a Province or Territory, under
the NISA Agreement or reporting on accomplishments and results arising out of, or
related to, the NISA Agreement shall be conducted as follows:.

12.2.1 news releases shal be publicized and issued jointly by the Parties. To
ensure proper vishility of the Parties, dl joint news releases must contain
quotes from the federd, and provincid or territorid, Minigers, include the
wordmark of the Parties, and list federd, and provincid or territorid,
contact persons;
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12.3

124

125

12.6

13.0

131

13.2

12.2.2 each Party shdl notify the othersin atimely fashion of planned press
conferences to facilitate the attendance at these press conferences of each
Party or designated alternates.

Canadd s participation in the NISA program shdl be identified by the prominent
placement of the Government of Canada wordmark on al communications products,
including but not limited to brochures, handbooks, cheques, posters, audio-visua
materias, web-stes, Internet publications and other materia related to the NISA
Agreement. The Sze of the Canada wordmark shal in no case be smaller than the
provincid or territorid wordmark. The participation of the federa Department of
Agriculture and Agri-Food shdl be shown by the use of its departmenta sgnature. The
departmental signature shal be shown in both English and French and the predominant
language in which the materid is being written shal determine which languageis
presented fird.

The participation of each Province or Territory in the NISA program shall be identified
by the provincid or territorid wordmark being prominently placed on dl
communications products relaing to that Province or Territory, including but not limited
to brochures, handbooks, cheques, posters, audio-visual materias and web-sites,
Internet publications and other materid related to the NISA Agreement. The Size of the
wordmark shal in no case be smdler than Canada s wordmark. A provincid or
territorid ministry’s participation shdl be shown by the use of the minigtry’ s signature.

The Parties agree to co-operate to discharge the obligations imposed by clauses 12 in
an efficent manner.

All communications involving Canada must conform to the requirements of the federd
Official Languages Act aswdl asal policies and directions provided by the Treasury
Board of Canada. All incremental costs associated with complying with clause 12.6
shdl be borne by Canada.

REPORTING

A comprehensgive review of the Program shall be undertaken at least every five years,
and shdl include an environmenta assessment of the Program. The findings will be
reported to the parties to the NISA Agreement and to each House of Parliament.

Each Adminigtration shdl prepare an annud report of the operations, revenues and
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13.3

14.0

141

14.2

14.3

expenditures pursuant to the NISA Agreement as soon as possible following the end of
each fisca year.

The Parties agree to complete an environmenta assessment of the Program within two
years of the NISA Agreement coming into effect. Subsequent environmenta
assessments may be integrated into the comprehensive review of the Program referred
toinclause 13.1.

AMENDMENT AND TERMINATION

This NISA Agreement between Canada and any one Province or Territory shal end on
any date mutualy agreed upon by Canada and that Province or Territory or by one of
the Parties giving two full fiscd years advance notice in writing of such intent. Upon
termination of the NISA Agreement with respect to a Party, the baance in Participants
accounts with respect to that Party will be paid to the Participant.

ThisNISA Agreement may be amended from time to time by the agreement of Canada
and at least two-thirds of the participating Provinces or Territories where those
Provinces or Territories represent at least fifty per cent of the total Production Margin
for participating Provinces or Territories. A Party which does not wish to comply with
an amendment respecting significant financid implications, may eect, by written notice
to Canada, to withdraw from the NISA Agreement as of the end of the next caendar
year and the amendments will not apply to that Party for this period. For the purposes
of this clause, Production Margin shal be caculated for the most recent year for which
datais avallable, which may include data submitted under the Prior NISA Agreement, if

necessary.

Notwithstanding any other provision in this NISA Agreement, the Program may be
used for the purpose of taking any action under section 12 of the Act.
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ANNEX B - CANADA-NEWFOUNDLAND AND LABRADOR PRODUCTION
INSURANCE AGREEMENT

This Agreement shdl be consstent with the Act, Regulations and Part Two of the
Implementation Agreement and, in the event of any conflict, the Act, Regulations and Part Two
of the Implementation Agreement shal gpply.

1.0

11

1.2

1.3

14

15

1.6

1.7

1.8

Canada-Newfoundland and L abrador |mplementation Agreement

DEFINITIONS
“Act” means the Farm Income Protection Act.

“Actuarid Certification Guiddines’ means guideines prepared by Canada and the
provinces that provide detail on the work and the documentation required by the
Actuary to achieve the certification required by the Regulations.

“Actuary” means aFellow of the Canadian Ingtitute of Actuaries.

“Adminigtrative Fees’ means the fees charged to each Insured Producer on the basis of
acreage insured, other than late filing fees and interest charges on overdue accounts,
which are used to offset administrative expenses that would otherwise be payable by
the Parties.

“Adminigrative Revenue’ means any revenues earned by the Province in the course of
operating the Insurance Program, but does not include Premiums and interest earned on
Premiums,

“Agreement” means the Canada-Newfoundland and Labrador Production Insurance
Agreement.

“Comprehensgive Production Coverage’ means dl production insurance coverage that is
congstent with the principlesin clauses 4 and 18 of Part 1l of the Implementation
Agreement, but does not include catastrophic loss benefits, High-cost Production
Coverage and Wildlife Compensation.

“Contract of Insurance’ means a policy of insurance issued under an Insurance

Program which covers al areas where a Crop is produced by one Insured Producer or
more than one Insured Producer who have a common interest in that Crop.
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1.13

1.14

1.15

1.16

1.17

1.18

1.19

1.20
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“Contribution” means the amount to be paid by Canadato the Province pursuant to this
Agreement.

“Coverage Level” means the percentage of the Production Vaue of aCrop that is
insured.

“Crop” means an agriculturd product as defined in the Act, including non-production-
based protection.

“Crop Year” meansthe period set out in the Operational Document for each Crop.

“Fisca Year” means the twelve-month period beginning April 1 of any year and ending
March 31 of the following year.

“Framework Agreement” means the Federd-Provincid Territorial Framework
Agreement on Agricultural and Agri-Food Palicy for the Twenty-First Century.

“High-cost Production Coverage’” means risk-splitting benefits, Coverage Leves above
80 per cent for High-risk Crops, aswell as Insurance Plans with unit vaues or
Production Vaues, for non-production-based protection, that exceed the actud or
replacement value of a Crop and that operate with administrative controls to prevent
mora hazard.

“High-risk Crop” isa Crop insured above the 80 per cent Coverage Level, where the
total pure Premium cost is greater than 9 per cent of the Production Vaue.

“Implementation Agreement” means the Canada-Newfoundland and L abrador
Implementation Agreement.

“Insurance Plan” means a set of insurance features for a Crop under an Insurance
Program.

“Insurance Program” means a program, established by provincid law and administered
by the Province, that provides for production-based or Non-production-based
Coverage againg losses arising from naturd perils, and includes Wildlife Compensation.

“Insurable Vaue’ means the amount of coverage purchased by an Insured Producer
which is digible to be cost-shared under this Agreement.
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121

1.22

1.23

1.24

1.25

1.26

1.27

1.28

1.29

1.30

“Insured Producer” means a holder of a Contract of Insurance with an insurable interest
in the Crop covered by an Insurance Plan.

“New Crop” means a Crop for which protection is being offered at a Coverage Leve
which does not exceed 70 per cent of the probable yield of that Crop and for which
insufficient data exigts to meet the Actuarid Certification Guiddines.

“Non-production-based Coverage’” means insurance coverage that is not based on the
probable yield of a Crop.

“Operaiond Document” means the agreement that contains the details of provisons as
required by the Canada-Newfoundland and Labrador Production Insurance
Agreement.

“Premium” means the amount of money assessed by the Province in any year to insure
a Crop under the Insurance Program and, except in the case of aNew Crop, is
determined in accordance with clause 8.

“Production Guaranteg’” means the amount of insurance protection provided under a
Contract of Insurance for a Crop based on the units insured multiplied by the probable
yield of that Crop, multiplied by the Coverage Level established for that Contract of
Insurance.

“Production Insurance Program” means a program for the insurance of specified
agricultura products againgt loss from natura causes that is established by the laws of a
province and administered by a province and includes a crop insurance program as
defined in the Act.

“Production Vaue’ means 100 per cent of the probable yield of a Crop for
production-based plans or 100 per cent of the total value of production of a Crop for
non-production-based plans.

“Regulations’ meansthe federd Crop Insurance Regulations, 1990.

“Regpongble Officer” means a person identified by the Province to be responsible for
submitting the records and information required by this Agreement.
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4.0

4.1

4.2
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“Trangtiond Period” means the 2003 to 2005 Crop Years, inclusive.

“Wildlife’ means the specific waterfowl and wildlife identified in the Operationd
Document.

“Wildlife Compensation” means the amount paid to producers to compensate them for
damage, identified in the Operational Document, caused by Wildlife where such
damage is not included as part of an Insurance Plan.

ELIGIBILITY

Each Crop set out in the Operationd Document for which there is an Insurance Plan
agreed to by the Partiesis eligible under this Agreement.

The areas to which each Insurance Plan extends shall be set out in the Operationa
Document.

INSURANCE DEADLINES

All enrollment and seeding deadlines for each Insurance Plan shall be st out in the
Operational Document

If the Province changes an enrollment or a seeding deedline, the cost of assuming any
additiona risk, as determined by Canada, shall be provided for in Premiums or by any
other means that will compensate for the added risk as agreed to by the Parties.

PROBABLE YIELD DETERMINATION

The manner of determining probable yields shdl be in accordance with the Actuarid
Certification Guiddines set out in the Operationd Document. The description of each
probable yidd methodology shdl be set out in the Operationa Document.

For the purposes of probable yield determination, where quality protection is provided,
an adjustment shdl be made to the tota production or Insurable Vaue to reflect the
qudity loss, unlessit can be demondtrated by an Actuary in the certification of probable
yields that the probable yield calculated without an adjustment for quality does not
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4.3

4.4

5.0

5.1

5.2

overstate the productive capability of the Crop.

The Province shdl provide the Federd Minister with awritten opinion signed by an
Actuary certifying that the probable yield methodologies result in yidds that do not
overdtate each Crop’s demongtrated productive capability. The probable yield
methodology for each Crop shdl be certified every five years. In addition, the
methodology shdl be certified whenever anew methodology is developed for a Crop
or aportion of an existing methodology is revised.

Where probable yield does not form the basis for determining the Coverage Level, an
dternative means of determining the basis of coverage shdl be developed and et out in
the Operationa Document to alow coverage of awider range of products. Where
such dternative means are used, the Production Vaue shall not exceed the expected or
replacement vaue of the Crops being insured. Canada and the provinces shal develop
and apply common standards for the purposes of verifying that the Production Vaue
have not exceeded the expected or replacement vaue of the Crops being insured. The
common standards are those referenced in Part |1 of the Implementation Agreement
and shal be added to the Actuarid Certification Guiddines. The Province shdl verify
the methodology used to determine the Production Vdueis consstent with the common
standards once every five years and whenever changes are made.

COVERAGE
The Coverage Levels shdl be set out in the Operational Document.

The method used to establish a Coverage Level above 80 per cent and up to 90 per
cent shal be set out in the Operationad Document and shdl be congstent with the
Regulations. A datigtica assessment of risk related to the total pure Premium cost
shal be used to determine the maximum Coverage Level available for a Crop. Where
the total pure Premium costs associated with Coverage Leves between 80 per cent
and 90 per cent of the Production Vaue does not exceed 9 per cent of the Production
Vaue, Canada s Contributions to Premiums shall be paid in accordance with the
Comprehensive Production Coveragein clause 19.1.1.2 of the Implementation
Agreement. Where thetota pure Premium costs of Coverage Leves between 80 per
cent and 90 per cent of the Production Vaue exceeds 9 per cent of the Production
Vaue, the additional Premium cost greater than 9 per cent of the Production Vaue
shdl be consdered to be High-cost Production Coverage and Canada s Contributions
to Premiums shal be limited to the amount alocated for High-cost Production
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5.3

5.4

5.5

5.6

5.7

Coveragein clause 19.1.1.3 of the Implementation Agreement.

Non-production-based Coverage may be provided to Insured Producers for losses,
including losses due to:

531 destruction in whole or in part of astand of fruit trees, vines or perennia
plants;

5.3.2 perennid plants thet fail to establish;

5.3.3 the inability to seed or plant a Crop due to excess ground moisture,
wesether or other agriculturd hazards, and

534 reseeding or replanting.

Program details related to the provision of benefits for Non-production-based
Coverage, including the establishment of the amount of protection and the determination
of indemnities, shal be set out in the Operational Document.

Catastrophic loss benefits shdl be provided for the purpose of measurably increasing
the amount of insurance protection provided for loss Situations that, based on an
actuarial assessment, are determined to be a 93 percentile loss or greater. Canada and
the provinces shdl develop common standards and guidelines to be used to determine
whether the design and operation of such catastrophic |oss benefits have fulfilled or will
fulfill that purpose. The program and implementation details relating to catastrophic loss
benefits, congstent with the standards and guiddines, shal be set out in the Operationd
Document.

The risk-gplitting benefits under High-cost Production Coverage include coverage for
production losses caculated at anything less than the farm enterprise for a separately
insured Crop. For greater certainty, this means that production losses shdl only be
paid when production for the entire Crop for an Insured Producer is less than the
Coverage Levd established for that Insured Producer.

Risk-splitting benefits dso include coverage for Crops that do not satisfy dl of the
following criteria

57.1 can be digtinguished from other like Crops;
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5.8

5.9

6.0

6.1

7.0

7.1

7.2

7.3

5.7.2 have a separate market price from other like Crops;

5.7.3 have different productive capabilities or production risks from other like
Crops; and

574 have sufficient volume of production and availability of datato ensure the
financid viability of an Insurance Plan related to that Crop.

Where an Insurance Plan or benefit is consdered to be risk-splitting, but the total
program cogts (Premium and adminigtrative) of that plan or benefit are lessthan the
total program costs for the same perils and leve of protection under an Insurance Plan
with losses paid in accordance with subsection 7.2, that plan or benefit shdl be digible
for funding under the Comprehensive Production Coverage.

Program details for High-cost Production Coverage shal be set out in the Operational
Document.

UNIT VALUE DETERMINATION

A methodology to determine the unit value or Production Vaue of each Crop shall be
established in accordance with the Unit Vaue Certification Guiddines. Each value shdl
be tested to ensure that it does not exceed the actua or replacement vaue of the Crop.
The methodologies, Unit VVadue Certification Guiddines and tests shdl be set out in the
Operational Document.

LOSSDETERMINATION

The digible perils under an Insurance Plan shal be set out in the Operationa
Document.

Except as provided for in subsection 7.5, the determination of losses for Crops shall be
based on the total production of the Crop, adjusted for quality losses where qudity
protection is provided, on dl areasidentified in the Contract of Insurance, compared to
the total Production Guarantee for that Crop for the corresponding areas.

Theloss of or damage to an Insured Producer’s Crop shal be determined by the
Province in accordance with documented standards and procedures, dl of which shal
be st out in the Operational Document.
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For the purposes of |oss determination, where quality protection is provided, an
adjustment shdl be made to the tota production or the Insurable Vaueto reflect a
qudity loss. The method used to make this adjustment shal be set out in the
Operational Document.

Where losses are not determined as specified in subsection 7.2, the procedure for
determining such losses shdl be set out on the Operationa Document.

Where losses are digible for payments under both an Insurance Plan and Wildlife
Compensation, the Province shal ensure that compensation is paid only once for the
sameloss.

PREMIUM RATE DETERMINATION

Except in the case of aNew Crop, the manner of determining Premium rates shdl bein
accordance with the Actuaria Certification Guidelines as set out in the Operationd
Document. A description of each Premium rate methodology and how it is gpplied in
determining Premiums shadl be set out in the Operationa Documentt.

Beginning the initid date set out in the Operationd Document and every five years
thereafter and each time changes are made to the methodology used to determine

Premium rates, the Province shdl provide the Federa Minister with awritten opinion
sggned by an Actuary stating that:

821 premium rate methodol ogies have been established according to generally-
accepted actuariad principles, and

8.2.2 the Insurance Program isfinancidly sdf-sugtaining, as defined in the
Actuarid Certification Guiddines.

NEW CROPS

The Province shdl conduct areview of each Insurance Plan for aNew Crop no later
than five years after implementation, to determine whether the provisions of the
Regulations reating to New Crops shdl continue to apply.

WILDLIFE COMPENSATION
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10.1

10.2

10.3

10.4

10.5

10.6

10.7

Within 30 days of the Sgning of this Agreement or no later than March 1 before the first
Fisca Y ear in which Wildlife Compensation will be paid, the Responsible Officer shdll
advise Canada if the Province shdl be providing Wildlife Compensation. The
provisions of subsections 10.2 to 10.9 shdl then gpply and details for the compensation
shal be set out in the Operational Document.

Compensation shdl only be paid if the Province has in place a program for the
mitigation and prevention of damage related to the losses sustained.

Compensation may be paid up to 80 per cent of the production loss, as set out in the
Operationad Document.

Compensation shdl be paid a alesser rate than that specified in subsection 10.3if it is
determined to be agronomically feasible to produce another Crop on the damaged area
in the same growing season. In such cases, the amount of compensation and the basis
of payment shal be the same as that provided under the Insurance Plan.

No compensation shall be provided where:

10.5.1 the acreage of the damaged Crop has been harvested prior to inspection;

10.5.2 it is determined that the Crop was seeded too late to reasonably expect
normd yields,

10.5.3 it is determined that the damage occurred after the mgjority of the Cropsin
the same vicinity were harvested,

10.5.4 the Crop was aresult of volunteer growth; or

10.5.5 the Crop was seeded on land considered unsuitable for crop production.
Subject to the gpprova of Canada, the Province may limit the amount to be paid for
livestock losses to an amount that will encourage producers to carry private insurance

on vaudble animds.

The amount to be paid for livestock |osses covered by this Agreement shall be the
lesser of the veterinary expenses incurred to treat the animal or the commercid vaue of
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10.8

10.9

11.0

111

11.2

11.3

114

115

the animd, as determined by the Province.

The minimum amount to be paid for losses in repect of any clam shall be as
determined by the Province,

At the discretion of the Province, dl or part of a Wildlife Compensation payment may
be made in the form of materids that will help prevent smilar damage in the future.

PAYMENTSBY CANADA

Canada shdl pay any Contribution directly to the Province or, if the Province so
ingructs, to its designated agent.

Beginning no later than the 2006 Crop Y ear, Canada shd| pay to the Province an
amount equa to 60 per cent of dl Premiumsfor catastrophic loss benefits, 36 per cent
of al Premiums for Comprehensive Production Coverage, 20 per cent of al Premiums
for High-cost Production Coverage and 60 per cent of costs for Wildlife
Compensation.

Canada shdl pay its Contribution for an Insurance Plan to the Province if the
Responsible Officer, at the time of requesting the Contribution, delivers to the Federad
Minigter, in addition to the information required by subsection 11.4, the required budget
and cashflow statement as specified in subsection 12.3.

Canada shdl pay its Contribution for Premiums for an Insurance Plan to the Province
providing the Responsble Officer ddiversto the Federal Minister, not more frequently
than monthly, a dam containing the following informetion:

11.4.1 the total Premiums collected from Insured Producers during the period and
cumulatively for the year; and

11.4.2 the Premiums paid by the Province during the period.

Canada shdl pay its Contribution for Wildlife Compensation to the Province providing
the Responsible Officer ddiversto the Federd Minigter, not more frequently than
monthly, a clam containing the total Wildlife Compensation paid to producers during
the period and cumulatively for the year, subject to the Respongble Officer having
provided the required budget and cashflow statement as specified in subsection 12.3.
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11.6 Canadashdl pay to the Province an amount equa to 60 per cent of the administrative
expensesincurred by the Province to administer the Insurance Program. Canada may
pay advances for these adminigirative expenses to the Province not more frequently
than monthly, on the basis of the budgets and cashflow statements referred to in
subsection 11.5. Subject to the provison of subsection12.3, adminigirative expenses
shdl be net of any Adminidrative Revenues.

11.7 Canadamay adjust the advances referred to in subsection 11.6 on the basis of the
cashflow statements referred to in subsection 12.3 to reflect the actual amounts
reported for previous quarters.

11.8 Theadminigrative expenses digible for Contributions are set out in Schedule 1 to this
Agreement.

11.9 Adminigrative Fees paid by Insured Producers in the Province shall be considered to
be paymentsin respect of Premiums for the purpose of establishing that the levels of
federd funding have been complied with in accordance with clause 19.1.2 of the
Implementation Agreement.

11.10 No Contributions shal be made towards Premiums or adminisirative expenses that
result from negligence in the operation of the Insurance Program.

120 RESPONSIBILITIES OF THE PROVINCE

121  The Province shdl pay an amount equd to at least two-thirds of the combined federd
funding for the levels set out in subsection 11.2 and 40 per cent of the adminidrative
expenses incurred by the Province to administer the Insurance Program.

12.2  Where the Province provides Wildlife Compensation, the Province shdl pay in respect
of each Fiscd Year an amount equa to 40 per cent of the administrative expenses
incurred in that Fiscd Year. Adminidtrative expenses shal be net of any Adminidrative
Revenues.

