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The federal government paid down $17.1 billion of its debt in 2000-01, its largest
debt paydown ever. In the last four years the federal government has reduced its
debt by $35.8 billion. Net public debt now stands at $547.4 billion. This represents
51.8 per cent of gross domestic product (GDP), compared to almost 71 per cent
in 1995-96.

Reducing the debt by this amount is saving the Government $2.5 billion each year
in interest payments. Reducing Canada’s debt burden makes our country less
vulnerable to economic shocks, such as higher interest rates or slowdowns in
economic activity. This added measure of financial security is particularly crucial
today given the current slowdown in the global economy. Canada is not immune to
the effects of this slowdown.

Against this backdrop, it is important that Canadians be equipped with timely,
comprehensive and transparent information about how the debt is managed so that
they can hold the Government accountable for its decisions — decisions that affect
the long-term financial security of the nation and the well-being of individuals.

The Debt Management Report fulfills this need by providing a detailed account of
the federal government’s debt operations, including the composition of the debt, its
distribution, and the mechanisms and activities through which it is prudently
managed in the interests of Canadians.

I want to take this opportunity to assure Canadians of the Government’s unwavering
commitment to prudence in the management of public finances. Sound financial
management is a key part of our strategy to sustain an economic environment that
can offer Canadians more jobs, higher incomes and a better quality of life.

The Honourable Paul Martin, P.C., M.P.
Minister of Finance
Ottawa, November 2001



The Debt Management Report provides a detailed account of the federal
government’s borrowing and cash management operations in the past fiscal year
(April 1, 2000 to March 31, 2001).

Debt-servicing costs are the largest spending program of the federal government,
and the effective management of the programs that give rise to these costs is
important to all Canadians. The Report provides a comprehensive account of the
context within which the debt is managed, its composition and changes during
the year, and strategic initiatives. The Report’s major reference point is the

Debt Management Strategy, published before the start of the fiscal year.

Timely and transparent information of this kind is of use to market participants
and ensures public accountability. To this end, both reports are tabled annually
in Parliament and are available on the Department of Finance Web site at
www.fin.gc.ca.
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Government
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a risk
management
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In 2000-01 the federal government continued to reduce its level of
indebtedness. The Government’s net public debt was reduced by $17.1 billion to
$547 .4 billion, and it is down $35.8 billion from its peak in 1996-97. Net public
debt as a percentage of GDP dropped to 51.8 per cent in 2000-01 from a peak of
70.7 per cent in 1995-96. In 2000-01 alone the net debt-to-GDP ratio dropped
by 6.1 percentage points, the largest drop since 1948-49. This is the fifth
consecutive year in which the debt-to-GDP ratio has declined, and it is at its
lowest level since 1985-86.

The Government’s principal debt strategy objectives for 2000-01 were to
maintain a prudent financial position and to maintain and enhance the
functioning of the Government of Canada securities market.

The structure of Canada’s debt stock was managed in keeping with a continuing
target of having two-thirds of the Government’s total interest-bearing debt in
fixed-rate form. Maintenance of a two-thirds debt structure balances prudence
and continuing access to lowest-cost sources of funds.

A number of initiatives were undertaken in 2000-01 to enhance the market
for Government of Canada securities and improve the Government’s treasury
operations, including;:

— in April 2000 the pilot bond buyback program was implemented on an
ongoing basis to assist in the maintenance of primary bond market liquidity;

— in June 2000 a market proposal to remove the ceiling on the reconstitution
of government bonds with common maturity dates was approved and
implemented in February 2001, enhancing liquidity in the secondary market;

— in July 2000 a new framework for the investment of the Government’s cash
balances aimed at broadening participation by investors and enhancing risk
management was issued for comment; and

— in January 2001 a pilot cash management bond buyback program was
launched in order to smooth the Government’s cash needs and usage of the
Treasury bill program.

With respect to the management of the Government’s foreign debt and assets,
the following actions of note were taken in 2000-01:

— the level of international reserves was increased to US$33.5 billion at
March 31, 2001, from US$31.1 billion at March 31, 2000, substantially
meeting the Government’s objective of bringing the level of reserves in line
with that of comparable sovereigns;

— in April 2000 the Government announced its intention to adopt collective
action clauses in its future foreign currency bond and note issues, providing
leadership to the international community with respect to the development of
an orderly framework for debt restructuring by debtors and creditors; and

— a comprehensive risk management framework for the foreign asset/liability
portfolio was developed, including a collateral management system to manage
the Government’s credit risk with private sector counterparts.
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The
Government
recorded a
budgetary
surplus of

$17.1 billion.

Changes in the level of the Government’s debt and its annual debt costs are
affected by developments on two fronts: the Government’s fiscal results and the
path of interest rates over the year. This section provides a brief summary of these
developments and their consequences.

Fiscal Developments

Budgetary Results

In 2000-01 the Government recorded a budgetary surplus of $17.1 billion. This
follows surpluses of $3.5 billion in 1997-98, $2.9 billion in 1998-99 and $12.3 billion
in 1999-2000. Over the past four years the Government’s net public debt has been
reduced by $35.8 billion. It stood at 51.8 per cent of GDP in 2000-01, down from a
peak of 70.7 per cent in 1995-96. This ratio is generally recognized as the most
appropriate indicator of the debt burden as it measures debt relative to the ability
of the Government and the country’s taxpayers to finance it. In 2000-01 alone the
net debt-to-GDP ratio declined by 6.1 percentage points, the largest drop since
1948-49. This is the fifth consecutive year in which the debt-to-GDP ratio has
declined, and it is at its lowest level since 1985-86 (see Chart 1).

Chart 1
Net Debt-to-GDP Ratio
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Financial Requirements/Source

The budgetary surplus of $17.1 billion, combined with a net source of funds from
non-budgetary transactions of $1.8 billion, produced a financial source

(excluding foreign exchange transactions) of $19.0 billion, following a financial
source of $14.6 billion in 1999-2000. The results for 2000-01 mark the fifth
consecutive year that the Government has recorded a financial source (excluding
foreign exchange transactions). Including foreign exchange transactions, primarily
relating to supplementing foreign exchange reserves, the net financial source was
$10.2 billion for 2000-01. Of this amount, $10.0 billion was used to reduce market
debt and $0.2 billion was held in cash.

Financial requirements/source (excluding foreign exchange transactions) is a
measure of the Government’s financial position that is broadly comparable to
the measure of budgetary balance used by other major industrialized countries,
including the United States. On this basis, Canada is the only Group of Seven
(G-7) country to report a financial source for five consecutive years.

The Budgetary Surplus and Financial Source, 2000-01

($ billions)
Budgetary surplus 17.1
Net source of funds from non-budgetary transactions 1.8
Financial source (excluding foreign exchange transactions) 19.0*
Net requirement of funds from foreign exchange transactions (8.8)
Net financial source 10.2

The budgetary balance is presented on a modified accrual basis of accounting,
recording government liabilities when they are incurred, regardless of when the cash
payment is made, and recording tax revenues only when the cash is received.

In contrast, financial requirements/source measures the difference between cash
coming in to the Government and cash going out. It differs from the budgetary
balance in that it includes transactions in loans, investments and advances,

federal employees’ pension accounts, other specified purpose accounts and changes
in other financial assets and liabilities. These activities are included as part of
non-budgetary transactions.

*Numbers do not add due to rounding.
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There are
several
measures of

the debt.

Gross and net
public debt, as
well as market
debt, have all
declined in
recent years.

Composition of the Federal Debt

Reports on the federal government’s debt and debt management strategy use
certain terms to describe the debt: gross public debt, market debt, non-market
debt and net public debt.

Gross Public Debt

Gross public debt is made up of two major components: market debt and
non-market debt. Gross public debt at the end of March 2001 totalled
$632.9 billion, down from a peak of $640.7 billion in 1996-97 (see Chart 2).

Market Debt

Market debt is the portion of debt that is funded in the credit markets and actively
managed by the Government. It consists of marketable bonds, Treasury bills,
Canada Savings Bonds (CSBs) and Canada Premium Bonds (CPBs),
foreign-currency-denominated marketable bonds, short-term paper bills, and
non-marketable bonds held by the Canada Pension Plan (CPP). At March 31, 2001,
market debt outstanding was $446.4 billion. In 2000-01 the level of market debt
declined by $10.0 billion (see Chart 2).

Chart 2
Evolution or Gross Public Debt and Market Debt
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Non-Market Debt

Non-market debt includes liabilities held by the Government outside the credit
markets. This includes money owed to public sector pensions, the CPP and other
accounts, and the Government’s current liabilities and allowances. In 2000-01
non-market debt was $186.5 billion, up from $182.3 billion in 1999-2000.

Net Public Debt

Net public debt is gross public debt minus financial assets. Financial assets include
cash, foreign exchange accounts and loans. Net public debt declined from

$564.5 billion in 1999-2000 to $547.4 billion in 2000-01. The Government’s
financial assets increased by $11.3 billion to $85.5 billion in 2000-01, primarily due
to a continued increase in the Government’s foreign exchange reserves.

The net public debt-to-GDP ratio is generally recognized as the most appropriate
indicator of the debt burden as it measures debt relative to the ability of

the Government and the country’s taxpayers to finance it. This ratio dropped to
51.8 per cent in 2000-01 from a peak of 70.7 per cent in 1995-96.

Figure 1 - Total Public Debt as at March 31, 2001
($ millions)

Gross public debt > Market debt

$632,876 $446,403
(e.g. marketable bonds, Treasury
¢ bills, Canada Savings Bonds,

real return bonds, foreign debt)

Less
financial assets
$85,498 Non-market debt
(cash, foreign exchange $186,473
accounts, loans) ’

(pensions and other accounts,
¢ other liabilities)

Net public debt
$547,378

Source: Public Accounts of Canada.
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Market Developments

The domestic financial market environment was stable for the first three quarters
of the 2000-01 fiscal year, and then became more volatile towards fiscal year-end.
The fourth quarter of the fiscal year was marked by declines in equity prices, a
global economic slowdown and US dollar strength. In Canada economic growth
was healthy through 2000 and core inflation remained within the 1 to 3 per cent
target range. Short-term interest rates rose modestly during the first half of 2000
as the Bank of Canada raised its target rate for overnight loans from 5.25 per cent
to 5.75 per cent, then fell in 2001 as the Bank reduced the target rate from

5.75 per cent in January 2001 to 5.00 per cent in March 2001. These developments
are consistent with those in the US.

Government yield curves (i.e. the structure of interest rates from short-term to
long-term rates) in Canada and the US began the year in the unusual situation of
being inverted or downward sloping (for Canada see Chart 3). This reflected a
number of factors, including expectations regarding the direction of monetary
policy, concerns about reductions in the supply of government securities in an
environment of budgetary surpluses, especially at longer terms to maturity, and a
high degree of confidence in long-term inflation performance. By the end of the
year government yield curves had returned to a normal upward sloping curve,
much of which is attributable to a sharp drop in yields at the short to medium ends
of the curve. Relative to US rates, Canadian interest rates were lower until
November, when US rates moved below Canadian rates across all maturities

(see Charts 4, 5 and 6).

Chart 3
Canada Yield Curve, March 2000 and March 2001
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Chart 4
3-Month Treasury Bill Rates, 2000-01
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Chart 5
10-Year Government Bond Rates, 2000-01
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Public debt
charges have
continued to fall
relative to GDP.

Chart 6
Long-Term Government Bond Rates, 2000-01
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Public Debt Costs

The Government spent about 24 cents of every dollar of revenue in 2000-01 to pay
the interest on the public debt, down from its peak of 36 cents in 1995-96, and
now at its lowest rate since 1981-82. Public debt charges as a percentage of GDP
declined to 4.0 per cent in 2000-01 from 4.3 per cent in 1999-2000 (see Chart 7).

Chart 7
Public Debt Charges

% of GDP
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Source: Public Accounts of Canada.
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As of March 31, 2001, market debt outstanding comprised $279.9 billion in
fixed-coupon marketable bonds, $15.1 billion in real return bonds (RRBs),!

$88.7 billion in Treasury bills, $26.1 billion in CSBs and CPBs, $3.5 billion in CPP
bonds and $33.2 billion in foreign-currency-denominated securities (see Table 1).
In addition, the Government had $2.7 billion in interest rate swaps and

$24.9 billion in cross-currency swaps outstanding as of March 31, 2001. Taking
into account the effect of cross-currency swaps, foreign currency obligations
were 12.3 per cent of market debt.

This section provides details on the operations of each major debt program.

In 2000-01 the stock of Treasury bills decreased by $11.2 billion while the stock
amounts of other instruments remained largely unchanged. For information on
the federal debt management framework, see Annex 1. For descriptions of the
individual programs, see Annex 2.

Table 1
Composition of Federal Market Debt, 2000-01
March 31, 2000 March 31, 2001
outstanding  New issues Maturing  Repurchase outstanding Change
($ billions)
C$-denominated
Fixed-coupon
marketable bonds 280.6 38.5 33.9 5.3 279.9 -0.7
Real return bonds* 13.3 1.8 - - 15.1 1.8
Treasury bills™ 99.9 174.3 185.5 88.7 -11.2
Retail debt 26.5 3.2 3.7 - 26.1 -0.4
Total domestic debt 420.3 409.7 -10.6
Foreign-currency-denominated
Canada Bills 6.0 31.2 30.2 - 7.2 1.2
Foreign bonds™* 214 - 2.2 - 20.7 -0.7
Canada Notes 1.1 0.6 0.0 - 1.6 0.5
Euro Medium-Term Notes 4.1 - 0.6 - 3.7 -0.4
Total foreign debt 32.6 33.2 0.6
CPP bonds and notes 3.6 1.3 1.3 - 3.5 -0.1
Total market debt 456.4 446.4 -10.0

Note: As at March 31, 2001, the total amount of interest-rate and cross-currency swaps outstanding
stood at C$27.6 billion (see Reference Table Xl). Numbers may not add due to rounding.

*

Includes CPI adjustment.

** These securities are issued at 3-, 6- and 12-month maturities and therefore are rolled over a number
of times during the year for refinancing. This results in a larger number of new issues per year than
stock outstanding at the end of the fiscal year.

Includes $492.0 million in securities assumed by the Government of Canada on February 5, 2001,
on the dissolution of Petro Canada Limited.

*** Includes bond buyback program and the pilot cash management bond buyback program.
Source: Public Accounts of Canada.

! Includes consumer price index (CPI) adjustment.
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Gross issuance
of bonds was
$38.5 billion.

$1.4 billion
in RRBs
were issued.

The Treasury
bill stock fell by

$11.2 billion.

The retail debt
stock fell by

$400 million.

Domestic Debt

Fixed-Coupon Marketable Bonds and Bond Buybacks

Fixed-coupon marketable bonds are issued at 2-, 5-, 10- and 30-year maturities
on a regular basis. These bonds are non-callable and pay semi-annual coupon
payments. Bond buybacks occur with every bond auction and allow the
Government to buy back bonds in order to assist in the maintenance of primary
bond market liquidity. In 2000-01 gross issuance of bonds of $38.5 billion consisted
of $14.1 billion in 2-year bonds, $10.5 billion in 5-year bonds, $10.1 billion in
10-year bonds and $3.8 billion in 30-year bonds. $33.9 billion of bonds matured
during the year. Bond buybacks and cash management bond buybacks totalled
$5.3 billion. Net new issuance of fixed-coupon marketable bonds during the year,
taking into account buybacks and maturities, declined by $0.7 billion

(gross issuance less repurchases less maturing issues), bringing the stock of
outstanding marketable bonds down to $279.9 billion as at March 31, 2001.

Real Return Bonds

Government of Canada RRBs are issued at the long end of the maturity curve.
Unlike standard fixed-coupon marketable bonds, interest payments on RRBs are
adjusted for changes in the CPI, i.e. inflation. 2000-01 issuance of RRBs totalled
$1.4 billion, increasing the level of outstanding RRBs from $12.1 to $13.5 billion
(from $13.3 to $15.1 billion including the CPI adjustment) as at March 31, 2001
(see Reference Table X).

Treasury Bills

Treasury bills are auctioned every two weeks in 3-, 6- and 12-month maturities and
pay out at maturity at par (face) value. The stock of outstanding Treasury bills
declined by $11.2 billion during the 2000-01 fiscal year to a level of $88.7 billion at
March 31, 2001. In 2000-01 the Government issued $174.3 billion in new Treasury
bills, down from $213.6 billion in 1999-2000 (see Reference Table VI).

Retail Debt

There are two types of retail debt: CSBs and CPBs. CSBs are available in regular
interest and compound interest forms. They provide minimum guaranteed interest
rates and may increase if market conditions warrant. CSBs can be registered only
in the name of residents of Canada. CPBs offer a higher rate of interest at the time
of issue compared to CSBs on sale at the same time. CPBs’ announced interest
rates for the posted periods do not change once the issue date has passed. In
2000-01 the level of outstanding debt held by domestic retail investors — CSBs

and CPBs — decreased from $26.5 billion to $26.1 billion.
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Foreign Debt

Canada Bills

Canada Bills are promissory notes denominated in US dollars and mature not more
than 270 days from their issue. These securities are issued for foreign exchange
reserve funding purposes only. In 2000-01 the level of outstanding Canada Bills
increased from $6.0 billion (US$4.1 billion) to $7.2 billion (US$4.6 billion)

Canada Notes

Canada Notes are promissory notes denominated in foreign currencies for terms
of nine months or longer at a fixed or floating rate. They are issued for foreign
exchange reserve funding purposes only. The stock of outstanding Canada Notes
rose from $1.1 billion to $1.6 billion during 2000-01. Public market borrowing by
Canada during the year (apart from Canada Bills issuance) took the form of a
single issue: a five-year 50-billion yen (equivalent to some $625 million or
US$400 million) note launched in March. The issue was successfully placed

with U.K., European and US institutional investors and received favourable
public comments.

