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Audit Objective

Thepurposeoftheauditwasto attestto thefair presentationin thefinancialstatementsof
ConsultingandAudit Canada,ofthefinancialpositionandresultsofoperationsandchangesin
financialpositionfor theyearendedMarch31, 1999 for thepurposeofreportingto theDeputy
MinisterandtheADM GovernmentOperationalServiceandfor reportingin thePublicAccounts
ofCanada.

Audit Results

Theauditresultedin theProvisionoftheattachedauditor’sreport(opinion) by Ernst& Young

Pleasenotethat information has beenwitheld
pursuant to theprovisions ofthe “Accessto
InformationAct”

PublicWorks andGovernmentServicesCanada
Audit andReviewBranch
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FINANCIAL STATEMENTS
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AUDITORS’ REPORT

To theDirectorGeneral,Audit andReviewBranch
Public Works and Government Services

We have audited the balancesheet of the Consulting and Audit Canada
RevolvingFund as atMarch 31, 1999,thestatementsof incomeandaccumulated
deficit andthestatementof changesin financialpositionfor theyearthenended.
These financial statementsare the responsibility•of the managementof the
ConsultingandAudit CanadaRevolvingFund. Our responsibilityis to expressan
opinionon thesefinancialstatementsbasedon our audit.

Weconductedouraudit in accordancewith generallyacceptedauditingstandards.
Thosestandardsrequirethat we plan and performan audit to obtain reasonable
assurancewhetherthefinancial statementsarefree of materialmisstatement.An
audit includesexamining,on a testbasis,evidencesupportingthe amountsand
disclosuresin the financial statements. An audit also includes assessingthe
accountingprinciples usedand significant estimatesmadeby management,as
well asevaluatingtheoverall financialstatementpresentation.

In ouropinion, thesefinancial statementspresentfairly, in all material respects,
thefinancial positionof theConsultingand Audit CanadaRevolving.Fundasat
March31, 1999,theresultsof its operationsandchangesin financial positionfor
the yearthenendedin accordancewith the accountingprinciplesfor Revolving
Fundsof Governmentof Canadaasdescribedin Note2.

Thefinancialstatementsoftheprecedingyearwereauditedby anotherfirm of
CharteredAccountants.

Ottawa,Canada,
June23, 1999. CharteredAccountants

ill ERNSF&YOUNG



Consulting and Audit Canada Revolving Fund

BALANCE SHEET
(in thousands)

As at March 31

1999 1998
$ $

ASSETS
Current
Accountsreceivable

•Governmentof Canada 32,675 29,827
Outsideparties 197 279

Total current assets 32,872 . • 30,106

Capitalassets,at cost[note3] 5,241 5,544
Less:Accumulatedamortization (4,076) (3,942)

1,602
31,708

1,165
34,037

LIABILITIES
Current
Accountspayableandaccruedliabilities

Governmentof Canada 11,527 12,532
Outsideparties 19,943 15,941

Total current liabilities 31,470 28,473

Allowancefor employeeterminationbenefits 2,084 1,620
33,554 30,093

Contractualcommitments[note 5]

Equityof Canada
Accumulatednetchargeagainstthefund’sauthority 10,113 15,530
Accumulateddeficit . (9,630) (13,915)

483 1,615
34,037 31,708

Seeaccompanyingnotes



Consulting and Audit CanadaRevolving Fund

STATEMENT OF INCOME AND ACCUMULATED DEFICIT
(in thousands)

YearendedMarch31

1999 1998
$ $

Revenue 100,026 94,298
Directcosts 69,545 62,579
Grossoperatingprofit 30,481 31,719

Operating expenses
Salariesandemployeebenefits
Professionalandspecialservices
Occupancycosts
Amortization
Repairs,suppliesandmiscellaneous
Provisionfor employeeterminationbenefits
Communications
Travel
Intereston drawdown
Information
Rentals
Freinht

21,235
2,651
1,285

828
596
464
460
217
175
65
49
45

28,070
2,411

21,454
2,570
1,202

949
1,022

224
307
252
373
79
46
53

28,531
3,188Profit from operations

Work Force adjustment
Interest,salariesandothercosts 360 469

2,719

(16,634)

Net income 2,051

Accumulateddeficit, beginningof year (13,915)

Write off of employeedepartureprogramcosts
to accumulatednetchargeagainsttheFund’s
authorityaccount[note4] 2,234

(13,915)Accumulateddeficit, endof year (9,630)

Seeaccompanyingnotes
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Consulting and Audit CanadaRevolvingFund

STATEMENT OF CHANGES IN FINANCIAL POSITION
(in thousands)

YearendedMarch 31

1999 1998
$

OPERATING ACTIVITIES
Net incomefor the year
Items not affecting useof authority:

Amortization
Losson disposal of capital. assets
Increasein provision for employeetermination benefits

2,051

828
21

464

2,719

949
120
224

3,364 4,012

Net changein non cashworking capitalbalances . 231 2,770
6,782

(761)
(761)

6,021

(21,551)

(15,530)

Fundsprovidedby operating~tctivities 3,595

INVESTING ACTIVITIES
Capitalassetacquisitions (412)
Fundsusedin investingactivities (412)

FINANCING ACTIVITIES
Write-offof employeedepartureprogramcosts
to accumulatednetchargeagainsttheFund’s
authority account 2,234

Fundsprovidedby financingactivities 2,234

Netdecreasein accumulatednetcharge
againsttheFund’sauthority

AccumulatednetchargeagainsttheFund’sauthority,
beginningof year

5,417

(15,539)
AccumulatednetchargeagainsttheFund’s
authority,endof year (10,113)

Seeaccompanyingnotes



Consulting and Audit CanadaRevolvingFund

NOTES TO FINANCIAL STATEMENTS

March31,1999

1. AUTHORITY AND PURPOSE

ConsultingandAudit Canada(CAC) is a SpecialOperatingAgency thatprovides,on an optional,
and fee-for-servicebasis,consultingand audit servicesto federal‘governmentdepartmentsand
agenciesacrossCanada. Servicesmay also be made available to foreign governments~nd
internationalorganizations.