12.3  Prior to March 1, an adminigtrative expense budget for the following Fisca Year,
approved by the Responsble Officer, shdl be provided to the Federa Minister. Prior
to August 1, a budget for the current Fisca Y ear, approved by the appropriate
governing body, shal be provided to the Federal Minister. For each three-month
period ending on the last day of June, September, December and March of each year,
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the Responsible Officer shdl provide the Federd Minister with the cashflow statement
by the 15" day of the month following each quarter. The statement shall be cartified to
be accurate, complete, and verifiable and in compliance with this Agreement. The
information to be included in the budgets and cashflow statements shdl be set out in the
Operationad Document.

12.4  For the purposes of the Insurance Program, the Province agreesto do dl things
required of the Province by the Act, Regulations and Agreement.

125 TheProvince shdl enaure that it establishes and maintains an insurance fund account in
which Premiums, interest and investment income earned and reinsurance recoveries of
indemnities shall be credited and the insurance fund shdl only be used to:

1251 pay indemnities under Contracts of Insurance;

125.2 if applicable, repay any amounts paid or advanced by Canadato the
Province, out of funds not derived from the Premium recaipts, for the
payment of indemnities under Contracts of Insurance; and

125.3 pay the reinsurance of the liahilities of the Province pursuant to a
reinsurance agreement and the reinsurance of the Province in any other
manner of any portion of its liabilities under the Insurance Program thet is
not covered by areinsurance agreement.

12.6 Itisunderstood that the Province may delegate to a provincid body any or dl of its
powers, duties and authority to administer the terms and conditions of this Agreement
asit relates to the Province, including identifying the Responsible Officer. This
delegation of authority from the Province shdl be done by aletter to or agreement with
the delegated body and the Province shdl provide to Canada a certified copy of the
letter or agreement. Any such delegation does not affect the Province s obligations
under this Agreement, and any policy issues arising from this Agreement shal not be
delegated but shdl be dedt with by Canada and the Province.

12.7  Without limiting the generdity of subsection 12.6 but for greeter certainty, the Province
may delegate to the agent respongibility for:

12.7.1 developing, designing and operating the Insurance Program;
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12.7.2 providing actuarid certifications that the program is sdf-sugtaining, thet the
Premium rates are established following generally accepted actuariad
principles and that the probable yield methodology reflectsa Crop's
demonstrated production capability;

12.7.3 conducting financid audits;

12.7.4 edtablishing and maintaining an account for the Insurance Program;

12.7.5 recelving and recording al Contributions paid to the account, recording all
expenditures paid from the account, and providing audited reconciliation
Satements; and

12.7.6 any other obligations, respongbilities or duties which the Province hasin
relaion to this Agreement.

13.0 PAYMENTSBY PRODUCERS

13.1  Producers shdl pay their share of the Premiums for an Insurance Plan directly to the
Province.

13.2  Beginning no later than the 2006 Crop Y ear, the Province shdl determine the Insured
Producer’s share of Premiums in a manner consistent with the funding levels set out in
clause 11.2 for catastrophic loss benefits, Comprehensive Production Coverage and
High-cost Production Coverage.

140 DISPUTE RESOLUTION

14.1 Wherethereis adisagreement between Canada and the Province concerning
Contributions to the Insurance Program, the portion of Contributions in disoute shall be
withheld by Canada until the issueis resolved.

14.2  Where, in the opinion of the Federad Minigter, there has been a breach of the Act, the
Regulations or this Agreement by the Province, the Contributions related to the breach
shdl be withheld or denied until the breach is resolved.

14.3 Any issue arising from this Agreement may be resolved through the Alternate Dispute
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145

15.0

151

152

16.0

16.1

16.2

Resolution Mechanism set out in the Operational Document or may be referred by
ether party to a court of competent jurisdiction for a determination.

Failure to take corrective action in accordance with the action plan required under
subsection 14.3 shdl be consdered a breach of this Agreement.

Contributions withheld or denied under this section shdl continue to be withheld or
denied until the issueisresolved. If Contributions have dready been made, Canada
shdl not recover its share of the Contributions in disoute until the earlier of the date that
the issue is resolved or one year from the date that the issue is identified.

RECORDSAND INFORMATION

The Province shdl maintain documented standards and procedures for its administration
of the Insurance Plans and Wildlife Compensation and shdl provide to Canada, where
gpplicable and when requested, information related to these standards and procedures.

The Province shal maintain and make available to Canada reports and information for
the Insurance Plans and Wildlife Compensation requested by Canada for the purpose
of evauating and forecasting Canadd s future financia commitments and to ensure
adequate linkages between production insurance programs, the NISA program and
other eements of the Framework Agreement where there is an established linkage in
accordance with provincid privecy legidation. The specific data to be provided shall
be set out in the Operational Document.

PERFORMANCE MEASURES

There shdl be minimum performance measures based on the objectives set out in clause
18.5 of the Framework Agreement in respect of program participation, program
design, and program ddlivery. Progress on performance measures shal be measured
by indicators in accordance with clause 28 of the Implementation Agreement. The
Parties shal begin reporting annualy on al pertinent measures to governments and the
public within the firg year of sgning the Implementation Agreement.

The Parties shdl undertake, as part of program performance, an assessment of whether
probable yield and unit vaue determination and limitations on High-cost Production
Coverage are preventing the flexibility to cover New Crops and, where these sections
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of the Agreement have prevented the development of Insurance Plans for New Crops,
the Parties shal modify such sections, as necessary, to diminate these impediments.

AUDIT MEASURES

The Province shdl be responsible for conducting an annud financid audit of the
Insurance Plans and Wildlife Compensation which shdl be carried out by the provincid
auditor or by arecognized independent accredited auditor. The annud financia audit
report and an accompanying management letter shall be forwarded to Canada no later
than November 30 following the end of the Fisca Year.

Within 30 days of Canada s request, the Province shal provide Canada with a
gatement reconciling the Province s audited financid statement figures to the actud
Contributions claimed during the Fiscd Year. Where the Province sfinancid period is
not the Fiscal Y ear as defined in this Agreement, the Province shdl provide Canada
with an audited reconciliation satement. This statement will reconcile the Province's
audited financid statement figures to its actua Contributions clamed for the Fiscal
Year.

Compliance audits of the Insurance Plans and Wildlife Compensation shdl be carried
out by Canada, at Canada s expense, using the provincia auditor or a recognized
independent accredited auditor selected by Canada. Compliance audits shall be
performed every five years or more frequently at the discretion of Canada.

Where the audit referred to in subsection 17.3 reved s an area of non-compliance, a
plan of action outlining procedures for corrective action shal be developed by the
parties and be set out in the Operationa Document.

The Province shal make available to the auditor dl relevant documents required for the
completion of audits.

ENVIRONMENTAL ASSESSMENT
As dtipulated in the Act, Canada shal conduct, at Canada s expense, an environmental
assessment of the Insurance Program no later than January 31, 2007 and every five

years theregfter. Canada shdl consult with the Province on the manner of conducting
the assessment.
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19.2

20.0

20.1

20.2

20.3

204

21.0

211

21.2

The circumstances and conditions under which insurance may be withheld, restricted or
enhanced for the purpose of protecting the environment and encouraging sound
management practices to ensure environmentad sustainability shdl be set out in the
Operational Document.

RESPONSIBILITIES OF CANADA

For the purposes of this Agreement, Canada agrees to do dl things required by the
Act, Regulations and Agreement.

Where the terms and conditions of the Act, Regulations and Agreement are met,
Canada shdl make payments to the Province in accordance with section 11.

GENERAL PROVISIONS

The Province concurs that the Federd Minister shal cause the Agreement to be laid
before Parliament.

Any conflict between any provisons of this Agreement and any provisons of the
Operationa Document shall be resolved in favour of this Agreement.

The Operationd Document shal be signed by the officers authorized by Canada and by
the Province.

Any agreed linkages between production insurance and the NISA program and any
other dements of the Framework Agreement, as developed pursuant to the terms of the
Implementation Agreement, shall, where appropriate, apply to this Agreement.

AMENDMENTS

As provided for in the Framework Agreement, amendments to this Agreement or
changes to the specific provisions of the Insurance Program as outlined in the
Operationd Document may be necessary to conform to available funding. These
amendments or changes shal be made at the earliest practica date.

Canada shdl not consent to an amendment to this Agreement until such timeasno less
than two-thirds of al provinces who have entered into a Production Insurance
Agreement with Canada, having at least 50 per cent of the total insured ligbility in the
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21.3

22.0

22.1

22.2

22.3

224

22.5

previous year, have agreed to make the same amendment to ther respective
Agreements. In the event that an amendment is made in accordance with this
subsection, the Parties agree that this congtitutes consent for the purposes of the
Framework Agreement.

Notwithstanding subsection 21.2, a provincial Schedule may be amended, or added, a
any time with the agreement of Canada and the applicable Province,

TRANSITION
During the Trandtiond Period, & a minimum the following shdl apply:

22.1.1 beginning with the 2004 Crop Y ear, Canada s share of total Premiums shdll
be adjusted by no less than 25 per cent of the variance between its share of
tota Premiumsin 2003 and its share of totd Premiums resulting from the
cost-shares set out in clause 19.1 of the Implementation Agreement;

22.1.2 beginning with the 2005 Crop Y ear, Canada s share of tota Premiums shall
be adjusted by no less than 60 per cent of the variance between its share of
tota Premiumsin 2003 and its share of tota Premiums resulting from the
cost-shares set out in clause 19.1 of the Implementation Agreement; and

22.1.3 beginning with the 2006 Crop Y ear, Canada s share of total Premiums shdll
be established in accordance with the cost-shares set out in clause 19.1 of
the Implementation Agreement.

During the Trangtiond Period, Canada shall pay to the Province in respect of each
Fiscd year an amount not to exceed 60 per cent of dl digible Premiumsfor the
Insurance Program, net of the portion paid by the Insured Producer.

During the Trangtiona Period, the Province shall pay in respect of each Fiscal Year an
amount equal to a least 40 per cent of dl Premiums, net of the portion paid by the
Insured Producer.

The Province s trandtion measures for the 2003 Crop Year shall be set out in Schedule
2.

The Parties agree to implement, as an option, coverage based on awhole-farm
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23.0

231

24.0

24.1

24.2

approach or a basket of crops by the 2005 Crop Y ear.

DEFICIT FINANCING

The terms and conditions of reinsurance between Canada and the Province and any
other deficit financing arrangements are st out in Schedule 3.

TERMINATION - GENERAL

This Agreement may be terminated as follows:

24.1.1

24.1.2

24.1.3

by both Parties a any date mutualy agreed upon in writing;

by the Province upon providing notice in writing to Canada of itsintent to
terminate two complete Fiscal Y ears prior to termination; or

by Canada upon providing notice in writing to the Province of itsintent to
terminate two complete Fisca Y ears prior to termination.

If this Agreement is terminated and the Parties do not enter into a new agreement, the
following gpplies:

24.2.1

24.2.2

24.2.3

any amount of Canada s Contribution that has been overpaid to the
Province for risk management programming provided under the
Framework Agreement and that has not otherwise been recovered shall be
payable by the Province to Canada;

al surpluses or deficitsin the provincid insurance fund and, where
gpplicable, the balance in each of the federal and provincia crop
reinsurance funds shdl be the responsibility of the party that holds the
account; and

al assets acquired by the Province for which Contributions were made by
Canada shdl be disposed of at fair market value and the proceeds
therefrom shared equally by Canada and the Province unless both parties
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24.3

25.0

25.1

26.0

26.1

agree to an aternate arrangement.

If this Agreement is terminated and the Parties enter into anew agreement, al surpluses
or deficitsin the provincid insurance fund outstanding at the time of termination and,
where gpplicable, the balance in each of the federd and provincid crop reinsurance
funds shdl not be extinguished and provision shal be made for the continuation of the
surpluses or deficits under the new agreement.

EFFECTIVE DATE

This Agreement shdl become effective on April 1, 2003 starting with coverage for the
2003 Crop Year.

AMENDMENT OF CROP INSURANCE AGREEMENT

The Parties agree that the crop insurance agreement entered into on November 2, 1998
is amended by adding subsection 23.(3) asfollows:

“The Canada-Newfoundland and Labrador Crop Insurance Agreement is not
gpplicable to any Contracts of Insurance issued after the 2002 Crop Year.”

Canada-Newfoundland and Labrador Implementation Agreement 108



1.0

11

1.2

1.3

14

2.0

21

SCHEDULE 1 TO ANNEX B

ADMINISTRATIVE EXPENSES AND REQUIREMENTS

DEFINITIONS

“Charged directly to” meansthat the Province shdl identify al expenseswhich are
specific to each program or programs it adminigters a the time the expense isincurred
and shdl record expenses which are clearly identifiable with a specific program or
group of programsin separate generd ledger expense accounts. Such amounts shal
not be included in Common or shared codts.

“Common or shared costs’ means those administrative expenses which cannot be
specificdly identified as relating to the Insurance Program.

“Out-of-pocket cost” means the actual amount incurred by the Province in respect of
an employee or supplier of materids and services. Thismeansthat, if amaterid or
sarvice is provided to the Province by another department or branch of the provincia
government or a provincialy-owned agency, the Out-of-pocket cost shdl be the actua
amount which that department, branch or agency paid to an employee or supplier of
materia and services. There shdl not be any profit margin built into this amount.

“Reasonable alocation” means that portion of expenses consumed by the Insurance
Program. The Province may only allocate expenses to the Program for which it can
provide verifiable documentation or independent studies which support that the amount
allocated reflects the Program’ s share of the cost.

IDENTIFICATION OF EXPENSES

Services No charges shdl be made for services or materids provided free of chargeto
or by the Province. Adminidrative expenses digible for contributions by Canada are
limited to:

211 the Out-of-pocket cost to the Province of amounts charged directly to the
Program for:

21.1.1  payroll and benefits of Provincid personnel working solely on
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2112

2113

2114

2115

2.1.1.6

2117

2118

the adminigtration of the Program, including severance
payments made in accordance with collective agreements or
with employment contracts or which are consstent with the
edtablished palicy of the Province and where the termination is
to further the operationa needs of the Province;

travel, postage, freight, express and long distance
communicetions,

advertising, publishing, printing, audio-visud and public
relations,

legd services, computer system devel opment, actuarid
sarvices, association dues, audit and evauation;

rental of office accommodation and equi pment;
utilities, materiads and supplies;
repair and maintenance of equipment; and

other expenditures,

212 a Reasonable alocation of the Out-of-pocket cost to the Province of
common or shared costsfor:

2121

2122

2123

2124

payroll and benefits of Provincid personnel working in part on
the adminigtration of the Program;

payroll and benefits of other provincia personnd working in
part on the adminigtration of the Program;

travel, postage, freight, express and long distance
communicetions,

advertising, publishing, printing, audio-visud and public
relations,
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2.2

2.3

24

25

2125  legd services, computer syslem development, actuaria
sarvices, audit and evauation,

21.2.6  rentd of office accommodation and equipment;
2.1.2.7  utlities, materids and supplies,

2.1.2.8  repar and mantenance of equipment;

21.29  other expenditures,

2.1.3 charges representing the fair market vaue of accommodations which are
specificaly authorized in writing by Canada; and

2.1.4 such other amounts as are specificaly authorized in writing by Canada.

Claims should include, for the goods and services listed above, federd GST net of
any applicable input tax credits and/or rebates.

Other Programs Where the Province is administering other programs in conjunction
with the Insurance Plans and Wildlife Compensation, any common or shared expenses
shall be plit in aproportion equa to the use made by each respective program and
Canada shall contribute only to the portion attributable to the Insurance Plans and
Wildlife Compensation. The proportion to which Canada shdl contribute shall be set
out in the Operational Document.

Capital Expenditures Canada shdl not contribute any amount for capita
expenditures on equipment, machinery or vehicles greater than $100,000 total cost per
unit without the written gpprova of Canada,. No amount shal be contributed by
Canada under this Program for capital expenditures on buildings and road
infrastructures. This does not include leasehold improvements.

Employee Costs Within 30 days of sgning the Agreement and by March 1 of each
subsequent year, the Province shdl be responsible for submitting, in writing, for
Canada s approva, costs of services associated with provincia employees other than
those directly employed in a program.

Methodology to apportion administrative expenses and revenues Within 30 days
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2.6

2.7

2.8

29

of dgning this Agreement and by March 1 of each subsequent year, the Province shdl
be respongble for submitting, in writing, for Canada’ s approva, a description of the
methodology to be used to apportion administrative expenses and revenues between
the various programs to be administered by the Province during the subsequent Fisca
Year. Veifiable documentation or independent studies should be available to support
the methodol ogy.

Billings and cost transfers Billings and cogt transfers from other clamant
departments and/or specid operating agencies, which do not detail the nature of the
costsincurred or are based upon cost estimates and/or transfers of budgeted amounts,
shdl not be digible for rembursement.

Costsin dispute Where there is a disagreement between a payer and a claimant
concerning contributions towards a clamant’ s administrative costs, payer contributions
towards the portion of the costsin dispute may be withheld or denied until the issues
related to their eigibility under a program have been resolved.

Payroll benefits Benefits (e.g., severance pay, holiday pay, or living alowances) for
clamant staff pertaining to their service prior to the gart-up of activities under this
Agreement, unfunded superannuation costs, and unfunded insurance plan costs shdl not
be eigible for reimbursemen.

Access to records If accessto a clamant’ srecordsis denied to apayer’s saff or its
gppointed externd auditors, dl submitted amounts so affected by this denid shdl not be
eligible for rembursement.
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SCHEDULE 2TO ANNEX B

TRANSITION

For the 2003 Crop Y ear, the following provisions shdl bein effect.

1.0

11

1.2

2.0

21

3.0

31

DEFINITIONS

“Tier 1 Coverage’ means 60 percent Coverage Level; and

“Tier 2 Coverage’ means protection at Coverage Levels above 60 percent.
PAYMENTSBY CANADA

Canada shdl pay:

2.1.1 anamount equa to 60 percent of dl digible Premiums under Tier 1 Coverage for

the Insurance Program;

2.1.2 anamount equa to 51 percent of dl digible Premiums under Tier 2 Coverage for

the Insurance Program.
RESPONSIBILITIES BY PROVINCE

The Province shdl pay:

3.1.1 anamount equa to 40 percent of dl digible Premiums under Tier 1 Coverage for

the Insurance Program;

3.1.2 anamount equd to 34 percent of dl eigible Premiums under Tier 2 Coverage for

the Insurance Program.
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SCHEDULE 3TO ANNEX B
PROVINCIAL DEFICIT FUNDING
1. TheProvince shdl fund 100 per cent of any deficit related to the Insurance Program and
may chargeinterest on any deficits reated to the Insurance Program. The Premium rates
shdl reflect the cost of deficit repayment including interest codts.
2. Where aProvince chargesinterest on deficits in accordance with section 1, dl interest costs

included in the Premiums and interest earned on surpluses related to the Insurance Program
shdl be credited to the provincid insurance fund.
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ANNEX C - EXISTING PROGRAMS

1.1  Adherenceto Existing Programs The Province acknowledges that by sgning this
Implementation Agreement, it becomes a signatory to the agreements contained in the
Schedulesto Annex C herein and that it agreesto be bound by dl of the terms and
conditions contained therein.

1.2  Compliance with Framework Agreement Canada and the Province acknowledge
that the Schedules attached to Annex C contain the Existing Programs that are to be
included under clause 6 of the Framework Agreement and, where necessary, describe
the changes that will cause them to be in compliance with clause 5.2 of the Framework
Agreement.

1.3  Consistent Reading Canada and the Province recognize that, where the terms of the

Schedules to Annex C conflict with the Implementation Agreement of the Framework
Agreement, the latter shal take precedence.
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SCHEDULE 1TO ANNEX C

CANADA-NEWFOUNDLAND AND LABRADOR
AGRI-FOOD INNOVATION PROGRAM AGREEMENT

PART ONE - GENERAL CLAUSES

Unless the context otherwise requires, the definitions, requirements, obligations, terms and
conditions outlined in Part One of this Agreement shall apply to al Province-based
Programming under the Framework Agreement.

1.0

11

1.2

1.3

14

15

1.6

1.7

1.8

1.9

DEFINITIONS

“Adminigrative Expenses’ means those expenses defined in the Adminidrative
Expenses and Requirements Sub-schedule 1 and incurred by the Provincein the
adminigration of the Program under this Agreement.

“Contribution” means funding provided by Canada or the Province for activities under
this Agreement.

“Federd Minigter” meansthe federa Minister of Agriculture and Agri-Food.

“Fisca Year” means the twelve-month period beginning April 1 of any year and ending
March 31 of the following year.

“Management Committeg” means the body established under clause 3.6 of the
Implementation Agreement.

“Other Programs’ means such programs as defined in clause 1.1 of the Framework
Agreement.

“Province’ means the Province of Newfoundland and Labrador.

“Province-based Programming” means those initiatives specific to the Province which
may be funded during the Transtiona Period.

“Provincid Legidature’” means the Legidative Assembly of Newfoundland and
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Labrador.

1.10 “Provincid Miniger” meansthe Minister of Forest Resources and Agrifoods and the
Miniger for Intergovernmentd Affarrs.

1.11 “Record” meansawritten account, in printed or dectronic form, of some act, court
proceeding, transaction, or instrument relating to matters included in this Agreement and
designed to remain amemoria or permanent evidence of the mattersto which it relates.

1.12 “Trangtiona Period” meansthe period beginning on April 1, 2003 and ending on
March 31, 2006.