Furo Medium-Term Notes

The Euro Medium-Term Note (EMTN) program was introduced in March 1997
to diversify the sources of cost-effective funding for Canada’s foreign exchange
reserves. Notes issued under the new program can be denominated in a range
of currencies and structured to meet investor demand. Obligations are usually
swapped to US dollars, the primary currency held in the foreign exchange
reserves. In 2000-01 there were no new EMTN transactions, and the total
outstanding decreased from $4.1 billion (US$2.60 billion) to $3.7 billion
(US$2.34 billion).

Foreign-Currency-Denominated Bonds

Apart from the yen bond issue under the Canada Notes program, there was no new
global bond issuance in 2000-01. A total of $800 million of foreign currency bonds
matured in 2000-01.

Cross-Currency Swaps

At the beginning of a cross-currency swap, the Government of Canada receives

a principal amount in US dollars or euros from the counterparty in exchange

for a Canadian-dollar principal payment sourced from domestic bond issues. At the
end of the swap contract the Government repays the US-dollar principal amount
and receives the Canadian-dollar principal payment. In 2000-01 the federal
government raised $3.9 billion (US$2.5 billion) by entering into 37 cross-currency
swaps (see Reference Table XI).
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Key strategic
objectives are

to maintain a
prudent debt
structure and a
well-functioning
market.

The fundamental debt management objective is to raise stable, low-cost funding
for the Government. Key strategic objectives are to maintain a prudent debt
structure and a well-functioning market for Government of Canada securities.
(Debt Management Strategy 2000-01 outlined the debt management plan for
2000-01 and is available on the Department of Finance Web site at www.fin.gc.ca.)

The following sections report on the Government’s initiatives designed to address
these strategic goals. The section entitled “Maintaining a Well-Functioning Market
details the initiatives taken to maintain a well-functioning market in Government
of Canada securities. The section entitled “Maintaining a Prudent Debt Structure”
reports on the key measures and analysis used in determining the target debt
structure. “Maintaining a Diversified Investor Base” reports on developments in
the investor base of Government of Canada bonds, including domestic and
non-resident holdings. And the section entitled “Foreign Debt and Assets
Management Strategy” reports on the management of foreign debt and assets.

”»

Federal Debt Management Strategy Summary

Fundamental Objective
Raise stable, low-cost funding for the Government.

Strategic Objectives
Maintain a prudent debt structure.
Maintain and enhance a well-functioning market for Government of
Canada securities.

Maintain a diversified investor base.

Operational Principles
Prudence: The Government manages the composition of the debt to help protect
its fiscal position from unexpected increases in interest rates and to limit refinancing
needs. The Government raises all the required funding for its operational needs in
the domestic market. Currency and interest rate risks arising in the management of
the Government’s foreign reserves portfolio are minimized to the extent possible by
matching the currency and duration of assets and liabilities.

Transparency, liquidity and regularity: The Government places emphasis on
transparency, liquidity and regularity in the design and implementation of its debt
programs in order to maintain a well-functioning domestic market.

Diversification: The Government uses a range of financial sources and borrowing
terms to maintain a diversified investor base.

Market integrity: The Government works with market participants and regulators to
maintain the integrity and attractiveness to investors of the Government of Canada
securities market.

Consultations: The Government actively seeks input from market participants on
major adjustments to the federal debt and cash management programs.

Best practices: The Government seeks to ensure that its operational framework
and practices are in line with the best practices of other comparable sovereign
borrowers and the private sector.

For more information on the general framework within which the federal debt is
managed, see Annex 1.
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Maintaining a Well-Functioning Market

A well-functioning Government of Canada securities market helps to ensure
low-cost financing for the federal government over time by providing efficiency for
investors, thereby attracting broad participation in the market. The Government’s
operating principles of transparency, liquidity and regularity are operationalized
by borrowing and repurchasing securities in the domestic market on a regular,
pre-announced basis in key segments of the market, building large bond
benchmarks and maintaining transparent rules for participation at Government

of Canada securities auctions.

Federal government securities play a key role in Canada’s fixed-income market by
providing the benchmark against which other instruments are priced, hedged and
traded. The Government monitors auction results, secondary market turnover and
transaction costs in the Government of Canada securities market as indicators of
liquidity and market efficiency. It also works closely with market participants to
address issues of market function and integrity. Market participants are consulted
regularly on the Government’s debt strategy and adjustments to its domestic debt
programs. Through this approach the Government seeks to maintain a high
standard of transparency, improve the attractiveness of the market for investors,
and take into account market views in decisions on debt management operations.

In recent years the Government has made a number of adjustments to its
operations to enhance the liquidity of the market, such as moving to biweekly
Treasury bill auctions, increasing benchmark bond target sizes and introducing a
bond buyback program.

In 2000-01 the federal government undertook a number of initiatives to maintain
and enhance a well-functioning market in its securities, including:

increasing target benchmark bond sizes for 5-, 10- and 30-year bonds from
$7 billion-$10 billion to $9 billion-$12 billion to enhance liquidity;

approving new rules related to stripping and reconstitution of Government of
Canada bonds to improve secondary market liquidity;

implementing the pilot bond buyback program on an ongoing basis and
expanding the range of eligible securities to support the maintenance of a
liquid new bond issue market;

implementing a pilot cash management bond buyback program to reduce the
peak levels of government cash balances and improve the functioning of the
Treasury bill program;

reviewing the structure of the Treasury bill program to ensure it meets
investor needs; and

continuing discussions with market participants and regulators on the
regulatory framework for electronic trading systems in the domestic
fixed-income market.

These initiatives are discussed in more detail in the following sections.
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Bond Program

In consultations held before the 2000-01 debt strategy was established, market
participants were generally pleased with the design and functioning of the
Government of Canada bond market, but indicated that benchmark targets could
be increased to maintain Canada’s position in an environment of ever-higher global
standards. Accordingly, in its 2000-01 debt strategy the Government increased
target benchmark sizes for 5-, 10- and 30-year bonds from $7 billion-$10 billion to
$9 billion-12 billion.

Annual Government of Canada bond turnover decreased to 11.5 times the
outstanding stock in 2000-01 from 11.7 times in 1999-2000. While the level of
trading activity globally has diminished over the past two years, Canada’s bond
market remains one of the most active sovereign bond markets in the world based
on indicators of the liquidity of the market. These include the volume of
transactions and turnover ratios comparable to those of other G-7 countries,

with the exception of the US (see Charts 8 to 12).

Government of Canada Securities Statistics
Comparison With Other Countries

The Government of Canada bond market compares favourably with other major sovereign bond
markets. The market had an annual stock turnover level in 2000 of 11.0, behind only the
United States, which had a stock turnover level of 19.4.

Chart 8
Sovereign Bond Turnover Ratios
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Market Activity

The volume of transactions in the Government of Canada bond market has grown significantly since
1990. Total marketable bond trading volume was $3,424 billion in 2000-01, a 1.8-per-cent decrease
from 1999-2000. The annual turnover ratio was 11.5 in 2000-01 compared to 11.7 in 1999-2000
(see Chart 9). The volume of transactions in the Treasury bill market remained at the low levels seen
in recent years, as the stock of Treasury bills outstanding has fallen. In 2000-01 total Treasury bill
turnover was $1,039 billion. The annual turnover ratio was 13.0 in the second quarter of 2001

(see Chart 10).



Chart 9
Government of Canada Bonds
Trading Volume and Turnover Ratio

CS$ billions
1,600 — -6

1,400 —

Turnover ratio -5
Trading volume (right scale)
1,200 - (left scale) 9

-4

1,000 —
800 — —3
600 — >

400 —
—1

200—
0 e — 0

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
Q Q1 Q1 Q@ Q@ Q@ Q@ Q@ Q Q@ Q@ Qf

Note: Trading volume is total trading volume in each quarter. Turnover ratio is total
trading volume in each quarter/stock.
Source: Bank of Canada.

23

Chart 10
Government of Canada Treasury Bills
Trading Volume and Turnover Ratio
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An active repo market is a hallmark of a well-functioning government securities market. The total
turnover for Government of Canada bond repos in 2000-01 decreased to $17,511 billion from

$18,037 billion in 1999-2000. Furthermore, the annual turnover ratio for bond repos in 2000-01 was
58.6 (see Chart 11). The Treasury bill repo market volume in 2000-01 was $1,235 billion and the annual

turnover ratio was 14.8 (see Chart 12).

Chart 11
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Chart 12
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Futures contracts are important complements to an efficient Government of Canada securities market.
In Canada the trading volume of futures contracts maintained the levels of previous years. There is an
active futures contract based on benchmark 5- and 10-year Government of Canada bonds (the CGF
and CGB contracts). Open interest of the futures contract on 10-year Government of Canada bonds
increased to 55,469 in 2000, an 88-per-cent increase from 1999. The CGB contract continues to be
an actively traded contract, setting a new daily trading volume record on November 27, with

50,880 contracts traded, surpassing the two-year-old record of 41,649 set in 1998.
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Bond Buyback Program

To enhance liquidity in the market of Government of Canada securities, a pilot
bond buyback program was implemented in 1998-99. The program allows the
Government to buy back less liquid bonds, thus supporting a liquid new bond
issue market. More specifically, repurchases of outstanding bonds are funded
by issuance of new benchmark bonds, increasing the size of the bond program
beyond the level needed to meet the Government’s financial requirements.

An internal evaluation of the pilot, which included feedback from market
participants, took place in late 1999. The evaluation indicated that the program
has been successful in meeting its objectives. As a result, in its 2000-01 debt
strategy the Government implemented the bond buyback program on an ongoing
basis. The program was expanded to include bonds with maturities across a wider
range of the yield curve in order to encourage the participation of a wider range of
market participants. Specifically, the program was expanded from bonds with
maturities up to 2011 to include bonds with maturities up to 2022.

The repurchase program has enabled the Government to conduct larger auctions
in 1998-99, 1999-2000 and 2000-01 than would have been the case in the absence
of a buyback program (see Table 2). An additional benefit of the program was
improved secondary market liquidity, as trading increased in less liquid bonds
targeted for repurchases under the program.

The size of the annual bond buyback program and the number of transactions
depend on several factors, including the desired size of the new issuance and
buyback program, market feedback and financial requirements. The size of the
program was also affected by the quality of offers received. To protect the
integrity of the program, the Government retains the right to repurchase less
than the target amounts in cases where offers are not competitive.

Table 2
Bond Buyback Program
1998-99 1999-2000 2000-01
($ millions)
Amount repurchased 1,000 3,263 2,832

Treasury Bill Program

The Treasury bill stock was reduced sharply in the latter half of the 1990s as the
Government increased the fixed-rate share of the debt stock. Liquidity and trading
activity has fallen over the period. Annual Treasury bill turnover declined to

12.3 times the amount of the stock in 2000-01 from 13.2 in 1999-2000 (see

Chart 10 for quarterly results). In the spring of 1999 and again in the fall of 2000,
the Government asked market participants for views on a restructuring of the
program to improve liquidity. The majority of market participants continued to
indicate that they prefer to maintain the existing biweekly auctions of three
tranches of Treasury bills; as a result, no changes were made.
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Stripping and Reconstitution of Bonds

Stripping involves separating bonds into individual interest and principal payment
components, while reconstitution involves collecting individual components to
create synthetic whole bonds — the opposite of stripping. Market participants use
these techniques to match the supply and demand for certain securities.

In June 1999 the Investment Dealers Association of Canada (IDA) requested that
the federal government approve the removal of the ceiling on the reconstitution
of Government of Canada securities to improve secondary market liquidity.

The ceiling limited the amount of a given bond, held in the Canadian Depository
for Securities Limited (CDS), that could be reconstituted to the amount
previously stripped.

In June 2000 the federal government announced its support for the IDA’s request,
viewing the initiative as an additional tool for enhancing liquidity in the
Government of Canada securities market, particularly for benchmark securities,
and as a complement to the regular bond buyback program. The new rule was
implemented by the CDS in February 2001. Market participants stripped and
reconstituted a total of $4.5 billion and $5.8 billion face value of securities
respectively during the first week following the rule change, clearly indicating
that the initiative has been helpful to the market.

Pilot Cash Management Bond Buyback Program

To help in smoothing the Government’s cash requirements and to aid the
functioning of the Treasury bill program, a pilot program of cash management
bond buybacks was implemented in January 2001. The purpose of the program is
to reduce the peak levels of government cash balances needed to redeem
upcoming large bond maturities. This involves buying back large bonds with

less than 12 months before they mature. The program also helps to smooth out
seasonal fluctuations in Treasury bill issuance by reducing cash

requirement peaks.

The first cash management buyback of $500 million was held on January 16, 2001.
Following this, $1 billion worth of bonds were repurchased in February and March,
for a total of $2.5 billion for fiscal year 2000-01.

Market Transparency and Electronic Trading

The Government supports improving market transparency to provide assurance
that transaction pricing is fair and to enhance the attractiveness of the
fixed-income market for a wide array of investors. In particular, this has involved
the development of a screen-based, real-time information system (CanPx) that
was established by dealers and inter-dealer brokers in 1999. CanPx provides
market participants with best bid and offer prices and trading volumes in a range
of benchmark fixed-income securities, and gives Canada a transparency standard
that is in line with the practices of comparable sovereign countries.
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Electronic commerce in wholesale fixed-income markets is growing rapidly
internationally. The Government has a strong interest in the development of
wholesale market e-commerce initiatives that would promote the maintenance of
a liquid and efficient domestic fixed-income market. In 2000-01 the Department of
Finance and the Bank of Canada actively contributed to discussions with Canadian
securities regulators and market participants on the design of a regulatory
framework for alternative trading systems that encourages their development

and contributes to enhanced market transparency and efficiency.

Retail Debt

Canadians were able to purchase both CSBs and CPBs during a six-month period
between October 2, 2000, and April 1, 2001. The CSB featured one-year pricing
and cashability of the principal at any time, with no interest payable if cashed
within three months of its purchase date. The CPB featured longer-term pricing
higher than the CSB, but with cashability reduced to once a year. Both bonds have
registered retirement savings plan and registered retirement income fund options.
CPBs made up the larger share of total sales, contributing to the diversification of
the Government’s investor base.

The Retail Debt Program continues to provide Canadians access to safe and secure
savings instruments. To increase access and improve the distribution of retail
products for the Government, several initiatives were undertaken. The direct
option of purchasing CSBs and CPBs by telephone was enhanced and provided

the Department of Finance with valuable information. In the payroll channel, an
on-line application form was successfully piloted. As well, a Web site transmission
option was introduced that allows small and medium-sized businesses to submit
employee payroll deduction data directly to the Bank of Canada. For further
information on retail debt plans and operations, see the Canada Investment and
Savings Web site at www.csb.gc.ca.

Maintaining a Prudent Debt Structure

While the debt stock is on a downward trend, it remains large. Managing a large
stock of debt exposes the Government to financial risk arising from changes in
interest rates. The Government’s strategic objective is to maintain a debt structure
that balances prudence with continuing access to lowest-cost sources of funds.

This section describes the Government’s approach to maintaining a prudent debt
structure and reports on analytical work done in 2000-01. The capacity of the
Government debt managers to assess risk is continually being upgraded in line
with the best practices of other sovereigns. In keeping with comments made by
the Auditor General of Canada in his April 2000 report on the Government’s debt
management programs, “Managing Canada’s Debt: Facing New Challenges,” this
section of the report has been expanded to enhance understanding of the
measures used by the Government and to present current analytical results.
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The Cost/Risk Trade-Off

In establishing its debt structure, the Government trades off keeping borrowing
costs low against ensuring that any additional debt-servicing costs resulting from
unexpected increases in interest rates do not exceed its tolerance for risk. This
trade-off reflects the fact that longer-term debt instruments are generally more
costly and less risky than shorter-term debt instruments. To be more specific,
long-term maturity instruments such as Government of Canada bonds typically
have higher debt-servicing costs (i.e. pay higher coupon rates) than short-term
instruments such as Treasury bills. On the other hand, the fixed-coupon rates of
outstanding bonds are known with certainty, and therefore result in lower interest
rate risk compared to Treasury bills, which mature each year and need to be
refinanced at the then-prevailing market interest rates (see Chart 13).

Chart 13

Costs/Risk Trade-Off Depends on the Type and
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Note: See Annex 2 for more information on Government of Canada market debt
instruments that make up the debt.

The Government takes a long-term strategic view in choosing a target debt
structure in order to have reasonable, and lasting, cost stability under a range of
potential interest rate environments. Although the fiscal situation has improved
considerably in recent years, the stock of outstanding debt that is exposed to
interest rate changes remains very large. Roughly one-quarter of the federal
government’s budgetary expenditures are debt-servicing charges, and sharp
movements in interest rates have the potential to disrupt budgetary planning.
An example of such a movement occurred in the late 1980s (see Chart 14).
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Between March 1987 and March 1990, interest rates on Treasury bills nearly
doubled while interest rates on 10-year government bonds increased only by about
one-third. Debt costs were significantly affected as the debt structure at that time
had a high proportion of short-term debt.

Chart 14
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Assessing the Cost/Risk Trade-Off — Measures and Targets

Debt managers gauge and describe the sensitivity of the debt structure to
unexpected changes in interest rates by using various measures. Measures such

as the fixed-rate share of the debt, average term to maturity and duration
characterize the composition of the debt and indicate how much of or how often
the debt structure is exposed to interest rate variations. Other measures, such as

a simulation methodology called Cost at Risk, quantify directly the risk of incurring
additional debt costs given a particular debt structure. These measures, consistent
with the best practices of comparable sovereign borrowers, are used by the
Government to evaluate the performance of past debt management and guide
future debt management.

Targets for the main operational measure — fixed-rate share — have been
established for many years and reported in previous Debt Management Reports.
Average term to maturity and maturity profile are two other measures that have
been used in previous years to complement the fixed-rate share analysis. Recently
the range and sophistication of analysis of the cost/risk trade-off has been
enhanced with the introduction of Cost at Risk. Work is currently ongoing on the
addition of a duration measure to the toolkit.
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The sections below describe each of the measures/targets used by the Government
in managing the debt. Table 3 provides a quick reference to the four measures.