CAC is financedby meansof theConsultingandAudit CanadaRevolvingFund,effectiveApril 1,
1992. Underparagraph55.5.4 (3) of theDepartmentof Public WorksandGovernmentServices
Act, the Fundwas initially providedwith a line of credit to a maximumof $30~00O,0O0to fund
operations.

Advancesdrawnundertheseauthoritiesaresubjectto interest.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statementshavebeenpreparedin accordancewith generally acceptedaccounting
policies to theextentthat they are in accordancewith governmentpolicies anddirectives. The
significantaccountingpolicies includethefollowing:

a) Revenuesand expenses

Revenueandexpensesarerecordedon theaccrualbasisof accounting.

b) Capital assets

• Capital assetsare statedat cost andare amortizedcommencingthe monthafteracquisitionon a
straight-linebasisovertheir estimateduseful livesas follows:

Category

Furniture.
Computerequipmentandsoftware
Printingequipment
Other

Estimated Useful EconomicLife

5 years
3 years
5 years

10 years

1



Consulting and Audit Canada Revolving Fund

NOTES TO FINANCIAL STATEMENTS

March 31, 1999

2. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

c) Pensionplan

Employeesof CAC arecoveredby thePublic ServiceSuperannuationActandtheSupplementary
RetirementBenefitAct. TheGovernmentof Canada’sportion of the pensioncost is included in
theemployeefringebenefitchargeassessedagainsttheFund. The actualpaymentof thepension
is made from the Public Service Superannuationand SuppplementaryRetirement Benefits
Accounts.

d) Employeetermination benefits

Terminationbenefitsaccrue to employeesover their years of servicewith the Governmentof
Canadaas providedfor undercollectiveagreements,and theestimatedcostsof thesebenefitsare
recordedin the accountsas they are earnedby the employees. CAC providesfor the severance
entitlementsearnedby employeessinceApril 1, 1992.

No accrualis madefor severanceentitlementson serviceprior to April 1, 1992. Benefitsearned
prior to April 1, 1992 andestimatedat $3,422,000representan obligationof CAC and will be
fundedby theTreasuryBoard•.

e) Insurance

CAC doesnotcarry insuranceon its property. Thisis cpnsistentwith the Government’s.policy of
self insurance.

3. CAPITAL ASSETSAND ACCUMULATED AMORTIZATION
Balance,
beginning Disposals/ • Balance,

CapitalAssets of year Acquisitions Adjustments endof year
$ $ $ $

(in thousandsofdollars)

Furniture 771 5 18 758
EDPequipmentand software 4,555 390 681 4,264
Printingequipment 68 — 7 61
Other 150 • 17 9 158

5,544 412 715 5,241
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Consulting ~indAudit Canada RevolvingFund

NOTES TO FINANCIAL STATEMENTS

March 31, 1999

3. CAPITAL ASSETSAND ACCUMULATED AMORTIZATION (Cont’d)

Balance,
beginning Disposals/ Balance,

Accumulated of year Acquisitions Adjustments end of year
amortization $ $ $ $

(in thousandsofdollars)

Furniture 425 183 18 590
EDPequipmentandsoftware 3,370 627 661 3,336
Printingequipment 68 — 7 61
Other 79 18 8 89

3,942 828 694 4,076

Net 1,602 — 21 1,165

4. WRITE OFF OF EMPLOYEE DEPARTURE PROGRAM COSTS

5. CONTRACTUAL COMMITMENTS

CAC leasesits premisesand office equipmentunder operating leases. The headoffice lease
expiresin November1999 and is beingrenewed. Future leasepaymentsfor the headoffice lease
arenotyet known. Futureleasepaymentsfor existingleasesareasfollows:

(in thousandsofdollars)

2000
2001
2002
2003

$

920
157
154
33
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Consulting and Audit CanadaRevolving Fund

NOTES TO FINANCIAL STATEMENTS

March31, 1999

6. YEAR 2000ISSUE

Thefollowing noteis requiredby theCanadianInstituteof CharteredAccountants.

TheYear2000 Issuearisesbecausemany computerizedsystemsusetwo digits ratherthan four to
identify a year. Date-sensitivesystemsmay recognizetheYear2000or 1900 or someotherdate,
resulting in errors when information usingYear 2000 datesis processed~ In addition, similar
problemsmay arisein somesystemswhich usecertaindatesin 1999 to representsomethingother
than adate. Theeffectsof theYear2000Issuemay beexperiencedbefore,on,or afterJanuary1,
2000,andif notaddressed,the impacton operationand financialreportingmay rangefrom minor
errors to significant systemsfailure which could affect the Revolving Fund ability to conduct
normal businessoperations. However, it is notpossibleto be certain that all aspectsof the Year
2000 Issueaffecting the RevolvingFund, including those related to the efforts of customers,
suppliers,or otherthird parties,will befully resolved.

Managementhas developedand is implementing a plan designedto identify and addressthe
expectedeffectsof theYear2000Issueon CAC.

7. COMPARATIVE FIGURES

Certaincomparativefigureshavebeenreclassifiedto conformwith thepresentationof thecurrent

year.
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