20 FINANCIAL COMMITMENTS

2.1  Requisite Authority Canada and the Province have the necessary authority to enter
into this Agreement and to bind their respective governments and, if further authority is
required to give effect to this Agreement, the Parties shall undertake to immediately and
without delay take the necessary steps to secure such authority so asto bind their
respective governments to dl of the terms and conditions of this Agreement.

2.2 Appropriation of Funding Any Contribution by Canada under this Agreement is
subject to an gppropriation by Parliament in respect of that Contribution and, smilarly,
any Contribution by the Province under this Agreement is subject to an gppropriation
by the Provincid Legidature. If, a any time during the life of this Agreement, the
Parliament of Canada or the Provincid Legidature amends any gppropriation relaing to
a Contribution under this Agreement, Canada and the Province shal make the
necessary adjustments to this Agreemen.

2.3  Central Agencies Any Contribution by Canadato this Agreement is subject to the
policies and directionsimpaosed on it by the Treasury Board of Canada and any of its
central agencies. Any Contribution by the Province is aso subject to the policies and
directionsimposed on it by its central agencies.

24  Allocation of Risk Management Funding The dlocation of risk management
funding for Provinces shdl be determined using the following base amounts:

2.4.1 for British Columbia, $9.2 million;
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2.5

2.6

2.7

2.4.2 for Albeta, $20.9 million;

2.4.3 for Saskatchewan, $17.7 million;

2.4.4 for Manitoba, $12.7 million;

2.45 for Ontario, $51.7 million;

2.4.6 for Quebec, $91.3 million;

2.4.7 for New Brunswick, $2.3 million;

2.4.8 for Nova Scotia, $2.3 million;

2.4.9 for Prince Edward Idand, $2.7 million;

2.4.10 for each other province or territory, $0.

Further Allocation Canada shdl dlocate to each Province the following amounts, to
be used for the purposes set out in clause 5.5 of the Implementation Agreement, and
shdl add to these amounts any amounts carried forward under subsection 2.6, 2.9 or
2.10:

25.1 for 2003-04, the amount determined under subsection 2.4;

2.5.2 for 2004-05, two-thirds of the amount determined under subsection 2.4; and
2.5.3 for 2005-06, one-third of the amount determined under subsection 2.4.
Carry Forward Where the funds alocated under subsection 2.4 or 2.5 are not fully
utilized, the remainder shdl be carried forward and added to the funds to be allocated
to that Province in subsequent Fiscal Y ears.

Federal Contribution Subject to the availability of funds under the Province's share
of federd funding for Province-based Programming as set out in the Implementation

Agreement, Canadas Contributions to this Agreement shal not exceed the following
amount inaFisca Year:
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2.8

29

2.10

211

212

2.7.1 Canadas funding alocated to the Province for Province-based Programming
pursuant to the list referenced in subsection 2.8; plus

2.7.2 Canaddsfunding for Genera Risk Management Programming under the
Framework Agreement on Agriculturd Risk Management rolled over from
previous years, if gpplicable, to the Framework Agreement.

Payment Canada shdl not make its first payment under this Agreement until the
Province provides Canada with awritten list showing the order of priority in which
funds are to be dlocated to the Province-based Programming in the Province and the
maximum federd Contribution to each Program, as gpplicable. Thelist may be
amended, in writing, by the Province during a subsequent year prior to the first payment
for that year for any listed program.

Carry Forward for Other Programs Where the funds adlocated or carried forward
from the previous Framework for a Province are not fully utilized during the Trangtiona
Period, then the remaining funds shall be used for Other Programsin such manner as
Canada and the Province shall agree. Agreements entered into under this subsection
shdl ensure that the Province provides, or has provided, funding that is equd to at least
two-thirds of the funding provided by Canada under those agreements.

Unspent Allocations from Existing Framework In accordance with clause 3.9 of
the Framework Agreement, where federal funds have been alocated to a Province
under the Existing Framework, and those funds have not been fully spent under the
Exigting Framework, the remaining funds shall be carried forward and alocated to the
Province. Those funds shall be added, as needed, to the funds which would otherwise
be allocated to the Province under the Implementation Agreement, as directed by the
Management Committee.

Carry Forward of Provincial Contributions If the Province has provided funding
under the Exigting Framework which exceeds the funding required under the Existing
Framework, then the excess funding shal be considered a Contribution by the
Province, up to amaximum of two-thirds of the funding provided for that Province
under clause 7.1 of the Implementation Agreement. The provincid Contribution under
this clause shall be designated for risk management programs or Other Programsin the
same ratio as the funding provided under clause 7.1 of the Implementation Agreement.

Provincially-funded I nitiatives Subject to subsections 2.9 to 2.11, only programs
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3.0

31

32

3.3

34

3.5

listed as Existing Programsin Schedule 3 to Annex D of the Implementation Agreement
may be counted towards the Province s share of overdl funding under the
Implementation Agreement during the Trangtiona Period.

FINANCIAL MANAGEMENT

Schedule of Administrative Expenses The Administrative Expenses digible for
Contributions are set out in Sub-schedule 1 to this Agreement.

Budgets The Province shdl deliver to Canada, no later than 30 days after the signing of
this Agreement for Fiscal Y ear 2003-04 and by March 1 of each upcoming subsequent
Fiscd Year, abudget for the following Fisca Y ear, approved by the Responsible
Officer. Prior to August 1, a budget for the current Fiscal Y ear, gpproved by the
gppropriate governing body, shall be provided to Canada. The budget shall contain
projections of Adminigtrative Expenses, by category.

Basisfor Payment of Eligible Administrative Expenses Within 30 days of Sgning
the Agreement and by March 1 of each subsequent year, Canada and the Province
shdl agree whether Canada s share of digible Adminidtrative Expensesfor the
following Fiscd Y ear will be:

3.3.1 intheform of rembursement to the Province on a quarterly bass for Canada's
share of actud expenditures clamed as Administrative Expenses; or

3.3.2 intheform of quarterly advances to the Province based on quarterly cash flow
projections of Adminidirative Expenses.

Advances for Administrative Expenses Advances for Administrative Expenses shall
be based on projections contained in quarterly cash flow statements certified by the
Responsible Officer. These statements shal be provided by the Province to Canada by
the 15" day of the month following the end of each quarter and shall contain details of
the Adminidtrative Expenses related specificaly to the Program, by category as
determined by Canada.

Cash Flow Statements For each three-month period ending on the last day of June,
September, December and March of each year, the Responsible Officer shdl provide
the Federd Minigter with the cash flow statement by the 15th day of the month

following each quarter. The statement shall be certified to be accurate, complete, and
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3.6

3.7

3.8

verifigble and in compliance with this Agreement. Each cash flow statement shall
contain the following information:

3.5.1 actud payments made during the period and during the Fiscd Y ear to date, by
category, including the proposed and actud use of the funds;

3.5.2 totd contributions received from Canada and the Province during the period
and during the Fisca Y ear to date;

3.5.3 projections of Adminigtrative Expenses for subsequent quarters, and

3.5.4 projections of contributions to be made by Canada and the Province for
subsequent quarters, by category, including the proposed and actua use of the
funds.

Accounting Accounting for advances shdl be done on the basis of the quarterly cash
flow statements. In these statements, prior quarters shall be updated using actud
Adminigtrative Expenses paid by category and upcoming quarters shal be updated
using more recent estimates. At no time shdl more than one quarter’ s advance be
outstanding and unaccounted for. Any advances for a given Fiscal Y ear which cannot
be accounted for by provincid expenditures related to the same Fiscal Year shdl be
returned to Canada.

Reconciliation Statement Within 30 days of Canada s request, the Province shdll
provide Canada with a statement reconciling its audited financid statement figuresto its
actua Contributions clamed during the Fiscd Year. Where the Province s financid
period is not the Fiscd Y ear as defined in this Agreement, the Province shdl provide
Canada with an audited reconciligtion statement. This statement will reconcile the
Province s audited financid statement figuresto its actua Contributions clamed for the
Fisca Year.

Reconciliation Within 60 days of the receipt of the audited financid statements,
Canada shdl pay the Province sfind claim for the balance owing by Canada, if any, for
the difference between actud and forecasted expenditures. If an amount is repayable
by the Province with respect to any Fisca Y ear, Canada shdl deduct the said amount
from the firgt contribution payment following receipt of the audited financid statements.
Upon termination of the Agreement by one of the parties, any outstanding amount
identified on the fina reconciliation shal be paid or reimbursed to the appropriate party
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3.9

4.0

4.1

4.2

4.3

4.4

4.5

within 60 days of the receipt of the find audited financid statements.

CARD/SNCP database The Province shdl ensure that dl gpplicable datafields, as
determined by Canada, are completed in the Canadian Adaption and Rura
Deveopment (CARD) fund and Safety Net Companion Program (SNCP) database
before forwarding aclaim to Canada.

AUDIT, EVALUATION AND REVIEW

Audit Canada and the Province reserve the right at any time to conduct an audit on
any activities covered by this Agreement. In ingtances where an audit is performed by
one of the Parties, a copy of the audit report must be forwarded to the other Party by
no later than 30 days from the date that the report has been completed. 1ninstances
where the audit isjointly requested by both Parties, the costs of the audit shall be borne
equdly by both Parties. Where the audit has been requested by one of the Partiesto
this Agreement, the cost of the audit shal be borne by that Party.

Audited Financial Statements and Audited Statement of Expenditures Canada
or the Province, asthe case may be, shdl ddiver to the other Party, on an annud basis,
but no later than eight months after fiscd year end, audited financiad statements and an
audited statement of expenditures confirming the actual amounts spent by that Party
under this Agreement. All financid statements or audited statements of expenditures
are subject to audit in accordance with applicable federd and provincid regulation, as
the case may be.

Compliance Audit Notwithstanding the requirements of the Implementation
Agreement, Canada shdl be responsible, at its expense, to ensure an independent audit
is conducted to determine that activities under this Agreement have been administered
in accordance with the terms and conditions set out in this Agreement. Where practica
and in order to avoid duplication, Canada will coordinate the audit with any smilar
audit undertaken by the Province with respect to the Province s share of Contributions.

Evaluation Notwithstanding the requirements of the Implementation Agreement,
Canada shdl be responsible for an evauation of the activities under this Agreement,
ether individudly or as part of an overdl evauation of al Province-based
Programming.

Environmental Review Canada shdl, if it deems necessary, review, a its expense,
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the environmenta impact of this Agreement and identify the circumstances and
conditions under which federd Contributions under this Agreement may be withheld,
restricted or enhanced for the purposes of protecting the environment. The terms of
reference for the review shdl be formulated in consultation with the Province,

4.6  Accessto Documentation Subject to applicable privacy legidation, Canada and the
Province shdl dlow representatives of the other Party to have access to any Records,
information, databases, audit and eva uation reports and other documentation for the
purpose of audit and evauation of activities described in this Agreement, and for the
verification of invoices with respect to payments made to gpplicants under this
Agreement aswell as any other associated digible adminigirative expense. Canadaand
the Province shdl ensure that dl third partiesinvolved in the adminigtration of activities
related to this Agreement provide access to representatives of the other Party to any
Records, information, databases, audit and eva uation reports and other documentation
for the purpose of audit and evaluation of the activities undertaken by that third party.

4.7  Documentation Unless otherwise agreed to by the Parties, Canada and the Province
shall keep al Records, information, databases, audit and evaluation reports and dl
other documentation related to activities for a period of Sx years from the date that the
find activity under this Agreement is completed. Canada and the Province shdl ensure
that dl third partiesinvolved in the adminigration of activities related to this Agreement
comply with these requirements.

4.8  Application of Privacy Legislation Each Party agreesto do such things as may be
required to perform the obligations imposed by this Agreement in accordance with
goplicable privacy legidation.

50 COMMUNICATIONS

5.1  Public Information The Parties agree tha al public information and advertisng
activities in connection with this Agreement by ether or both Parties shdl clearly make
reference to this Agreement and shdl fully and fairly reflect the Contribution of each

Party.

5.2 Announcements Unless otherwise agreed to by the Parties, announcements involving
Canada' s or the Province s Contribution under this Agreement or reporting on
accomplishments and results arising out of or related to matters covered in this
Agreement shdl be conducted as follows:
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5.3

54

5.5

5.2.1 newsreeasesshdl be publicized and issued jointly by the Parties; to ensure
proper vishility of both Parties, dl joint news releases shal contain quotes from
the Federd and Provincia Minigters, include the wordmark of both Parties and
list afederd and provincia contact person;

5.2.2 each Paty shdl notify the other in atimely fashion of planned press conferences
to facilitate the attendance at these press conferences of both Parties or
designated dternates,

5.2.3 intheevent that athird party isinvolved in the adminigtration of activities under
this Agreement, the Party that retains the third party to adminigter the activities
shdl ensure that dl announcementsinvolving Canada s and the Province' s
Contribution by that third party conform to these requirements.

| dentification of Canada Unless otherwise agreed to by the Parties, Canada s
participation in any matters reating to this Agreement shal be identified by the
Government of Canada wordmark being prominently placed on dl communications
products, including but not limited to brochures, handbooks, cheques, posters, audio-
visud materids, web-gtesInternet publications and other materid rdated to this
Agreement, including but not limited to, cheques, notification on details or programs.
The sze of the Canada wordmark shdl in no case be smdler than the provincid
wordmark. The participation of the federa Department of Agriculture and Agri-Food
shdl be shown by the use of its departmentd signature. The departmentd Sgnature
shdl be shown in both English and French and the predominant language in which the
materia isbeing written shal determine which language is presented first.

| dentification of the Province Unless otherwise agreed to by the Parties, the
Province s participation in any matters rdating to this Agreement shal be identified by
the provincid wordmark being prominently placed on al communications products,
including but not limited to brochures, handbooks, cheques, posters, audio-visua
materias and web-stesInternet publications and other materid related to this
Agreement. The sze of the provincia wordmark shdl in no case be smaller that
Canada swordmark. A provincid ministry’s participation shal be shown by the use of
the ministry’ s Sgnature.

Co-operation in Meeting Obligations The Parties agree to co-operate to discharge
the obligations imposed by subsections 5.3 and 5.4 in an efficient manner. With the
agreement of both Parties, communications products that do not conform with
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subsections 5.3 or 5.4 may continue to be distributed until stock existing as of March
31, 2003, is depleted.

5.6  Accessto Information All information under this Agreement shal be treated in
accordance with the requirements of gpplicable federa and provincia privacy
legidation, asthe case may be.

5.7  Bilingual Communication For the purposes of this section, Canada and the
Province recognize that al communications involving Canada must conform to the
requirements of the federal Official Languages Act aswdl asdl policiesand
directions provided by the Commissoner of Officid Languages for Canada. All
incremental costs associated with complying with this clause shdl be borne by Canada.

6.0 GENERAL PROVISIONS

6.1  Forfeiture of Rights Any gpplicant who wilfully provides fase information or isin
breach of any conditions of the Agreement, the contract or the enrolment form shdl be
deemed to have terminated participation in the program and shal be required to repay
any monies received from the program.

6.2  Indemnification of the Crown The Parties shdl indemnify each other in accordance
with the following terms and conditions:

6.2.1 aPaty who administers aprogram or activity under this Agreement shall
indemnify and save harmless the other Party, its Minigters and its officers,
servants and agents againg al clams, demands, losses, damages, actions and
other proceedings whatsoever made by any third party arisng out of or related
to the adminigtration of activities under this Agreemernt;

6.2.2 intheevent that aprogram isjointly administered, both Parties shal be equaly
respongble for al clams, demands, damages, actions and lossesin rdation to
or arisgng out of those activities,

6.2.3 unless otherwise agreed to in writing by both Parties, where athird party has

been charged with administering activities, the Party making a Contribution to
the third party shdl indemnify and save harmless the other Party, its Ministers
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6.3

6.4

6.5

and its officers, servants and agents againgt dl clams, demands, losses,
damages, actions and other proceedings made by any third party arisng out of
or related to the adminigtration of the program or activity;

6.2.4 ininstances where both Parties are to make a Contribution to athird party
charged with the adminidration of activities, the Parties must decide prior to
meaking any such Contribution which Party will be responsible for that third
party and the Party s0 selected shdl indemnify and save harmless the other
Party, its Minigters and its officers, servants and agents againg dl clams,
demands, losses, damages, actions and other proceedings made by any third
party arisng out of or related to the adminigtration of those activities,

6.2.5 intheevent tha either Canada or the Province is named in an action or a
proceeding of any nature where ligbility is at issue:

6.25.1  the Party or Parties named may defend the action or proceeding in
its own name; and

6.2.5.2  each Party shdl provide assstance to the other with respect to the
action or proceeding, and refrain from conduct which would
prejudice the successful conclusion of the action or proceeding; and

6.2.6 the right to indemnification under subsection 6.2.1t0 6.2.6 islimited in time
to the prescription period contained in the legidation of the Province.

Representation by a Party The Parties agree that nothing in this Agreement isto be
congtrued as authorizing one Party to contract or incur any obligation on behaf of the
other Party, unless specificaly provided for in this Agreement.

Eligibility of Members of the House of Commons No Member of the House of
Commons shdl be alowed to derive any financid advantage resulting from Canada' s
Contributions under this Agreement that would not be permitted under the Par liament
of Canada Act. Where aProvinceis responsible for the adminidiration of activities
under this Agreement, Canada shdl provide the Province with assistance to administer
this provison.

Eligibility of Members of the Provincial Legislature Members of the Provincia
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6.6

6.7

6.8

6.9

6.10

7.0

71

Legidature shdl be governed by provincid conflict of interest guidelinesin effect during
the term of the Agreement.

Eligibility of Former Federal Public Office Holders or Servants Applicants who
are not in compliance with federd conflict of interest guidelinesin effect during the term
of the Agreement shall not derive a direct benefit from Canada s Contributions under
this Agreement. Where a Province is responsible for the adminigtration of activities
under this Agreement, Canada shdl provide the Province with assistance to administer
this provison.

Registration of lobbyists The adminigtrator of a program funded, in part or in whole,
by Canada under this Implementation Agreement shal not permit a person to lobby, as
defined in thefederd Lobbyists Registration Act, on behdf of an gpplicant in the
Province, unless that person is registered pursuant to the Act. For greater clarity, this
Act excludes from regidration, among others, members of the Provincid Legidature or
ther saffs and employees of the provincia government.

Transparency The Parties agree that trangparency between Canada and the Province
isrequired to ensure that the terms of this Agreement are respected. The Parties further
agree tha the actions of one government often have effects on other governments and,
therefore, shdl give notice to dl parties to the Framework Agreement prior to
implementation of amgor changein a policy or program which could have an impact
on the operation of the Framework Agreement or any Implementation Agreement, even
if the policy or program is outside the scope of this Agreement.

Governance Where this Agreement confers a power or a duty on the Parties, that
power or duty may be exercised by the representatives of each Party as set out in the
Agreement, or such delegates as those representatives may designate for the exercise of

that power or duty.

Tabling Before Parliament The Parties concur that the Federal Minister shall cause
this Agreement to be laid before Parliament pursuant to the provisons of the Farm
Income Protection Act.

DURATION OF AGREEMENT

Duration Canadd sfinancid commitments under this Agreement shall take effect on
April 1, 2003 and shdl terminate on March 31, 2006 or until terminated by the Parties
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7.2

7.3

74

in accordance with subsection 7.3.

Amendment This Agreement may be amended at any time with the agreement of
Canada and the Province,

Termination This Agreement, or parts thereof, may be terminated in writing by any
mutudly agreed upon date. In the event that there is no agreement with respect to
termination, one of the Parties may terminate this Agreement, or parts thereof, in
accordance with the terms for termination of the Framework Agreement.

Account Balances Upon Termination or Expiration The following termsand
conditions gpply upon the termination or expiration, in part or in whole, of this
Agreement with respect to any account baances remaining in a program where both
Canada and the Province have made a Contribution under this Agreement.

7.4.1 If the Paties do not enter into anew Agreement within six months of the
termination or expiration of this Agreement,

7411  any amount of Canada s Contribution that exceeds an entitlement
owing to the Province under this Agreement and that has not been
recovered by Canada shdl be payable by the Province by no later
than 30 days after the amount owing to Canada has been
determined and notice has been given to the Province; until such
time as these amounts are repaid, the amount owing remains a debt
to Canada;

7.4.1.2  dl surpluses or deficits outstanding at the time of termination shdl
be the respongbility of the Party that holds the account; and

7.4.1.3  dl assetsacquired by the Province for which Contributions were
made by Canada shdl be digoosed of at far market vaue within Sx
months of the termination or expiration of this Agreement and the
proceeds of sale shdl be shared equally by Canada and the
Province, unless both Parties agree otherwise.

7.4.2 If the Parties enter into a new agreement within sx months of the expiration or
termination of this Agreement, dl surpluses or deficits outstanding at the time of
termination relating to the parts terminated shdl not be extinguished and
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provison shal be made for the continuation of the surplus or deficits under the
new agreement.

7.4.3 For the purposes of this subsection, withdrawa from the Implementation
Agreement by one of the Parties condtitutes termination of this Agreement. In
the event that athird party is charged with the ddlivery of activities under this
Agreement, the Party making the Contribution to the third party shdl ensure
that the requirements of clause 7.4 are respected by that third party before
meaking the Contribution.

PART TWO - SPECIFIC CLAUSES

For the purposes of Part Two of this Agreement, the definitions, requirements, obligations, and
terms and conditions found herein shal take precedence over those definitions, requirements,
obligations, and terms and conditions identified in Part One of this Agreement.