Table 3

Current Cost/Risk Measures

Measure

What it measures

How it is used

Fixed-rate share

Maturity profile

Average term to maturity

Cost at Risk

The portion of the debt held at
fixed interest rates
(those over 12 months)

The year-to-year distribution
of maturing debt

The average time remaining before
debt matures taking into account
principal repayments only

The debt cost impact resulting
from interest rate exposure

As a general measure of the
interest rate sensitivity and a
target for the composition of
the debt

As a measure of refinancing
exposure over time

As an indicator of how quickly
changes in interest rates will
affect debt costs

As a measure of debt cost
variability associated with a
given debt structure

Fixed-Rate Share

The key operational measure and target that the Government uses is known as
the fixed-rate share. The fixed-rate share is computed as the proportion of
interest-bearing debt having fixed rates — debt that does not mature or need to
be re-priced within a year — relative to the entire interest-bearing debt stock.

Generally speaking, debt-servicing costs increase (decrease) and financial risk
decreases (increase) with a higher (lower) fixed-rate share. The fixed-rate share is
a popular indicator among central governments because it is an intuitive measure
that is fairly easy to compute and understand.

Following the sharp increase in interest rates in the late 1980s, the Government
took measures to reduce the exposure of the debt stock to volatility in interest

rates. The share of the debt stock at fixed rates increased from one-half in 1989-90
to an operational target of two-thirds in 1998-99. Since that time the debt has been
managed to maintain a quarterly average fixed ratio within a range of +1 per cent
of the two-thirds target. The change in the composition of the debt structure was
generally accomplished by reducing the stock of Treasury bills. For the past two
fiscal years the debt has been managed around a target fixed-rate portion of
two-thirds of the debt (see Chart 15).
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Chart 15
Fixed-Rate Share of Interest-Bearing Debt at March 31
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As noted before, there can be a trade-off between risk reduction and
debt-servicing costs. In the 1980s and early 1990s, when the debt had a high
floating-rate component, debt-servicing costs tracked movements in interest rates
(see Chart 16). Annual debt-servicing costs as a proportion of total debt generally
floated between short- and long-term interest rates but varied significantly from
year to year.

Chart 16
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By establishing a more prudent two-thirds fixed-rate debt structure, the
Government has reduced the sensitivity of its annual debt-servicing costs, and
hence underlying balance, to changes in interest rates. This is illustrated in

Chart 16 by the relatively stable debt-servicing cost line over the past five years.2
Currently debt-servicing costs exceed the present level of interest rates because
a substantial portion of fixed-rate debt was borrowed in times of higher interest
rates. In due course, however, it can be expected that overall debt-servicing costs
will decline as debt that matures is refinanced at lower interest rates.

Maturity Profile

The Government manages the maturity profile of the debt (i.e. the amount
that matures, or comes due, in any given year) to limit its refinancing risk.
A well-distributed maturity profile reduces the risk that a relatively large
proportion of the debt will mature and need to be refinanced in a period of
higher interest rates.

The maturity profile of domestic government bonds is shown in Chart 17.

The profile consists of a portion related to borrowing in previous years and a
portion attributed to future refinanced borrowing. Initiatives to regularize bond
refinancing into predictable benchmark securities have led to a gradual
smoothing out of the maturity profile of the bond stock. In particular, there have
been moves to build large benchmark bond issues for four maturities of domestic
bonds (2-, 5-, 10- and 30-year) and issue bonds at regular quarterly intervals.

Chart 17
Maturity Profile of Domestic Bonds
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2 Net debt-servicing cost is the following ratio: (Gross Public Debt Charges less Return on
Investments)/(Total Interest-Bearing Debt less Financial Assets).
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Treasury bills, unlike bonds, mature within a year of their issuance and are
therefore excluded from the maturity profile depicted in Chart 17. The decline

in Treasury bill issuance in the late 1990s has also contributed to lowering the
Government’s refinancing risk. For example, in 1995 the Government was required
to refinance, on average, $8 billion per week in maturing Treasury bills, compared
to an average of $3.6 billion per week in 2000.

Since the maturity profile characterizes the distribution of maturing debt,

it cannot be summarized with a simple numerical measure. Because of this
drawback, maturity profile analysis is combined with measures such as average
term to maturity or duration.

Average Term to Maturity

The average term to maturity (ATM) is the average lifespan of the financial
instruments that make up the debt. Measured in years, ATM represents the
average length of time before debt instruments mature and are subject to
refinancing risk. Longer ATMs mean that debt instruments are rolled over less
frequently, which implies less uncertainty regarding future debt costs. Debt
structures with a high proportion of long-term debt have higher ATMs. Since
long-term debt is usually issued at fixed rates, ATM is a complementary measure
to the fixed-rate share indicator.

The ATM of marketable debt has increased from roughly 4 years in 1990 to

6.4 years in March 2001 (see Chart 18). The upward trend in ATM resulted from
the increase in the fixed-rate share and a reduction in the stock of Treasury bills.
These changes have brought the term structure of Canada’s debt more in line with
the debt structures of the other G-7 countries. The ATM should now gradually
stabilize as the higher fixed-rate structure target has been achieved.

Chart 18
Average Term to Maturity of Marketable Debt
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Duration is another way of measuring the length of time before refinancing risk
occurs. Similar to ATM, higher duration values reflect lower refinancing risk.
Compared to ATM, duration is a more sophisticated and accurate way of
measuring refinancing risk because, in addition to capturing the risk of refinancing
principal amounts at maturity, it looks at the refinancing risk associated with
coupon or interest payments that occur through the life of debt instruments.
Because duration considers financial flows through the life of the debt instrument,
the duration will be shorter than the ATM of the same structure. At the end of
March 2001 the Government’s debt had a duration of 4.4 years, excluding swaps.

Cost at Risk

The Government has recently enhanced its long-term cost/risk sensitivity analysis
by introducing a more comprehensive measure known as Cost at Risk (CaR).

CaR contributes to the Government’s debt management decisions by quantifying
the risk directly in terms of potential debt cost. This measure is similar to

the well-known Value at Risk measure used extensively throughout the

financial community.

CaR is a sophisticated and rigorous way of identifying whether the risk of higher
debt-servicing costs, measured in dollars, falls within the Government’s tolerance
level for risk. CaR analysis involves simulating future debt costs using
approximately 1,000 possible interest rate scenarios. The analysis is performed
with various debt structures in order to better determine the relationship between
debt structure, debt costs and risk. The purpose of the simulations is to identify
the dollar amount of additional debt costs that would occur with a

certain probability.

Figure 2 - Cost at Risk Analytical Framework
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The CaR analysis framework is depicted in Figure 2. First, a large number of
interest rate scenarios are generated, based on a theoretical model from the
economic literature, to represent the full range of plausible developments in the
interest rate term structure. The outstanding stock of debt is considered and
several issuance strategies are developed. The simulation is then performed for all
interest rate scenarios to generate a statistical distribution of possible debt costs
and the cash flows for each issuance strategy. The average debt cost and CaR
statistic are extracted from the obtained distribution along with projected cash
flows. The cash flows are then used to forecast the fixed-rate share and maturity
profile indicators.

The statistical distribution for the debt costs has the general shape of the
distribution in Figure 3. As a rule of thumb, scenarios with a large positive
(negative) shock to interest rates lead to high (low) future debt costs. However,
the central tendency is for most shocks to be small in nature. The debt structure
is seen as prudent when there is only a 5-per-cent probability that an increase in
interest rates causes debt costs to exceed the defined tolerance level. In other
words, when evaluating different debt structures (or issuance strategies), a key
factor is whether or not CaR falls within a risk tolerance range that is acceptable
to the Government.

It should be noted that unlike other measures such as fixed-rate share, ATM

and duration, CaR is not an objective measure because it depends on several
assumptions. In particular, experience has shown that results are very sensitive to
the interest rate scenarios employed. The Government is continuing to develop
the CaR analysis.

Figure 3 - Measuring the Risk of Future Debt Charges

Cost at Risk
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2000-01 Cost/Risk Analysis Results

Analysis was done in 2000-01 on the cost/risk trade-off using the current
two-thirds fixed-rate structure and two alternative debt structures — one with a
5-per-cent higher and one with a 5-per-cent lower fixed-rate debt share. Assuming
no changes to interest rates, the 62-per-cent fixed-rate debt structure is the less
costly among the three debt structures. However, in the event that interest rates
increase by 100 or 300 basis points (i.e. 1 per cent or 3 per cent), the 62-per-cent
debt structure becomes more costly than the two other higher fixed-rate debt
structures. (Note that the comparisons of alternative debt structures are only
indicative because it is impossible to specify what debt issuance decisions would
have been taken had the Government been operating with alternative fixed-rate
share targets.)?

The analysis indicates that increasing the fixed-rate share of the debt to two-thirds
has significantly reduced interest rate exposure. For example, the first-year
impact on net debt-servicing costs?* of a 100-basis-point shock in interest rates in
2000-01 would be $900 million under the current structure, compared to

$1.8 billion at the time of the 1995 budget. Such a shock would add approximately
15 basis points to the effective interest rate on the debt in the first year. That is,
net debt-servicing costs to net debt would increase by 0.15 per cent. It is
estimated that net debt-servicing costs under a 100-basis-point shock would
increase by $1.1 billion® under a lower fixed-rate share of 62 per cent — some

$200 million higher than under the current two-thirds fixed-rate share.

With a more severe 300-basis-point shock, the degree of protection afforded by
a higher debt structure is proportionally larger. For example, the impact on net
debt-servicing costs would be about $500 million higher with a 62-per-cent
fixed-rate share than with a 67-per-cent fixed-rate share.

The analysis also indicates that the reduction of interest rate exposure from
raising the fixed-rate share of the debt has a cost. Fixed-rate debt issued since
1996-97 generally paid higher interest rates than Treasury bills in 2000-01, so
costs might have been lower by about $100 million in 2000-01 (2 basis points) had
the Government not increased the fixed-rate share beyond the 62-per-cent level
achieved in 1996-97. It is important to note that this cost differential may vary
substantially from year to year based on the term structure of interest rates.

3 Certain assumptions need to be made regarding the composition of alternative portfolios.
The general approach is to notionally transfer debt between marketable bonds and Treasury bills,
implicitly assuming that any decision to operate with more or less fixed-rate debt would have been
reflected by the stock of these two debt instruments.

4 That is, the increase in debt-servicing costs net of the increased earnings on interest-bearing assets.
The total impact on the budgetary balance would be about $1.1 billion higher when considering
the decline in value of the foreign reserves that would occur. However, this loss is not realized
unless the assets are sold prior to their maturity.

5 Under no changes in interest rates, a 62-per-cent fixed-rate share has a lower net debt-servicing
cost of $100 million than the two-thirds structure. Under a 100-basis-point-shock a 62-per-cent
fixed-rate share regime would increase by $1.1 billion above the two-thirds fixed-rate share at the
no-change level. The total increase in net debt-servicing costs under a 62-per-cent fixed-rate
structure would therefore be $1.1 billion.
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Chart 19
Sensitivity Analysis: First-Year Impact on Net Debt Charges
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The difference in costs depicted in Chart 19, for example, reflects a relatively
flat term structure (i.e. a smaller difference between short-term and long-term
interest rates) compared to historical averages, which would tend to reduce the
cost difference between shorter- and longer-term securities.

Results of the most recent CaR analysis, based on upgraded assumptions and
methodologies, indicate that with the two-thirds fixed-rate structure in place on
March 31, 2001, there is a high probability that the impact of most interest rate
shocks would not disrupt the fiscal framework.

Maintaining a Diversified Investor Base

Diversified Investor Base

A diversified investor base helps to reduce funding costs by ensuring that there is
active demand for Government of Canada securities. The federal government
pursues diversification of its investor base by maintaining a liquid and transparent
domestic wholesale debt program that is attractive to a wide range of investors,
and in foreign borrowings through the use of a broad array of sources of funds.

In addition, Canada Investment and Savings, the Government’s retail debt agency,
contributes to a diversified investor base by offering savings products designed to
suit the needs of individual Canadians.
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Domestic Holdings of Government of Canada Debt

In 2000 (the latest year for which figures are available) life insurance companies
and pension funds accounted for the largest share of domestic holdings of
Government of Canada market debt (31.2 per cent), followed by public and other
financial institutions such as investment dealers and mutual funds (see Chart 20).
Taken together, they accounted for 52.6 per cent of domestic holdings.

There was a significant shift in the distribution of holdings of Government of
Canada market debt in the 1990s. Life insurance companies’ and pension funds’
share grew from 21.6 per cent in 1990 to 31.2 per cent in 2000. Bonds and bills
held by public and other financial institutions also increased sharply over the
1990-2000 period — from 10.6 per cent in 1990 to 21.4 per cent in 2000. Much of
the increase is attributable to a significant increase in holdings by mutual funds.
Chartered banks’ share of holdings of market debt increased from 9.5 per cent in
1990 to 17.6 per cent in 2000, while the share of persons and unincorporated
businesses decreased by more than 23 percentage points to 9.4 per cent of
domestic holdings. The latter change can largely be attributed to the shift towards
more interest in equity investments by Canadians, particularly in recent years.

However, in the past year there have been no major changes in the distribution of
holdings of government debt. Reference Table IV shows the evolution of the
distribution of domestic holdings of Government of Canada debt since 1976.
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Chart 20
Distribution of Domestic Holdings of
Government of Canada Market Debt as of December 31
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Foreign Debt and Assets Management Strategy

The Government of Canada borrows in foreign currencies exclusively to raise
foreign exchange reserves for the Exchange Fund Account. The reserves in the
Exchange Fund Account are maintained as a source of liquidity and can be
used to promote orderly conditions in the foreign exchange market for the
Canadian dollar. Further details on the management of international reserves

is available in Exchange Fund Account - Annual Report, available on the
Department of Finance Web site at www.fin.gc.ca.

The key objectives of Canada’s reserve program are to:

ensure that an appropriate level of reserves is maintained while minimizing the
cost of carrying reserves;

immunize to the extent possible currency and interest rate risks by selecting
reserve assets that match the liabilities in currency and duration; and

maintain diversified funding sources and a prudent liability structure to help
manage refinancing needs.

Level of Reserves

In recent years the Government has made a steady effort to increase Canada’s
international reserves with the objective of bringing the level more in line with that
of comparable sovereigns. Reserves have been increased from US$11.9 billion at
December 31, 1992, to US$33.5 billion at March 31, 2001 (see Chart 21). With the
increases, the Government has made substantial progress in meeting its objective.

In 2000-01 international reserves increased by US$2.4 billion while foreign
currency debt increased by US$0.4 billion.5 Foreign exchange reserves increased
as a result of cross-currency swaps of domestic obligations and purchases of

US dollars in the spot foreign exchange market.

Chart 21
Canada’s International Reserves, December 1992 to March 31, 2001
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¢ Including $492 million in securities assumed by the Government of Canada on February 5, 2001,
on the dissolution of Petro Canada Limited.
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The Gap Between Foreign Currency Assets and Liabilities

Foreign currency liabilities came to exceed liquid foreign currency assets

(i.e. cash, deposits and securities) in the Exchange Fund Account in recent years,
largely as a result of extensive foreign exchange intervention and important
commitments to the International Monetary Fund in 1998. Consistent with the
Government’s policy of immunizing currency and interest rate risk in Canada’s
reserve program, the Government is taking steps to bring foreign currency
liabilities in line with foreign currency assets.

In December 1998 the Department of Finance, in collaboration with the Bank of
Canada, implemented a program of purchases of US dollars in the foreign
exchange markets. The proceeds of sales of Canadian dollars are used to reduce
US-dollar-denominated liabilities. This program is conducted by the Bank in its
role as fiscal agent for the Government in its management of the federal debt.

Purchases of US dollars are small in relation to the large daily flows in foreign
exchange markets and are undertaken with sensitivity to market conditions.

The objective is to close the gap between foreign currency assets and liabilities
over the next few years. When the program was implemented, the gap was some
US$13 billion, and substantial progress has been made in closing it: as of

March 31, 2001, the gap between foreign currency liabilities (US$36.6 billion) and
liquid foreign currency assets (US$30.2 billion) stood at some US$6.3 billion.

Collective Action Clauses

In April 2000 Canada announced that it was adopting collective action clauses in
its future foreign currency bond and note issues. Collective action clauses in bond
contracts facilitate debt restructuring by providing an orderly framework for
debtors and creditors.

By bringing in collective action clauses, Canada indicated that it was helping to
lead the process of having collective action clauses adopted by all countries.
These clauses are part of Canada’s effort to promote international financial
stability and reduce the risk and severity of global financial crises. In recent years
there has been a growing consensus that the wider use of collective action clauses
in international bond contracts could contribute to a more orderly resolution of
financial crises.

The documentation governing Canada’s two foreign currency note programs
(the Euro Medium-Term Note and Canada Note programs) has been modified to
ensure that all future issuance under these programs includes collective action
clauses. Future global bond issues by Canada will also include these clauses.
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Risk Management Framework

The Government has in place a comprehensive risk management framework for
identifying and managing treasury risk, including market, credit, operational and
legal risks related to the financing and investment of the foreign exchange
reserves. The Government’s risk management policies call for prudent
management of treasury risks based on best practices. Standards for risk tolerance
are very prudent, with market risks generally immunized and high credit quality
and diversification standards followed.

In June 2000 the Minister of Finance approved a new framework and limits
governing credit exposure to commercial financial institution (FI) counterparties
with respect to the Government’s foreign currency reserve portfolio. The
framework is consistent with best practices in credit risk management and
includes a rigorous, comprehensive credit risk system and credit exposure limits
on counterparties across all lines of business.

In this context, the Government is proceeding with the development of a

collateral management framework to better manage the Government’s credit risk
to FI counterparties associated with cross-currency swaps and forward contracts.
Collateral management systems are increasingly the norm in capital markets as a
way of managing credit risk associated with swaps. The effect of collateralization is
to limit the exposure to the FI counterparty to the transaction by holding collateral
when there is a material risk of loss.

Management of the Government’s Cash Balances

The main objectives of the federal government’s cash management operations are
to ensure that the Government has sufficient cash available to meet its operating
and liquidity requirements, and to invest cash in a prudent, cost-effective manner.
Currently the federal government invests its cash balances with a limited number
of deposit-taking institutions (participants in the Large-Value Transfer System)
through a twice-daily auction process.

Management of the Government’s cash balances requires forecasting and
monitoring of its daily receipt and disbursement flows, as well as an ongoing
borrowing program to refinance maturing debt and maintain the balances at
targeted levels. There are inherent and large uncertainties in forecasting daily
changes in cash balances owing to the scope of the Government’s financial
operations, periodic large maturities of Government of Canada bonds, the
operations of the Bank of Canada and changes in market conditions. An adequate
level of cash balances must be maintained at all times to meet these operational
requirements and provide an appropriate liquidity cushion for the Government’s
financial operations.

The level of the Government’s daily cash balances averaged $10.2 billion in fiscal
2000-01, up from $8.4 billion in fiscal 1999-2000. Earnings on term deposits
averaged 5.61 per cent versus 4.78 per cent the previous year. Compared to the
weighted cost of Treasury bill borrowings, the Government earned a positive
spread by 4 basis points in 2000-01.

41
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A new cash
management
framework

is being
implemented.

Proposed New Cash Management Investment Framework

In 1999-2000 the Department of Finance and the Bank of Canada undertook a
review of the investment framework for the Government’s domestic cash balances,
as part of ongoing efforts to ensure that the Government’s financing and investing
operations are efficient and cost-effective and meet the standards of best practices
appropriate for a sovereign government. The review led to the release of a
discussion paper in July 2000 on changes to the auction framework and
subsequent consultations with market participants.

The proposed changes to the framework are designed to increase competition in
the auction of cash balances and to strengthen the management of risks, in
particular the credit risks involved in the investment of cash balances. In summary,
it was proposed that access to the auctions be opened to all significant
participants in the domestic money market to ensure competitive returns are
earned on cash balances and to diversify the Government’s counterparties. The
Government also proposed to introduce a credit risk management system through
the use of credit ratings, credit lines and collateral agreements. At the end of
2000-01 work was continuing on the refinement of these proposals.
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Federal Debt Management Framework
Legal Authorities

The Financial Administration Act (FAA) provides the statutory framework under
which the Minister of Finance borrows money for the Government in financial
markets. The FAA states that the Minister cannot borrow money without the
authority of Parliament. Parliament authorizes the Minister to borrow new funds
through borrowing authority acts. The Minister is authorized by the FAA to
refinance maturing debt without further parliamentary authority. The Act provides
the Minister with the authority to use modern financial and risk management tools
and techniques such as interest rate and currency swaps, options, futures and
forwards in the conduct of the Government’s financial operations and for risk
management purposes. In addition, the Act provides the Minister of Finance with
legislative authority to establish rules governing the sale of the Government’s debt.

In addition to the FAA, the Bank of Canada Act provides statutory authority for
the Bank of Canada to act as the Government’s fiscal agent. The Currency Act
establishes the Exchange Fund Account and provides statutory authority for the
Minister of Finance to manage the Account.

Institutional Responsibilities

The Department of Finance, including Canada Investment and Savings (CI&S), the
Government’s retail debt agency, manages federal market debt in conjunction with
the Bank of Canada. The Financial Markets Division of the Department of Finance
provides analysis and develops policies and recommendations for the federal
government’s borrowing programs, for the investment of the Government’s cash
and reserve assets, and for the management of financial risks.

The Division works with the Bank of Canada, the Government’s fiscal agent, on

all aspects of debt management. As fiscal agent, the Bank of Canada is specifically
responsible for the operational aspects of debt management, for example,
conducting the auctions of government debt, issuing debt instruments, making
interest payments and conducting foreign currency borrowing operations. The
Bank also has responsibility for monitoring market activities and advising on debt
management policy issues, as well as operating the Government’s Risk
Management Unit.

CI&S is a special operating agency of the Department of Finance, and its primary
responsibility is the day-to-day management of the Retail Debt Program. CI&S,
working in consultation with the Bank of Canada and the Financial Markets
Division, is responsible for developing the Retail Debt Program’s strategic direction
and managing the front office aspects of the program.
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Domestic Debt Operations

Domestic borrowings are done strategically, i.e. securities are issued on a regular,
transparent basis to maximize investor interest and participation. Marketable
bonds, real return bonds (RRBs) and Treasury bills are sold via auction, with the
Bank of Canada operating as the Government’s fiscal agent, to Government of
Canada securities distributors and end-investors. Tenders are submitted to the
Bank of Canada via the electronic auction system CARS (Communications,
Auctions and Reporting System).

Bonds are auctioned on a quarterly basis in the 2-, 5- and 10-year maturities,

and on a semi-annual basis in the 30-year maturity. Bonds may be either new
maturities or reopenings of previously auctioned bonds. New issues are generally
reopened several times in order to increase the size of the issue to the target
benchmark bond size.

The bond auction calendar, setting out details of the planned quarterly issuance of
marketable bonds, is published by the Bank of Canada prior to the start of each
quarter. Final details, including the amounts to be auctioned, the maturity date,
and the amount outstanding in the case of bond reopenings, are released one week
prior to the auction.

Bond sales take place via multiple-price auctions, with the exception of RRBs,
which are sold via single-price auctions. Government securities distributors and
investors may submit competitive tenders or non-competitive tenders. For
multiple-price auctions, competitive bids are accepted in rising order of yield
(declining order of price) until the full amount of the issue being auctioned is
allotted, while non-competitive bids are allotted at the average of the accepted
competitive bids. For single-price auctions of RRBs, bonds are allotted at the price
equivalent of the highest real yield of accepted competitive tenders, plus accrued
interest and inflation adjustment.

Regular buyback operations in the 2-, 5-, 10- and 30-year maturities are held
shortly after periodic corresponding bond auctions. The Bank of Canada publishes
with the bond auction calendar the target amount of bonds the Government
intends to buy back during the quarter. Final details of individual operations,
including the target amount to be bought back and the basket of eligible bonds,
are released one week prior to the auction with the release of bond auction

under announcement.

Cash management buyback operations target large bonds with less than 12 months
before they mature. They are held on an irregular basis to suit government cash
management needs. These operations are held on Tuesday mornings before
Treasury bill auctions. Details of individual operations, including the target amount
to be bought back and the basket of bond targets, are announced one week in
advance with a release of the Treasury bill tender announcement.

Regular buyback and cash management buyback operations are settled on a cash
basis and take place via multiple-price reverse auctions. Competitive offers are
accepted in decreasing order of yield (increasing order of price) until the target
amount to buy back is met. The target amounts may not be purchased if the offers
do not meet the Government’s fair value criteria.
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Treasury bills are sold via auction on a discount basis. Those with terms to
maturity of approximately 3, 6 and 12 months are currently auctioned on a
biweekly basis, generally on a Tuesday for delivery Thursday. Under the biweekly
issuance pattern, new 3-month Treasury bills are issued at each biweekly auction;
new 6- and 12-month Treasury bills are offered in the same week and then
reopened once at the next regular auction two weeks later.

The terms for auctions for Government of Canada securities, the terms of
participation at auctions, and the quarterly bond auction schedule and auction
results are available on the Bank of Canada’s Web site at www.bankofcanada.ca.

Domestic Distribution System

The participation of distributors and end-investors at Government of Canada
debt auctions is governed by a set of auction rules and terms of participation
introduced in October 1998.

There are 23 government securities distributors that participate in the primary
distribution of bonds and Treasury bills. All must be either members or affiliate
members of the Investment Dealers Association of Canada (IDA) and have their
core trading and sales operation for Government of Canada securities in Canada.

Under the auction rules and terms for participants, there are specific bidding
limits that apply to government securities distributors and end-investors at
Treasury bill and bond auctions. The limits vary by distributor based on the firms’
relative market activity in the primary and secondary market for the securities.
Separate bidding limits apply for Treasury bill and bond auctions. All government
securities distributors also have ongoing reporting responsibilities to provide the
Bank of Canada with market information involving Government of Canada
securities. In addition, all bidders at auction of Government of Canada securities,
including customers, must abide by IDA Policy No. 5 governing standards for
trading of debt securities in Canada.

Government securities distributors that maintain a certain threshold of activity in
the primary and secondary market for Government of Canada securities become
primary dealers, and form part of the core group of distributors of Government
of Canada securities. The primary dealer classification can be attained in either
Treasury bills or marketable bonds, or both. Primary dealers assume a number of
responsibilities with respect to Government of Canada securities — they must
comply with minimum bidding requirements for every auction so as to provide
coverage at auctions as a group, and consistently make two-sided markets to a
broad customer base.
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Foreign Debt Operations

Foreign currency debt is made up of a short-term US-dollar commercial paper
program (Canada Bills), two medium-term note programs (Canada Notes and
Euro Medium-Term Notes) and large public bond issues. These securities are
issued on an opportunistic basis when required and when market conditions are
favourable. The Government also obtains foreign-denominated funding through
purchases of US dollars in the spot foreign exchange market and through cross-
currency swaps of domestic obligations.

Retail Debt Operations

The Government sells Canada Savings Bonds (CSBs) and Canada Premium Bonds
(CPBs), referred to as non-marketable savings instruments, to individuals, or
“retail” investors who are Canadian residents.

Two principal channels are used for sales of CSBs and CPBs: the Payroll Savings
Program and financial institutions. The Payroll Savings Program allows employees
of employers sponsoring the program to purchase CSBs during the sales campaign
through payroll deductions.

During the six-month sales period (October-March) Canadians can also purchase
CSBs and CPBs wherever they bank or invest, including banks and trust
companies, investment dealers, savings and loan companies and credit unions.
Additionally, Canadians, on a pilot basis, can purchase CSBs and CPBs directly
from the Government by telephone.



Government of Canada Market Debt Instruments
Fixed-Coupon Marketable Bonds

Effective October 1995 Government of Canada marketable bonds are issued in
global certificate form only whereby a global certificate for the full amount of the
bonds is issued in fully registered form in the name of CDS & Co., a nominee of the
Canadian Depository for Securities Limited (CDS). The bonds must be purchased,
transferred or sold, directly or indirectly, through a participant of the Debt
Clearing Service, which is operated by CDS, and only in integral multiples of
$1,000 (face value). Prior to December 1993 Government of Canada bonds were
issued in coupon-bearer and fully registered form, and were available in
denominations ranging from $1,000 to $1,000,000. Between December 1993 and
September 1995 Government of Canada bonds were issued only in fully registered
form. All Canadian-dollar marketable bonds are non-callable and pay a fixed rate of
interest semi-annually.

Treasury Bills

Effective November 1995 all new issues of Treasury bills are issued is global
certificate form only whereby a global certificate for the full amount of the
Treasury bill is issued in fully registered form in the name of CDS & Co., a nominee
of the CDS. Treasury bills must be purchased, transferred or sold, directly or
indirectly, through a participant of the Debt Clearing Service, which is operated by
CDS, and only in integral multiples of $1,000 (face value). Prior to November 1995
Treasury bills were issued in bearer form and were available in denominations
ranging from $1,000 to $1,000,000.

The Government of Canada also periodically issues cash management bills
(CMBs). CMBs are Treasury bills with maturities of less than three months

(they can be as short as one day) used as a source of short-term financing for the
Government. CMB auctions can take place on any business day, typically for
next-day delivery, but on some occasions for same-day delivery.

Government of Canada Real Return Bonds

Government of Canada real return bonds (RRBs) pay semi-annual interest based
upon a real interest rate. Unlike standard fixed-coupon marketable bonds, interest
payments on RRBs are adjusted for changes in the consumer price index (CPI).
The CPI, for the purposes of RRBs, is the all-items CPI for Canada, not seasonally
adjusted, published monthly by Statistics Canada. The semi-annual nominal
coupon payments are calculated as follows:

coupon payment; = real coupon rate/2 X (principal + inflation compensation;)
where inflation compensation; = ((principal X reference CPL/reference CPTy ,¢0)
— principal).
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Reference CPI for the first day of any calendar month is the CPI for the third
preceding calendar month. The reference CPI for any other day in a month is
calculated by linear interpolation between the reference CPI applicable to the first
day of the month in which such day falls and the reference CPI applicable to the
first day of the month immediately following. The reference CPIbase for a series of
bonds is the reference CPIi applicable to the original issue date for the series.

At maturity bondholders will receive, in addition to a coupon interest payment,

a final payment equal to the sum of the principal amount and the inflation
compensation accrued from the original issue date, i.e. final payment = principal +
((principal x reference CPImaturity/reference CPI4se) — Principal).

These bonds must be purchased, transferred or sold, directly or indirectly, through
a participant of the Debt Clearing Service and only in integral multiples of $1,000
(face value).

Canada Savings Bonds

Canada Savings Bonds (CSBs) are offered for sale by most financial institutions

in Canada. In addition, a significant number of organizations sponsor the

Payroll Savings Program, thus allowing many Canadians to purchase CSBs through
payroll deductions.

Except in certain specific circumstances, CSBs can be registered only in the name
of residents of Canada. They are available in both regular interest and compound
interest forms. For those CSBs which are certificated, denominations range from
$100 ($300 for a regular interest bond) to $10,000. All CSBs are non-callable and,
except in certain limited circumstances, non-transferable.

CSBs provide minimum guaranteed annual interest rates. The minimum
guaranteed annual interest rate will be increased if market conditions warrant, but
the bondholder will not earn less than the rate announced for that series for the
posted period. CSBs are cashable at any time and, after the first three months, pay
interest up to the end of the month prior to encashment. Principal and interest are
fully backed by the Government of Canada.

Canada Premium Bonds

The Canada Premium Bond (CPB) was introduced by the Government of Canada
in 1998. Like CSBs, CPBs are offered for sale at most financial institutions
in Canada.

CPBs offer a higher rate of interest at the time of issue compared to the CSB on
sale at the same time, and are redeemable once a year on the anniversary date of
the issue and during the 30 days thereafter without penalty. Once an issue date
has passed, the announced interest rates for the posted period will not be
changed. CPBs are available in both regular interest and compound interest forms.
The compound interest bond is available for as little as $100 while the regular
interest bond is available starting from $300. Principal and interest are fully
backed by the Government of Canada and this bond is non-callable.
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Canada Bills

Canada Bills are promissory notes denominated in US dollars and issued only in
book-entry form. They mature not more than 270 days from their date of issue,
and are discount obligations with a minimum order size of US$1,000,000 and a
minimum denomination of US$1,000. Delivery and payment for Canada Bills occur
in same-day funds through Chase Manhattan Bank in New York City.

Primary distribution of Canada Bills occurs through five dealers: CIBC Wood
Gundy Inc., Credit Suisse First Boston Corporation, Goldman, Sachs & Co.,
Lehman Brothers Inc. and RBC Dominion Securities Inc. Rates on Canada Bills are
posted daily for terms of one to six months.

Canada Bills are issued for foreign exchange reserve funding purposes only.

Canada Notes

Canada Notes are promissory notes usually denominated in US dollars and
available in book-entry form. They are issued in denominations of US$1,000 and
integral multiples thereof. At present the aggregate principal amount outstanding
issued under the program is limited to US$10.0 billion. Notes can be issued for
terms of nine months or longer, and can be issued at a fixed or a floating rate.

The interest rate or interest rate formula, issue price, stated maturity, redemption
or repayment provisions, and any other terms are established by the Government
of Canada at the time of issuance of the notes and will be indicated in the

Pricing Supplement. Delivery and payment for Canada Notes occur through the
Bank of New York.

The notes are offered on a continual basis by the Government through five dealers:
Credit Suisse First Boston Corporation, Goldman, Sachs & Co., Lehman Brothers
Inc., Nesbitt Burns Securities Inc. and Scotia Capital Markets (USA) Inc. The
Government may also sell notes to other dealers or directly to investors.

Canada Notes are issued for foreign exchange reserve funding purposes only.

Furo Medium-Term Notes

Euro Medium-Term Notes (EMTNSs) are medium-term notes issued outside the
United States and Canada. Government of Canada EMTNs are sold either by
dealers in the dealer group, or by dealers who are not in the dealer group but who
are acting as the Government’s agent for the particular transaction (called reverse
inquiry). EMTNs are sold on a bought-deal basis (i.e. the dealer purchasing
EMTNs is responsible for the sale of the notes) and on an intermittent basis.

The Arranger for the EMTN program is Morgan Stanley Dean Witter. The
London-based dealer group includes CIBC World Markets plc, Goldman Sachs
International, J.P. Morgan Securities Ltd., Nomura International, TD Securities,
Deutsche Bank, Merrill Lynch International, Morgan Stanley Dean Witter,

RBC Dominion Securities and Warburg Dillon Read.
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The EMTN program further diversifies the sources of cost-effective funding for the
foreign exchange reserves. Notes issued under this program can be denominated
in a range of currencies and structured to meet investor demand.

EMTNs are issued for foreign exchange reserve funding purposes only.

Cross-Currency Swaps

A cross-currency swap is an agreement that exchanges one type of return for
another (e.g. a fixed for a floating rate of interest) and the principal amount for
the term of the swap. Cross-currency swaps of domestic obligations are a cost-
effective alternative to foreign-currency-denominated bond issues as a means of
meeting the Government’s targets for longer-term foreign currency funding.
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Glossary

benchmark bond: Specific issue outstanding within each class of maturities.
It is considered by the market to be the standard against which all other bonds
issued in that class are evaluated.

bid: Price a buyer is willing to pay.

bid-offer spread: The difference between bid and offer prices. It is typically
measured in basis points (hundredths of a per cent).

budgetary surplus: Occurs when government annual revenues exceed annual
budgetary expenditures. A deficit is the shortfall between government revenues
and budgetary spending.