8.0

8.1

8.2

8.3

8.4

8.5

DEFINITIONS

“ AFIP Management Committeg’ means the Agri-Food Innovation Program
Management Committee that manages the projects that have been gpproved under this
Agreement.

“Agreement” means the Canada-Newfoundland and Labrador Agri-Food Innovation
Program Agreement.

“Agriculturd Enterprise’ means a person or other recognized legd entity involved in
manufacturing, marketing, processing, production or research and development in the
Agri-Food Industry.

“Agri-Food Industry” means the production, manufacturing, processing or marketing of
agricultura products, food or non-food, originating from agricultura landsin the
Province and the goods and equipment used in the process.

“Business Plan” means a statement for a multi-year period prepared by the AFIP
Management Committee, which specifies the goals and objectives to be achieved under
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8.6

8.7

8.8

9.0

9.1

10.0

10.1

this Agreement, the planned activities intended to achieve those goa's and objectives
and the related financia requirements and performance indicators.

“Farm Organization” means a federation, commodity or producer association,
agricultura society or other legd entity recognized by the Province as legitimately
representing the interests of groups of Agricultura Enterprises.

“Program” means the Agri-Food Innovation Program established under this Agreement.
“Project” means an activity approved by the AFIP Management Committee,

PURPOSE

Purpose of this Agreement The purpose of this Agreement isto provide financid
assgtance for the development of primary and vaue-added agriculturd sectorsin
Newfoundland and Labrador, including research, market development, organizationa
development and infrastructure needs of the Agri-Food Industry.

PRINCIPLES

Eligibility for Funding Thefallowing principles will be used in determining digibility
for funding under this Agreement:

10.1.1 funding priority will be given to development and/or research projects that
target specific needs and are results-oriented;

10.1.2 funding priority will be given to those activities that benefit the grestest
number of Agricultura Enterprisesin the industry, or theindustry asa
whole;

10.1.3 priority shal be given to projects with industry involvement through direct
or in-kind support;

10.1.4 funding for infrastructure development may include contributions to capita
cogts but not to norma operating costs and shal not commit governments
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10.2

11.0

111

11.2

11.3

114

12.0

121

to long-term funding; and

10.1.5 funding for organizationd development of Farm Organizations may include
gtart-up and operating cogts, but shal not commit governments to long-term
funding.

Subject to the above principles Subject to the above principles, pilot activities,
testing, training, trids, scale-up, product development or Smilar activities by
Agricultura Enterprises shdl be digible for funding.

FINANCIAL PROVISIONS

Program Account The Province shdl establish and maintain a Program Account into
which federd and provincid cash contributions shdl be deposited. This Account shdl
be used for the purposes of making program payments for Projects approved by the
AFP Management Committee and for covering adminigtrative costs incurred by the
AFP Management Committee, by provincid agricultura organizations used as industry
advisors or by the Province in fulfilling the terms of this Agreement.

Administrative Support for AFIP Management Committee Activities
Newfoundland and Labrador shal ensure that the AFIP Management Committee
provides adminigtrative support for the committee’ s activities and such Adminigrative
Expenses are recoverable from the Fund. Canada and Newfoundland and Labrador
may provide Administrative support, if required, and such Adminigtrative Expenses are
recoverable from the Fund.

Distribution of Remaining Funds on Termination of Agreement Upon
termination of this Agreement, any monies remaining in the Account shal be paid to the
party that contributed them to the Account.

Debts to the Crown Canada and the Province acknowledge that overpayments,
unexpended balances and disallowed expenses related to this Agreement condtitute
debts due to the Crown.

ADMINISTRATION

Project Management Projects approved under this Agreement shdl be managed by
the AFIP Management Committee. This Committee will include a least one non-voting
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federal representative and three provincia representatives designated by the province.

12.2 Responsibilities of both Parties Canada and the Province shdl be responsible for
the fallowing:

12.2.1 for making payments in accordance with this Agreemernt;
12.2.2 for establishing and participating in the AFIP Management Committee; and
12.2.3 for gpproving the Business Plan.

12.3 Responsibility of the Province The Province shdl be responsble for the overal
adminigration of this Agreement, including but not limited to the following:

1231 for overseeing the operations of the AFIP Management Committee and
providing adminigtrative support;

12.3.2 for establishing and overseeing the operations of the industry advisory
process, and

12.3.3 for submitting annud audited financid statements covering the financid
transactions and status of this Agreement.

12.4 Responsibility of the AFIP Management Committee The AFIP Management
Committee shdl be responsible for managing the Projects under this Agreement,
incdluding but not limited to the following:

12.4.1 for developing rules of procedure for the Committee' s operation,;

12.4.2 for overseaing the management of this Agreement and for gpproving
Projects;

12.4.3 for preparing a Business Plan to be updated annudly and for initiating other
reports, systems and procedures as required to implement this Agreement;

1244 for reviewing and gpproving expenditures and monitoring activities under
this Agreement; and
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13.0

131

14.0

141

12.4.5 for providing such other duties as required for the effective delivery of this
Agreement.

I ndustry Advisory Process An industry advisory process shal be established by the
Province to advise the AFIP Management Committee with respect to the delivery of
this Agreement. Through this process the Province must seek the input from at leest
three provincia agricultura organizations appointed by the AFIP Management
Committee. The provincid agriculturd organizations will:

1251 provide advice and recommendations to the AFIP Management Committee
on program priorities, and

125.2 act as a spokesperson for the Agri-Food Industry and as a liaison between
Farm Organizations and the AFIP Management Committee on program or
matters pertaining to this Agreement, as gppropriate.

GENERAL PROVISIONS
Appropriation of Funding The obligations of Canada and Newfoundland and
Labrador under this Agreement are subject to an appropriation of funding for each of

the Fiscal Y ears 2003-04, 2004-05, 2005-06 being enacted by each of their
respective legidative bodies.

DURATION OF AGREEMENT

Duration This Agreement is effective on April 1, 2003 and shall terminate on March
31, 2006.
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1.0

11

1.2

1.3

14

2.0

21

SUB-SCHEDULE 1 TO SCHEDULE 1

ADMINISTRATIVE EXPENSES AND REQUIREMENTS

DEFINITIONS

“Charged directly to” meansthat the Province shdl identify al expenseswhich are
specific to each program or programs it adminigters a the time the expense isincurred
and shdl record expenses which are clearly identifiable with a specific program or
group of programsin separate generd ledger expense accounts. Such amounts shal
not be included in Common or shared codts.

“Common or shared costs’ means those Adminidirative Expenses which cannot be
specificaly identified as relaing to the Program.

“Out-of-pocket cost” means the actual amount incurred by the Province in respect of
an employee or supplier of materids and services. Thismeansthat, if amaterid or
sarvice is provided to the Province by another department or branch of the provincia
government or a provincialy-owned agency, the Out-of-pocket cost shdl be the actua
amount which that department, branch or agency paid to an employee or supplier of
materia and services. There shdl not be any profit margin built into this amount.

“Reasonable alocation” means that portion of expenses consumed by the Program.
The Province may only dlocate expenses to the Program for which it can provide
verifiable documentation or independent studies which support that the amount
allocated reflects the Program’ s share of the cost.

IDENTIFICATION OF EXPENSES

Services No charges shdl be made for services or materids provided free of chargeto
or by the Province. Adminigtrative Expenses eigible for contributions by Canada are
limited to:

211 the Out-of-pocket cost to the Province of amounts charged directly to the
Program for:

21.1.1  payroll and benefits of Provincid personnel working solely on
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2112

2113

2114

2115

2.1.1.6

2117

2118

the adminigtration of the Program, including severance
payments made in accordance with collective agreements or
with employment contracts or which are consstent with the
edtablished palicy of the Province and where the termination is
to further the operationa needs of the Province;

travel, postage, freight, express and long distance
communicetions,

advertising, publishing, printing, audio-visud and public
relations,

legd expenses, computer system devel opment, actuarid
sarvices, association dues, audit and evauation;

rental of office accommodation and equi pment;
utilities, materiads and supplies;
repair and maintenance of equipment; and

other expenditures,

212 areasonable alocation of the Out-of-pocket cost to the Province of
common or shared costsfor:

2121

2122

2123

2124

payroll and benefits of Provincid personnel working in part on
the adminigtration of the Program;

payroll and benefits of other provincia personnd working in
part on the adminigtration of the Program;

travel, postage, freight, express and long distance
communicetions,

advertising, publishing, printing, audio-visud and public
relations,
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2125  legd expenses, computer system development, actuarid
sarvices, audit and evauation,

21.2.6  rentd of office accommodation and equipment;
2.1.2.7  utlities, materids and supplies,

2.1.2.8  repar and mantenance of equipment;

21.29  other expenditures,

21.3 charges representing the fair market value of accommodations which are
specificaly authorized in writing by Canada; and

214 such other amounts as are pecifically authorized in writing by Canada.

Claims should include, for the goods and services listed above, federd GST and/or
HST net of any applicable input tax credits and/or rebates.

2.2 Other Programs Where the Province is administering other programsin conjunction
with this Program, any common or shared expenses shdl be split in a proportion equa
to the use made by each respective program and Canada shall contribute only to the
portion attributable to this Program.

2.3  Capital Expenditures Capitd expenditures are specificaly excluded from digible
Adminidrative Expenses.

24  Employee Costs Within 30 days of signing the Implementation Agreement and by
March 1 of each subsequent year, the Province shall be respongible for submitting, in
writing, for Canada s gpprova, cogts of services associated with provincia employees
other than those directly employed in a program.

25 Methodology to apportion Administrative Expenses and revenues Within 30
days of signing the Implementation Agreement and by March 1 of each subsequent
year, the Province shdl be responsible for submitting, in writing, for Canada s gpprovd,
adescription of the methodology to be used to gpportion Adminigtrative Expenses and
revenues between the various programs to be administered by the Province during the
subsequent Fiscal Year. Verifiable documentation or independent studies should be
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2.6

2.7

2.8

29

available to support the methodology.

Billings and cost transfers Billings and cogt transfers from other clamant
departments and/or specid operating agencies, which do not detail the nature of the
costsincurred or are based upon cost estimates and/or transfers of budgeted amounts,
shdl not be digible for rembursement.

Costsin dispute Where there is a disagreement between a payer and a clamant
concerning contributions towards a clamant’ s administrative costs, payer contributions
towards the portion of the costsin dispute may be withheld or denied until the issues
related to their eigibility under a program have been resolved.

Payroll benefits Benefits (e.g., severance pay, holiday pay, or living alowances) for
clamant saff pertaining to their service prior to the gart-up of activities under this
Agreement, unfunded superannuation costs, and unfunded insurance plan costs shdl not
be eigible for reimbursemen.

Access to records If accessto a clamant’ srecordsis denied to apayer’s saff or its
gppointed externd auditors, dl submitted amounts so affected by this denid shdl not be
eligible for rembursement.
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SCHEDULE 2TO ANNEX C
CANADA-NEWFOUNDLAND AND LABRADOR
ENHANCED CONTRIBUTION AGREEMENT AND MIXED FARM PILOT
PROJECT FOR NISA
PART ONE - GENERAL CLAUSES
Unless the context otherwise requires, the definitions, requirements, obligations, terms and
conditions outlined in Part One of this Agreement shall gpply to al Province-based
Programming under the Framework Agreement.
1.0 DEFINITIONS
1.1  “Adminigrative Expenses’ means those expenses defined in the Adminidrative
Expenses and Requirements Sub-schedule 1 and incurred by the Province in the
adminigration of the Program under this Agreement.

1.2  “Contribution” means funding provided by Canada or the Province for activities under
this Agreement.

1.3 “Federd Miniger” meansthe federd Minigter of Agriculture and Agri-Food.

1.4  “Fscd Year” means the twelve-month period beginning April 1 of any year and ending
March 31 of the following year.

1.5 “Management Committeg’ means the body established under clause 3.6 of the
Implementation Agreement.

1.6  “Other Programs’ means such programs as defined in clause 1.1 of the Framework
Agreement.

1.7 “Province’ means the Province of Newfoundland and Labrador.

1.8  “Province-based Programming” means those initiatives specific to the Province which
may be funded during the Trangtiona Period.
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19  “Provincid Legidaure’” meansthe Legidative Assembly of Newfoundliand and
Labrador.

1.10 “Provincid Minigter” meansthe Minister of Forest Resources and Agrifoods and the
Miniger for Intergovernmentd Affairs.

1.11 “Record’” meansawritten account, in printed or electronic form, of some act, court
proceeding, transaction, or instrument relating to matters included in this Agreement and
designed to remain amemoria or permanent evidence of the matters to which it relates.

1.12 “Trandtiona Period” means the period beginning on April 1, 2003 and ending on
March 31, 2006.

20 FINANCIAL COMMITMENTS

21  Requisite Authority Canada and the Province have the necessary authority to enter
into this Agreement and to bind their repective governments and, if further authority is
required to give effect to this Agreement, the Parties shdl undertake to immediately and
without delay take the necessary steps to secure such authority so asto bind their
respective governmentsto dl of the terms and conditions of this Agreement.

2.2 Appropriation of Funding Any Contribution by Canada under this Agreement is
subject to an appropriation by Parliament in repect of that Contribution and, smilarly,
any Contribution by the Province under this Agreement is subject to an gppropriation
by the Provincid Legidature. If, a any time during the life of this Agreement, the
Parliament of Canada or the Provincia Legidature amends any gppropriation relaing to
a Contribution under this Agreement, Canada and the Province shal make the
necessary adjustments to this Agreement.

2.3  Central Agencies Any Contribution by Canadato this Agreement is subject to the
policies and directions imposed on it by the Treasury Board of Canada and any of its
central agencies. Any Contribution by the Province is aso subject to the policiesand
directionsimposed on it by its central agencies.

24  Allocation of Risk Management Funding The dlocation of risk management
funding for Provinces shdl be determined using the following base amounts:
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2.5

2.6

2.7

2.4.1 for British Columbia, $9.2 million;

2.4.2 for Alberta, $20.9 million;

24.3 for Saskatchewan, $17.7 million;

2.4.4 for Manitoba, $12.7 million;

245 for Ontario, $51.7 million;

2.4.6 for Quebec, $91.3 million;

2.4.7 for New Brunswick, $2.3 million;

2.4.8 for Nova Scotia, $2.3 million;

2.4.9 for Prince Edward Idand, $2.7 million;

2.4.10 for each other province or territory, $0.

Further Allocation Canada shdl dlocate to each Province the following amounts, to
be used for the purposes set out in clause 5.5 of the Implementation Agreement, and
shdl add to these amounts any amounts carried forward under subsection 2.6, 2.9 or
2.10:

2.5.1 for 2003-04, the amount determined under subsection 2.4,

2.5.2 for 2004-05, two-thirds of the amount determined under subsection 2.4; and
2.5.3 for 2005-06, one-third of the amount determined under subsection 2.4.
Carry Forward Where the funds alocated under subsection 2.4 or 2.5 are not fully
utilized, the remainder shal be carried forward and added to the funds to be alocated
to that Province in subsequent Fiscal Y ears.

Federal Contribution Subject to the availability of funds under the Province's share

of federd funding for Province-based Programming as set out in the Implementation
Agreement, Canadas Contributions to this Agreement shal not exceed the following
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2.8

29

2.10

211

amount in aFiscd Year:

2.7.1 Canadas funding alocated to the Province for Province-based Programming
pursuant to the list referenced in subsection 2.8; plus

2.7.2 Canaddsfunding for Genera Risk Management Programming under the
Framework Agreement on Agriculturd Risk Management rolled over from
previous years, if gpplicable, to the Framework Agreement.

Payment Canada shdl not make its first payment under this Agreement until the
Province provides Canada with awritten list showing the order of priority in which
funds are to be dlocated to the Province-based Programming in the Province and the
maximum federd Contribution to each Program, as gpplicable. Thelist may be
amended, in writing, by the Province during a subsequent year prior to the first payment
for that year for any listed program.

Carry Forward for Other Programs Where the funds dlocated or carried forward
from the previous Framework for a Province are not fully utilized during the Trangtiond
Period, then the remaining funds shall be used for Other Programsin such manner as
Canada and the Province shall agree. Agreements entered into under this subsection
shall ensure that the Province provides, or has provided, funding that is equd to at least
two-thirds of the funding provided by Canada under those agreements.

Unspent Allocations from Existing Framework In accordance with clause 3.9 of
the Framework Agreement, where federal funds have been alocated to a Province
under the Existing Framework, and those funds have not been fully spent under the
Exigting Framework, the remaining funds shall be carried forward and alocated to the
Province. Those funds shall be added, as needed, to the funds which would otherwise
be allocated to the Province under the Implementation Agreement, as directed by the
Management Committee.

Carry Forward of Provincial Contributions If the Province has provided funding
under the Exigting Framework which exceeds the funding required under the Existing
Framework, then the excess funding shal be considered a Contribution by the
Province, up to amaximum of two-thirds of the funding provided for that Province
under clause 7.1 of the Implementation Agreement. The provincid Contribution under
this clause shall be designated for risk management programs or Other Programsin the
same ratio as the funding provided under clause 7.1 of the Implementation Agreement.
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3.0

31

3.2

33

34

35

Provincially-funded I nitiatives Subject to subsections 2.9 to 2.11, only programs
listed as Existing Programsin Schedule 3 to Annex D of the Implementation Agreement
may be counted towards the Province s share of overal funding under the
Implementation Agreement during the Trangtiona Period.

FINANCIAL MANAGEMENT

Schedule of Administrative Expenses The Adminigrative Expenses digible for
Contributions are set out in Sub-schedule 1 to this Agreement.

Budgets The Province shdl deliver to Canada, no later than 30 days after the Sgning of
this Agreement for Fiscd Y ear 2003-04 and by March 1 of each upcoming subsequent
Fiscd Year, abudget for the following Fisca Y ear, approved by the Responsible
Officer. Prior to August 1, abudget for the current Fisca Y ear, approved by the
gppropriate governing body, shdl be provided to Canada. The budget shdl contain
projections of Adminigtrative Expenses, by category.

Basis for Payment of Eligible Administrative Expenses Within 30 days of Sgning
the Agreement and by March 1 of each subsequent year, Canada and the Province
shdl agree whether Canada s share of digible Adminidrative Expenses for the
following Fiscd Year will be:

3.3.1 intheform of rembursement to the Province on a quarterly basisfor Canadd's
share of actud expenditures clamed as Administrative Expenses; or

3.3.2 intheform of quarterly advances to the Province based on quarterly cash flow
projections of Adminidirative Expenses.

Advances for Administrative Expenses Advances for Administrative Expenses shall
be based on projections contained in quarterly cash flow statements certified by the
Responsible Officer. These statements shall be provided by the Province to Canada by
the 15" day of the month following the end of each quarter and shall contain details of
the Adminidrative Expenses related specifically to the Program, by category as
determined by Canada.

Cash Flow Statements For each three-month period ending on the last day of June,
September, December and March of each year, the Responsible Officer shal provide
the Federd Minigter with the cash flow statement by the 15th day of the month
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3.7

3.8

following each quarter. The statement shall be certified to be accurate, complete, and
verifigble and in compliance with this Agreement. Each cash flow statement shall
contain the following information:

3.5.1 actud payments made during the period and during the Fisca Y ear to date, by
category, including the proposed and actud use of the funds;

3.5.2 totd contributions received from Canada and the Province during the period
and during the Fiscd Year to date;

3.5.3 projections of Administrative Expenses for subsequent quarters, and

3.5.4 projections of contributions to be made by Canada and the Province for
subsequent quarters, by category, including the proposed and actua use of the
funds

Accounting Accounting for advances shdl be done on the basis of the quarterly cash
flow statements. In these statements, prior quarters shall be updated using actua
Adminigrative Expenses paid by category and upcoming quarters shal be updated
using more recent estimates. At no time shal more than one quarter’ s advance be
outstanding and unaccounted for. Any advancesfor agiven Fiscd Y ear which cannot
be accounted for by provincia expenditures related to the same Fisca Year shdl be
returned to Canada

Reconciliation Statement Within 30 days of Canada s request, the Province shdll
provide Canada with a statement reconciling its audited financid statement figuresto its
actua Contributions claimed during the Fisca Year. Where the Province sfinancid
period is not the Fisca Y ear as defined in this Agreement, the Province shdl provide
Canada with an audited reconciligtion statement. This statement will reconcile the
Province s audited financid statement figures to its actual Contributions claimed for the
Fisca Year.

Reconciliation Within 60 days of the receipt of the audited financid statements,
Canada shdl pay the Province sfind claim for the balance owing by Canada, if any, for
the difference between actud and forecasted expenditures. If an amount is repayable
by the Province with respect to any Fisca Y ear, Canada shdl deduct the said amount
from the first contribution payment following receipt of the audited financia Satements.
Upon termination of the Agreement by one of the parties, any outstanding amount
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Canada-Newfoundland and L abrador |mplementation Agreement

identified on the find reconciliation shall be paid or reimbursed to the gppropriate party
within 60 days of the receipt of the find audited financid satements.

CARD/SNCP database The Province shal ensure that al applicable datafieds, as
determined by Canada, are completed in the Canadian Adaption and Rurd
Development (CARD) fund and Safety Net Companion Program (SNCP) database
before forwarding a clam to Canada.