Exchange Fund Account: A fund maintained by the Government of Canada for
the purpose of promoting order and stability of the Canadian dollar in the foreign
exchange market. This function is fulfilled by purchasing foreign exchange
(selling Canadian dollars) when there is upward pressure on the value of the
Canadian dollar and selling foreign exchange (buying Canadian dollars) when
there is downward pressure on the currency.

financial requirements/source: Measures the difference between the cash
coming in to the Government and the cash going out. In the case of a financial
requirement, it is the amount of new borrowing required from outside lenders
to meet the Government’s financing needs in any given year.

foreign exchange reserves: Stocks of foreign exchange assets (e.g. interest-
earning bonds) held by sovereign states to support the value of the domestic
currency. Canada’s foreign exchange reserves are held in a special account called
the Exchange Fund Account.

gross public debt: Total amount the Government owes. It consists of both market
debt in the form of outstanding securities, such as Treasury bills and Canada
Savings Bonds, and internal debt owed mainly to the superannuation fund for
government employees and other current liabilities.

interest-bearing debt: Consists of unmatured debt, or market debt, and the
Government’s liabilities to internally held accounts such as federal employees’
pension plans.

market debt: For debt management purposes, market debt is defined as
the portion of debt that is funded in the public markets, and consists of
marketable bonds, Treasury bills, retail debt (e.g. Canada Savings Bonds),
foreign-currency-denominated bonds and bills, as well as bonds issued to
the Canada Pension Plan.
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marketable debt: Market debt that is issued by the Government of Canada and
sold via public tender or syndication. These issues can be traded between
investors while outstanding.

net public debt: Consists of gross public debt net of financial assets.

non-market debt: Consists of the Government’s internal debt, which is, for the
most part, federal public sector pension liabilities and the Government’s current
liabilities (such as accounts payable, accrued liabilities, interest and payment of
matured debt).

non-marketable debt: Market debt that is not tradable and that is issued to
retail investors (Canada Savings Bonds and Canada Premium Bonds).

offer: Price at which a seller is willing to sell.

term structure of interest rates: The levels of interest rates from short- to
long-term maturities.

turnover ratio: Volume of securities traded as a percentage of
securities outstanding.



II

III

v

VII

VIII

IX

XI

XII

XIII

X1V

Gross Public Debt, Outstanding Market Debt and Debt Charges ....... 5%
Government of Canada Outstanding Market Debt ... ................ 56

Average Weekly Domestic Market Trading in Government of Canada
Securities, April 2000 to March 2001 . ......... ... ... ... ... ..... 57

Distribution of Domestic Holdings of Government of Canada Securities . 58

Non-Resident (Direct )Holdings of Government of Canada Debt . ... ... 64
Fiscal 2000-01 Treasury Bill Program . ............................ 65
Fiscal 2000-01 Treasury Bill AuctionResults . ...................... 66
Fiscal 2000-01 Canadian-Dollar Marketable Bond Program ........... 67
Fiscal 2000-01 Marketable Bond Auction Results . .................. 68

Outstanding Government of Canada Canadian-Dollar Marketable Bonds

as at March 31,2001 . ......... . . . . . . 69
Government of Canada Swaps Outstanding as at March 31, 2001 ...... 71
Bond Buyback Program — Operations 2000-01 . .. ................... 73

Canada Savings Bonds and Canada Premium Bonds,
Fiscal 1983-84 to Fiscal 2000-01 ... ....... ... ... ... .. ... .. ....... 74

Crown Corporation Borrowings as at March 31,2001 ................ 75

23



29

'$91BWIISS 80URUIH JO 1usWLede( ‘Mainey BpeuRD) JO yuBg ‘epeur’) JO SJUN0JJY JljQNd :S80IN0S
"8|ge|iene Jou ale siesh Joud Joj seunbiy saesedwo) “esk sy Jeno ebeleny ,

*9IN30N.IS 100P dy} Ul
sebueyo s1epowwoode 0} Jeak 0] JesA woly Apybls Area Aew 1gep paxi) Jo uoliulyeq "senligel| Buliesg-1salsjul-uou Joy Bunsnipe Jsye pue |g Yoep Jo sy |

'sIseq Alyiuow e uo Apsepow AJen 01 oljel paxiy 8yl SNed [|IM 1gep 8y} JO 84Njonais AJunjew sy} Ul SeoUBLBA 910N

L9 ,2'0g g'09 ¥'ory (4 9’29 8'/9 6'c€9 L0-000¢
SL9 g'0oe L'6S ¥'9SY 9Ly 9'99 G99 /'8€9 00-666+
0.9 8'0¢ g'89 7’097 vy 9'99 S'v9 €079 66-866
799 o'Le 8'9G €97 6'0% 0 2'€9 G'8€9 86,66}
999 o'ee 8'es 6'9.7 0'Sy 0 219 /2'0%¥9 /6-966}
gL €'Ge 6Ly 9’697 6'9% 0 6'99 /L'729 96-966
16", v'ie 174 4% (Ol O'cy 0 LGS 8'789 S6-766
G/.'9 0'8¢ L'cy Oviv 0'8¢ 0 €'es 7'9rS 76-€66
88/ ¥'6¢ 0'6e 1'¢8¢ 8'8¢ 0 7’09 6'€09 £6-¢66
98’8 v'ce 6'8¢ 6'15¢ 'ty 0 209 ' 97 c6-1L661
¢l 0l eve g'8¢ 6'cce 9'cy 0 7’09 g'eey 16-066 +
Oc'kHL v'ie L'8¢E 9'v6¢ 8'8¢ 0 6’67 c'/6¢ 06-686+
¢80l G'9¢ ¢'le €9/¢ 2'ee 0 9’6y SR WA 68-886}
19’6 L'ee ¢'8¢ 8'0S¢ 0'6¢ 0 [ASe] L'ove 88-/86}
726 g'lc 6'9¢ 9'8¢¢ 1'9¢ 0 6'0S 6'80€ /8-986}
990t 2'0¢ 1'9¢ ¢'t0¢ ¥'Ge 0 6'LS 8'v.¢c 98-986}
(%) (suolng $) (%) (suolng $) (suoiliq ¢) (%) (%) (suolng $)
ojel sabieyd uoipod BuipuelsinQ sabieyo zuoipod ,uoipod BuipuelsinQ LE yose Buipus
1saisul 199p [e101 ajel-paxi4 199p [e1o1 ojeJ-pax|y  djel-paxiy sieah [eosi4
abelany abelany
199p 19x4ew BuipueisinQ 1gop 21qnd ssoun

sefuByD 198 pue 1qaq 1exey Bupuelsing 198 lqnd SSoJD
| 8|qeL 8oualajey



56 DEBT MANAGEMENT REPORT - 2000-2001

"90UBUI4 JO JusWeda( ‘Maiey Bpeue) JO ueg $80IN0S
'SNLLINF sspnjoul
"Slequinu s,90UBUI JO Juswpedaq pue

S,BpEUED JO Mueg 8yl Usamiaq seoustayip 1ybls o1 enp sped syl Jo wns syl [enbs jou Aewl 1gep 1exew Bulpueisino [e101 8y ‘SPoyIsW UONEOLISSE|O Ul S9oUaJalIp 01 anp
$9110681ED SIUNODJY Olland woJy Apybis Aea Aew yolym ‘spodas epeue) JO Yueg UM 80UBPIOOJE Ul S| 108 Bpeue) JO JUSWUIBAOL) JO Uojezliobe1eogns :8l0N

vel'Shy  cev'ee 0 0 G69°'S 8cc'/ 60502 orv'ely Yov'e 1G¥'92 6.8°€6¢ 00.'88 +0-0002
Ov‘9sy 0v9'ce 0 0 891G 8009 Yov‘ie cro‘eey lev'e GLL/2 0Gz'‘e6e 06866 00-666+
/ey'09y  800°9¢ O 0 2819 WANG]E GGO'6H VAN 2o 4 €90 01882 v16'v62 05606 66-866 |
I62'29¥ 22lle O 0 9.1 9G¢'6 06G‘v 1 SyO‘OvY 9sv'e c0e‘0e /86'€6¢ 00€CLL 86-,661}
2889y L10'€2 0 0 AN 9er'8 09v‘Ch 8E8'cSY 89v'C L16Cce 650282 00v‘GeL /6-9661
/¥S'697 0189l 0 0 OLe 9869 7166 06,25y 8.¥'C 108‘0¢ LL¥'2Ge 001991 96-566 |
866'0vy 1269l 0 0 0 9v0‘6 G/8'. 102'vey 88%°C 9G/'0¢e glg'gee 0SY‘v9l G6-766 1
G/6€ly 8990} 0 0 0 679'G 6L0‘G 9e/'e0v A4S 998°0¢ £.8'c0¢ 000991 76-C66 |
2288  8.¥'S 0 0 0 2ese 926 G/82.8 Gos‘e ¥88°ce 9ev'8.L 0G0‘29l £6-¢66}
G88‘1Ge  geg'e 0 0 0 0 Ggeg'e 168'8YE L0S‘e 1€0°'Ge 65085 | 00€CS 1 c6-Le6 1
0662 €9G'v 0 0 0 800 GGG'e G20‘0ce cov'e 28.'ce Lo9‘er L 0SL'6EL L6-066}
29G'v6c 018G 0 0 0 oyl Y98y 015682 cl0'¢ 1020% 189221 0SG8LL 06-686}
L0e‘9/c /8.8 €6 0 0 FEL L 2/9'9 105892 Ggoo‘e 8¥0 LY 8Y.'GLIL 00420} 68-886 1}
608062  Ov.'LL JASTAS 0 0 S¥O‘L 8¢ev'8 66662 z6v'e 8GG‘2S 668‘cOl 0G0‘I8 88-/861}
R NI AN ARAAN /02 0 0 S¥O‘L 0cL'6 ocL'Lie 96.° | ¥G8‘er 02S'v6 0G6°92 /8-9861
6cc‘l0c  L18'CL YAZAS A 0 0 Lee's G988l Svy 209'vy €9L°I8 0S6°1L9 98-G86 |
6L.CLL €508 cLL L 606 | 0 0 2l6'Y 920'v9l G0c 1912y ¥5€'69 00g‘cS G8-v861
Lo6ert  vle's 86¢ (0]8e] 0 0 90¢'y 89¢'/¢l 68} €0v‘8e 969G 004°Ly 78-€86 |
29S'9LL  vee's ¢9g 0 0 0 2.8y 2es oLl LLL £6.°2¢ elv'8y Gel'ee £8-¢86 1}
/91°¢6 LIv'Y 0SS 0 0 0 /98¢ A7 1zt 801‘Ge G09‘ey G.E'61 ¢8-1861
8¢1‘e8 €9V o0’ | Gge 0 0 9ez'e 8188/ 9ct 996Gl 9/6°0v 02212 18-086}
120'c. L'y 0e0' 65¢ 0 0 cLe'e 20089 ShE 2818l /88°6e Geeol 08-6.61}
0909 9lc'. GELL 28.C 0 0 6LEC 29009 96 Sry'6lL 886°0¢ ges'el 6/.-8/61}
799°LS LE0" | 0 0S8 0 0 L8} 090°IS ¥8 9c0'81 S9'le G62 LI 8/-1/61
(suoliw $0)

198p [elol sueo|  sBumelp | s8lON slig spuoq [elol spuoq 198p spuoq sliq L€ Yyoley
19ew wua | Agpuels epeue)  epeue) a|qe1aIe N ddd relay s|geloytey  Aunseau] Buipus

|elol sieah [eosiq

s91oUaLIND ublaioy ul a|qehed

sJejjop ueipeue) uj ajqeled

1ge(] 193Uy BuipuRISINO BPRUBY JO JUBLUUISACK)
|| 8|geL 9@2uaIlaey



a7

"SOISIIBIS [erouBUlH pue Bupueg ‘epeue) JO yueg :90IN0g

169201 06278 08l ¥56'8 661'Ge 196'68 10v'€2 1002 Uose
16576 961y, 192 0528 66£°2e 0gzg'ee 18602 100g Aenided
1916 1922 /81 1816 8599°2¢ 62L'ce 900°Z1 100z Arenuep
¥0.'8/ 8€9'85 vie 9/6'6 £66'92 GIS'Ie 990°02 000g JequieoeQ
9/€'6. 9v9‘19 861 €98/ 0L'l2 G88'Ge 0el'/1 0002 JequienoN
815’6/ 67819 ¥ 6856 G98'/e v19'c2 669/ 0002 48903100
60176 69072 ore Zrs's 896°1L€ 62e'ce 0v0'02 000z Jequeides
G65'9. #0585 901 zr0'9 2e6'62 vey'ee 1608 000z 1snbny
1GL'GL zeL'/s €22 987G 155'62 998'Ig 61081 0002 AInp
2/0'16 68/2'89 ol 010'8 19Gve ¥50'92 €82'2¢ 000z eunp:
81808 ¥59'85 AR 6.2'6 £v2'8e G18'02 v91'ce 0002 Aep
v/8'€8 7£8'65 eel 69701 v17'82 818'02 0v0've 0002 [udy
(suolw )
[elol spuoq spuoq sieak 0| sieal Japun pue s|iiq Aunseau|
a|qelayew uinjal II7.Ye} oLoOlr g sieah ¢
[elol [esy

spuoq a|qelede N

LOOZ Yd4ep\ 01 0002 LAYy ‘S8iiunoss epeue)) JO JUBWUIBAOL) Ul Buipel] 18x4B)) o11sewoq Apes ebeieny
Il @1geL @oualajey



££9'87¢ 96¢°'/e Slra F22'80}+ LSh'e 69219 STAMIRY ¥90'6 009°ce 000¢

9re'vse 19e'82 8118 ¥80'80 ¥88°9 088°25 G/0'6¢ 062'6 Yov‘ee 6661
¥62'61E 0,0'¢2 G68'6. 950'00+ 6599 9£9'G9 L622 GzS's A4 WA 8661
G82'2Se 62Y'se Svv'6. 20L'G6 ¥G0'2 GL2'/9 861°/2 0.¥'0k 2/8'6¢ 1661
/86658 828'v¢C v1G L. 18206 zG6°0k 68.'7. 966°Ge SL0'0k Y01 ‘9 9661
08.'vve ¥2e'9e ¥¥0'69 ¥8Y°'/8 Ly6°0t 09G'9. 0652 8Y0'CH £eL'gy G661
0zZ1'9ze 196'7¢2 /82 655'8. 2666 £90'0. 206'72 6502k 1G.'2S 7661
9z1'00¢ 16881 2e'SY /16'69 622 Lt zvz 09 86Y'ce 6SS'0k €919 €661
G18'G8e zee'ozg 965'6E Z¥0'29 SrAad! GGG v 109'¢e 969'ck 698°0. 2661
829'992 GLO'te ¥G0'ee 9¥8'.S L60°CL 26.'Ge 0/€ce 08G'HH 0882/ 166+
G/v'She v/G'61 15092 78629 090t vzz've Gze'0e 16211 090°08 066
695'vET or8'LL 0562 1£0'8Y 7686 ¥08°0¢ eelle Zov' L1 67518 6861
G60'c2e 981t 820'6 09v'ey z6t'L SLL‘te 90902 7£9'8 ¥/G6'98 8861
0S2'/02 816°Ch ¥G'61 0/8'8¢ 00%‘9 zZL0'9L L0202 165'8 NWAS] /861
958's8 €62 L1 vyl /88'%¢ 1121 6.2/t v/8'8t 6529 €L0'HL 9861
[Relen A1 9010k 980°G 890° I 90.°G 861Gk 899G /8¢ zee'y. G861
BY6 L1k 9912 8/6' L1 620'72 /88 YoL'SH v8LLL £8/'9 8¥.2'09 7861
ary'ozk 12e's ¥86'6 918'Lt [Keley L0L'SH 658°9 L 20G°S 90809 €861
81G IOk ¥G9'y YVANG ISH'EL 88z'c AN 8zy'StH 1922 0ze'Ty z861
G0e‘e8 v6L'Yy Zre's 69G'0F zst'e £00°0F 00k Lk 02s Gzl'ee 186+
zes'el 8Ye'y 195°G v.2'6 L2212 Z00'0L 868G GGG £62've 0861
01229 8/8'C €oL'y 912'9 ¥89' | 9GL'0k 959‘ct v.€ evl'ee 6/61
£60'99 LeL'L 210 88/'e 186Gt 9686 L0021 cov orl'ze 8/61
v16'LY v1O'L viL'e 1/2'e 8Y0't 1096 89zZ°0t lee 11202 1161
065'0% 08/ €/2'C eIl 9L 999'8 zve's GBS A% WAL 9/61
(suoljiw $)
sleyol yjuswuionob eSuolnNMIsul spuny ZSH)ueq syueq epeue) suonelodiod sassauisnq pua Jses
JO S|9A9)| |eloueuly Co_mcma pue -1senpd paJjayeyn Jojueg |eldueul}-uonN Umu—m\_oa._ooc_cs
1\" Jayjo pue saluedwod pue suosiad
allqnd @oueinsul ajin

58 DEBT MANAGEMENT REPORT - 2000-2001

sSpuog wniwsld epeue) pue spuog sBuineg epeue) ,‘spuog ‘sjig epeue) ‘sjig Anseal] — v | Hvd
S8IILIN08S BPRUBY) JO JUSUILIBAOL) JO SBUIP|OH 0I1S8LUO(T O UORNQLISI
Al 9]0BL 9ouaisjey



29

0000+ €8°L 9g'L¢ 0c'te 66'0 JASA oL'e 09'¢ ge'6 000¢
0000} 00’8 g6'¢cc 0S'0¢ 76" €e9l lc'8 c9'¢ 1440 666+
0000} 099 /8'¢c G9'8¢ 16" L 6.8l 66'L 147 G20l 866+
0000+ [pA Ggg'¢c 00'.L¢ 00'¢ ¢colh cl'L /l6'¢ ceLL /661
0000} L0 0¢'0¢ 6¥'G¢C 60'¢ ch'ic ac’'l £€8'¢ cOcl 966+
0000} ¥9'L (AR 8€'G¢ 8L'e lg'a¢c ¥8'9 6v'¢ 1494 G661
0000} 99/ 0c 9t 60'7¢ 90'¢ 8¥'L¢ ¥9'L 69'¢ 819l 766 L
0000+ €9 OLGt 0g'ec v.'€ 20'0¢ €8'L Sy'e 8€'0¢ ce6
0000+ 80°L 8L°¢l LL LS 1907 639Gl 162 6L 08¢ ce6
0000} 88°L ov'ct 0L't¢ €39’y cr'el 6€'8 1%230% €e'lc 166+
0000+ 16'L L9 0t 8S'I¢ 9c'y /8’6 8¢'8 L8 Y L9¢ce 066+
0000} L9 LSOl 8¥'0¢ 0c'v /8'8 L0'6 98y L1V 686}
0000+ 042 €9'8 €06l 9g'e 9r'6 2’6 /8'€ 18'8¢€ 886}
0000} ¢l'9 ev'e 9/.'8l 60'¢ 13VAVA Gl'6 SLt'y 6e'0v /861
0000} 609 £6'6 28’8l €6'¢ 656 166 8¢g'¢c 7€'8¢ 986}
0000} 6.9 79’8 08 LI 1C'€ 12’8 86'8 ec'y 89'¢y G861
0000} 78’y oL'8 G29l og'e Gc'ol O LE 85y 90"y 7861
0000} LSy 062 607 6E'Y S6' LI eeel Se'Y 8.'6¢ €861
0000+ 89y 70’6 g6’ gl '€ L0°HE 0c'ql €2'¢c 69" Ly ¢861
0000} €0'g L9 69'¢l ¥6'¢ L0¢h €39°0¢ 29’0 9/.'6¢€ L1861
0000} 98'S 19, 6L'¢Cl 28'c 6L'€Cl /8'I¢ 220 Y¥'ee 086}
0000} 69'v 124°R°] LL'OF 69'¢ 0c9l 8L'I¢ 090 06'9¢ 6.6}
0000} .0'€ yAVA /99 v.'¢ S9'LL Lle ¢l'0 yASN 014 8.6}
0000} 4% 059 V.Y 6L'¢ 70'0¢ ev'ie /90 4344 L/61
0000+ L8 €9'G 9S'¢ Ll ar'Le L7°0¢ 86°0 01 74% 9.6}
(%)
el ,JuswiuIanob ¢SuoiNMIsuI spuny S)ueq syueq epeue) suonelodiod sassauisnq pus Jes A
1O S|oAd| [eloueuly uoisuad pue -Isen)  paseuey) J0 Yueg [eloueul-UON pajelodioouiun
1\" Jayyo pue sajuedwod pue suoslad
alqnd aoueINsUl 81

sSpuog wniwald epeue) pue spuog sbuines epeue)) | ‘spuog ‘s|ig epeue) ‘sjig Anseal] — g | Hvd
S8)LIN08S BPEUEY) JO JUBWILIBAOL) JO SBUIPIOH d13sewod O uonnquisia
(b,3u02) Al 9|9E L 9oUBIB)RY



SLe'LL Sy’ O STANRS) 99/9 /.G 8816 0608 Ge/'9 /819 000¢

z26°'c8 L6LS LLO'2E €102 862 718k ¥8G'8 299'9 6388'G 6661
98Y'9. 002+ 8062e 0/5'% z6E°C v16'SH 6220k G12'9 86E°C 8661
/10'G6 76y £59°2e 9568 eeL'e 8YY'6k ceT'y 8G8'9 z8¢e's 1661
GZ8'LLL ¥92'9 2G6.'2e 08S‘ct £6Y'S 0.¥'ce ©6G L1 682’8 8er'0Ok 9661
Lov‘eet £09'0F £8l'Ge 12E'GL 09.°2 G98‘0¢ 862'8k ¥02'6 SOk G661
6.2'6Ct LE9'0L 12022 G8e'vI 6.8'9 SLy'08 £/6'8k 66Y'S YA VAN 7661
629'6S FSEZ 9eeee 680/ 22’6 106'62 9/8'9k 1696 LOv'22 £661
Ge9'gelt 9z.'8 L06'6F 6c9'cl 9v9'6 696°'.2 o'y 1 vSTLE or8'ee z66+
86.°/21t 70k 9g9'/t 988zt 630'6 z8e've £60'CH LEV0L 8G¢°0¢ 166
CLO'6kE 88¢'6 862k L8 9/6'8 178 L1 ¥.G'0k 9G/'0k SYY'oe 0661
6.2°201 1526 806°'CH ¥99'6 9LL'g OLy'LE veL Lk 899'6 8c1'62 6361
00628 9z.'. eeL'6 8¥9', 719G v2e'sk GY6'6 riv'L 96102 8861
ovz'69 200°S 6356 908y Gzl'e 86Y L1 2896 zee’, I4VAL /861
Z¥0'99 alv'e Y9L'0k Z6G°e 60V L9L'GL 196°2 G/8'y 8G1'9k 9861
LE'9G o9cL'y 6218 v26'e 159'c 629'CH G86'C L1G'9 ore'ek G861
196Gy 86Y°C 7¥G'9 9/8'¢ 26.°C 1662l G1G'e 6/2'9 ¥SY'L 7861
G18'9g 982’k 9/€'s 1862 08L'e 6/8'CH G6SC arL's 99/'c £861
z6Y've 661k 800°G vyt 1GE'L ¥80'0F £8Y'e 086' 1821 z86+
8866} z80'L /81T 095 ere /65°8 Ry 69¢ 610"+ 196+
029'6+ zIG'L LeY'2 09¥ 619 00G'2 L1E'S 882 oYk 0861
8897 | ] 0GG' Sz g9 069'9 SYe'y G9l 68/ 6.6l
G8eeH 615 ¥GG' 192 61 216G 196°¢ 861 9/G 8/61
Z15'6 LLE 020+ 86 Srl 6Y6'y 19%'2 9gl 768 1161
€82’/ 61 G1G 44 4 6l2'y 796" Gzl WA 9/61
(suoljiu $)
selol »JUSWILIDAOD eSuoinysul spunj SH)ueq syueq epeue) suolel0diod sassauisnq pus Jea )
JO S|9A9| |eloueuly Co_w:wa pue -Isenp pajayeyn J0 )jueg |eloueulj-UoN Uwum._oa\_ooc_c_._
1\4 Jaylo pue sajuedwod pue suosiad
aliqnd @dueinsul aji

60 DEBT MANAGEMENT REPORT - 2000-2001

s|iig epeue) pue sjig Ansesl| — O 1HVd
SBI11IN08S BPRUEBY) JO JUBUILLIBAOL) JO SBUIDJOH 2I1SeUWIO( JO UOINGLISIT

(p.Ju02) Al ®|qe L 9ouaiajey



61

00’00} 6e'C oe’'ey 09’6 L8'0 oe'ch 9C' Lt 9r'6 69'8 000¢
0000t 08¢ OF vy 9€'8 6¢'¢ /2GSt €c'0l v6'L c0'L 666}
0000t (e 0S¢y /6°G cLe 88°0¢ e0'vi gL' 4R 866}
0000t 89y LEVE ev'e 0g€e ARV 86’V [dapi 99'G 166}
0000t [49%°} 08°.L¢ 8y LI 99y o6l e’ v €0, 98'8 966}
0000t G6°L 88'8l 8y LI 28'g 4R34 clCl 069 ckch G606+
0000t aa'8 €0’ LIt S L [49°} £€59°€¢ 89V /199 csel 766 |
0000t ¢k'sg 009t IZx4" 099 LV LS 60 ¢t a6'9 296l €66+
0000t 629 1Nt 78'6 96'9 6+°0¢ 9590} ¢k'8 69'€¢ ceol
0000t S8 08¢t 696 L 806} G2 ol L1'8 G1'€C 166+
0000t 68°L yARNNE 986 %A 667 88'8 70’6 29'0€ 066+
0000t 29'8 €0 ¢l 106 YA A €C9l LE0L L0'6 9l'L¢c 686}
0000t 49 cO'LL €¢'6 1.9 9g'8l 00 ¢t ¥6'8 9€'v¢e 886}
0000t ac'L g8’ el 76°9 8¢€'G 099t 86°¢Cl 124" 89°G¢ /86
0000t LS 6E'Gl 1474° 13 A 96°¢¢ 0'¢tH 8¢/ Lv've 986}
0000t ve L 12ad" /6'9 8¥'9 ev'¢c 80°L yASH N 69'€C G861+
0000t 147AC] Vvl I47A°] 809 8¢'8¢ G9'L 99 ¢l ¢ag9l 786}
0000t 6v'¢ 09wl €02 79'8 86'7¢ G0, 86°¢C €c'0l €86}
0000t 06’y S¥'0¢ 80'G ¥S9'G /6°0¥ vEOL 882 G0'g 2861
00’00} [4°R°} 9L LI 98'¢ QL' 68y €L/¢ 88’} 0¢'S 186+
00’00} YAV 6ech ve'¢ SL'e £2'88 (0] WA YAZ" L9 L 086+
0000t v.'G GG'0l 29} 12740) gg'Sy 8G'6¢ ¢k €S 6.6}
0000t 6Ly Ga' ¢l L'e 99t qS vy 08'8¢ 09} S99y 8/61
00’00} VAR ¢/l'0k eo’t 0S| €0°¢S /8'G¢ ev 149% 1.6}
00’00} G9'¢ 202 090 LL'0 £6°.S /6'9¢ cl't Ge'e 9.6}
(%)
el »uswiuIanob sSuonnIIsUl spuny Sueq syueq epeue) suoielodiod sassauisng pus Jeap
JO s|oAg| [eloueuy uoisuad pue -isenp)  pasaueyn jo jueg [eloueUl-UON pajelodioouiun
n Jayjo pue sejuedwod pue suos.iad
oland aoueInsul 8

s|iig epeue) pue sjig Ansesl| — Q 1HVd
S8I1LINDBS BPRUE.) JO JUBWILIBAOL) JO SBUIDIOH 211S8Wo( JO UORNQLISI

(p,Ju02) Al ®|qe L 9ouaia)ey



08.°15¢ 188've 96Ley G00‘¢0 1/8C 180°¢S 9e9°ce 62e'C VA 000¢

1/8'2ve 091'Ge 108y L2010k 9zlL'y 990'GY L6v°02 829'C 8¢ 6661
8/¥'vve 0812 188"y 987'G6 192'Y 299'6Y Z8LLL 0Le'e 7189 8661
086'Gze G/0'te 26.'9y 9108 ee'e 192'8Y G96'CH zLo'e coe'e 1661
2l.'02 ¥95'81 29/.'8¢ F02'9. 6SY'S 6LE LS £96'/ 8g/'L 9/2'1 966
G96'8. } Lel'Sh 198'ce c91'z. /81'¢ G69'GY 262'S ¥v8'2 202 G661
08e'e9 988y | 928°0¢ AN ) SLL'e 8Y9'6¢ 626'G ors's ¥9.'1 v66
G/8'/2) e L G86°c2 ze8'eS 1002 ‘08 229'9 20. orL'L €661
862 1L clant 63761 S07'8Y z8.l'c 995'91 £/6' Zrr'e YA AN z661
€25 10k 86501 8IY'GlL 097'GY z00'e OLy'LL 1/2'6 Syl Glg's 1661
61016 9810t Sl YA JAZAINY 8yl £82'9 1626 0L ZANC] 066
265'c8 635'8 Zro‘ L1 £/£'8¢ 88/t ¥68'c 60001 veL'L S WAC] 686
81£'G8 097'6 G638'6 z18've 8/8't 168'G L9901k 0ze't FOS FE 886
v96'28 916'8 856'6 ¥90'vS G/9'C rIG'Y 61501 65t 6560k /861
9ze'v. 1/8'2 052'8 G6Z'LE 895'2 8192 L0701 7881 128'6 986+
1£2'89 0/6'G 1569 4ANWXe G50'2 6952 £89°L 1 0.8 8y L1 G861
019'8S 8991 veY'S £91°02 G602 1912 699°CH 805 906'6 ¥861
¥06'61 GE0'Y 8091 622'GH (WA 822°C Y9Z'v t 9G¢ €189 €861
LLe'ey GSt'e 691y L06'LL LEB'L 661+ SY6'CH 168 v.8'/ z861
0.£'8¢ Zhi'e GGl'e 600°0+ 6012 ol 699° | H IS1 6529 196+
Ze0'se 98/ osL'e 7188 z5ke 2052 o] 192 068‘v 0861
00v'62 Ge0'C £6G°C F.P'9 619t 9ov'e LIS 602 98/'c 6.6
£er'ee 202t €92 LIS re't 6.y YEY'S 502 626°t 8/61
602'02 €02 ¥60°C VAN 506 289y 1082 g8l 069"+ 1.6}
£29'91 /€S 86/ L z68'L ¥99 L'y 8/2°9 0.2 112} 9/61
(suoyiw $)
delol yuawiuianob ¢SuolN}Isul spuny Syueq syueq epeue) suonelodiod sassaulsnq pua Jea
JO S|oA9| |eioueul} Co_wcwa pue -_wm:O paJjayeyd JO Yjueg |eldueul}-uoN _umum._oa'_ooc_::
1\"4 Jayjo pue sajuedwod pue suosiad
allqnd aoueinsul a7

62 DEBT MANAGEMENT REPORT - 2000-2001

1Spuod - 4 14vd
S8IILIN08S BPRUBY) JO JUSUILIBAOL) JO SBUIP|OH 0I1S8LUO(T O UORNQLISIC

(p.1Uu02) Al 91qBL 92oUBI9jeY



63

"SJUNODDY 188YS 8ouB[Rg [RUOBN 8l ‘epeuB) SONISIEIS :80IN0S

"Buipunol 01 8np ppe 10U AB ¢

"Ue|d UoIsuad 08gend
aU} pue Ueld Uoisuad epeue) ay} Jo sBuipjoy pue ‘sBuipjoy [exdsoy pue fediolunw ‘feiouincid 4gep umo si Jo sBuipjoy Jusuiuienob [esepay sepnjou] 4,

"suoiNISUI [BIoURUY [BIOUIAOID PUB ‘SUONNIISUI [e1ouRUL Olignd [eJepa) ‘(pepn|oul 81eymas|e 10u) suoinsul [eioueul 81eAud Jeylo ‘seiuedwiod soueinsul aji| jo
SOUOUBIQ SS8UMDIS PUE JUSPIOOE ‘SalUedLIOd Ueo| JOWNSUOD puke eoueUl) ‘sefes ‘sejuedwlod soueinsul Aenses pue Apedod ‘spuny [eninw ‘sieeap JUSWISeAUl SepNjoul ¢

"seluedwoo ueo| efebuow pue ssiuedwod isni} ‘saleindod sessied pue suolun 1pald ‘syueq sBuines 080Ny sepnjoul ;
"S810UB.LIND UBISIO) Ul PeJeUILIOUSP SPUOg Sepnjou| |

‘uoireolignd siy1 Ul Blep Jayio Yum ajgesedulod AoLls 10U aJ4e 8|ge] SIY) Ul Blep 8yl ‘Uoiiewlloul Jejiuuis AJaA peiA elep Jo s19s
OM] 8y1 ybnouyle ‘uoseal siyl Jo4 “(Jed 1e panjen aje seindas BUIPUE]ISINO ‘SI eyl — SISeq anjeA-Jed e uo aJe podad Syl Ul Blep ayl JO 1sowl) uoieolignd siy} Ul 81aymes|e
B1EP JOY1O0 SE SIseq sWeSs 8y] Uo ALIeSSe0sU 10U aJe 8|gel SIYl Ul PaUleluOD Blep SIUN0DDY 188YS 8ouBfeg [eUOEN 8] ‘Seduslallip UolieneA pue Buillil Jo esneosg 810N

00°00L 88'6 9Lt (XeNoi L 6902 6E'6 €60 LE0 000¢
0000+ Qe 0t a8l LO' LY 0Lt 99’8l 7¥'8 80"t 100 666+
0000} ¥.'8 8c6} 90'6¢ Sl L€°0¢ €0’ L 76°0 6l'¢ 866
0000+ €e'6 LL0¢ ¢l'8¢g v,k 9g'I¢ v.'q 09t v /661
0000} 0c'6 L6 L0'8¢ LL'¢ €v'ac S6'¢ 98'0 €90 966+
0000+ 8/.'8 6’8l 490174 8L €9'G¢ 96'¢ 69"t L0 G661
0000} 8/.'8 /88t 62'6¢ 16"k 1SV €9'¢ AN 80k 7661
0000+ 6.'8 JACIAR 49874 JASH €.'ec 8L'g Gs'0 680 c66 |
0000} €e ol LS 2L 17894 0S¢ 88Vl 9L'L 6L'¢ €6’ c66 1
0000+ 1440]" 6L'Gl 8L vy 96'¢ ve 716 1" 149 166+
0000+ 6L L LO'v [495°14 €9’ L0 LL Ok 14" 86'8 066+
0000+ /¢0L Lcelt L6'GY 80°¢ 90y VACHNS L0'¢ ¢y Ol 686+
00°00L 60"} 09kt 08'0v 0cc 06'9 0S2h eyt 8yel 886
0000+ G0l 00¢t 90" Ly (AR 147AC] 89°¢Cl 79| Le el /861
0000+ L9 0t FERE ql'¢cy ar'e €9'¢ 40N 4" 98| Ve el 9861
0000} 69'8 ¢k ol 67'6¢€ 66'¢ v.'€ 00'LL L2} LL 9L G861
0000} 96°L 12’6 or've VASRS) 0L'€ 2e'ee /80 069t 786}
0000+ 60'8 €¢'6 ¢9'0e Sl'y 'y 89'8¢ LL0 Sl €86
00°00L 86, 296 6v'/2 o'y YN 88'6¢ 820 20 LL 2861
0000+ L8 ¢a’8 60'9¢ 0s's 99'¢ L7°0€ 6€°0 [A WA 1861
0000} 182 £6'8 91'G¢ 719 1WA 60'0¢€ 9.0 96°¢El 086}
0000+ ¢6'9 898 L0'¢c LGS 6L LI 19'LE LL0 AAS 6.6}
0000} cL'g LSO 78’ vl v.'S 698l 66'GE /80 €¢'8 8.6}
0000+ 8v'¢ 9g 0} G20t 8r'y c0'ee £€9'8¢ ¢6'0 9€'8 L/61
00°00L €ce 8GO0}k .€'8 66 G/'9¢ YNAVAS) 9L 89/ 9.6
(%)
el ,Juswiuianob ¢SuoinyIsuI spuny S)ueq syueq epeue) suonelodiod sassauisnq pus JeaA
JO S|oA9| [eloueuly uoisuad pue -isen)  passuey) jo yueg [eloueul-UON pajelodioouiun
1\" Jayyo pue sajuedwod pue suosiad
alqnd aoueINsul 81