AUDIT, EVALUATION AND REVIEW

Audit Canada and the Province reserve the right at any time to conduct an audit on
any activities covered by this Agreement. In instances where an audit is performed by
one of the Parties, a copy of the audit report must be forwarded to the other Party by
no later than 30 days from the date that the report has been completed. Ininstances
where the audit isjointly requested by both Parties, the costs of the audit shall be borne
equally by both Parties. Where the audit has been requested by one of the Parties to
this Agreement, the cost of the audit shal be borne by that Party.

Audited Financial Statements and Audited Statement of Expenditures Canada
or the Province, as the case may be, shdl ddiver to the other Party, on an annud basis,
but no later than eight months after fiscd year end, audited financiad statements and an
audited statement of expenditures confirming the actual amounts spent by that Party
under this Agreement. All financid statements or audited statements of expenditures
are subject to audit in accordance with gpplicable federd and provincid regulation, as
the case may be.

Compliance Audit Notwithstanding the requirements of the Implementation
Agreement, Canada shall be respongible, at its expense, to ensure an independent audit
is conducted to determine that activities under this Agreement have been administered
in accordance with the terms and conditions set out in this Agreement. Where practica
and in order to avoid duplication, Canada will coordinate the audit with any smilar
audit undertaken by the Province with respect to the Province s share of Contributions.

Evaluation Notwithgtanding the requirements of the Implementation Agreement,
Canada shdl be respongble for an evauation of the activities under this Agreement,
ether individudly or as part of an overdl evauation of al Province-based
Programming.
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45  Environmental Review Canada shal, if it deems necessary, review, a its expense,
the environmenta impact of this Agreement and identify the circumstances and
conditions under which federd Contributions under this Agreement may be withheld,
restricted or enhanced for the purposes of protecting the environment. The terms of
reference for the review shdl be formulated in consultation with the Province,

4.6  Accessto Documentation Subject to gpplicable privacy legidation, Canada and the
Province shall alow representatives of the other Party to have accessto any Records,
information, databases, audit and evauation reports and other documentation for the
purpose of audit and evaluation of activities described in this Agreement, and for the
verification of invoices with respect to payments made to gpplicants under this
Agreement aswell as any other associated digible adminidtrative expense. Canada and
the Province shdl ensure that dl third parties involved in the adminigtration of activities
related to this Agreement provide access to representatives of the other Party to any
Records, information, databases, audit and evauation reports and other documentation
for the purpose of audit and evaluation of the activities undertaken by that third party.

4.7  Documentation Unless otherwise agreed to by the Parties, Canada and the Province
ghall keep dl Records, information, databases, audit and evaluation reports and dl
other documentation related to activities for a period of Six years from the date that the
find activity under this Agreement is completed. Canada and the Province shdl ensure
that dl third parties involved in the adminigtration of activities related to this Agreement
comply with these requirements.

4.8  Application of Privacy Legislation Each Party agreesto do such things as may be
required to perform the obligations imposed by this Agreement in accordance with
goplicable privacy legidation.

50 COMMUNICATIONS

5.1  Public Information The Parties agree that al public information and advertisng
activities in connection with this Agreement by ether or both Parties shdl clearly make
reference to this Agreement and shal fully and fairly reflect the Contribution of each

Party.
5.2  Announcements Unless otherwise agreed to by the Parties, announcements involving

Canada' s or the Province' s Contribution under this Agreement or reporting on
accomplishments and results arising out of or related to matters covered in this
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5.5

Agreement shdl be conducted as follows:

5.2.1 newsreeases shdl be publicized and issued jointly by the Parties; to ensure
proper vishility of both Parties, dl joint news releases shal contain quotes from
the Federd and Provincia Minigters, include the wordmark of both Parties and
list afederd and provincia contact person;

5.2.2 each Paty shdl notify the other in atimely fashion of planned press conferences
to facilitate the attendance at these press conferences of both Parties or
designated dternates,

5.2.3 intheevent that athird party isinvolved in the adminigtration of activities under
this Agreement, the Party that retains the third party to adminigter the activities
shdl ensure that dl announcementsinvolving Canada s and the Province' s
Contribution by that third party conform to these requirements.

| dentification of Canada Unless otherwise agreed to by the Parties, Canada s
participation in any matters reating to this Agreement shal be identified by the
Government of Canada wordmark being prominently placed on dl communications
products, including but not limited to brochures, handbooks, cheques, posters, audio-
visud materids, web-gtesInternet publications and other materid rdated to this
Agreement, including but not limited to, cheques, notification on details or programs.
The sze of the Canada wordmark shdl in no case be smdler than the provincid
wordmark. The participation of the federa Department of Agriculture and Agri-Food
shdl be shown by the use of its departmentd signature. The departmentd Sgnature
shdl be shown in both English and French and the predominant language in which the
materia isbeing written shal determine which language is presented firs.

| dentification of the Province Unless otherwise agreed to by the Parties, the
Province s participation in any métters reating to this Agreement shal be identified by
the provincid wordmark being prominently placed on al communications products,
including but not limited to brochures, handbooks, cheques, posters, audio-visua
materias and web-stesInternet publications and other materid related to this
Agreement. The sze of the provincia wordmark shdl in no case be smaller that
Canada swordmark. A provincid ministry’s participation shal be shown by the use of
the ministry’ s Sgnature.

Co-operation in Meeting Obligations The Parties agree to co-operate to discharge
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6.0

6.1

6.2

the obligations imposed by subsections 5.3 and 5.4 in an efficient manner. With the
agreement of both Parties, communications products that do not conform with
subsections 5.3 or 5.4 may continue to be distributed until stock existing as of March
31, 2003, is depleted.

Access to Information All information under this Agreement shdl be treeted in
accordance with the requirements of gpplicable federa and provincia privacy
legidation, asthe case may be.

Bilingual Communication For the purposes of this section, Canada and the
Province recognize that al communications involving Canada must conform to the
requirements of the federal Official Languages Act aswdl asdl policiesand
directions provided by the Commissoner of Officid Languages for Canada. All
incremental costs associated with complying with this clause shdl be borne by Canada.

GENERAL PROVISIONS

Forfeiture of Rights Any applicant who wilfully provides fase information or isin
breach of any conditions of the Agreement, the contract or the enrolment form shdl be
deemed to have terminated participation in the program and shal be required to repay
any monies received from the program.

I ndemnification of the Crown The Parties shdl indemnify each other in accordance
with the following terms and conditions:

6.2.1 aParty who administers aprogram or activity under this Agreement shall
indemnify and save harmless the other Party, its Minigters and its officers,
servants and agents againgt al clams, demands, losses, damages, actions and
other proceedings whatsoever made by any third party arisng out of or related
to the adminigtration of activities under this Agreemernt;

6.2.2 intheevent that aprogram isjointly administered, both Parties shal be equaly
respongble for al clams, demands, damages, actions and lossesin rdation to
or arisgng out of those activities,

6.2.3 unless otherwise agreed to in writing by both Parties, where athird party has
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6.4

been charged with administering activities, the Party making a Contribution to
the third party shdl indemnify and save harmless the other Party, its Ministers
and its officers, servants and agents againg dl clams, demands, losses,
damages, actions and other proceedings made by any third party arisng out of
or related to the adminigtration of the program or activity;

6.2.4 ininstances where both Parties are to make a Contribution to athird party
charged with the adminidration of activities, the Parties must decide prior to
meaking any such Contribution which Party will be responsible for that third
party and the Party s0 selected shdl indemnify and save harmless the other
Party, its Minigters and its officers, servants and agents againg dl clams,
demands, losses, damages, actions and other proceedings made by any third
party arisng out of or related to the adminigtration of those activities,

6.2.5 intheevent tha either Canada or the Province is named in an action or a
proceeding of any nature where ligbility is at issue:

6.25.1  the Party or Parties named may defend the action or proceeding in
its own name; and

6.2.5.2  each Party shdl provide assstance to the other with respect to the
action or proceeding, and refrain from conduct which would
prejudice the successful conclusion of the action or proceeding; and

6.2.6 the right to indemnification under subsection 6.2.1t0 6.2.6 islimited in time
to the prescription period contained in the legidation of the Province.

Representation by a Party The Parties agree that nothing in this Agreement isto be
congtrued as authorizing one Party to contract or incur any obligation on behaf of the
other Party, unless specificaly provided for in this Agreement.

Eligibility of Members of the House of Commons No Member of the House of
Commons shdl be alowed to derive any financid advantage resulting from Canada' s
Contributions under this Agreement that would not be permitted under the Par liament
of Canada Act. Where aProvinceis responsible for the adminidiration of activities
under this Agreement, Canada shdl provide the Province with assistance to administer
this provison.
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Eligibility of Members of the Provincial Legislature Members of the Provincia
Legidature shdl be governed by provincia conflict of interest guidelinesin effect during
the term of the Agreement.

Eligibility of Former Federal Public Office Holders or Servants Applicants who
are not in compliance with federa conflict of interest guidelinesin effect during the term
of the Agreement shall not derive a direct benefit from Canada s Contributions under
this Agreement. Where a Province is responsible for the adminigtration of activities
under this Agreement, Canada shdl provide the Province with assistance to administer
this provison.

Registration of lobbyists The adminigtrator of a program funded, in part or in whole,
by Canada under this Implementation Agreement shal not permit a person to lobby, as
defined in thefederd Lobbyists Registration Act, on behdf of an gpplicant in the
Province, unless that person is registered pursuant to the Act. For greater clarity, this
Act excludes from regidration, among others, members of the Provincid Legidature or
ther gaffs and employees of the provincia government.

Transparency The Parties agree that transparency between Canada and the Province
is required to ensure that the terms of this Agreement are respected. The Parties further
agree that the actions of one government often have effects on other governments and,
therefore, shal give notice to dl parties to the Framework Agreement prior to
implementation of amgor change in a policy or program which could have an impact
on the operation of the Framework Agreement or any Implementation Agreement, even
if the policy or program is outside the scope of this Agreement.

Governance Where this Agreement confers a power or aduty on the Parties, that
power or duty may be exercised by the representatives of each Party as set out in the
Agreement, or such delegates as those representatives may designate for the exercise of

that power or duty.

Tabling Before Parliament The Parties concur that the Federa Minister shall cause
this Agreement to be laid before Parliament pursuant to the provisons of the Farm
Income Protection Act.

DURATION OF AGREEMENT

Duration Canada s financid commitments under this Agreement shal take effect on
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April 1, 2003 and shdl terminate on March 31, 2006 or until terminated by the Parties
in accordance with subsection 7.3.

7.2 Amendment This Agreement may be amended at any time with the agreement of
Canada and the Province.

7.3  Termination This Agreement, or parts thereof, may be terminated in writing by any
mutually agreed upon date. In the event that there is no agreement with respect to
termination, one of the Parties may terminate this Agreement, or parts thereof, in
accordance with the terms for termination of the Framework Agreement.

7.4 Account Balances Upon Termination or Expiration The following terms and
conditions gpply upon the termination or expiraion, in part or in whole, of this
Agreement with respect to any account balances remaining in a program where both
Canada and the Province have made a Contribution under this Agreement.

7.4.1 If the Parties do not enter into a new Agreement within sx months of the
termination or expiration of this Agreement,

7.4.1.1  any amount of Canada s Contribution that exceeds an entitlement
owing to the Province under this Agreement and that has not been
recovered by Canada shall be payable by the Province by no later
than 30 days after the amount owing to Canada has been
determined and notice has been given to the Province; until such
time as these amounts are repaid, the amount owing remains a debt
to Canada;

7.4.1.2  dl surpluses or deficits outstanding at the time of termination shall
be the respongbility of the Party that holds the account; and

7.4.1.3  dl assetsacquired by the Province for which Contributions were
made by Canada shal be disposed of at fair market vaue within Six
months of the termination or expiration of this Agreement and the
proceeds of sale shal be shared equally by Canada and the
Province, unless both Parties agree otherwise.

7.4.2 If the Parties enter into a new agreement within Sx months of the expiration or
termination of this Agreement, dl surpluses or deficits outstanding at the time of

Canada-Newfoundland and Labrador Implementation Agreement 150



termination relating to the parts terminated shdl not be extinguished and
provison shal be made for the continuation of the surplus or deficits under the
new agreement.

7.4.3 For the purposes of this subsection, withdrawa from the Implementation
Agreement by one of the Parties condtitutes termination of this Agreement. In
the event that athird party is charged with the delivery of activities under this
Agreement, the Party making the Contribution to the third party shdl ensure
that the requirements of clause 7.4 are respected by that third party before
meaking the Contribution.

PART TWO - SPECIFIC CLAUSES
For the purposes of Part Two of this Agreement, the definitions, requirements, obligations, and

terms and conditions found herein shall take precedence over those definitions, requirements,
obligations, and terms and conditions identified in Part One of this Agreement.

8.0 DEFINITIONS

Definitionsin the NISA Agreement have the same meaning in this Agreement unless
otherwise defined.

8.1 “Adjusted Eligible Net Sdles (AENS)” means Eligible Net Sales (ENS) as defined
under the NISA Agreement, adjusted to take into account the purchases of agricultura
products attributable to supply managed commodities.

8.2  “Agreement” means the Canada-Newfoundland and Labrador Enhanced Contribution
Agreement and Mixed Farm Filot Project for NISA.

8.3  “Mixed Farm” means afarm operation which produces both supply-managed and other
agricultural commodities to which NISA coverage has been extended.

84  "NISA Agreement” meansthe Federd-Provincia Agreement establishing the Net
Income Stabilization Account (NISA) Program.
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10.0

10.1

10.2

“Participant” means a holder of aNISA account.

“Program” means the Enhanced Contribution Agreement and Mixed Farm Pilot Project
for NISA established under this Agreement.

“Project” means the Mixed Farm Pilot Project for NISA established pursuant to this
Agreement.

PURPOSE
Purpose The purpose of this Agreement is.

911 to provide for aMixed Farm Enhanced Contribution to account for
purchases of agricultura products related to supply-managed commodities
through the 2005 Program Y ear, and

9.1.2 to provide Government Contributions to enhance Participants NISA
accounts through the 2005 Program Y ear,

where funding is made available under the Framework Agreement.

ELIGIBLE NET SALES

Methodology for the Calculation of Feed Purchases Attributable to Supply-
Managed Commodities Canada and the Province agree that the methodology outlined
in Sub-schedule 1 to this Agreement shdl be used in caculating Adjusted Eligible Net
Sdes (AENS) for Mixed Farm Participants. The Mixed Farm Enhanced Contribution
shall be based on this AENS.

Deadline for Supplementary Methodology I nformation Any supplementary
information required from Mixed Farm Participants relating to the methodology referred
to in subsection 10.1 of this Agreement shal be submitted to the NISA Adminigtration
on or before the fina deadline established for NISA gpplications for the applicable
Program Y ear under the NISA Agreement. Failure to submit the required information
by the deadline disentitles the Mixed Farm Participant from the Mixed Farm Enhanced
Contribution provided for in subsections 10.1 and 11.1.
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13.2

13.3

14.0

FINANCIAL PROVISIONSFOR MIXED FARMS

Basisfor Deposit by Mixed Farm Participants A Mixed Farm Enhanced
Matchable and Non-Matchable Deposit may be made by Mixed Farm Participants
based on the Adjusted AENS cal culated pursuant to the methodology referred to in
subsection 10.1 of this Agreement. The Mixed Farm Enhanced Matchable and Non-
Matchable Deposits to which aMixed Farm Participant is entitled shdl be equd to the
Matchable and Non-Matchable Deposits that would have been alowed under the
NISA Agreement if the Adjusted AENS had been used less the Matchable and Non-
Matchable Deposits otherwise eigible under the NISA Agreement.

Contribution by Canada and the Province for Mixed Farm Participants Canada
and the Province shdl contribute into Fund No. 2 two thirds and one third respectively
of the Mixed Farm Enhanced Matchable Deposit made by a Mixed Farm Participant
pursuant to subsection 11.1 of this Agreement.

FINANCIAL PROVISIONS FOR ENHANCED CONTRIBUTION FOR
NISA

Additional 1% Contribution by Canada and the Province In addition to their
other contributions, Canada and the Province shal each contribute to Fund No. 2 a
further amount equa to one (1) percent of Participant’s ENS or Adjusted AENS.

FINANCIAL MANAGEMENT

Administrative Costs The adminidrative costs associated with carrying out the
functions referred to in section 15 which are incrementd to the cost of operating the
NISA Agreement shal be funded from Canada s dlocation to agricultural safety net
programs in Newfoundland and Labrador, up to a maximum of $1,000 per year.

I nvoicing by Canada Canada shdl invoice the Province in respect of the Province's
share of monies due under sections 11.2, 12.1 and 13.1 of this Agreement.

Eligibility for I nterest Bonus Mixed Farm Enhanced Matchable and Non-
Matchable Deposits and Enhanced Matchable Deposits under this Agreement shall be
eligible for any interest bonus as provided for by the NISA Agreement.

RELATIONSHIP TO NISA
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14.2

15.0
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16.0

16.1

Applicability of NI SA Agreement Unless otherwise stated in this Agreement, dl
terms and conditions of the NISA Agreement shal apply, including but not restricted to,
Participants digibility for payments, timing of deposits, account caps, account balance
limit, refunds, and sharing interest and interest bonuses.

Participant’s Eligibility for NI SA Benefits Participants shdl continue to be digible
for dl the benefits of NISA as specified in the NISA Agreement and shal be subject to
al terms and conditions thereof unless otherwise specified in this Agreement.

ADMINISTRATION

Responsibility of Canada Canada shall be responsgible for the overal administration
of the Program and the Project, including but not limited to the following:

15.1.1 to determine Participants digibility under the Program or the Project;

15.1.2 to administer the Participants NISA accounts with respect to the
incrementa nature of this Agreemernt;

15.1.3 to monitor Participants compliance with the terms and conditions of the
Program and of the Project;

15.1.4 to calculate Canada s and the Province' s shares of the contribution,
pursuant to this Agreement;

15.1.5 to report on the operations of the Program and of the Project and to
provide to the Province an annua, independently audited NISA financid
gatement which shdl include contributions made pursuant to this
Agreement 12 months following the end of the Program Y ear; and

15.1.6 to carry out dl other adminigtrative functions relating to the Program and the
Project not otherwise specified herein.

GENERAL PROVISIONS
Changes to the NI SA Agreement In the event that a change to the NISA Agreement

from an igible net sadles base to a value-added contribution base is made, adjustments
may be made, with the agreement of both parties, to the contribution base under this
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Agreement to maintain an equivaent level of contribution support.

17.0 DURATION OF AGREEMENT

17.1 Program Years This Agreement gpplies through the 2005 Program Y ear with respect
to the Enhanced Contributions and through the 2005 Program Y ear with respect to the
Mixed Farm Enhanced Contributions, where funding is made available under the
Framework Agreement.
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SUB-SCHEDULE 1 TO SCHEDULE 2

METHODOLOGY FOR THE CALCULATION OF FEED PURCHASES
ATTRIBUTABLE TO SUPPLY-MANAGED COMMODITIES

1 This methodology will be used by Mixed Farm Participants as referenced in the
Canada-Newfoundland and Labrador Enhanced Contribution Agreement for NISA to
determine their portion of feed purchases attributable to supply managed commodities.

2. The cdculated vaue of estimated feed purchases determined according to this
methodology will be used to adjust the Eligible Net Sdes (ENS) reported for NISA
purposes by Mixed Farm Participants.

3. ENS shdll be adjusted by reducing the amount of feed purchases reported on the NISA
gpplications of Mixed Farm Participants by the caculated vaue of estimated feed
purchases.

4, The estimated value of feed purchases attributable to supply managed commodities will
be cdculated by deeming the following fixed portions of the net sales of supply
managed commodities to be feed purchases:

Net Sales Feed coefficient
Dairy 26%
Chickens:

Broilers 53%

Egos 45%

5. The feed coefficients shown in Section 4 of this Sub-schedule reflect the vaue of feed
consumed in the production of each supply-managed commodity shown asa
percentage of the vaue of the net sales of each supply managed commodity. The feed
coefficients shown above will be used to cdculated Adjusted Eligible Net Sdlesfor
Mixed Farm participants for each Program Y ear, or modified as necessary to reflect
changes in the relative value of feed purchases as a percentage of the net sdles of
supply-managed commodities. Such amodification shall be documented and agreed to
by an exchange of |etters between Canada and the Province.
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ANNEX D- ACTIVITIESAND EXPENDITURESPLAN

1.0 FOOD SAFETY AND FOOD QUALITY

11

1.2

1.3

14

Definitions Unless stated otherwise, the Parties agree that the definitions contained in
Section B of Part Two of the Framework Agreement apply to clause 1.0 of the
Implementation Agreement.

Targets and I ndicators The Parties agree to the Targets and Indicators referenced in
clause 21 of the Framework Agreement and to work towards the following Targets
and Indicators for the Province:

1.2.1 Canadaand the Province will, by no later than October 31, 2003, agreeon a
process for determining Targets and Indicators. In so doing, the Partieswill: (a)
develop Targets and Indicators; (b) consult with industry on the proposed
Targets and Indicators; (C) re-assess priority areas based on consultations with
industry; and (d) teble alist of Targets and Indicators which will be agreed
upon by al Parties to the Framework Agreement, by no later than January 31,
2004.

Provincial | mplementation Measures The Parties agree that the following provincid
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and congtitute a provincid Contribution in an amount set out
in Schedule | herein. Specifics of these programs and activities are as follows:

1.3.1 Specific Disease Studies on Food-Borne IlInesses: The Province will provide
a Contribution to the Specific Disease Studies on Food-Borne lliness. This
initiative will support research in the ability to trace food products through the
food chain from primary production to consumption, alowing for the effective
recal of products found with pathogens or residues injurious to human hedlth.
The Province will work with nationd organizations that are developing such
tracesbility mechanisms. Only those parts of this program which comply with
Section 5.2.2 of the Framework Agreement are included.

Federal | mplementation Measures The Parties agree that the following federd
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and congtitute a federa Contribution in an amount set out in
Schedule . Specifics of these programs and activities are as follows:.
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1.4.1 Food Safety and Food Quality Program: Canadawill provide a Contribution
towards the improvement of food qudity and food safety systems across
Canada. Theinitiatives under the program are as follows:

1.4.1.1 On-Farm Food Safety Initiatives(OFFS): Canadawill provide a
Contribution to the exigting Canadian On-Farm Food Safety
Program (COFFS) so asto modify it. Theinitiative will am to
facilitate industry adoption of HACCP-based systems;

1.4.1.2 Post Farm Food Safety Initiative: Canadawill provide a
Contribution to build on the existing Canadian Food Safety
Adaptation Program (CFSAP) and ensure a higher degree of
participation by industry across various commodity sectors. The
exiging program dlows nationa associations and groups involved in the
production, processing, marketing, distribution and preparation of food
to support activities that enhance food safety throughout the agri-food
continuum;

1.4.1.3 Traceability Initiative: Canadawill provide a Contribution to support
activities and projects designed to increase the qudity, quantity and
avalability of information in support of indusiry-led risk management
srategies for food safety and food quaity process control systems.
Theinitigive will amto

1.4.1.3.1 increase awareness and educate stakeholdersin the
development and implementation of anaiond tracking
protocol, aswdl asin the understanding of tracking-related
issues and the resolution of said issues;

1.4.1.3.2 support research necessary to remove barriersto the
implementation of cogt-effective tracking systems, and

1.4.1.3.3 financidly assst stakeholder organizationsto develop a
supply chain commodity and/or food and beverage product
tracking system;

1.4.1.4 Food Quality Initiative: Canadawill provide a Contribution to assst
stakeholder organizations in the development and implementation of
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qudity process control systems for agriculturd commodities and food
and beverage products. The Food Quadlity Initiative s objective will be
to increase dgnificantly the qudity, quantity and availability of
information in support of industry-led quality process control systems
for agriculturd commodities and food products.

20 ENVIRONMENT

2.1  Definitions Unless sated otherwise, the Parties agree that the definitions contained in
Section C of Part Two of the Framework Agreement apply to clause 2.0 of the
Implementation Agreement.

2.2  Targetsand Indicators The Parties agree to the Targets and Indicators referenced in
clause 25 of the Framework Agreement and to the following Targets and Indicators for
the Province:

2.2.1 With respect to Targets relating to the environmenta outcome godlss, the Parties
agree to work towards the following:

Water

2.2.1.1 A reduction in the average leve of resdua nitrogen from agriculture on
provincid farmland by 5% from the estimated level in 2008 under a
business as usua scenario 2008 BAU basdline (of 51.5 kg N/ha) to
49.0 kg N/ha by 2008;

2.2.1.2 A reduction in the risk of nitrogen water contamination from agriculture
by 5% from the estimated BAU basdline (of 6.3 mg N/I) to 6.0 mg N/I
by 2008;

Soil

2.2.1.3 A reduction in the number of bare soil days on provincid agriculturd
land by 5% from the estimated 2008 BAU basdine (of 27.64 days/yr)
to 26.35 days/yr by 2008;

Air
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2.2.1.4 A reduction in agriculturd greenhouse gas emissions by 2% from the
estimated 2008 BAU basdline (of 0.209 Mt CO, equivaent) to 0.204
Mt CO, equivaent by 2008; and

Biodiversity

2.2.1.5 Anincreasein the totd agriculturd habitat availability index by 0.5%
from the estimated 2008 BAU basdline by 2008;

2.2.2 Canadaand the Province recognize that the numerical Targets contained in clause
2.2.1 of Annex D are moddled estimates subject to some scientific uncertainty and
represent province-wide averages around which agri-environmenta conditions may
vary across the Province. Canada and the Province therefore agree that as new
data becomes available, these numerica Targets may be revised with the mutua
consent of both Parties;

2.2.3 With respect to Targets rdating to the environmental management godss, the Parties
agree to work towards the following:

2.2.3.1 the completion of abasc agri-environmenta scan covering dl farmsin the
Province s0 as to identify farms and/or agricultura regions posing significant
rsk to the environment;

2.2.3.2 the completion of an agri-environmenta farm plan or an equivaent agri-
environmentd plan for al farms where agriculturd activity isfound to pose
ggnificant risk to the environment in the Province as identified under dause
2.2.3.1; and

2.2.3.3 theimplementation of an agri-environmenta farm plan or participation in an
equivaent agri-environmenta plan on al farms and regions for which an
agri-environmenta farm plan or an equivaent agri-environmenta plan has
been completed under clause 2.2.3.2 and, in so doing, adopt the necessary
measures needed to improve the management of nutrients, pests, land and
water, nuisances and biodiversity, as appropriate to the needs and
circumstances of individua farms or regions.

2.3 Provincial | mplementation Measures The Parties agree that the following provincid

Canada-Newfoundland and Labrador Implementation Agreement 160



24

programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and congtitute a provinciad Contribution in an amount set out
in Schedule | herein. Specifics of these programs and activities are as follows:

231

232

Environmental Farm Planning Program: The Province will provide a
Contribution to the Canada-Newfoundland and Labrador Environmental Farm
Panning Program, which will provide support to farmers, industry
stakeholders, governmental and non-governmenta organi zations to implement
initiatives rdated to environmentd farm planning and improved environmenta
awareness. Theinitiative will provide financid assstance for technica and
logistica support for the development and implementation of on-farm and
regiona environmenta scans and plans. Implementation of agri-environmenta
farm plans or equivaent agri-environmenta plans will improve sewardship
through the adoption of environmentally beneficia practices gppropriate to the
needs and circumstances of individud farms or regions. The initiative will
support educationd inditutions which include BMP sfor agriculture and agri-
environmentd planning in their environmenta studies program;

Soil Resources Initiative: The Canada-Newfoundland and Labrador Soil
Resource Initiative will provide technica and financid support to farmers,
industry stakeholders, government and non-government organi zations for
dedling with environmenta issues related to the province s soil resource. The
initiative is based on established soil survey procedures and considers both
minera and organic soil from an on farm to provincid scae. This program will
a0 involve the collection and dissemination of datavitd to many other
initiatives such as Environmenta Farm Planning, Nutrient Management,
Agricultura Soil Drainage and Soil, Air and Water Quaity Conservation and
Enhancement.

Federal | mplementation Measures The Parties agree that the following federa
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and condtitute afederd Contribution in an amount set out in
Schedule . Specifics of these programs and activities are as follows.

241

Development and I mplementation of Environmental Farm Plans: Canada
will provide a Contribution to the completion of agri-environmentd farm plans
on either an individua basis or multi-farm bas's so as to incresse farmer
environmental awareness, assess risks and benefits from agricultura operations,
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3.0

31

32

mitigete environmenta risks and redize environmenta benefits from agricultura
operations. The agri-environmental farm plan or equivaent agri-environmentd
farm plan program will, by no later than March 31, 2006, be consstent with
and guided by the National Model for Agricultural Planning for
Environmental Action; and

Canadawill dso provide a Contribution to an environmenta incentive program in the
Province to accelerate the adoption of environmentally-beneficid actions and practices
by farmers. Eligibility under the program isto be conditiond on afarmer completing an
agri-environmenta farm plan or an equivaent agri-environmenta plan, and only actions
that meet nationaly-accepted criteriafor environmentaly-beneficid management
practices as set out in the document entitled National Agri-Environmental
Sewardship Program - Beneficial Management Practices, will be digible for
funding support.

RENEWAL

Definitions Unless stated otherwise, the Parties agree that the definitions contained in
section D of Part Two of the Framework Agreement apply to clause 3.0 of the
Implementation Agreement.

Targets and I ndicators The Parties agree to the Indicators contained in clause 29 of
the Framework Agreement and to the following Targets and Indicators:

3.2.1 ThePartiesto this Implementation Agreement agree to develop Targetsthat are
consigtent with the Indicators adopted by al Parties to the Framework
Agreement by no later than March 2004;

3.2.2  With respect to Indicators, the Parties agree to adopt the following:

3.2.2.1 the percentage of farmers and farm families that have knowledge and
understanding of beneficial management practices;

3.2.2.2 the percentage of farmers and farm families that use beneficid
management tools, services, practices and/or improved skills, and

3.2.2.3 the percentage of farmers and farm families that are meeting their
business and persond goals.
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3.3  Provincial Implementation Measures The Parties agree that the following provincid
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and congtitute a provincid Contribution in an amount set out
in Schedule | herein. Specifics of these programs and activities are as follows:

3.3.1 Canadian Farm Business Advisory Service: The Province will provide a
Contribution to the Canadian Farm Business Advisory Service, which will dlow
farmers to access renewa programs, services and delivery agents. A network
of public and private advisors will offer farm business management counsdling
and assstance to producers so asto assist them in: (&) capturing opportunities
from advancesin science and innovation; (b) making better business decisions,
and (c) accessing capital. The Province and Canada recognize that in order to
achieve the Common Godlss, the Province will be required to provide assistance
to Canada with the Canadian Farm Business Advisory Service and other
related initiatives,

3.3.2 Human Resources Development Initiative: The Province will provide a
Contribution to learning opportunities for farm managers to enhance their
management abilities and to improve the skills required to evduate new
business opportunities. The Human Resource Development Initiative will
provide assstance for farm managers, farm families, farm workers and service
providers to develop their farm business management skills and knowledge
through workshops, seminars, conference and travel and exchange. Added
emphasiswill be placed on, but not limited to, training opportunities related to
renewd, science and innovation, on-farm safety, food safety and food qudity,
and the environment.

Theinitiative will dso provide enhanced access to agricultura information and
educationd resources through Agriculture Resources Centres, and
communication tools, including the Agrifoods website and newdetter. Aswall,
the initiative will fund training needs assessments, and the devel opment of
curriculum specifically designed for the Newfoundland and L abrador agrifoods
indudtry;

3.3.3 Farm Succession Planning Initiative: This Initigive will provide financid
assistance for the development of individual farm succession plans, accessto
public and private advisory services, ddivery of farm successon training
opportunities, and the development and distribution of farm succession planning
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34

resources. These activities will asss in the successful transfer of farm
operations.

Federal | mplementation Measures The Parties agree that the following federd
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and condtitute afederd Contribution in an amount set out in
Schedule . Specifics of these programs and activities are as follows:

34.1

34.2

343

Canadian Farm Business Advisory Service: Canadawill provide a
Contribution to the Canadian Farm Business Advisory Service, which will dlow
farmers to access renewa programs, services and delivery agents. A network
of public and private advisors will offer farm business management counsdling
and assstance to producers so asto assist them in: (&) capturing opportunities
from advancesin science and innovation; (b) making better business decisions,
and (¢) accessing capital. The Province and Canada recognize that in order to
achieve the Common Godls, the Province will be required to provide assistance
to Canada with the Canadian Farm Business Advisory Service and other
related initiatives. While assstance by the Province will not require a
Contribution, it may require that the Province share data and information,
develop farm business management products, attend meetings and provide
policy advice on various aspects of the Canadian Farm Business Advisory
Service,

ills Development Initiative Canadawill provide a Contribution to the
kills Development Initiative, thet will: (8) fadilitate the identification of the skills
needed by farmersin each agriculture sector and identify a means by which
these kills can be tranamitted to farmers;, (b) develop curriculum delivery
gpproaches and prototypes that will assst farmersin acquiring the skills
identified in (a) herein; and, (c) assess the supply of trainers, training inditutions
and consultants available to ddiver curriculum and consulting services, and
provide advice to governments and training and educationd ingtitutions on the
supply of trainers and consultants. Canada will work in collaboration with all
provinces and other strategic partners in meeting these objectives, and,

Agricultural Enterprise Program: Canadawill provide a Contribution to the
Agricultural Enterprise Program, which will provide support to farmers and/or
their pouses so that they may improve the profitability of the farm and increase
family income by generating new business opportunities and employment.
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4.0

4.1

4.2

Specifics of the program include such things as: (@) providing on-farm kills
development and training; and (b) providing skillstraining so that farm
operators or their pouses may generate additiond family income through off-
farm sources. The benefits to be derived from the program may include: (a)
training and living alowances, (b) assstance during the period of kills
upgrading and job search; and () career counsdlling and training.

SCIENCE AND INNOVATION

Definitions Unless stated otherwise, the Parties agree that the definitions contained in
Section E of Part Two of the Framework Agreement gpply to this clause.

Targets and I ndicators The Parties agree to the Targets and Indicators contained in
clause 34 of the Framework Agreement and any other additiona Target or Indicator
arising out of this Implementation Agreement to measure the progress made in achieving
the Common God's contained in clause 33 of the Framework Agreement.

4.2.1

In accordance with clause 34 of the Framework Agreement, the Parties
confirm the following:

4.2.1.1 abenchmark study to be undertaken in the first year of this Agreement;

4.2.1.2 acommon information base about selected commodities and the
adoption of technology within the vaue chain to be developed by the
Patiesin thefirg year of this Agreement;

4.2.1.3 aredignment action plan to be developed by the Parties and initiated in
the firgt year of this Agreement;

4.2.1.4 adrategy document to develop stronger links throughout the vaue
chain to be implemented by the Parties in the fird year of this
Agreement;

4.2.1.5 an assessment of human resource and related infrastructure necessary
to develop science and innovation in the agriculture sector to be
completed in the first year of this Agreement, and the results of such an
assessment to be communicated to relevant departments in the second
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4.3

4.2.2

year of this Agreement;

4.2.1.6 consultations to devel op gpproaches to management of intellectua
property to be implemented in the second year of this Agreement; and

4.2.1.7 adrategy to increase investment in Canada s agricultura bio-based
economy to be implemented in the third year of this Agreemen.

The Parties agree to any additional Targets and Indicators that are agreed to by
the parties to the Framework Agreement. In so doing, the Parties will: (a)
develop Targets and Indicators; (b) consult with gppropriate stakeholders on
any proposed Targets and Indicators; and () table alist of Targets and
Indicators which will be agreed upon by dl parties to the Framework
Agreement and which will be binding on them.

Federal | mplementation Measures The Parties agree that the following federd
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and condtitute afedera Contribution in an amount set out in
Schedule | herein. Specifics of these programs and activities are asfollows.

43.1

Strategic Development for Science and Innovation (A - Cost-Shared
Component): Canadawill provide a Contribution to a federd-provincia and
territorid program that will: (8) benchmark current levels of investment in
science and innovation and devise and implement an action plan to dign these
investments with the priorities identified in the Framework Agreement; (b)
develop a science and innovation drategy to increase investment and returnsin
Canada's bio-based economy; and (c) sponsor pilot projects with industry,
academic and research indtitutions so as to fill knowledge gaps identified in the
development of vaue chain innovation Srategies.

Canada and the Province recognize that in order for these federa
Implementation Measures to meet the Goals of the Framework Agreement, the
Province will have to provide assistance to Canada with the Strategic
Development for Science and Innovation (A - Cost-Shared Component).
Assgtance by the Province to this Implementation Measure will not require a
Contribution, but may include such things as information sharing, attendance at
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mesetings by Provincid officids and generd input.

50 AGRICULTURAL POLICY FRAMEWORK INITIATIVE

51 Federal | mplementation Measures The Parties agree that the following federd
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and congtitute a federa Contribution in an amount set out in
Schedule . Specifics of these programs and activities are as follows:.

5.1.1 Agricultural Policy Framework Initiative Canadawill make a Contribution
to the Agriculturd Policy Framework Initiative which will be charged with
funding federa programs and activities relaing to matters covered in clauses
1.0 through 5.0 of the Activities and Expenditures Plan. Canada’ s Contribution
to the Agriculturd Policy Initiative will be made from amounts remaining after
the Province has satisfied dl risk management commitmentsin Part 11 of the
Agreement. Prior to undertaking any Expenditures under the Agriculturd Policy
Framework Inititive, the Parties will: (a) assess the nature of the proposed
Expenditure and determine whether it is a matter thet fals under clauses 1.0
through 5.0 of the Activities and Expenditures Plan; and (b) determine the
delivery agent for the proposed program or activity. The applicable Targets and
Indicators contained in clauses 1.0 through 5.0 of the Activities and
Expenditures Plan will apply to al programs and activities undertaken under the
Agriculturd Policy Framework Initiative.

5.2  Provincial Implementation Measures The Parties agree that the following provincid
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and congtitute a provincid Contribution in an amount set out
in Schedule | herein. Specifics of these programs and activities are as follows:

5.2.1 Provincial Agricultural Policy Framework Initiative: The Province will
make a Contribution to the Provincid Agricultural Policy Framework Initigtive
which will be charged with funding programs and activities covered in clauses
1.0 through 5.0 of the Activities and Expenditures Plan. Specifics of these
programs and activities are as follows:
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5.2.1.1 Food Safety and Security Program: The Province will make a
Contribution to the Food Safety and Security Program, which will be
comprised of the following:

52.1.1.1 OnFarmFood Safety Initiative: Thisinitiative will
support the implementation of the nationdly gpproved on-
farm HACCP/HACCP based programs (including organic
certification) for those commodities whererisks are
greatest, where market accessis most restricted and where
such programs exist. Thisinitiative will provide audits of
provincid food producing commodities to determine areas
where food safety risks may exist or where market access
is currently restricted and will provide support of research
into diseases to minimize or diminate their impact. This
initiative will also support research into diseases or resdues
exigent in locally produced food products and the
determination of meansto minimize or diminate ther
impact. Thisinitiative will provide a Contribution to
facilitate the development and infrastructure costs
associated with audit training, food safety training materias,
sandardization of facilities, and the trangfer of information
to indudtry;

5.2.1.1.2 Bio-safety Initiative Thisinitiaive will develop
commodity specific bio-safety plans, and review and
improve the infrastructure needs for the measurement and
maintenance of bio-safety survelllance and control systems
in the Province;

5.2.1.1.3 RiskAssessment Initiative: Thisinitiative will increesethe
qudity, quantity and availability of datato support the
development of risk management Strategies for priority
target pathogens. Risk assessments will be used to
determine priority target pathogens for surveillance. An
example of thisis research into arthropod-borne diseases,
their tranamission and potentia control measures; as new
species either are introduced, adapt to the climate, or
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increase above thar current leves;

5.21.1.4 Food Srategies: Thisinitiative will encourage the cregtion,
implementation and partnerships to the development of
food Strategies for the industries and to include food
processors, licensed meat, dairy and egg facilities, leading
to the tota development of the Province' s food sectors,

5.21.1.5 Regulatory Compliance Food and Farm Safety: The
Province will promote regulatory compliance and hedlth
and safety issues associated with farm business activities.
The focus will be on direct cogts that farmersincur for their
own or public protection. Eligible project activities may
include Occupationa Hedth and Safety Act requirements,
Hazard Andysis and Critica Control Points (HACCP),
laboratory analyss, and other food safety measures,

5.2.1.1.6 Data Management: The Province will support afive year
Newfoundland and Labrador Food Safety Database
System which will be an information technology tool and
will be apart of adata management initiative that will assst
in the management of al aspects of the Provincid meat
ingoection program. A number of other functionswill be
integrated to cover an expanding number of areas including
but not limited to dairy, horticulture, secondary processing
and on-farm activities, and

5.2.1.1.7 Traceability: The Province will support the implementation
of traceability architecture. The program will establish an
overdl framework for data sharing, management and
integration through the agrifood sector and with nationd
food safety and quality linkages;

5.2.1.2 Environmental Farm Planning Program: The Province will provide
a Contribution to the Canada-Newfoundland and Labrador
Environmenta Farm Planning Program, which will provide support to
farmers, industry stakeholders, governmental and non-governmental
organizations to implement initiatives relaed to environmenta farm
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planning and improved environmentd avareness. The initiative will
provide financid assstance for technica and logistical support for the
development and implementation of on-farm and regiona environmenta
scans and plans. Implementation of agri-environmenta farm plans or
equivaent agri-environmenta plans will improve sewardship through
the adoption of environmentaly beneficid practices gppropriate to the
needs and circumgtances of individua farms or regions. Theinitiative
will support educationd ingtitutions which include BMP sfor agriculture
and agri-environmenta planning in their environmenta udies program;

5.2.1.3 Sail, Air and Water Quality Conservation and Enhancement
Program: The Province will provide a Contribution to the Canada
Newfoundland and Labrador Sail, Air and Water Quaity Enhancement
Program, which will provide support to farmers, industry stakeholders,
governmenta and non-governmenta organizations to implement
initistives amed a providing a sustainable sewardship of the soil, air
and water resources. The program will provide financid, technicd and
logistica support of projects amed a minimizing the impacts or risksto
soil, ar and water quality as aresult of agriculturd activity. It will dso
increase the hedlth of soil by improving biologicd, chemicd and
physicd soil properties. Thisisone of anumber of environmenta
programs which have a two-fold purpose: to protect and sustain the
environment and to enhance the image of the agrifoods industry in the
marketplace. This program will improve environmentad stewardship
and sustainable agricultura development and production such as,
addressing over manuring of land and other eements necessary to
nutrient management planning; crop rotations and other methods to
address any deficiencies identified in EFP' s and necessary for
economic viahility and environmenta sustainability; dternative methods
for turf sod production which mitigate degradetion to minerd soils.
Specifics of the various initiatives that will be undertaken are asfollows:

5.2.1.3.1 Nutrient Management Planning Initiative. The
Canada-Newfoundland and Labrador Agrifoods
Environmental Program’ s Comprehensive Nutrient
Management Initiative will enable farmers and industry
stakeholders to balance the application of nutrients to meet
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production needs. Thiswill optimize the proportionate use
of minerd fertilizer and manure to ensure the protection of
soil, ar and water resources. The program will give industry
access to technicd and financia support to develop and
implement nutrient management plans and make
improvements to nutrient management sysems including the
congtruction, expanson or upgrading of fully engineered
manure storage structures and associated engineering costs.
The initiative will include support for educationd indtitutions
which provide training related to agri-environmental studies.