1Spuoy - 4 14dvd
S8IILIN08S BPRUBY) JO JUSUILIBAOL) JO SBUIP|OH 0I1S8LUO(T JO UORNQLISI

(p,1U02) Al 9|qE L 90UBIS)eY



64 DEBT MANAGEMENT REPORT - 2000-2001

'SOINLIN0SS U SUOOBSUR. | [RUOBUISIUI S,BpEUBY ‘epBUR)) SONSIIBIS :90JN0S
"S810Ua.UND UBIBIO0) Ul PeJeUILIOUSP SPUOQ Sepnjou|
‘Buipunod 01 eNp ppe 10U Aew siequuny 810N

otz 8'¢6 7’0k 7’68 1002
zee Z'10L 991 98 0002
v'ee L0k g1 6'G8 6661
672 GOk v'2e L'v6 366
z'se z0zl 1'82 G'16 1661
6'Ge gLek 118 F'v8 9661
9'Ge 6'CHE z'68 1'el G661
V.2 ek 0ve £'6. 7661
£'8e 7’80+ £'82 108 €661
9ve 9'98 0'ee 9'¢9 2661
82T el K] 929 166
S'le z'e9 el 6'6v 066
902 025 LSt Sy 6861
69k ey €6 0'ee 8861
oge] 0'se LY £0¢ /861
Seh 1'Ge 0e 1'ze 986
FLL L6k 9 Sy G861
06 6'Ck 92 ok 7861
00k 9Lk 9L 00k €861
90k 6'6 FL 8'8 z861
G'6 6/ FL 8'9 1861
.8 €9 20 9'g 0861
6'8 6'S 60 0'S 6/61
(suoliia $0)
199p 19xJEW [B}0} [eoL si|ig epeue) 1 SpUOq d|qEleNIEIN LE YoIe 1B SY

JO JUdD Jad se
leiol

pue sjjiq Aunseai]

198 BpeuR.) JO JUBWIUIBAOEL) JO SBUIPJOH (108.i(]) JUBpISeH-UON
A 9|gel 9ouaiaey



65

“epeuUR) JO MUBY :80IN0S

“BuipueisinQ
JIlg JusWwsBeuew ysey |

0G L LL- 00e‘vZL 00¥'6E 0098 00L‘88 000°6 05¥'G8L 00Z'P¥ 0080y 00.°.8 0S2ClL [eloL
8%y 8%y Qv €8’y 00.'88 OSL'LE- 0082 0056 - 00.°L 00V 0002 0029 0os'e - 00z'e - 100¢-1eIN-6¢
79’7 79’7 997 006'G8 0ge'cl-  00S'k 0062 008k 00ZF OOL'v - 0009 - 008z 002 - L00c-4BIN-G |
cl'y v,y IS4 20'G 00v‘¥8 0SY'GI- 00,2 005'6 008k 00.°k 00y 0002 0089 009'c - 00z'e - 100¢-1eIN- L0
86’7 L0'G cL'g 002°18 0SL'8L-  00v‘L 00G‘. - 00.°L  00L'¥ - 00L‘9 - 006'c  002‘c - L00c-9o4-G|
/67 G0'S 149 00€°08 08G'6L-  00Z 00G°2 00k 00ZF O0OL'v - 0089 009'c - 00zg‘e - 100c-984-10
oL's 81'S ¢S 00962 0S2'0e- 00L‘L 0002 00v‘'L  009°L 008‘c - 006‘S - 00,2 00z'e - L00c-uer-gi
ve'g 8¢'g S¥'g 00G‘82 0se‘le- 002 009 - 00S‘L  00S‘e - 0029 0os'e - 00c'e - L00c-uer-+0
99'G 89°G 99'G 00282 0SLle-  00¢ 0009 00Z'F 0Q0F'L ooz'e - 008G - 009'c 002 - 000¢-%8d-t¢
129G G9'g Gag'g 00G'82 0se‘le- 009- 0009 009k 00v‘L 00z'e - 0099 ooL'e - 005‘e - 000¢-%98Q-20
/6'S 88'G v.'G 00162 0S.'02- - 0009 009°L 0OVl  002Z‘e - 0009 - 008c  002‘c - 000¢-NON-€¢
£6'S 28'S 89'G 00L'6. 0G/°02-  00v- 0009 009'F 0QOF'L ooz'e - 00v‘9 ooz's - 00zg'e - 000¢-NON-60
¢8'g v.'S 29’9 00G'6. 0se'02- - 0009 008k 00V‘L 00z'e - 0009 - oolL'e 0062 - 000¢-1°0-9¢
/8'S 1/.°'S 29'S 00G'6. 0Se'02-  00¢e- 0009 - oov‘L 002 - 00€9 oor'e - 0062 - 000¢-1°0-¢
18 ¢l'S 99'G 00862 0S0°02-  00v- 0009 006'F 00F'L ooz'e - 00v‘9 - 00g'e  006°C - 0002-de3-82
68'S G.'S 9'G 00208 0896}~ 008‘¢- 0009 000 00V‘L 00z'e - 0088 006'c - 0062 0002 0002-des-v 1
000°e8 0S8'9L-  000‘¢c- - 000 - - - 000‘e - - - 000‘e 0002-des-/0
c6'S 1/.'S ¢9'S ¥v.'S 00098 0g8'el-  006'k 008 - 00S'L  00S‘¢ 000°C 0099 - 009'c  000°¢ - 0002-6ny-1¢
69'S 00L‘v8 0G/'GlI- 000‘e 000‘e 000 - - 000‘e - - - - - 0002-Bnv-¥2
c6'S 6.°G 99'G 00L‘18 0G/'8k-  000‘L- 0009 006‘L 0OVl  002‘e - 0002 000y - 000‘e - 000z-bny-/ 1L
/6'S 61 S9'g 00128 0G/2'ZL-  000'}- 0009 - oov'L  002'e - 0002 - 009'c  oov'e - 0002-6nv-£0
c0'9 28'g €96 00l‘e8 0S/'9}- 000°2- 00S‘S 008k 00€‘t 006‘2 - 00G‘/ o0ol'e - 008‘c - 000¢-INr-0¢
66'G 1/.°'S Siepe) 00L‘G8 0S.'vL- 0022 00G‘S 00.°L  00€‘L 0062 - 0022 - 005 002y - 000¢-INr-90
709 78'G jeieie) 00g°/8 0gS'zl-  000'¢- 00S's 009'F 0Q0€'t 006°C - 0062 oog's - 00y - 000¢-unr-ge
L9 8'G 79'G 00€'68 0SG0- 009 |- 00S‘S 00G‘'L  00€‘t 006‘2 - 00L‘2 - oolL'e 000‘Y - 000¢-unr-80
€29 109 S.'§ 00606 056'8- 002~ 0009 00v‘L  00S‘L  000c - 0029 006'c - 008‘c - 000z-Ae|N-Gg
G2'9 69 99'G 009°L6 0G62'8- 000'}- 0009 00v'k  00S'L 000t - 0002 - ooz'e  008‘¢ - 000Z-AelN-1 |
66'S v.'S S1ac 009°26 0S2'.- 00¢- 009'9- - 009°k oov'e - 0089 000'c - 008‘c - 000z-1dv-/2
00826 0S0°2- 000°e- - 009°L - - - 0002 - - - 0002 0002-1dv-02
/8'S 89°G ge'g 008‘v6 0G0°G- 00¢ 0022 00Z'F 00k o008t - 0002 - oov'e 009t - 0002-4dv-g|
00976 0G2'G- 0S2'G- - 006k - - - 0S2'S - - - 0S2'S 0002-1dv-90
(%) (suolw ¢)

owgp owg owg dND zS/0 dAileInuNy  |elo] |eljo] owgp owg owg gAND |eljo] owgp owg owg FGAND 8jeq
usWoIes

spjalA Japua) abelany JuswWaJIoul 19N sonss| MoN Buuniep

welboid [ig Ainseal] |0-0002 /oS

IA 8|gel @oualajey



66 DEBT MANAGEMENT REPORT - 2000-2001

"epeuR) |0 Mueg :80IN0g

‘PlIA 8besane syl snuiw pleIA paydadoe yoiy syl Se paulep S| |l ‘pauoiione Junowe ayi O} UOIIoNe e Spiq [e10} JO Ollel 8y} Se paulep s ebeiano)) 810N

00€'G9l [eyoL
A 699 8.8V 7€9'G6 002} gl 2’0 YA 18°G €2.'v6 0ov' gl
v'e 6.9'1 9G¥ 69.°/6 00L°L 9 90 8¢'¢ JAWAL] 9ev'L6 0[0] 9
€7e €Syl ¥09'v 6..'86 0Ly € L00Z-1eN-22 90 19€2 ¥95°G 825'86 00z'e € 0002-des-92
Fl 129’} 8€9'v gvl'S6 002} gk ¥'0 Geg'e 688G €SY'v6 0[0] 4!
vl gl v 6066 002} 9 90 (Keleld Gv.'g Gleg L6 oov' I 9
el 2l6') ¥99'v €9/'86 00L'y € L00Z-1eN-S L 6'0 €¢  66GS 61586 00z'e ) 000z-des-z |
o Z4<l 8LLY 905'G6 002} gl zl 9202 L16°'G LE9'V6 00G' | gl
60 ¥63" | 18.Y 26926 00L°L 9 FL 126k 99/°G Sly'/6 005"} 9
0%¢ 9l ¥08'% 121’86 0Ly € L00Z-ae4-/2 2’0 ceee 229'g €15'86 00S'e ) 0002-bnv-62
A 6v. L 8/6'% v¥y'G6 002} gk 6'0 286’k €26'S €2Y'v6 0[0] 4!
L 288t v10'S vv. 16 002} 9 G0 63SEC 61°G v61°L6 oov' I 9
9l ¥9G" | €L's 179'86 00L'y € 100Z-go4-€ ¥'0 €98’} 959'S ¥05'86 00z'e € 000z-Bny-G 1
60 I'e €961 ¥82'G6 002} gl G0 1902 G96'G 656 oov' I cl
G0 862'C Sv0'S S L6 00L°L 9 vl /20 ¥B.L'S 20ov'L6 0[0] 9
A €91 arl'g 869'86 0Ly € 00g-Uer-og 2’0 gel'l JAZeR® 90586 00z'e ) 0002-6nv- 10
ot cve't ¥OL'S ¥€€'G6 009't ch 2’0 190°2 2209 GEE' 6 00€g'} 4!
60 vvee 181G 1,926 009'F 9 90 v.0¢C 918G 2816 00e' 9
Sl 606" GeT's 719'86 008'c € L00g-uer-gi z'h 1102 G29'S 215’86 006'2 ) 0002-INr-81
A GeeTe ave's 2e0'g6 00S' | gl 2’0 8Y6° | 886'G 1576 00e' | 4!
€0 8SY'¢ 118G 63¢°/6 00S‘L 9 FL 190°¢ 19/°6 viv'.6 0081 9
20 2902 Svy'g 65586 00S'e € 002-Uer-e0 60 6v6° | [Kefee 1£9'86 006'2 ) 0002-INP-¥0
G0 I8L'¢ 89G°G v6'76 oov't gk €0 8v0'¢ Ge0'9 6.2'v6 00€g'} 4!
ok cecle 6.5'G 96Y',6 oov' | 9 60 6222 /€8S IJAWIS 00g' 9
80 1871 pAeieNe] £5'86 002'c € 0002-90d-6 | 60 /€22 [Rejele €586 006'2 € 0002-unr-0g
G0 28le 199'G 1GO'v6 oY’k gl ol €202 gL Yoy v6 00€e' gl
90 Geg'e YAZX] 1926 00%'L 9 A 698" | 96/'S 20v' L6 00€g'} 9
90 Lee 6v5'S 2e9'86 00z'e € 0002-92d-S0 80 8222 ¥9'G 116'86 006'2 € 0002-unr-90
G0 885°¢ v16°S 2856 00%'L 4 8'0 666' Gee'9 /90'v6 00G'} 4!
G0 €9.°2 G/8'G 19€'16 oY’k 9 z'L 9/0'2 800'9 16026 00G' | 9
90 yAkd 98/'S €87'86 00z'e € 0002-"ON- |2 8'0 ve2'e [Keye 6/7'86 000'e ) 000z-felN-€2
¥'0 G612 826'G 8LY'v6 oov' | gl Iy v0'2 8v2'9 JALRTS 00G't gl
90 gev'e ¥28'S 8/1'/6 oov't 9 (4 926'L 668'S 1G€°/6 005"} 9
90 Gv6' L 119G 66186 00z'e € 0002-"ON-20 I'e 956° | €99'G 20586 000'e ) 000z-AelN-60
G0 6Sv'C ,18'¢ YAWA 73] 00%'L 4! 2’0 950'2 €66'S 9e'v76 009'} 4!
€0 cese (R gy’ L6 0ov' I 9 ¥'0 9/£¢ R 11216 009' 9
60 €06’ 619'G 715'86 00z'e € 0002-1°0-1¢ 8'0 626' 6¥Y'g 89586 ov'e € 000z-1dv-Gz
90 elei €/8'G 19V v6 ooV’ gl 80 2802 898'G €/9'v6 002k 4!
€0 lel'e 69/.'G ¥02' /6 oov't 9 FL 600C  6.G9°G 96126 00.'L 9
80 S0 29'g €15'86 00z'e € 000212001 60 28l [Keiofe 785°86 008'e ) 000z-dv-g 1
(suod (%) (] (suoliw ) (sypuow) (sjuiod (%) (] (suoliw $) (stpuow)
sIseq) SISEQq)
el ebesonod  plalh aoud junowe  wi9] ajep el obeianod plalk aoud junowe uud] a1ep
pig abeiany obeiony anss| uoljony pig obelony obesony  onss| uonony

synsey uonony g Ainsea.| L0-000Z [eoSH
lIA @]gel 9@Jdudia}oy



67

"epeue) JO Mueg :80IN0S

‘a1ep Buunep .

929 zee’s 006'6E Zv6'ee 1002-0002 4eaA [eosl} [eyo )
0S¢ 0S¢ €02 ‘| Jloqwieoe( G yoley 8¢ Areniged
1002
0S¢ 0S¢ €02 ‘| Jloquieoe( L Joqweds( 9 Jequisoe(
0se 0s¢e €02 ‘I Jequisdeq G Jequierdes 0g 1snbny
0S¢ 0S¢ LE02 ‘| Jloquisde( G aunp Le Aen
0002
sSpuoq uinjal [eay
005°e 005‘e £00¢ ‘. sunp 9l yoley 1 yosen
000"}~ 000'F Gl yore el yoren

196C1- 19621 «|L UoJeiy
000' - 000°F G| Areniged ¢ Areniged
009~ 005 21 Aeniged / Aeniged
005'2 005'2 9002 ‘| Jaquieldes g1 Areniged / Aeniged

Gev- Sev «F Aeniged
00G- 008 6c Aenuep g Aenuep
0052 0052 LLOZ ‘| eunp 6c Aenuer ¢ Aenuer
006- 00S 8| Arenuep 9l Aenuer
1002

00S- 00S .G} Jequieos(

0002~ 000°2 | JlequieoeQ
005'e 005‘e £00¢ ‘I sunp ¢ JoquIsnoN ¢c JoquisnoN
006- 005 1 JoquienoN 8 JaquienoN
0052 0052 9002 ‘| Jequisides 1 JoquIBnoON 8 JoquienoN
00v'e 00v‘e LLOZ ‘| eunp 0g 4800100 Ge 4890300
69¢- 69¢ 91 4890300 I 4900100
006"t 006"} 6202 ‘I eunp 91 48qo100 I 4800100
00S'e 00g'e 2002 ‘| Joquieos( G| Jequieldes ¢ Joqueides

008'8- 008'8 «| Jequierdes
0022 00,2 S00g ‘| Jequisydes Gl 1snBny 6 ¥snbny
00S- 00S | 1snBny 9z sunp
0092 0092 LLOZ ‘| aunp I isnbBny 9g aunp

G/0'c- G/0'c JFAIne
009'c 009'¢ 200g ‘| Jequiede( Gl aunp Jaunp
Y- oe)% Gl AeiN ol Rey
0082 0082 S00g ‘I Jequisydes Gl AeN 0l ey
G20t 0092 GJG'} FLOZ ‘| aunp I ReiN 92 udy
006"+ 006'+ 6202 ‘I sunp 2 ludy 61 [Way
0002 0002
spuoq uodnoo-paxi4

(suoliw $)

19N  9seyoindai puog SS0UK) Buninyey a1ep Aiunie a1ep MsAleQ ajep bBuuayO

wesbo.d puog s|qelexIey Jejjog-UBIpeUBY L0-000Z [EoSH

I1IA @|gel @0uaIia}oy



"90oUeUl4 JO Jusweda( :90IN0S
'Spuoq uinjal esy
‘PlaIA 8betane sy} snuiw pleiA paydeooe ybiy sy} Se paulep S |le] ‘Pauoiione Junowe syl O} UOIIoNe e Spiq [el0} JO Ollel 8y} Se paulep s obetano)) :810N