It will so support gpplied research aimed at developing
best nutrient management practices for Newfoundland and
Labrador conditions. This initiative will enhance and expand
the andytica capacity of the Provincia Agrifoods Branch
Soil, Plant and Feed Testing Laboratory to produce data
necessary to devise nutrient management plans. The
increased capacity will aso be useful for environmenta
monitoring or risk assessment and evauation of beneficid
management practices. This initiative will provide support to
environmentaly sustainable agriculturd development and
production such as, addressing over manuring of land and
other el ements necessary to nutrient management planning;
crop rotations and other methods to address any
deficiencies identified in EFP s and necessary for economic
viability and environmenta sustainability; and dterndtive
methods for turf sod production which mitigate degradation
to minerd soils;

5.2.1.3.2 Integrated Pest Management Initiative: The Canada
Newfoundland and Labrador Agrifoods Integrated Pest
Management (IPM) Initiative will provide support, advice
and illsto farmers and industry stakeholders to improve
pest and pesticide management. This initiative will provide
industry with the necessary access to information, skills and
optionsin pest contral through departmenta and
indtitutional pesticide applicators training programs. It will
provide for beneficia management practices such as
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dternative pest control options, and market incentives
while consarving the farmers time and money. It will dso
positively influence public opinion on environmenta farm
sewardship; thereby increasing public confidence. At the
farm leve the focus will be on crop scouting, pesticide
dternatives and environmentaly safe pesticide handling and
dorage. The initiative will support educationd inditutions
which include integrated pest management for agriculturein
ther environmentd studies program;

5.2.1.3.3 Nuisance Management Initiative: The Canada-
Newfoundland and Labrador Nuisance Management
Initiative will provide support to farmers, communities and
affected individuasin addressing issues related to odours,
particulate emissons, nuisance wildlife and complaints. This
initiative will provide financid, technicd and logistical
support to individuas and organizations dedling with
nuisance issues ranging from specific on-farm casesto the
management of nuisance issues on amunicipd/ provincid
scde. Thisinitiative will facilitate the development and
evauation of the Environmental Farm Practices Guidedines
to support the implementation of the Farm Practices
Protection Act and the functions of the Farm Practices
Review Board;

5.2.1.3.4 GISDatabase Management Initiative: The Canada-
Newfoundland and Labrador Agrifoods GIS Database
Management Initiative, under the Agrifoods
Environmentd Initiatives Program, will asss famersand
the agrifoods industry in the development of effective farm
planning methodol ogies and management practices. The
initiative will provide mechaniamsto create and maintain a
gpatia database (GIS) framework for agricultural land use,
s0ils mapping and georeferenced data collection from an
onfamto provincid scade. Thisinitidivewill assg inthe
development, management and analysis of data needed for
improved environmental farm management and planning
processes, and provide background information for other

Canada-Newfoundland and Labrador Implementation Agreement 172



initiatives such as Nutrient Management, Soil Drainage,
Environmental Farm Planning and Pest Management.
Database development will also incorporate materid from
outs de departments and agencies useful for implementing
environmentally sound agriculturd land management.

The GIS Database Management Initiative will provide a
framework for the environmenta programs which can be
built up to support the other APF pillars as the need and
resources dictate;

5.2.1.35 Soil Resources|Initiative: The Canada-Newfoundland
and Labrador Soil Resource Initiative will provide technica
and financiad support to farmers, industry stakeholders,
government and non-government organizations for dedling
with environmenta issues related to the province s soil
resource. Theinitiative is based on established soil survey
procedures and considers both minera and organic ol
from an on farm to provincid scde. This program will dso
involve the collection and dissemination of data vita to
many other initiatives such as Environmental Farm Planning,
Nutrient Management, Agricultural Soil Drainage and Sail,
Air and Water Qudity Conservation and Enhancement.

5.2.1.3.6 Soil Drainage and Water Resources Management
Initiative: The Canada-Newfoundland and L abrador
Farm Drainage and Water Resources Management
initiative will provide technica and financia support for
agriculturd producers for draining agriculturd fields, water
resources management projects to enhance agricultura
production and marketing opportunities, and mitigating
environmenta impacts of agriculturd production such as
controlling runoff, and decreasing fertilizer usage.
Assigance for avariety of drainage methods to control
excess il moidure are avallable including: tile drainage,
trenching, land contouring and other innovative methods.
Assgance is dso available for enhancement of production
through a variety of other water resources management
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methods such asirrigation, frost control through irrigation,
and fertigation. All activities supported by the program will
incorporate best management practices to mitigate
environmental risks and redlize environmental benefits from
agriculturd operations. Assstanceisaso avalableto
develop innovative methods for mitigation of environmenta
impects of agriculturd activities on soil and water
resources,

5.2.1.3.7 Regional Agri-Environmental Planning Initiative: The
Canada-Newfoundland and Labrador Agri-Environmental
Panning Initiative will provide support to farmers, industry
stakeholders, governmenta and non-governmental
organizations to implement initiatives related to Regiond
(Provincid) Agri-Environmenta planning. Theinitiative will
provide financid assstance for technica transfer and
support for the development and implementation of
planning processes and beneficia agri-environmental
management practices to address environmenta and land
use concernsin the agriculturd indudry. This initidiveis
amed a enhancing the effectiveness of the Provincid
Agricultural Development Areas from both an
environmenta and planning perspective, and ensuring the
protection of the agricultura land base of the province from
being aienated by urban, commercia and other land uses.
Theinitiative will support educationd indtitutions which
include agri-environmenta planning in their environmenta
studies program

5.2.1.4 Agrifood Business Devel opment Program: The Province will provide
a Contribution to the Agrifood Business Development Program, which
will comprise the following:

5.2.1.4.1 Business Development Initiative ThisInitigtive will
provide assistance to farmers and industry stakeholdersto
obtain the financia information and services required to
asessthe financid hedlth and potentid of farm businesses,
including, but not limited to, best management practices,
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feashility andyss, financid benchmarks, cost of production
studies, and agriculturd business profiles.

This Initiative will aso provide assstance for the
preparation of business plans, enhanced access to business
advisory services, and for the promotion and use of farm
business management tools. Contributions will be made to
agri-businesses, farm organizations, and other stakeholders
to assg in the development of sound business management
and planning. Activities under this Initiative will complement
the Farm Business Advisory Service,

5.2.1.4.2 Market Development Initiative: This Initidive will
provide the resources required to capture new market
opportunities and enhance the competitive capability of the
indugtry. Thiswill be accomplished through an agricultura
awareness campaign; sector specific promotional
campaigns, research and feasibility andyss of new market
opportunities, co-operative marketing activities; industry
development Strategies, secondary processing and vaue-
added initiatives, product/export development activities,
and the technica and financid support of marketing
organizations, including farmers markets, and new
marketing opportunities such as agri-tourism. The Initiative
will dso promote opportunitiesin growth, diversfication
and value added activities,

5.2.1.4.3 New Entrants Development Initiative: This Initigive will
provide information and services specificaly designed for
new entrants, including human resource devel opment,
business advisory services, market research, and business
planning. Funding will be provided to new entrants for
initiatives that support sustainable growth, environmental
sewardship, on-farm safety, and food safety, including the
evauation, planning and implementation of farm
development Strategies.

This Initiative will aso support agriculture in the classroom,
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agriculturd scholarships, youth development and leedership
programs such as the provincia 4-H Program, mentoring
sarvices and an agriculturd internship program for new
entrants. The primary god of thisInitiativeisto increase
the number of beginning farmers entering the industry by
providing them with the programs and services required to
operate successful agri-businesses;

5.2.1.4.4 Farm Succession Planning Initiative: ThisInitiative will
provide financia assistance for the development of
individua farm succession plans, accessto public and
private advisory services, ddivery of farm successon
training opportunities, and the development and distribution
of farm successon planning resources. These activities will
assg in the successful transfer of farm operations.

5.2.1.4.5 Newfoundland and Labrador Rural Devel opment
Initiative: ThisInitiative will provide funding to industry
associations, co-operatives and regiondly or provincialy
based economic development projects. Funding will be
provided for projects that enhance the economic
sugtainability of the industry; support the commercidization
of the agriculture industry; introduce new technologies and
process; support industry diversfication and/or secondary
processing; and further enhance the competitiveness of the
indudtry. The Initiative will fund projects that further
develop regiond agricultura opportunitiesin rura
Newfoundland and Labrador.

5.2.1.5 Technology Adoption Program: The Province will provide a
Contribution to the Technology Adoption Program, which comprise the
following initiatives:

5.2.1.5.1 The Evaluation and Adoption of New Technologiesin
the Agrifoods Industry: Thisinitiaive will seek to improve
farmers competitiveness and strengthening the agrifoods
sector;
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5.2.1.5.2 Diversification Initiatives: Thisinitiative will provide
assistance to farmers and industry stakeholders to improve
its ability to expand the diversfy our agriculture and food
sectors. Theinitiative will dso provide industry with new
opportunities to meet the new food consumption trends that
are continuoudy changing in today’ s agrifoods indudtry;

5.2.1.5.3 Secondary Processing and Product Devel opment
Initiatives: ThisInitiative will provide resourcesto
encourage farmers and processors to further process and
develop products from the agrifoods primary sector. This
initiative will dso foster partnership and dliances to improve
the competitiveness and commercidization of the agrifoods
sector;

5.2.1.5.4 The Evaluation and Adoption of New Crop Varieties,
Non-traditional Crops, Cropping and Sorage Systems
This Initiative will provide resources to industry to produce
new crop varieties suitable to the Province' s climate and
provide new innovative cropping, machinery and storage
gystems to assist farmers to compete in today’ s agrifoods
indudtry;

5.2.1.6 New Directions Research Programs. The Province will provide a
contribution to the New Directionsin an Agrifood and Rurd Research
Program so asto increase scientific collaboration between
Governments, academic/research indtitutes, organizations and industry
in priority areas such as. (@) to transfer knowledge to the industry,
organizations, government and the public about the vaue benefits and
issues concerning new agrifood technologies; (b) commercidizing new
agrifood technologies, (c) developing and co-ordinating agrifood life
science research programs amongst indtitutions; and (d) attracting
investment by creating vighility and awareness for the agriculturd
technology indudtries; and

5.2.1.6.1 Northern Agrifoods Initiative The Province will make a

Contribution to the Northern Agrifoods Initiative, which
will: (a) encourage and fogter diversfication and
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6.0

6.1

6.2

6.3

commercidization of livestock, crops, fruits, and native
berries through adaptive and scientific research, economic
andys's, human resource devel opment, marketing and
various food safety initiatives; and (b) encourage and foster
Northern-based agrifoods industries with respect to further
processing and value added products.

BRANDING CANADA AND MAXIMIZING INTERNATIONAL
OPPORTUNITIES

Federal-Provincial Commitments Canada and the Province recognize that branding
Canada and maximizing internationa opportunities are essentia for the success and
profitability of the agriculture and agri-food sector across Canada and for ensuring that
the industry in the Province obtains the grestest possible benefits from the measures
adopted in this Agreement. Through the implementation measures contained in this
Agreement and through exigting efforts and partnerships, the Parties agree to work
collaboratively on activities that will brand Canada and maximize internationd
opportunities in amanner that is consstent with the principles contained in Part Three of
the Framework Agreement.

Targets Canada and the Province acknowledge the importance of working closaly with
the agri-food industry in developing targets for achieving greater success in the globd
markets, asisthe case with the broadly supported national 1998 Canadian Agri-Food
Marketing Council (CAMC) targets. The latter targets were defined as export goal's of
4% of world agriculture and agri-food trade and an increase in the contribution of vaue
added exports from 40 per cent in 1995 to 60 per cent in 2005. In order to take
advantage of the evolving globd markets and the new internationa strategy contained in
Part Three of the Framework Agreement, Canada and the Province agree to work with
the industry, through CAMC, the Nationa Sector Vaue-Chain Roundtables and other
gppropriate fora, to develop meaningful and broadly supported national targets for the
sector’ sinternationa performance that goes beyond the 1998 CAMC targets.

I ndustry Consultations Canada and the Province agree to consult closely with
industry stakeholders in the Province with aview to undertaking activities that support
their success in internationd markets. The Parties further agree to collaborate with other
governments in ensuring that consultation mechanisms, such asthe Nationa Sector
Vaue-Chain Roundtables, help the industry achieve the targets arising out of clause 5.2
herein.
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6.4  Coordination and Planning With aview to integrating efforts and ensuring the
efficient use of resources, Canada and the Province agree to participate in annua
discussons with other provincial governments so asto plan and co-ordinate upcoming
activitiesin the areas of market research, market development, export readiness,
technica barriersto trade, foreign anima and plant disease risk management,
investment promotion, trade policy and market access, trade advocacy, development
assstance and stakeholder consultations. In order to accomplish these objectives and
ensure continuing collaboration on associated policy issues, the Parties agree to make
effective use of the rdlevant federa-provincid forums, including the Federd-Provincia
Market Development Council, the Federd-Provincid Agricultura Trade Policy
Committee, the Federd-Provincia Steering Committee on Investment and the Federd-
Provincid-Territorid Agri-Food Ingpection Committee.

6.5 Regular Review. Canadaand the Province agreeto review activities and programs

described in section 5.4 herein on aregular basis to determine their contribution to
achieving the targets arising out of clause 5.2 herein.
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SCHEDULE 1 TO ANNEX D

SUMMARY FOR THE FEDERAL PROVINCIAL PROGRAMS FOR ALL COMPONENTS
(page 1 of 3)
b ______________ |
Federal Provincial Del. Agent TOTAL
FOOD SAFETY & FOOD ($000 000) 5-year total ($000 000) 5-year total
QUALITY
1.4.1 Food Safety and Food Quality
Program
« On-Farm Food Safety Initiative 0.05 federd
« Post-Farm Food Safety Initiative 0.05 federd
« Traceability Initiative 0.04 federd
« Food Quality Initiative 0.04 federd
1.3.1 Specific Disease Studies on Food- 0.12 provincia
Borne IlInesses
- Sub-Total: Food Safety & Food 0.18 0.12 0.3
Quality
ENVIRONMENT ($000 000) 5-year total ($000 000) 5-year totel
2.4.1 Development and Implementation 0.48 fed / prov (note:
of Environmental Farm Plans fedsto
collaborate on
scan portion of
plans)
2.3.1 Environmental Farm Planning fed / prov (note:
Initiative fedsto
0.25 collaborate on
scan portion of
plans)
2.3.2 Soil Resources Initiative 0.1 prov
- Sub-Total: Environment 0.48 0.35 0.83
RENEWAL ($000 000) 5-year total ($000 000) 5-year total
3.4.1 Canadian Farm Business Advisory 0.39 0.26 fed/prov/3rd
Services party
3.4.2 Skills Development Initiative 0.02 fed/ 39 party
3.4.3 Agricultural Enterprise Program 0.25 fed/prov/3rd
party
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3.3.1 Human Resource Development 0.11 province
Initiative
3.3.2 Farm Succession Planning 0.07 province
Initiative
- Sub-Total: Renewal 0.66 0.44 1.1
SCIENCE & INNOVATION (3000 000) 5-year total (000 000) 5-year total
4.4.1 Strategic Development for Science 0.05 federd
and Innovation
(A - Cost-shared Component)
-Sub-Total: Science & Innovation 0.05 0 0.05
SUB-TOTAL 137 0oL
2.28
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SCHEDULE 1 TO ANNEX D

SUMMARY FOR THE FEDERAL PROVINCIAL PROGRAMS FOR ALL COMPONENTS

(page 2 of 3)
|
Federal Provincial Del. Agent TOTAL
AGRICULTURAL POLICY ($000 000) 5-year totel ($000 000) 5-year total
FRAMEWORK INITIATIVE
5.1.1 Agricultural Policy 18.060 MINUS federd

contributions to national

Framework Initiative BRM programs

(which may includethe

following):
5.2.1 Provincial Agricultural Two-Thirds of
: e (18.060 MINUS
Policy Frfﬂ*nework. Initiative federal contributions fo
(which may includethe national BRM
following): programs)

5.2.1.1 Food Safety and Security
Program

5.2.1.1.1 On-Farm Food Safety
Initiative

5.2.1.1.2 Bio-Safety Initiative

5.2.1.1.3 Risk Assessment
Initiative

5.2.1.1.4 Food Strategies

5.2.1.1.5 Regulatory Compliance
Food and FarmSafety

5.2.1.1.6 Data Management

5.2.1.1.7 Traceability

5.2.1.2 Environmental Farm
Planning Program

5.2.1.3 Sail, Air and Water
Quality Conservation and
Enhancement Program

5.2.1.3.1 Nutrient Management
Planning Initiative

5.2.1.3.2 Integrated Pest
Management Initiative

5.2.1.3.3 Nuisance Management
Initiative

5.2.1.3.4 GIS Database
Management Initiative

5.2.1.3.,5 Soil Resources Initiative
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5.2.1.3.6 Soil Drainage and Water
Resources Management
Initiative

5.2.1.3.7 Regiona Agri-
Environmental Planning
Initiative

5.2.1.4 Agrifood Business
Development Program

5.2.1.4.1 Business Development
Initiative
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SCHEDULE 1 TO ANNEX D
SUMMARY FOR THE FEDERAL PROVINCIAL PROGRAMS FOR ALL COMPONENTS
(page 3 of 3)
b _____________________________ |
Federal Provincial Del. Agent TOTAL
5.2.1.4.2 Market Development
Initiative
5.2.1.4.3 New Entrants
Development Initiative
5.2.1.4.4 Newfoundland and
Labrador Rural Development Initiative
5.2.1.5 Technology Adoption
Program
5.2.1.5.1 Evaluation and
Adoption of New Technologies in the
Agrifoods Industry
5.2.1.5.2 Diversification Initiatives
5.2.1.5.3 Secondary Processing
and Product Development Initiatives
5.2.1.5.4 Evaluation and Adoption
of New Crop Vaieties,
Non-Traditional Crops, Cropping and
Storage Systems
5.2.1.6 New Directions Research
Program
5.2.1.7 Northern Agrifoods
Initiative
-Sub-Total: Agricultural Policy 18.060 MINUS federal Must Equal Two-
Framework Initiative contributions to Thirds of (18.060
national BRM MINUS federal
programs contributions to
national BRM
programs)
TOTAL 19.430 MINUS Must Equal Two-
federal contributions to Thirds of (19.430
national BRM MINUS federal
programs contributions to
national BRM
programs)
** Table does not include any rollover amounts from the current agreement
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SUMMARY FOR THE FEDERAL PROVINCIAL PROGRAMS FOR ALL COMPONENTS

SCHEDULE 1 TO
ANNEX D

FEDERAL RESOURCES(millions)

PROVINCIAL RESOURCES(millions)

COMPONENTS 2003- | 2004- 2005- 2006- |2007-08 Fed 2003- 2004- | 2005- 2006- 2007- Prov Grand
04 05 06 07 Total 04 05 06 07 08 Total Total

RENEWAL 0.13 0.13 0.13 0.13 0.13 0.66 0.08 0.09 0.09 0.09 0.09 0.44 11

FOOD SAFETY & 0.02 0.04 0.04 0.04 0.04 0.18 0.02 0.02 0.02 0.03 0.03 0.12 0.3

FOOD QUALITY

SCIENCE & 0.01 0.01 0.01 0.01 0.01 0.05 0 0 0 0 0 0 0.05

INNOVATION

ENVIRONMENT 0.05 0.13 0.1 0.1 0.1 0.48 0.07 0.07 0.07 0.07 0.07 0.35 0.83

SUBTOTALS 0.21 0.31 0.28 0.28 0.28 1.37 0.17 0.18 0.18 0.19 0.19 0.91 2.28

Agricultural Policy
Framework Initiative

18.06 MINUS federal contributions to national BRM

programs

Two-Thirds of (18.06 MINUS federal contributions to

national BRM programs)

Federal Cost-Share Total ($M

Provincial Cost-Share Total ($M)
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ACTIVITIES AND EXPENDITURES PLAN / FOOD SAFETY AND FOOD QUALITY

D

SCHEDULE 1 TO ANNEX

FEDERAL RESOURCES (millions)

PROVINCIAL RESOURCES (millions)

Federal
Programs

Program
Delivery
Agent

2003-
04

2004-
05

2005-

06

2006-
07

2007-
08

Fed
Total

2003-
04

2004-
05

2005-
06

2006-
07

2007-
08

Prov
Total

Grand
Total

Food Safety
and Food
Quality
Program
(which
includes):

—On-Farm
Food Safety
Initiative

Federal

0.01

0.01

0.01

0.01

0.01

0.05

0.00

0.05

— Post-Farm
Food Safety
Initiative

Federal

0.01

0.01

0.01

0.01

0.01

0.05

— Traceability
Initiative

Federal

0.01

0.01

0.01

0.01

0.04

0.00

0.00

0.05

0.04

— Food

Quality
Initiative

Federal

0.01

0.01

0.01

0.01

0.04

0.00

0.04

Provincial Program

Specific
Disease
Studies on
Food-Borne
lliness

Provincial

0.02

0.02

0.02

0.03

0.03

0.12

0.12

TOTAL

0.02

0.04

0.04

0.04

0.04

0.18

0.02

0.02

0.02

0.03

0.03

0.12

0.3

ROUNDING

NOTE: SOME TOTALS MAY BE OFF DUE TO
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ACTIVITIES AND EXPENDITURES PLAN / ENVIRONMENT
SCHEDULE 1 TO ANNEX FEDERAL RESOURCES (millions) PROVINCIAL RESOURCES (millions)
D
Federal Program | 2003- 2004- 2005- 2006- 2007- Fed 2003- 2004- 2005- 2006- 2007- Prov Grand
Programs Delivery 04 05 06 07 08 Total 04 05 06 07 08 Total Total
Agent

Development |fed/ prov 0.05 0.13 0.1 0.1 0.1| 0.48 0 0.48
and
Implementa-
tion of
Environmental
Farm Plans

Provincial Program
Environmental |fed/ prov 0 0.05 0.05 0.05 0.05 0.05 0.25 0.25
Farm
Planning
Initiative
Soil Resources| prov 0.00 0.02 0.02 0.02 0.02 0.02 0.1 0.1
Initiative
TOTAL 0.05 0.13 0.10 0.10 0.10 0.48 0.07 0.07 0.07 0.07 0.07 0.35 0.83
NOTE: SOME TOTALS MAY BE OFF DUE TO
ROUNDING
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ACTIVITIES AND EXPENDITURES PLAN / RENEWAL

SCHEDULE 1 TO ANNEX D FEDERAL RESOURCES (millions) PROVINCIAL RESOURCES (millions)

Federal Program Program | 2003- 2004- 2005- | 2006- | 2007- | Fed Total | 2003-04 | 2004-05 | 2005-06 | 2006-07 | 2007-08 | Prov Grand

Delivery 04 05 06 07 08 Total Total
Agent

Skills Development fed / 3| 0.00 0.00 0 0.01 0.01 0.02 0.00 0.02
Initiative party
Agricultural fed/prov/| 0.05 0.05 0.05 0.05 0.05 0.25 0.00 0.25
Enterprise Program 3rd party

Jointly-Funded

Programs
Canadian Farm fed/prov/| 0.07 0.08 0.08 0.08 0.08 0.39 0.05 0.05 0.06 0.05 0.05 0.26 0.65
Business 3rd party
Advisory Service
Provincial Program
Human Resource prov 0 0.02 0.03 0.02 0.02 0.02 0.11 0.11
Development Initiative
Farm Succession prov 0.00 0.01 0.01 0.01 0.02 0.02 0.07 0.07
Planning Initiative
TOTAL 0.13] 0.13 0.13 0.13 0.13 0.66 0.08 0.09 0.09 0.09 0.09 0.44 1.1
NOTE: SOME TOTALS MAY BE OFF DUE TO ROUNDING
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ACTIVITIES AND EXPENDITURES PLAN / SCIENCE AND INNOVATION

SCHEDULE 1 TO ANNEXD FEDERAL RESOURCES(millions) PROVINCIAL RESOURCES(millions)
Federal Program 2003- 2004- 2005- 2006- 2007- Fed 2003- 2004- | 2005-06 | 2006- 2007- Prov Grand
Programs Delivery 04 05 06 07 08 Total 04 05 07 08 Total Total
Agent
Strategic Federal 0.01 |o0.01 0.01 0.01 0.01 0.05 0.00 0.05
Development
for Science &
Innovation (A
- Cost-shared
component)
Provincial Program
0 0 0
TOTAL 0.01 0.01 0.01 0.01 0.01 0.05 0 0 0 0 0 0 0.05
NOTE: SOME TOTALS MAY BE OFF DUE TO
ROUNDING
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ACTIVITIES AND EXPENDITURES PLAN / AGRICULTURAL POLICY FRAMEWORK INITIATIVE

ANNEX D-SCHEDULE 1 FEDERAL RESOURCES (millions) PROVINCIAL RESOURCES (millions)
Federal Program | 2003- 2004- 2005- | 2006-07 | 2007- Fed 2003- 2004- | 2005-06 | 2006- 2007- Prov Grand
Programs Delivery 04 05 06 08 Total 04 05 07 08 Total Total
Agent
Agricultural 18.06
Policy MINUS
Framework federal
Initiative (which contribu-
may include): tions to
national
BRM
programs
Provincial Program
Provincial Two-
Agricultural Thirds of
Policy (18.06
Framework MINUS
Initiative (which federal
may include): contribu-
tions to
national
BRM
programs)

Food Safety and Security Program

- On-Farm Food Safety Initiative

- Bio-Safety Initiative

- Risk Assessment Initiative

- Food Strategies

- Regulatory Compliance Food and Farm Safety

- Data Management

- Traceability

Environmental Farm Planning Program

Soil, Air and Water Quality Conservation and Enhancement Program

- Nutrient Management Planning Initiative
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Integrated Pest Management Initiative

Nuisance Management Initiative

GIS Database Management Initiative

Soil Resources Initiative

Soil Drainage and Water Resources Management Initiative

Regional Agri-Environmental Planning Initiative

Agrifood Business Development Program

Business Development Initiative

Market Development Initiative

New Entrants Development Initiative

Farm Succession Planning Initiative

Newfoundland and Labrador Rural Development Initiative

Technology Adoption Program

Evaluation and Adoption of New Technologies in the Agrifoods Industry

Diversification Initiatives

Secondary Processing and Product Development Initiatives

Evaluation and Adoption of New Crop Varieties, Non-Traditional Crops, Cropping

and Storage Systems

New Directions Research Program

Northern Agrifoods Initiative

TOTAL

NOTE: SOME TOTALS MAY BE OFF DUE TO ROUNDING
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SCHEDULE 2TO ANNEX D

REPORTING TEMPLATE

(SEPARATE TEMPLATE TO BE COMPLETED FOR EACH ELEMENT OF THE APF)

APF ELEMENT: (Name of e ement)

COMMON GOALS

IMPLEMENTATION
MEASURES

INDICATORSAND
TARGETS

RESULTSFOR THE
PERIOD

NEXT STEPSFOR THE
PERIOD

(e.g. 2003-2004)

(e.g. 2004-2005)

Outcome Goa's

Listing of the Common
Outcome Goals directly from
the Framework Agreement

Listing of the specific
Implementation Measures being
undertaken in the province or
territory, as set out in the party’s
Implementation Agreement, as
well as any other measures that
the province or territory wishes
to note or report upon

Listing of the specified targets
and indicators from the
Framework Agreement as well
as the targets and indicators
agreed-to between

the signatories to the
Implementation Agreement

The contents of this column
would be governed by the
provisions of sections 5.4 and
6.5 of the Implementation
Agreement, covering data
collection and reporting
requirements, respectively

Measurement of the quantitative
change towards the targets and a
narrative interpretative
commentary on the results
achieved in the period based on
the quantitative change

The contents of this column
would be governed by the
provisions of sections 5.4 and
6.5 of the Implementation
Agreement, covering data
collection and reporting
requirements, respectively

Commentary on future actions
planned based on the results to
date

Logically, this would be a
statement about continuing to
do the same as before, stopping
doing the same as before,
modifying what has been done
to address identified issues, or
doing something new

Management Goals

Listing of the Common
Management Goals directly
from the Framework Agreement

Canada-Newfoundland and Labrador Implementation Agreement

192



SCHEDULE 3TO ANNEX D

TRANSITION PLAN FOR EXISTING PROGRAMS

For programs

receiving
I esour ces
Estimated Federal Estimated Provincial under
stimat er stimat rovinci Part 1 of the
Resour ces Resour ces Will program continue to Framework
$000 000 $000 000 A
receive resources under Agreement
Part 1 of the Framework beyond
Agreement beyond March March 31,
31, 20067 2006
(Y or N)
. If Rollover
Eligible for .
Program Name & Wedge (W) or funds, .I s Program Year Y ear Y ear Y ear Year Y ear Schedule of
o pgm. Risk Délivery Changesto
Description Rollover (R) 1 2 3 1 2 8
Mgmt. or Agent Comply
funds?
other?
Agri-Food Innovation
Program-
Programming is
comprised mainly of
marketing, research and
development projects .
designed to improve R BRM Province [0.431] [0.431] [0.430] [0.226] [0.226] [0.225] N
the economic
conditions of the
primary and value-
added agricultural
sectors.
Enhanced
Contribution
Agreement and Mixed R BRM Federal [0] [0] [0] [0] [0] [0] N
Farm Pilot Project for
NISA
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TOTAL [0.431] | [0.431] | [0.431] [0.226] | [0.226] | [0.225]
[1.292] [0.677]
NF Rollover: $1.292 M NF Rollover matching: $0.677 M
NF Wedge: $0 NF Wedge matching: $0
TOTAL federal dollars: $1.292 M TOTAL prov. matching: $0.677 M

NOTE: Copies of some agreements for Existing Programs are contained in Annex C to this Implementation Agreement

* NFLD does not have a Wedge allocation. Funds listed are rollover dollars from current framework agreement.
** Planned spending may vary due to market factors
*** Subject to the availability of funds, management committee may agree to include program

**** |n order to optimize the effectiveness of the transition plan, the department may choose to reallocate funds between elements of this budget as existing programs progress
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ANNEX E - FEDERAL AND PROVINCIAL MEASURES PLAN

1.0

11

1.2

13

FOOD SAFETY AND FOOD QUALITY

Definitions Unless stated otherwise, the Parties agree that the definitions contained in
Section B of Part Two of the Framework Agreement apply to clause 1.0 of the
Implementation Agreement.

Provincial | mplementation Measures The Parties agree that the following provincid
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and may be included in the Federd and Provincia
Measures Plan:

Federal | mplementation Measures The Parties agree that the following federd
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and may be included in the Federd and Provincia
Measures Plan:

1.3.1 Food Safety and Quality Incentives. Canadawill provide a Contribution to
fogter nationd food safety and qudity programs. These incentives will be
congstent with, augment and complement the food safety and quaity program
of Annex D, and will consder emergent food safety and quality issues.

1311 Centres of expertise for the redization of nationa food safety
and qudity sysems,
1312 Food safety and quality survelllance and research projects, risk

assessments and andyses, and the development of mitigation
drategies for food safety and quality issues.

1313 Data synchronization systems and data architectures for food
safety, quality and traceability systems.

1314 Working with industry towards the development of HACCP
and HACCP-based food safety and qudity systems.

1315 Addressing specific food quality and food quality process
control system issues.
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2.0

21

2.2

2.3

ENVIRONMENT

Definitions Unless sated otherwise, the Parties agree that the definitions contained in
Section C of Part Two of the Framework Agreement apply to clause 2.0 of the
Implementation Agreement.

Provincial | mplementation Measures The Parties agree thet the following provincid
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and may be included in the Federd and Provincia
Measures Plan:

2.2.1 Agri-Woodlot Management Initiative: The Canada-Newfoundland and
Labrador Agri-Woodlot Management Initiative will provide funding towards
landowner training, technical assstance and incentives to manage their woodlots
sustainably and to enhance vaue-added farm income opportunity for wood
production and other income generators such as for Christmas trees, wreath
tips, fruit treesand  nutraceutical species like sea-buckthorn. Woodlot
management may aso be encouraged for non-arable soils and environmentaly
sengtive area such as buffer zones, riparian zones, steep dopes, aswell asfor
wind breaks.

Federal | mplementation Measures The Parties agree that the following federd
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and may be included in the Federd and Provincid
Mesasures Plan:

2.3.1 National Agri-Environmental Health Analysis and Reporting Program:
Canadawill provide funding to develop environmenta Indicators and related
andytica toolsto: (a) track and predict environmentd performance; (b)
support policy and program development; (¢) identify environmenta conditions
in geographic zones and trends attributable to agriculture; and (d) increase
environmental awareness,

2.3.2 Federal Agri-Environmental Research Initiative Canadawill provide
funding to the Federd Agri-Environmental Research Initiative, which
comprises the following:

2321 Farming Systems Research: Canadawill conduct research to
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233

234

235

2.3.6

237

238

increase understanding of agriculture and environment linkages
and to develop and eva uate environmentaly beneficid
agricultura production and management practices,

2322 Minor Use Pesticide: Canadawill provide funding to assst
with the registration of reduced risk pesticides for use on minor
crops,

2323 Agri-Environmental Standards Development: Caneda will

provide funding to develop agri-environmenta standards that
support the Common Goal's and federal Implementation
Measures,

Technology Assessment Program: Canada will provide funding to identify and
assess emerging innovative technologies and systems for environmentaly
responsible agricultura production and provide such information to the various
stakeholdersin the agricultura sector;

National Land and Water Information Service: Canadawill provide funding
to the development and provison of environmenta information and decision
support tools to land use managers so asto support loca and regiond
agricultura land use planning and management;

Sudy of Environmental Regulation of Agriculture: Canadawill provide
funding to the identification and eva uation of regulations governing agriculture
and environment with aview to sharing information and best practices,

Environmental Certification Program: Canadawill provide funding to the
establishment of a voluntary and recognized environmentd certification program
for agriculture;

International Exchange: Canadawill provide funding to facilitate the exchange
of expertise between agri-environmentd specidists in Canada and other
selected countries,

Greencover Program: Canada will provide funding to the implementation of a
programto: (@) convert land margina for annua crops to permanent cover; (b)
improve management of exigting forage land; and (¢) address environmenta
issues with respect to riparian areas and biodiversity; and
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3.0

31

32

3.3

2.3.9 Water Quality Surveillance Program: Canadawill provide funding for a
nationd risk assessment of microbiologica contaminantsin agricultura run-off.

RENEWAL

Definitions Unless stated otherwise, the Parties agree that the definitions contained in
Section D of Part Two of the Framework Agreement apply to clause 3.0 of the
Implementation Agreement.

Provincial | mplementation Measures The Parties agree thet the following provincid
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and may be included in the Federd and Provincia
Measures Plan:

Federal | mplementation Measures The Parties agree that the following federd
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and may be included in the Federd and Provincid
Mesasures Plan:

3.3.1 4-H Program: Canadawill provide funding to the 4-H program, which will: (a)
provide skills development for farm and rurd youth through leadership; (b)
develop farm business and technicd skills through projects, workshops and
conferences, and, (c) encourage participation in conferences and specid events
to increase the knowledge and awareness of farm and rura youth on issues
relaed to the environment, farm safety, internationd markets and innovation in
the sector;

3.3.2 Farm Debt Mediation Service: Canadawill provide funding to the Farm Debt
Mediation Service Program so that it may continue to provide insolvent farmers
and creditors with mediation services,

3.3.3 Canadian Agricultural Safety Program (CASP): Canadawill provide
funding to CASP, which will run promationa and awareness campaigns relating
to the causes of accidents and fatdities on the farm. The campaigns will
encourage best practices and reduce the number of accidents and fataities on
the farm. CASP will provide anationa and provincia network of stakeholders
that can: (a) address farm safety and hedlth issues; (b) provide information to
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4.0

4.1

4.2

4.3

policy makers so that sound safety related policies can be adopted; and (c)
sugtain anationa injury survelllance database S0 as to understand the nature,
causes and magnitude of accidents and fatdities on the farm; and

3.3.4 Canadian Young Farmers Forum: Canadawill provide funding to The Y oung
Farmers Forum to facilitate the exchange of information between young and
beginning farmers. The program will provide a vehicle for the involvement of
young and beginning farmersin agriculturd issues and agriculturd policy-
making.

SCIENCE AND INNOVATION

Definitions Unless stated otherwise, the Parties agree that the definitions contained in
Section E of Part Two of the Framework Agreement apply to clause 4.0 of the
Implementation Agreement.

Provincial | mplementation Measures The Parties agree that the following provincid
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and may be included in the Federd and Provincid
Measures Plan:

Federal | mplementation Measures The Parties agree that the following federd
programs and activities are in conformity with the requirements of clauses 5.2 and 6 of
the Framework Agreement and may be included in the Federd and Provincia
Measures Plan:

4.3.1 Srategic Development for Science & Innovation (B - Federally Funded
Component): Canadawill provide a Contribution to the Strategic
Development for Science & Innovation program. The federdly funded
component will sponsor pilot projects with industry, academic and research
indtitutions s as to fill knowledge gaps identified in the development of value
chain innovation srategies.
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SCHEDULE 1 TO ANNEX E

FEDERAL AND PROVINCIAL MEASURESPLAN

Federal and Provincial M easures Plan
FOOD SAFETY & FOOD QUALITY

Federal Programs

Food Safety and Quality Incentives

Program Delivery Agent

Description

Canada will provide a Contribution to foster national food safety and quality
programs. These incentives will be consistent with, augment and complement the
food safety and quality program of Annex D, and will consider emergent food safety

and quality issues.

Provincial Program
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Federal and Provincial Measures Plan

ENVIRONMENT
Federal Programs Program Delivery Agent Description
National Agri-Environmental Health Canada will provide funding to develop environmental Indicators and related analytical
Analysis and Reporting Program tools to: (a) track and predict environmental performance; (b) support policy and

program development; (c) identify environmental conditions in geographic zones and
trends attributable to agriculture; and (d) increase environmental awareness;

Federal Agri-Environmental Canada will provide funding to the Federal Agri-Environmental Research Initiative,

Research Initiative which comprises the following: Farming Systems Research, Minor Use Pesticide,Agri-
Environmental Standards Development

Technology Assessment Program Canada will provide funding identify and assess emerging innovative technologies

and systems for environmentally responsible agricultural production and provide such
information to the various stakeholders in the agricultural sector;

National Land and Water Information Canada will provide funding to development and provision of environmental

Service information and decision support tools to land use managers so as to support local an
regional agricultural land use planning and management;

Study of Environmental Regulation of Canada will provide funding to the identification and evaluation of regulations

Agriculture governing agriculture and environment with a view to sharing information and best
practices; ————.——-———-—~———————_————

Environmental Certification Program Canada will provide funding to the establishment of a voluntary and recognized

environmental certification program for agriculture;

International Exchange Canada will provide funding to facilitate the exchange of expertise between agri-
environmental specialists in Canada and other selected countries;

Greencover Program Canada will provide funding to the implementation of a program to: (a) convert land
marginal for annual crops to permanent cover; (b) improve management of existing
forage land; and (c) address environmental issues with respect to riparian areas and
biodiversity

Water Quality Surveillance Program Canada will provide funding for a national risk assessment of microbiological
contaminants in agricultural run-off.

Provincial Program

Agri-Woodlot Management Initiative The Canada-Newfoundland and Labrador Agri-Woodlot Management Initiative will
provide funding towards landowner training, technical assistance and incentives to
manage their woodlots sustainably and to enhance value-added farm income
opportunity for wood production and other income generators such as for Christmas
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trees, wreath tips, fruit trees and nutraceutical species like sea-buckthorn. Woodlot
management may also be encouraged for non-arable soils and environmentally
sensitive area such as buffer zones, riparian zones, steep slopes; as well as for wind
breaks
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Federal and Provincial Measures Plan
RENEWAL

Description

Canada will provide funding to the 4-H program, which will: (a) provide skills
development for farm and rural youth through leadership; (b) develop farm
business and technical skills through projects, workshops and conferences;
and, (c) encourage participation in conferences and special events to increase
the knowledge and awareness of farm and rural youth on issues related to the
environment, farm safety, international markets and innovation in the sector

Canada will provide funding to the Farm Debt Mediation Service program so
that it may continue to provide insolvent farmers and their creditors with
mediation services

Canada will provide funding to CASP, which will run promotional and
awareness campaigns relating to the causes of accidents and fatalities on the
farm. The campaigns will encourage best practices and reduce the number of

accidents and fatalities on the farm. CASP will provide a national and
provincial network of stakeholders that can: (a) address farm safety and health

issues; (b) provide information to policy makers so that sound safety related

policies can be adopted; and (c) sustain a national injury surveillance
database so as to understand the nature, causes and magnitude of accidents
and fatalities on the farm
Canada will provide funding to The Young Farmers Forum to facilitate the

exchange of information between young and beginning farmers. The program

will provide a vehicle for the involvement of young and beginning farmers in

agricultural issues and agricultural policy-making.

Federal Programs Program Delivery Agent
4-H Program 3rd Party
Farm Debt Mediation Service 3rd Party
Canadian Agricultural Safety Program 3rd Party
Canadian Young Farmers Forum 3rd Party
Provincial Program

Canada-Newfoundland and Labrador Implementation Agreement

204



Federal and Provincial Measures Plan
SCIENCE & INNOVATION

Federal Programs Program Delivery Agent Description
Strategic Development for S&l (B - Canada will provide a Contribution to the Strategic Development for Science &
Federally Funded Component) Innovation program. The federally funded component will sponsor pilot projects with

industry, academic and research institutions so as to fill knowledge gaps identified in
the development of value chain innovation strategies.

Provincial Program
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