006'6€ [elol
9'0 LL'C 789'% 20¢'¢0lL 005‘e G.'S €00¢-unr-10 4 L00C-JeN-7 |
ey ¢l'c Sov'e L8C HEE 0S¢ 007 L€0¢-98d-10 0¢ 100¢-984-8¢
c¢'0 gg'¢ VAZAC] ¥6€°¢0L 0052 G.'S 900¢-des-10 S +00¢-984-2
i7" 0S¢ Gce'g 76901 0052 009 LEOC-UNr-10 ok L00¢-uer-ve
ey 68'¢ 0sv'e SV OLL 0S¢ 007 L€0¢-98d-10 0g 000¢-%8d-9
70 69'¢ 818'g 7¥8'66 005‘e Gl'S €00¢-unr-10 14 000¢-NON-¢¢
6'0 vv'e 9%6'9 €L0'66 0052 G/.'S 900¢-des-10 S 000¢-NON-8
8'0 0S¢ 189°G 90G°¢0lL 00v‘e 009 LEOC-UNr-10 ok 000¢-1°0-G¢
(s 9¢g'¢ 889°G €6¢'¢0l 006 Gl'S 62¢0¢-unr-10 0¢ 000¢-1°0- L+
g0 8¢€'¢ 89.°G /9%°001 005‘e 009 ¢00c-98Qd- 0 4 0002-des-¢|
ey ce'e 099°¢ €6¢'901 0S¢ 007 L€0¢-98d-10 0¢ 0002-6ny-0g
70 6v'¢ 698'G L9S00+ 00,2 009 G002-dos-10 S 0002-Bnv-6
(S YA 668'G 6,001 0092 009 LEOC-UNr-10 ok 000¢-INr-9¢
8'0 vv'e G909 /G98'66 009 009 ¢00c2-98Qd- 0 4 000¢-unr-4
ey 6¢'¢ 06.1°€ cr8'e0t 0S¢ 007 L€0¢-98d-10 (63 0002-ReiN- L&
G0 1E'¢ 7.€°9 £€'86 0082 009 G00¢-des-10 S 0002-ReN-01
o't 89'¢ 8¢9 /86'86 0092 009 LEOC-uUNr-10 ok 0002-1dv-92
174% Lc'c SISV £26'66 006 9/,'G 62¢0¢-unr-10 0¢ 0002-1dv-61
(syuiod
siseq) (%) $) (suolfiw ) (%) (s1eaA)
el abeianod ploIA aoud junowe ajel ayep wue | a)ep
uonony abelany abeiany anssj uodnon Aunyep uonony

68 DEBT MANAGEMENT REPORT - 2000-2001

S)Nsay uoioNYy puog ejqeIgsE L0-000Z [E9SHH
X| @|qeL 8oualajey



69

901082 [elol G/.'S 000°S 9002-des-10
0s¢ch 92¢9 900¢-"eN- L0
G/.'8 0008 G00¢-92d-10
G.'S 0002t 6¢0c-unr-10 Gc'ch GO0’k G00z-des- 10
00’8 0096 /c0c-unf-10 009 00 LI G00z-des-10
006 006'8 Gc0c-unr-10 00¢ch /GO'} G00c-1elN- L0
00’8 002'8 €c0c-unr-10 006 00,2 002-98d- L0
Gc'6 66£C ¢c0c-unr-10 0S0lk 989 7002-1°0- L0
G.'6 Gev'y L20c-unr-10 00°S 0880t #002-des- 10
0S 0k 161°1 Lc0c-eN-G | os el [B7°] #00¢-unr-10
6L 0k 14 610c¢-%8d- 1 0S99 006/ 700c-unr-10
Go'LL 1282 GL0c-unr-10 Gc'ok 288l ¥00¢-084-10
Gc 0ok GelL'e ¥ 10Z-"EeN-G L 052 008‘8 €00¢-98d-10
0S8 699 L1LOg-unr-10 0596 6539 €00¢-1°0-10
009 000t LLOg-unr-10 Gc'S 00.'6 £002-des-10
006 9Ge'L LLOZ-"eN- L0 Gc'/ 0069 €00¢-unr-10
G/.'8 781 0102-1°0-10 G.'S 0002 €00¢-9e4-10
0S'6 v.iv'C 0L0g-unp-10 GLHL ¥60°C 2002-98Q-G |
0SS 00v‘0l 0L0g-unp-10 Gl gae'L 2002-983d- 1.0
G.'6 00¢ 010c-"eN- 10 009 00}'2 200g-des-10
G20k 9SG/ 6002-1°0-10 0SS 0020} ¢00¢-INr-G1L
00"kt €/9 600¢-unr-10 G.'S 00¢'. ¢00c-unr-10
0SS 00v'6 600¢-unr-10 000k Le8‘ | 200z-feN- 10
0g' L1 010} 600¢-"eN- L0 09’8 0Sv'S 2002-1dy-10
G 8¢9 8002-1°0-10 0S9'GlL (61919 ¢00c-1eIN-G |
000k 8Gc'e 800¢-unr-10 G/.'8 el ¢00¢-984-¢0
009 002Z'6 800¢-unr-10 G.'6 0G8‘'c L002-%8d- 10
Gl'¢ch 0S. 800¢-"eN- L0 Gc'S 0002 L002-%8d- 10
00¢ch L9 200¢-1°0-10 0596 716 L002Z-190- 10
G’/ 0056 /200¢-unf-10 002 0090t F00g-des-10
Gl 618 /00¢-1elN- L0 G.'6 80.°C L00c-unr-10
002 00}L'6 900¢-%8d- L0 0Sv 0ge‘s L00c-unr-10
0[0n4" 3S6 9002-1°0- 10 00'et Gee't L00Z-ABIN- L0
uodnoo-paxiq

(%) (suolw $) (%) (suolw )
ajes uodno) unowy arep Aiunje 9jes uodno) unowy arep Alunie

L00Z ‘L& yoJey\ 1e Se spuog sjqeisiey\ Jejjod-ueipeuer) epeuer) JO JUBUILIBAOL) BuipuRISin0
X o|qel @oualajey



70 DEBT MANAGEMENT REPORT - 2000-2001

"epeuR) |0 MuBg :80IN0S

"848y UMOUS 10U S JusLuisnipe xepul 8oUd JaLNSUOD 8y} — AJUO JUNOWE aNnss| sSoJB moys senBl. puog uinjel [esy |

SlvEL Jleol
00t 0s0'c 1£02-990- |
o 0S2's 920z-99Q- |
o G/L'S 120g-990- 1
spuoq uinjal [eay
(%) (suofiw $)
ajes uodno) junowy ajep Ajunyepy

LOOZ ‘L€ yoJepy e Se spuog ajqeiexey)\ Jejjoq-ueipeuer) epeuer) JO JUBWUIBAOL) Buipueising
(p,1U02) X B|qeL 92usis)oy



71

GeG'lL [elol
008 Gc's 800¢-NON-S0
008 STA] 800¢-NON-S0
12120 [elol 00¢ Gc's 800¢-NON-S0
144 800¢-uer-1¢g G¢ 00’V /00¢-"ON-6 1
6LS /00¢-1°0-€0 00g GclL's ¢00¢-uer-ge
9. ¥00¢-90d-c¢ (suoliw $sN) (%)
Ge 700Z-NON-0€
co 00ZAON-08 JUNoWe [BUOIION ,uodno) arep Auniep
L7e $002-AON-9Z sdems ajei-}salajul ublaio4
S6t #00Z-NON-9¢ 00€ [elol
G9 €00¢-INr-91 0S Gcol ¥00¢-ae4- L0
9¢ L00c-unr-¢glL 0S¢ Gl'6 L00c-unr-10
(suoljiw $SN) (suolfiw $) (%)
junowe [eUOiON ajep Aiunyep junowe [eUOON ,uodno) arep Auniep

suonebijqo ubiaioy jo sdems Aouaiind-ssou)

sdems ajeu-1salolul oisawo(q

L0OZ ‘L€ Yoiey\ 1e se Buipueising Sdems gpeuey) JO JUSLIUIBAOL)
IX 3|geL @ousaialey



72 DEBT MANAGEMENT REPORT - 2000-2001

"80UBUI4 JO JUBWeda(] :80IN0S

‘paddems sem ey puog BuiApispun sy Jo Uodnod ey) 01 sisjey |

681 [elol
dn3 09¢ 0F0C-100-10 asn G9g G00c-FEeN-10
dn3 ors OLOC-uUnr-10 asn 00} ¥00Z-N\ON-E¢
NIA 9/ 0LOC-unr-10 dn3 ke 700¢-1°0- 10
dn3 a8l 0L0c-JeIN- | asn Gct 700¢-1°0- 10
dn3 (0)74% 600¢-190-10 dn3 0S ¥002-des-10
asn G0S 600¢-unr-10 dn3 799 700¢-unr-10
asn Gges 600¢-1EeN-10 asn 0se 700¢-unr-10
asn 06+ 800¢-1°0-10 asn 00} ¥00¢-FEeN-0E
asn 0S 8002-des-0¢ asn Gcs 700¢-924-10
asn 008 800¢-unr-10 dn3 80¢ 700¢-924-10
asn 0S¢ 800¢-1EN-10O asn 0¢s €00¢-92d-10
asn Gca 800¢-1EN-10 dn3 9SGt €00¢-92d- 10
dn3 99} 200Z-10- 10 asn 00} €00¢-"ON-0¢
asn 052 /00c-unr-10 dn3 ag8l €00¢-1°0-10
dn3 144 /00c-unr-10 asn G99 €00¢-1°0-10
dn3 144 /00¢-4eN-10 asn oSt €002-d9S-10
dn3 0S 900¢-9ed- 0 dn3 SOt €002-d9S-10
asn oS} 900¢-"ON-€¢ asn Gct €00c¢-unr-10
asn 0S¢ 900¢-10-0¢ dn3 /8 €00c¢-unr-10
asn 00} 900¢-1°0-10 dn3 4%} €00¢-924-10
dn3 128 900¢-10-10 asn 009 2¢00c-99Q-G}
dn3 96 900¢-1EeN-10O [ 20l 2¢00c-92Q-G}
asn 0S 900¢-1EeN-10O asn 00} 2¢002-1°0-8¢
dn3 00¢ G00c¢-9ed- 0 dn3 0S¢ 200z-d8s-10
asn 059 G00c¢-9ed- 0 asn 000°k 200z-d8s-10
asn oS} G00C-"ON-€¢ asn 00} 2002-ReiN- 1.0
Hn3 051 G00zg-des- 10 asn 0S 200g-4dy- L0
asn 00} G002-des-10 asn 000°} 1002-dos-10
(suoljiw $3N) (suolfiw $3N)
pred junowe o1ep pred junowe o)ep
Aouauung [euonon Aunyep Aouauung [eUOIION Aunyep

suonehijqo snsawop jo sdems Aouaiind-ssol)

suonebijqo osnsawop jo sdems Aouaiind-ssol)

LOOZ ‘L& youepy 1e se buipurlsing Sdems epeue?) JO JUBUIUIBAOL)
(p.3u0d) IX ®|qeL douale)eY



73

"80UBUIY JO JusWIpRde( :82IN0S

28T 1002-000¢ 40} weiBboud xoeqhng [ejo)
00 |eiol
€2 G2 Ll GLOg ‘I sunp
Ge Gzol ¥102 ‘'SL yore
(0] 006 LLOZ ‘L yore
Fh G.'8 0102 ‘| 4890100 69€ |eiol
ace G20t 6002 ‘| 4990100 LS Gc'6 2c0g ‘L sunp
LI GL'LL 800¢ ‘| 4990100 L002-9°4-1 Gle Gl'6 2oz ‘L sunp
3 0SS0t 1202 ‘Sl UoseiN 0002-1°0-50
00 |eiol
414 Gl'6 F00Z ‘I sunp
(0174 0S'v F00Z ‘I sunp 00S |eloL
8 0SS0t 1002 ‘I yore L00c-uer-giL o] 0S8 FLOZ ‘L sunp
eey 006 LLOZ ‘L yore
00 |eloL YA G.'8 0102 ‘| 4990100 000¢-Inr-0¢
638 ooet /002 ‘| 4990100
9 GLCl 2002 ‘| yoren
X 00 vt 9002 ‘| 4290100 €9 |eiol
och 0S¢t 9002 ‘| yoren €le 0S¢t 9002 ‘| yoreN
9Ll 00'¢t G002 ‘| yoren Sl Gccl G002 ‘| Jlequierdeg
0¢ 0SS0t ¥00¢ ‘| 4990100 ort 00¢t G002 ‘| yoren
g6 Gcol 002 ‘| Aenige 000¢-AON-¢ g6 0SS0t ¥00¢ ‘| 4990100 0002-AeN-+0
(suolfiw ) (%) (suoifiw $) (%)
junowre uodno) ayep ayep junowe uodno) ayep ayep
paseyoinday Aunyep MoegAng paseyoinday Aunye yoegAng

L0-000Z Suoneiedp — weiboid yoeqAng puog
IIX @|qel 9ouaiajey



"epeue) JO Mueg :80IN0g
"UOIBOIISSBIO Ul S80USJalIp 01 8np suodel SJUN022Y oljand WoJL AeA Aew yolym ‘spodal pajipne epeue) JO sueg Yiim 80UBpIoooe Ul ae sainbl4 :810N

/95'9¢ LEG- 881°¢c +0-000¢
8602 0LG L~ 699°C 00-666+
80982 /8l°¢c- 1272307 66-866+
G6.°0¢ 96.°c- 1S6'Y 86-L661
165cE 0S0°C lv2'G 16-966+
SLe Ol 29’y 96-G66+
LegLe 96- 906, G6-v66+
/29°1¢ 680°¢c- v9e'G 76-C66
9LL'vE L1 - Gee'6 £6-¢661
888°GE IGLL 88G'6 c6-L661
VAV 45 00G‘9- 0229 16-066 +
VA AN 4 c18'e- 8€C'6 06-686+
0508y 9G1'G- 2961 68-886}
90S‘eS 1268 oSt LL 88-/861
685y ac- 1616 /8-9861
109y orv'e J0L'SL 98-G86}
/912y ¥9.'€ er.Cl G8-¥861
eor'8e 059G ¥8G L1 78-€86}
(suoliw §)
pua JeaA [eosly abueyo 19N S9[es SsoUn) Jeak [eosi4

1e BuipueisinQ

74 DEBT MANAGEMENT REPORT - 2000-2001

L0-000¢Z [B9S!H O ¥86L-£86 L [BISIH ‘Spuog Wnjweid epeue) pue spuog sbuires epeue)
11X @|qeL 9ouaiejey



75

"BlEp BpRUBD) SOOIAISS JUSLUUIBAOL) PUB SHIOA 2l|dNd :904N0S

. "UOIIBN[eA 1o} 80UBMO|[e, 8pNjoul 10U Op sainbl4 810N

v169 v€0°L 068°.L 6516 0501 eevLL 928l 62LvL S0S‘V1 [elol

73 1/ LGS 6.1 ¥0¢ €ec 10€ Sy 6138 e}

8.6 G08 Ok 1/8°1 1052 0lLe'e v2s'e 887 ocv'e uoielodioD 1pai) wied

- - - G6¢e Ga8 1291 0912 IGL'e G80‘c uonelodioD soueInsu| Isodeq epeue)

288'S 2519 8629 80/'9 8669 €92/ Geg', G.0'8 1818 uonesodio) BuisnoH pue ebebLOo epeue)
(suolfiw $)

L00C 000¢ 6661 8661 1661 9661 G661 7661 €661 uonesodiod

pun4 anuanay pajepljosuos) sy} woly sbuimoiiog

"BOBUEBY) JO SIUNODJY JljQNd :80IN0S

"uoleJodiod umou) e Jabuo| ou S| uoelodiod siyl

00%* LY 019'8¢ 869'6¢ 8/2've GLL'ge 0.g'se 6v2'se 9/G'ce 681'02 [elol

00k 961 aac 8G¢ 9¢e /62 gee 6cC /6 JBYyo

- 69 6/ e - - - - 8381 uoneiodio) suod epeue)

- - - - - - - - - ,epeuBD-018d

- 8€8 (WA 191747 4974 (0514 70G L0S qsv ‘P11 epeue)-Oled

_ _ - - - - - ey 765 uonesodion uswisaAu| Juswdopasq epeue)

CLOLL L08'0L €e9°0l v£6'6 998°/ 906G 0€9'¢c €.G'L 41" uopelodio) BuisnoH pue efeBLO epeue)

- - - - - Lee'c 6v7¢'c GO6‘L ([leuceN uelpeued

G69'G €80'G L1E'Y 9z0o'e 926’ 28G°L 066 €98 /6. uoneiodioD 1palD we

20L's gL'y €cc'y 6E8'c WASKY Sv0'e gcL'e 209 481984 epeue) Jo Muegq juswdojere sseuisng

Gev avs 9879 8690 /%' 1289 Lce'. €82, 9969 (pleog 1esyp) uelpeued

90v‘81 8889l 196'CL 22001 0282 €/9'2 GLG'. €6.°'2 €869 uonelodio) wewdojprsq Hodxg
(suoliw $)

L00C 0002 666 L 866 | 1661 966 |1 G66 | 66 L €661 uopesodio)

1o)Jew sy} woly sbuimoliog

LOOZ ‘L€ youey\ 18 Se SBuImo.Liog Uoieiodion) UMOID)

AIX 9|gel 9ouaiaey



	Foreword by the Minister of Finance
	Purpose of the Report
	Highlights of 2000-01
	2000-01 Debt Management Environment
	Report on 2000-01 Debt Programs
	Debt Management Strategy: 2000-01 Initiatives
	Annex 1 - Federal Debt Management Framework
	Annex 2 - Government of Canada Market Debt Instruments
	Annex 3 - Glossary
	Reference Tables

